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De.cision.No. | .’ 6@832 | ﬂﬁ!mwAL ‘

BEFORE THE PUBLIC UTILITIES COMSSION OF THE S'I‘ATE OF CALIFORNIA

In the matter or the application oi‘ '

PACIFIC GAS AND ELECTRIC COMPANY for

an order authorizing it to issue and

sell $60,000,000 aggregate principal

amount of its First and Refunding . Application No. 42705
Mortgage Bonds, Series FF, due . - Filed September 28 1960
Jure 1, 1992, and to use the proceeds , .

thereof for the purposes 3tated in

this. petition. . ‘

OPINION

Pacific Gas and Electric Compary has i‘iled th.is applica— S
‘tion for an order authorizing it to iasue and sell $60 000 ooo oi
- bonds at competitive bidding

The bonds constitute a new series. , ‘I‘hey will 'be
designated as First and Rei‘unding Mortgage Bonds, Series FF, due
June l 1992, will beay interest at the rate to be specii‘ied in
the successml 'bid ‘and will be subJect to redemption, to and
including May 31, 1961, at an Anitial redemption price equivalent
to the publie ofrerine; price plus 5% of the principal amount, or
10576 of the principal amount, whichever is. greater, plus accrued
interest, provided, however, that prior to June 1, 1965,none o:f.‘ o .
sa1d bonds may be redeemed, directly or indirectly, rrom. the |
proceeds of or in anticipation of any remnding operation involving o
the Incurring of debt which has an ei‘fective interest cost to the :
company, computed in accordance wit‘-x generally accepted financial
practice, of less than. the efi‘ective interest cost to the compan.v
of said Series FF bond.,. L L




A.42705 MON

The purpose of the proposed rinancing is to provide ’
applicant with funds to repay any bank J.oans which may be out-"*x ;
standing, to reimburse’ its treasury in part on account or
capital expenditures made on or p“ior to June 30, 1960 and/or‘- e
- to pay, in part, the cost of additions to, . e:ctensions or, and o L
detterments or. improvements to its pla.nts, properties and
facilities made or to be made subsequent to June 30 1960 _
Applicant reports that on June 30 1960, (1) it had $24 ooo 000
of ‘notes outstanding, (2) 1ts unreinbursed capital e:q:enditures

amounted to $752,536 078.41 and (3) the unexpended balance or 1ts

general manager's authorizations for capital additions and
improvements of its properties in progress of construction |

amounted . to $l79,855 091 13, segregated to departments as

follows° ‘

Rlectric S $155,829-,‘749*.01,.r‘-;; S
Gas - _ - , 13,982 022,585 .
‘Water . - . ,066,172.27 .
Steam sales ' 81 OT& 70‘; L
Othexr physical property -and R
plant held for future use . 98 1&3 OLL SR
Common utility S ' 8,797,929 60‘;_.. o

Total ‘;"1 9,855,091 .13

A review of the rinancial statement filed in this
proceeding as Exhi‘bit A indicates that applicant's capital
ratios as of the end of July, and as adJusted to give erfect
to the proposed rina.ncing, are as follows- |

e July 31 o Proprf
1960 , 3

Bonds = - ' o 52% asg%%*‘Aﬁ,.
Preferred stock | ‘1 S ,
Common stock a.nd surplus’ =

Total B M
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We have considered this application and based upon the
Information before us, we £1nd and conclude (1) tnat applica.nt
will have need for additional i‘unds to 1iquidate short-term
notes, to reimburse itsrtreasury, and to enable it to. proceed

with 1ts construction activities, (2) that the proposed issue

of bonds 1s for a proper purpose; (3) that applicant will be | .
Tequired to pay a lower interest rate on the bonds than ib wov..ld o

if the restricted redemption feature were to be eliminated and
that the ensuing lover financial requirements should inure to o
the benefit of the consumers, ‘and” (4) that the money, property
or 1abor to be procured or paid Tor by the issue of the bonds ‘
herein authorized is reasonably required by applicant for the o |
purposes specii‘ied herein, and that such puxposes, except as
othe*wise authorized, are not, in whole or in part , reasonably
chargeable to operating expenses or to income. On the basis oi‘
these I‘indings » We will enter our order granting the application-‘

The autb.orization herein given 1s for the. issue and
sale of bonds on:l.y and is not to be construed as indicative of

anounts to be included in a mture rate base for the purpose
of. detemining Just and reasonable rates.‘__ |

'.I'he Commission having; considered the above-entitled
matter and being of the opinion that a public hearing is not

. necessary, therefore,
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IT xs"mzay- ORDERED as,ronows:. ’

1. Pacific Gas and Blectrz.c Company, on oxr arter the :
effective date hereof and on or before December 31, 1960 may o
issue and sell not to exceed $60,000,000 aggregate princd.pal
amount of its First and Reﬁmding Mortgage Bonds, Seriea FF
due June 1, 1992, at competitive b.idding to the purchaser, ox
purchasers, offering to 1t the most i‘avorable terms’ aa
disclosed by the bida received '

2. The invitation for the submisaion of ’ﬁ‘r‘:ttten H
sealed bids ror the purchase or said bonds shall be g:.ven by |
publication not less than ﬁve days prior to the date set
for the opening or the 'bid.s._

3. Paciﬁ.c Gas and E’.Loctr:!.c Company sh.all use the
proceeds from the sale of said bond.s exclus:.ve or accmed
interest, for the purposes set i‘orth in th:Ls appl:.cation.‘
'me ‘acerued :Lnterest to be received may. ‘oe used ro“ said
purposes or for general corporate pu::poses.

4. Immediately upon awa.rding the contract for the
sale of said $60,000,000 of bonds, Pacific Gaa and Electric
Company shall f:!.le 2 Mtten report w:l.th the Comniss:!.on ahow-
ing, as to each bid received, the name of the bidder, the price,
the interest rate and the cost of money to applican* bascd upon E
such. price and interest rate. H | - R
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5. Within 30 days after-the 1ssue and sale of the ‘"_
bonds herein authorized, Paciric Gas and Electric Company shall
file a report with the Commission.showing the date on which said
bonds were sold, the names of those to whom.sold, the amount sold
to each and the consideration.received, together with.three copiesff«
of 1its prospectus '

6. This order and decision shall become effective when e“
Pacific Gas and Electric Ccmpany'has paid the fee prescribed by
Section 1504 (b) of the Public Utilit::es Code, which fee 13 :
$18,000. |

Dated at Ban Francisco
this )3 “Fh say of OCTORER

Commissionera*fe”V '

®T \w or

- s "S5 TS commmo“x;‘ o




