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BEFORE THE PUBLIC UTI'I..I'I.‘ES COMMISSION or 'I.'HE S‘IAII'.‘. OI‘ CALIFORNIA

Investigation on the Comission's own g
motion into the status of OAKWOOD
INVESTMENT COMPANY, doing business as )
THE BROCKIAY vIA'.IER CO., and into the )
operations, rates and practices of ;
)

Case No. .6_405 ,

said company.

Franklin G. Campbell, for the Commission staff.
Uilliam D. Bowser, of Hynes, Bowser & Bruom, for
Qakwood Investment Company.

F. L. Sinclair, of Bowers & Sinclair, for North
m Utility District.

OPINION

The Commission, on Jamnuary 12, 1960, ordered an imvesti-
gation into the status of Oakwood Invesment Company, a Nevada
corporation, whick for many years has been. supply:[ng wat:er, for
compensat:.on, to the genefral publ:.c at Brockway, Califomia and to
a few customers in adj acent terzitory in the State of Nevada. )

Public utility status of the company was conceded by its
president and otherwise fully established by the evidence at the ‘
hearing held, after due notice, at Tahoe \,ity on Jume 14 1960
before Examiner John M. Gregory. Some observat::.ons, however, :
.concerning the circtmstances tmder wb.ich this company :[3 now
entering the regulated water util:f.ty f1e1d may . not. 'be inappropr:.ate
here. N .

Oakwood: Invesment Company, :'.ncorporated in 1933 and B
successor to Brockway Land and Watexr Company, also a Nevada corpo- _
ration and like the lar.t:er qu.alified to do 'bus:tness in Cal:’.form.a, _ |
is a closely held family corporation of the hei.rs of the Comst:oc& .




Estate. About 1900, members of the Comstock family purchased the o
Brockway Hotel, ‘a resort originally known as hot Springs Resort
located in Nevada until about 1872 ox 1373, when a resurvey of the
Californ:.a-Nevada boundary line placed the property wz.th:ln the '
bomdar:z.es of Cal:.fornia - The Comstock heirs carried on their

land and water 'business in the area under various predecessor

Nevada corporat:f.ons until 1932, when the Oakwood Investment Company'

took over all assets and business of The Brockway Land and Water
Company and thereafter conducted the water operation under the S
name of Brochway Watexr Company, which has no independent corporate L
existence. _ o L .
The water system extends about 3 miles west of the o

state line into Californ:.a and east less than a mile :f.nto Nevada
It sexrves appro:dmately 1, 100 smnmertime customers, mclud:.ng
about 33 in Nevada. 7The casinos and clubs served in '\Ievada obta:.n _‘
water for both domestic sexvice and pru.vate f:l.re protection pur-
poses. Two casinos ovn a 115 Ooo-gallon reservo:x.r and some p:’.pe-
lines used fox private fire protection. All storage and source of
supply facilities owned and operated by the company, the deta:.ls
of which are set forth in the record, are located in California

' In August 1959, the company had a verbal agreement witb.
Lake Tahoe Land Development Co., Inc., concerning extension of
sexvice to the S-acre Northlake Subdiv:x.s:.on located at the extreme |
western end of the service area at Tahoe. V:.sta. On August 24 1959‘
the Commission's staff advised the Real Estate Division of the ) ‘_
State of California and the company that the water supply available :
to th:.s 23-lot subdivision could not be evaluated unt..l the water )
supply agency cane wnder the active regulation of the Commission
and tariff schedules had been f:[led and accepted :Ln connection




therewith. It was tmdoubtedly this proposed extension that: was a
contr:'.outing factor to imstitution of the present investigation

The record also shows that North Tahoe Publzc Ut:.lity B
District, a California d:'.etrn.ct , bas :anestigated the possibil:.ty
of acquiring the water system, from which it cnrrently receives o
| water. Neither the company s nor the. dn.strict's bot.mdar:.es were .
definitively established at the hearing, although the ev:f.dence
indicates that the compa.ny serves certam areas :tn the vicin:tty
which do not appear to be included with:r.n the distr:.ct s botmdaries.
Counsel for the district has, since the hearin.g adv:.sed the |
Commiss:.on in writing that, following consnltation with the dls-‘-
trict's board of directors, "and after making a complete explanat:.on |
to them of the hearing in progress, they requested that I advise you
that they do not desire to take any further steps or - proceedmgs at
this time in comnection with the hearing to declare Brockway Water
Company a public utility". (I.etter dated June 23 1960 .)

Ve find that Oakwood Investment Company, a Nevada |
corporation, has been and now is a3 "water corporation > as def:.ned
by Section 241 of the Publ::.c Utilities Code of Californ:’.a and has
been and now is owning and operating a "water system as defined
by Section 240 of said Code, for supply:l'.ng water, for compensation, N
as a publ:'.c utility subject to the Jmsd:.ction of th:'.s Comission, . ,

in certain areas in and in the v:.cn.n:.ty of Brockway, Cal:.forn:.a.

The oxder to follow will direct the company to perform certan.n acts

appropr:.ate to such status. !

Public hearing b.aving been held here:Ln, evidence naving |
been received, the matter having been submitted for dec:.sion, the :




Commission now being fully advised and bas:.ng irs order u.pon the
f:.ndmgs and conclusions contained in the foregoing oPmion,
IT IS ORDERED that: -

1. Wz.thin thirty days after the effect:.ve date of this order, o

Oakwood Investment Company shall file in quadruplicate w:.th this |
Commission, in conformity with the requ:.rements of the Commiss:.on s
General Order No. 95, rates for water sexrvice whieb. are not higher
th:m the rates which were in. effect on January 12, 1960 and rates
for public fire hydrant scrvice. Such rates shal]. 'become effective
upon five days' notice to the Commiss:.on and to tb.e publ:.c after :
£filing as hereinabove provided. , _ C B
2. Within forty-five days after the- effect:.ve date of th:l.s - -
oxder, reSpondent shall file in quadmplicate w:.th this Comiss:.on, |
in conformity with the provisions of Gemeral Order N . 96 ‘and |
acceptable to the Commission, rules governing customer relat::.ons
reflecting present-day operating practices > @ tar:.ff servn.ce area
wmap and samples of printed forms which are used: in connection w:x.th

customers’ services. Such rules, tariff service area map and forms

shall become effective upon. five days' notice to the pu‘bl:.c and to
the Commission after filing as hereinabove provided '

3. Within one hundred twenty days after the ef fective date of.

this order, respondent shall file in quadrupl:x.cate w:.th the Commn.s
sion a comprehensive map dravm to an indn.cated scale not smaller
than 600 feet to the inch, del:.neating by appropriate markings the
various tracts of land and territory sexrved; the prrncipal water L
productn.on, storage and. distribution facilit:.es- and the location of.
the various water system properties of respondent._ ' | |

| 4, Within six months after the effective date. of this order
respondent shall file with the Commission an inventory ‘and. original L




cost appraisal of the water system properties, ?toge‘ther‘ with the -

related depreciation reserve requirement. oL

5. Accruals for depreciation shall be determined by dividing
the original ccst of the utility plant less estimated future net
.,alvage less depreciation resexrve by the estimated rema:l.ning life
of the plant. Respondent shall review the depreciation acc:uals |
using the straight-line remaining life method whenever substantia"
changes In depreciable plant composition oceur and at intervals of “
not more than five years. Results of these rev:[ews shall ‘be sub- |
mittedtothisComission.' . o

The effective date of th:ls order shall be twent.y days

after the date hereof. | | ' B

Dated at San Franelsco - Cal:[.fornia, th:f.s 4 d

day of 0CTOBZ? , 1960,
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