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Dec1s1on No. __ 6_0_S_32_n
_ .. _. _ ··.OBIGlll[ . , ' 

.' 

BEFORE THE PUBLIC UTILITIES COMMISSION' OF THES'I'ATE OF CALIFORNIA, 

In the matter or the 'applicat1on or 
PACIFIC GAS AND ELECTRIC COMPANY f'or 
an order authOriz1ng 1 t to 1saue and. 
sell $60 1 000 1 000 aggregate pr1nc1pal 
amount or 1ts First and Refunding, 
Mortgage Bonds". Series FF ~ due 
June 1"., 1992". 'and to use ", the 'proceeds 
thereor tor the purposes stated 1n 
this petition. 

OPINION ---- .... _-

Applica t10n No.. 42705' 
F1led September 28". 1900 ' 

Pae11"1e Gas and. Eleetrte Company has· 1"11ed >th1s, app11es-

t10n tor an order aut.."lor1z1ng it, to 'issue and sell '$60~OOO,,,.OOO"::01",, '. 

bonds at eompet1t1vebidd1ng. 
",-,,', " ..... ,. 

, " 

The bonds constitute a new series.: ,They w:1.11be 

des1gnated as ~rst and Re1'und1Dg Mortgage Bonds"., Series FF". due 

June 11 1992". nll bear 1nterest at the rate to: be spec:1f1e<i1n" 

the successful bid~ and wlll be subject, to redemption". .'to. and. " 

including May 3)." 19611 at an1n1t1al redempt1on' p;1ce eqU1valent, 

to the public otter1tJ.g price plus 5% or- ,the pr1nc1pa1:, amount ".or 
. ". . . , 

105% of' the p~nc1pal amount". whichever is greaterl 'P1us accrued 

interest" prOVided" however". that pnor to June 1".' 1965~nO~~"Of' ' 

said ,bonds may be redeemed". directly or 1nd1rectly".t:rom>the' ' 

proceeds. or or :tn ant1c1pat1on of: any re!'und1ng, operation .1nv:ol V1ng " 
, . '/ 

the 1ncurring or debt wM.ch has an effective interest ,cos.t to the, 

company~ computed in acco~ce With generally accepted,', £"1Danc1al " 

pract1ce, of' less than,the etfect1ve-1nterest cost to,the company, ' 

of' said Ser1es- FF bonds. , ", 

" " ' ,. .... ' 

. ," , , 
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The purpose of the proposed financing .18; to'prorlde .... 

applicant with 1'Und.s to repay any bank loans w~ch may be . out

stand1ng, to re1mburse 1ts treasury, 1n part, on ,account of .' 

eap1tal expencu'tures made on or p::-ior to June 30, 1960; and/or 

to pay, 1n part, the cost of additions to"eX'tens1ons, of, and , 

betterments or improvements to 1 ts, plants, properties and 

facilities made or to be made 'subsequent to June 30; 1960.: 

, ,-', 
., ' 

Appl1.cant reports that on June 30, 1960, (1) 1 t had' $24~,OOO , 000 

or'notes outstanci1ng" (2) its unre1mbursed capital' expend:ttures . 

amounted to $752,536,078.41 and (s) the une~endedbai~~e or 1t5 .' 

general manager's author:Lzat10ns f'or. cap1ta1 additions' and 

1mprovements 01"'1 ts properties' in progress' or construction 

amounte<1to $179,855,091 .. 13, segregated to departments as 

follows: 

Eleetnc 
Gas 
Water 
Steam sales, 
Other physical property 'and 
plant held for future use 

Common util1ty 

Total· 

.$155,,829;749.01',' ' 
13-,.9$2~022';..51'; 

.. 1,,066,;172.,27'" 
8J.,,074 .. 70,. ,,'" ' 

"' ' .,' 

.,. 98:;143:~04 .... 
St 797 ,9?9.60': 

" $179.,855i09f~1:f 
,. I •• , 

" . ,." 

