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D.'e~ision No-. ___ 600_' _15_'_' _' _ 

BZFORE TdE PUBLIC UTILITIES COMMI.SSlot~ OF '!BE ,STATE OF CALIFORNIA 

lnvestigation on the Commission's own ) 
motion into the status of OAKWOOD ) 
INVESTMENT COMPANY, doing business as ) 
J:BZ BROCIGTAY vlA1ER CO .. , and into, the ) 
operations,. rates and practices' of ) 
said company. ) 

, ) 

Case No. 6405, 

Franklin G. Campbell, for the Commission. staff. 
l·H.llLiil 15. BOwser, of Rynes, Bowser & Brunn, for 

oakWOOd Investment Company. ' 
F. L. Sinclair, of Bowers & S:inclair, for North 

Iatloe PiibliC Utility District. 

OPINION 
---~"- ... ~ 

The Commission, on J'anuaxy l2~ 1960, ordered an investi

gation into the status of Oakwood Investment Company, a NeVada 

corporation, which for many years has been, supplying, water, for' 

compensation, to the general public at Brockway,C8liforniaandto 

a few customers in adjacent territory in the State of ' Nevada. 

Public utility status of the company was conceded by .,its 

president and othel:Wise fw.ly established by the evidence at the 
" , 

hearing held, after due notice, at TahoeCityon'June,l4.~ 1960,,' 

before Examiner John M. Gregory.. Some observations" however,. , 

. concerning 'the circumstances under which this company is. now'. 

enteriDg the regulated water utility field may not ,be 1nappropr.&.ate 

here. 

Oakwood Investment Company, incorporated in 1933 and 

saccessor to Broc!~ay Land and vlaterCompany~ ,als~a Nevada corpo

ration and like the latter qualified to do- business' in California ~ 

is a closely held family eorporation of the,heirs of the Comstock 

, - ." 
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Estate. About 1900" members of the Comstock family purchased the 

Brockway Rotel" a resort originally known as Rot Springs R.esort" 

located in Nevada until about 1872 or 1873" when, a resurvey of the '. 

California-Nevada boundary line placed the property with~the 

botmdaries of california. The Comstock heirs carriedontbeir 

land and water business- in the -area under various- predecessor 

Nevada corporations until 1932:. when the Oakwood Investment Company 

took over all assets and business of The Brockway Land and- vTater 

Company' and thereafter conducted the water operatioo.under ,the -

name of Brockway Water Company> which has no independ~t, c~rporate- ,'., 

existence. 

The water system extends about 3 miles west' of ,the 

state line into California and' east less than a mile intO.' Nevada. 

It serves approximately 1,100 summertime,customers, including 

about 33 in Nevada. '!he casinos and clubs served in Nevada obtain 

water for both domestic service and private fire protection pur- ., 

poses. Two casinos own a llS,OOO-gallon reservoir and'some pi.pe-

lines used for private fire protection. All storage. and source of 

supply facilities owned and operated by the company J;' 'the details' -. 

of which are- set forth in the record" are located' in california. 

In August 1959, the company bad a verbal -, agreement with.-
'. 

Lake Tahoe Land Development Co., Inc." concerning extension of 

service to the 5-acre Northlake-Subdivision located ,at the-extreme 

western end of the service area at Tahoe Vista~· On August 24,·. 1959 

the Com:n:i.ssion r s staff advised· the Real Estate Division of· the. 

State of -california and the company that the water supply_ available 
" ..' r 

to this 23-lot subdivision cou.1d not be evaluated: until the- water 

supply agency came under the active regulation ·ofthe Commiss.ion 
• , ,', t " ',( 

and tariff schedules had been filed and accepted in cotl%l,ect1On. 

, .~ . 
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therewith. It was undoubtedly this proposed extens.ion ;·that' was a 

cont::ribu.ting factor to institution of the present' inves.t:tgation~ 

l'b.e record also 'shows . that North Tahoe Public Utility " 

D1strict~ a California d1S'tric:t~ has investigated the possibility 

of acquiring the water system~ from which it currently, receives' .' . 
. . 

