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Decision No. __ 6_0_9_34._" _ 

BEFORE THE PUBLIC UTn.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter o~ the Applicat:ton of 

SAN JOSE WATER WORKS~ a corporat1on~ 

for an order authonZ1ng 1 t to issue 
~ o.ddj,ti0naJ. amount of its bonds, " 

Ol>INION -------' 

Application No.. 42725 

This is an application filed on October 4 ~ 1966 ~ for an 

order of the Commission. author1zing san Jose Water ,works~' a co~ 
'n 

ration, (1) to execute and deliver a supplemental ,mortgage or 

chattels and trust 1ndenture ereat:1ng and de~rdng the terms o~ , 
a new senes of bonds to be mown as San Jose Water Works F.trs.t 

Mortgage 5~ J30nds, Seri'es I~ and (2) to issue and sell $3,,:000,000 

of sa1.d bonds by negotiated arrangements, at not less than the 

pr1nc1.pal amount plus accrued interest .. 

The new bonds m1l 'bear interest at the rate of: 5% per 

annum, w:t11 mature November 1,'1990, and w.111 be sub'ject to redemp-
" ' .. 

tion at the option of'the company at a prem1umof 5% during the 

twelve months end1.ng November 1" 1961, and thereafter at:' annually. 

reducing prem1.ums, proV1.ded that dur1ng the :f'1ve-year-penod end.1ng 

November 1, 1965, said bonds shall not ,be subject'to redemption as, 

part of any ref'und1.ng from the proceeds of the issuance or any 

bonds~ notes or other ertdences or indeb-tedness having'an 

effecti ve net interest cost of less than 5%. ' 
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Applicant proposes to sell $1,500~000 or the Ser1esI 
" ' 

bonds to Commonwealth or Pennsyl va.ma School Employees t Retirement 

Fund, $500,000 to Commonweal. th o£ Pennsyl va.n:ta State Employees ' 

Retirement :rund.., and. $l.,ooO .,000 to Occidental Lite Insurance 
. . \ . 

Company o~ cautorn1a at their tace value,. plus accrued"1nterest." 

It proposes to use th.e proceeds,. exclus:1ve or accrue<11nteres.t,. , 

to derray expenses inc1dent to the .:1ssue and sale or the bonds,.' 

to repay not to exceed $1,000..,000 of: short-term 'bank l~ans: 

incurred'in detray:tng the cost or its current construct1on program, 

and to reimburse its treasury for mooeys' expendedtrom 1ncome and 

other sources prior to August 31., 1960,. tor the- acqu:ts1 t10n or 

property or tor the constrt4ct1on,. complet1on, add1 t10n or improve­

ment or 1t& facilities. The company reports unfinanced capital' 

expend:1tures or $4,384~911 as of: August 31, 1960. 

A review or the t1nancial statement nled' in tbj;s 

proceeding as Exh1bit C inchcates that applicant's'cap1tal ratios 

as or the end or August,. and as' adjuated to. gi.ve efrect' to the 

proposed t1nanc1ng., are as tollows·: 

Bonds. 
Preferred stock 
Common stock, equity , ' 

Total 

51!' 
~, 

~ 

:pro. ',' 
Forma ' 

57%: 
, " 5," 
'~:,,';, 

.' ,',~.' , .. 

l2.2!"", ,.: 
, ' 

We have considered thJ.s application and 'based upon the 

1ntormat1on 'before us,. we find and conclude ' (1) that a:pp11cant 
, . 

will have need ror add:1t1onal :f\mds to· meet.1ts obUgaUons. and 

j ", 
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to proceed With. :Lts construction activ1t1ee; (2) that thepropoeed 

1ssue of bonds 15 '£or proPer purposes; (3) that appl1Cant w:tll be 

requj,red to :pay a lower interest rate on thebonda l.tnow proposes 

to issue than :1 t would it the five-year redempti:on reaturewere to 

'be deleted and that the ensu::tng lower-:f"1nancial reqUirements. should' 

inure to the bene:f"1 t ot the cons'Wllers; and (4) that the money; 

property or labor to be procured or paid tor by the :tssueor the 

bonds herein authorized is reasonably requj:red by applicant tor 

the purposes specified. herein.. and that such purposes" except as 

otherwise author.1zed" are not" 1nwhole or in part.,. reasonably 

chargeable to operating expenses or to income. On the 'basl.S 

of these !1nd1 ngs.,. we w.tll enter our order granting the.8ppl:tcation •. 

The authorization herein given. ·15 tor the· sale '. 0'£ bonds 

only and is not to be cons.trued as :tl'id1.cative otdmounts···to·be 

included 1n a future rate base tor. the purposeordeterm1 n1 ng,. 

just and rea30nable rates. 

ORDER -------
The Commission hav1.ng cons:Ldered the above-entitled 

'"1' I 

matter and be1ng or the op1n1on' that a public hear1xlg'1$ not 

necessa%7.,. therefore; 

IT IS HEREBY ORDERED as follows: 

1. san Jose Water Works, a corporation". on or after the 
... 1',..... ..... ,. 

effective date hereo:r and on or be:rore December '32 .. }960, may 

execute and deliver a supplemental mortgage of chattels and :trust . 

wdenture in, or substant1alJ.y in, the f'ormt11ed. as Exhibit I> 
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in th1s proceeding, and may issue and sell not' to exceed, 

$3 .. 000 , 000 :1.n principal amount of its First Mortgage 5~ Bonds" 

Series IT at not less than 'thepr1ncipal,' amount ~reor,;.· plus:, ' 

accrued1ntereat. 

'<"', 

2.' San Jose Water Works, a~orporat1on .. shall use the 

proceeds t~ be received from the issue,and sale ot,sa1dSeries'I' 

bonas tor the purposes set f'orth in, this. applicat1on. ' '!'he aecr.led 
" ' 

interest to be rece1v~d may 'be used rorsa1d'P~~eS. or tor 
I I' , '. 

general corporate purposes. 

3.. San Jose, Water Works" a corporation,. shall file' ,w:1.th 

the Comm1Ss1on arepo~';\orreports.,. a3~eqU1~d b;<CieneralOrdier 

No. 24-A,. wh1ch order .. insof'ar asappl:1eable, 1s:madea part. o~" 

th1s order. 

4. This order shall become 'effective when San Jose 

Water Works.. a corporation)" has paid the ,tee prescr1'bed ,'by 
. ,,": 

Section 1904(b) or the, Pu'blic Utilities Code'" wh1ch;re,e <is 

$2 .. 000. 

Dated at ___ -=S~a.!:n_F:...r!:..:a~n,.\,;:e::..eir.:::s:..:::.c~9 ____ T "Cal1rorn1a~· 

"',': 1.'\ c, 
• " ,0, '.' 

" '. ' 

'. ," 
, : , '~ 

?~L1Ctri!LrnES COMMlSS:ON 
STAn: 0::.;' C\.Ur.'or-.:..'IA. 

,commIssioners. " ' 
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