',' 

A reView or the f'1nanc1al statement filed in this 

proceeding as Exhibit A indicates that applicant's capital 

ratiOS as 01: the end of July" and as. adjus.ted. to"g1 ve~ etteet 

to 'the proposed finanCing" are. as follows.: 

Bonds 
Preferred stock 

July 31~.· 
·1960 

Common" stock and surplus' 

Total 
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We have cons~dered this application and based upon the 

information before us" we Nnd and conclude (1)' that, applicant 

Will have need tor add1tional tunds to liqUidate, short-term'" 

notes,,' to reimburse its treasury" and to enable 1tto" proceed' 

With its construction actiV1ties.; (2),that the proposed issue 

of bonds. 1s. tor a proper purpose; (3) 'thatapp11cantwUl be 
" , 

req'tllred to pay a lower interest rate on the ,bonds' than ,,1t would' 

if 'the restricted redemption feature were to be el1mtnated. and 

that' the ensu:tng lower t1nancial requirements should inure to 

the bene~t of the consumers; and (4) thatthem~ne;,,:pr~perty 
or labor to. be procm"ed or paid tor 'by the issue of ,the'bonds" 

herein authorized 1sreasonably reqUired by applicant tor the 

purposes speCified herein" and that such purposes;' except 'a$ , 

othertd.se authOrized, are not.. ill whole or 1n pare'; reasonably , 
,",' ' 

chargeable to operating expenses. or to income. ' On the basis of' 

these f1n~s, we Will enter our order granting the application. 

The author1zation herein given is for the, 1ssue'and 

sale of bonds only and is not to be construed as 1ndicati ve , of' , 

amounts to be included in a fUture rate base tor, the purpose 

or determin:!ng jU5t and reasonable rates.. 

ORDER , " -----
The Commission haV1ngconsidered the a'bove~enti tled 

matter and being of' the op1n:t.on that' a public. hear1ng':Ls, not 

necessary" there~ore" 
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IT IS HEREBY ORDEP.ED a::> !"olloW$: .' 

1. Pac1f':tc Gas and Electric COmpany ~ on or after the' 

errect1ve datehereo.f and on or 'before December '31,. '1960" 'may' 

:tssue and se~~ not to. exceed $60~OOO~OOO agg:regateprind.pa.l 

amount of' its First and Retund1ng Mortgage Bonds" Seriea W,,' 
, 

due June 1, 1992" at competitive bidding, to thepurehaser; or 

pureha~ere." otter1ng to it the moet !"avorab1e termc. as 

d.1sclosed by the bids. rece1 ved~ 

2. The 1ntltat10n for the 5ubm:tss10n of" -written 

sealed. bids .for the purchase or s.nd bonds shall be given· by 

publication not less' than. f'1 vedais prior to the date set, 

for the opening of the bids. 

3. Pac1f"l.c Gas. and E1~ctr1c Company shall use the . 

proceeds. from the sale of' said bonds." '. exclus:l ve' or ?ccrued 

interest" for the purposes set forth :.t.n this. application. 

'I'he accrued interest to be received. may be" used' for said' 

purposes or for general corporate purposes. 

4. Immediately upon awa.r<ttng the contract ror the 
. " 

sale or said $6o,ooo,,000,o-r bonds" Pad.nc Gas. and Electric' 

Company shall me a M!"1tten report with the Comrn1ssion show-

1ng, as to each bid received" the name or the bidder" " the price ~ 

the :t.nterest rate and' the cost or, money" to app:u~ant . 'based: upon 

such. pr:tce and 1nterest rate. 

,. ',",," 
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5. Wi thin . 30 days after: the issue.: and sale of' the 

bonds herein authorized .. Pacific Gas and Electric. COmpany shall 

!"11e a report· ld.th the Commission shoWing the <1ate on wh1eh said 

bond.a. were sold.. the names or those to. whom sold;'the amount sold, 

to' each and the consideration received,,· together. w.1 th three' copieS. .... '. 
" I,. 

or . its prospectus-. 

, , 

6. 'rhj.s. orcler and dee:1s1on shall become ef"f'ect!ve when 

Pae:1.fie Gas and Electr1c CompMy' has.pa1dthetee·pre8en'bedby 

Section 1904 (b) ··ot' the Pu.bUc Ut:D.1t1e8· ~e" ~eh' tee "1S: 

$18,,000. 

Dated at ____ Ban __ Fnm __ clAeo __ ·· _____ " Cs.l1forn1a" 

th1sJ;(..:Ifi.day or OCTOBER ". 1960 • 

.. 
.. ' ... 

. " " 

.... ; ... , . coiiiiii!sSIoners'·· 
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