. water. Neither the company's nor the. district's boundaries were . 

definitively established at the hearing, although the eviden~e . 

indicates that the company serves certain areas in the .,vicinity 
. . . 

which do not appear to- be included withiri thedistrict'sboundarl.es. 
, , 

',., 

Counsel for the district has, since the hearing~ advised: the , . 
• L ....,.,. 

CoIXmissiou in writing that, following consultati.on with'the dis-

trict's board of direetors ~ "and after ma1dllg. a complete ,.' explanation 

to them of the hearing in progress, ehey requested: that, I.·advise you 

that they do- not desire to· take any further steps or proc~eed;ngs. at 

this time in connection with the hearing to declare Brockway vlater 

Company a public utility". (Letter dated June 23, 1960~)" 

vTe find' that Oakwood Investment Company,' a Nevada 

corporation~ has been and now is a tfwatercorporationft
, as defined 

by Section 241 of the Public Utilities Code of California and has 
" 

been and now is owning. and operating; a "water system:1 >' as: defined 
: -', ' , 

by Section 240 of said Code, for supplying water, for c~ation, . 

as a public utility subject to the ja:risdiction of this Commission, 
.. 

in certain areas in and in the vicinity of Brockway ,:'.CaliforD.ia.. . 

The order to follow will directtbe company to~fo~certa:r.ri· acts' 
'f • , 

appropriate to such status. 
I, 

ORDER -----
. , 

Public hearing having been held here:i.n~ evidence having." 

been received7 the matter having been sc.bmitted ~or decis10n7, the 
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Commission now being fully advised and basing its order 'upon the 

findings and conclusions contained in the foregoing opinion,. ',' 

IT IS ORDERED that: ' 

1. vTithin thirty days after the "effective date, of ,this. order,. 

Oakwood Investment Company shall' file in quadruplicate' wi~ this, 

Commission,. in eonfo%mi.ty ,~th the req~ements, of ,the Commission's 
, , 

General Order No. 96,. ::ates. for water s.erv1c:ewb.icb. arenoth:tgher 
, , 

than the rates which were in effect' On JanaarylZ;,'l960, and rates 
, , ' 

.', < 

for pablic fire hydrant service. Such rates' shall" become' eff~tive 

upon five days. , notice to the Commission and to the public ' after 

fil~ as hereinabove provided. 

2. 'VTithin forty-five days after the~ effective date of this 

order,. respondent shall file ' in qWlc1rupI1cate with this Commission,. 
, '. . ' . 

in conformity with the provisions of General Order N~. 96,. and 
, , 

acceptable to the Corm:nission,. rules governing customer relations 

reflecting present-day operating practices,. a tariff service area 

map and samples of printed forms which are used, in connection with 

customers r services. Such rules,. tariff service area map '':and forms 

shall become effective upon' five days' notice to the pablic, anel' to, 

the Comm; ssian after filing. as hereinabove provided. 

3. Within one hundred twenty days after the effective date of, 
" 

this order,. respondent shall file in quadruplicate with the Commis-' 

sion a comprehensive map drawn to an indicated seale not' ~~ller '" 

than 600 feet to the inch,. delineating by appropriate' markings the , 

various tracts of land and territory served; the pri.ncipal watex- ," 
, , 

production,. storage and distribution facilities;' and the loeatio'D.'of 

the various water system· properties of respondent., 

4. Within six months after the effective date of this. order, 

respondent shall file with the Coumtission, an invento~'and,orig1nal 
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eost appraisal of the water system properties,' together with the ' 

related depreciat~ reserve requirement. 

5. Accruals for depreciation shall be determined by dividing 

the original ccst of the utU1ty plant -less estimated fu.ture net 

salvage less depreeiation reserve by the estimated remaining life 

of the plant. Respondent shall review the depreciation" accruals

us1ug'the straight-line remaining life method whenever subs.tantia! 

changes in depreciable plant composition occur and: at intervals ',' of 

not more than five years. Results of these-reviews' shall be,sub-' 

mitted to this CorIm1ss1on. 
,-

'Xhe effective date of this order shall be twenty, days' 

after the date hereof. 

Dated at ___ San __ F'ran_dl_lM» _____ - ',. Cal1fo~) this dd,,-
day of __ ........ O .... CT ... O,j,J,jBI",.= ... :> ____ ,1960., 


