Deci.sion No. 6 17
BEFORE THE PUBLIC U‘I‘ILI'I‘IES COM-G'.SSION OF THE S'IA‘I."‘ OF CALIFORNIA

In the Matter of the Application of
PLUMAS-SIERRA RURAL ELECTRIC -
CO-OPERATIVE, a corporation, for an
order authonzing said- corporat:on,
after issuance and execution of = -
evidences of indebtedness and amend-
ment to amending loan contract, to .
borrow from the United States of
America. .

Application No. 42432
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Sterley C. Young, for applicant. K

Mrs. Annie F. Peachee, for City of Susanville, .
interested party.

Oxxrick, Dahlquist, Herr:.n on & Sutcl:.ffe, 'by
Warren A. Palmer, for Califormia-Pacific-
Utilities Company, protestant.

Sidney J. Webb, for the Commission staa.f-

OPTINION AND"ORDER

By this appl:.cat:.on, filed July 1, 1960 Plxmas-S:f:er:a
Rura]. Electric Co-operative seeks an order author:.z:.ng it to execute
an amendment to its loan contract with the Un...ted Sta.tes of Amer:.ca “
and to issue a mortgage note in the pr:mc:’.pal amount of $722 000-

Applicant is a non-profit membersh:.p corporat on engaged
providing electric public ut:.l:.ty sexvice in the Counties of Plumas, I
Lassen and S:.erta in Calirom:.a, and in a port::.on of the County of
H‘Washoe in Nevada. o | | .‘ L | |

Public heaxing in this matter was hcld 'before Examiner -
F. Everett Emerson on August 16 1960 at. Portola, Plumas County.,

As of May 31, 1960 apol:.cant s total cost of its systetz o
was reported to be $1,837 951 07, f:.nanced by means of borrowings
undex a loan contract with the Um.ted States o.\. America, acting
througn_the Department of Agri culture, Rura’ Electr:.f:.cat:.on Adma.m.s—
' tration. The borrow:mgs are repreaented by 2 percent, 35-year mort-

gage notes.
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In order to o‘btain funds to f:.nance add:.tional constmctn.on, s
applicant proposes to execute an amendment to its 1oan contract and to"
issue an additional mortgage in the pr:.ncipal amount of $722 000.
This additional mortgage would carry the same interest and term as .
those previously executed. The purposes for wh:.ch the proceeds of the
‘loan are to be used are set forth in Exhibit No. 4 attached to the o
appl:.cat:.on and have an estimated total cost of $74-9 395.‘ ‘l'hat |
portion of the $749,395 which is in excess of $722 000 is available '
from the proceeds of pr:!.or 1oans. | . : | |

'l‘he proposed construction is part of that contemplated by
applicant to meet system growth for the next three- to five-year
pexiod. The growth problem has been recently accelerated somewhat as |
the result of an inquiry from the California. Department of Corrections '.
in which it sought information respecting the Supply:.ng of 1200 Icva of
power for a prison within the area for which applu.cant is certn.ficated.
0f the $749, 395 construct:.on, above mentioned approximately $210 000
has been allocated to the costs of provmding power to the prison Applx-
cant preoently stands rcady To sunply about 200 of construction powcr ---._~
at the prison site from its exist:.ng distribution hne in the area.
Since applzcamt had no firm request for the 1200 kva prison serv:.ce
at the time of arranging for the loan, the lender and applicant are
amending the loan contract by a provision to the effect that the
Government shall not be obl:.gated to advance to applicant any part of
the $210,000 allocated amount nntil applicant bhas a "'binding mtten
agreement" covering the furn:.sh_ng of service to the.prison. C

Protestant in this proceeding also. rece:.ved an inquiry
respecting the ava:.lability of its service to the prison and pro~
testant has filed an application CNo. 42437) W’.Lth th:.s Conm:.ssiorn
seeking authorization to enter apph.cant s certif:.cated territory in’
ordexr to permit protestant to furnish service to the prison. Such
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applxcation is the subgect of a hearing and record separste from thst |
herein. In the instant proceeding, however, protestant opposes ‘the
granting of applicant's requests on the groundsr(l) that applxcent -
does not have the prison on a firm commitment to be 1ts customer and
that, therefore, applicant S request should be denied'thh.reSpect to
$210,000 of the total amount, and (2) that applxcant has not the
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abillty to flnancially support the loeu. |
The City of Susanville, as well as the protestent;‘hasi
requested that decision in this matter be deferreduuntiIAheeringkend_
decision on protestant’s application. R “‘_ ST N ‘
Applicant's'construction program and’loan arrengements.heve‘
been more than a year in preparation. In the 1lght of the evidence,
further delay is unwarranted. Expenditure of borrowed funds 1s |
supervised by R.E.A. and funds are advanced as partxcular constructzon

projects proceed. The provismon of the loan’ contract whzoh requxres

a firm agreement for sexvice before constructlon funds are made avail-

able by the Government, in the opinion of this-Commission, adequately .
protects the applicaant and the public. Further restriction appears
to be unnecessary. The requests and motions of proteStant and the
City have been fully consxdered and are hereby denied. L

The evidence in ‘this proceeding,as to the present and fore-
cast results of fluancral operations of apptlcant is convznc;ng that
appli cant. is able adequately to sexvice. 1t3-present and mmmedzately
‘prospective debts.

In view of the evidence, the COmmiss;on f;nds and concludes‘u.
that applicant's requests should be granted, as herexn provided and
that the money, property oxX labor to be procured or. pamd for by the
issue of the note authorized herein 1is reasonably requlred by-app&x- B
cant for the purposes specified in Ethbrt No. & attached to the f
application and that such purposes are~not in whole. or 1n part

reasonably'chargeable to operating expenses ox to xncome'"therefore,
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 IT IS HEREBY ORDERED as follows- _

1. Plumas-Sierra Rural Electric Co—operative on or after
the effective date of this order and on -or before December 31, 1961
may execute an amendment to its loan concraet :‘.n or substant:.ally
in, the same form as that atcached to t:he appl:.cat:.on herei.n as
Exhibit No. 2 and may issue its morcgage note in the principal amount
of not to exceed $722,000 in, or substantially in, the same form as
that attached to the application herein as Exh:.'bz.t No- 1 and may use |
the proceeds t:hereof for the purposes set forth :f.n Exhibit No. 4 S
attached to the application. o o , .

2. Plumas-Sierra Rural Electric Co-operat:ive shall f:‘.le '(
with this. Comission a report, or reports, as required by General

Oxder No. ZQ-A, which- order, in so far as appl:{.cable, is made a part:

of th:.s order. ‘ . ,
3. The authority herein granted will become effective
t:wenty days after the dat:e hereof prov:[ded leas—Sierra Rural

Electric Co-operative has paid- the fee prescr;-_bed by Section 1904 (b)
of the Publiec Ut:ilit:!.es Code, which fee is $722.

Dated at  Sm Franclsco , Cal:Lform.a, t:his

of ﬁ[ﬂt@/ , 1960.

i PUBLIC UPLmEs GO‘JIM.SS’ON
STATE OF CGALSF




