. Decision No. QOSSO un‘&mﬁl
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Investigatior of natural gas and electric
extensior rules of Califormia-Oxegon Power
Company, California-Pacific Utilities
Company, California Electric Power Company,
Pacific Gas and Electric Company, San Diego
Gas and Electric Company, Sierra Pacific
Power Company, Southexrn California Edison
Company, Southexn California Gas Compary,
Southern Counties Gas Company of Cal:(fornia,
and Southwest Gas Corporation.

Case No, 5945
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FIRST SUPPLEMENTAL OPINION

Reason for Supplemental Opinion and Order

Ordering Paragraph No. 7, of Decision No. ‘59801,“‘und'er the
above-entitled iovestigation states: ''The problem .of how to dis-
tinguish betweep a tenporaxy_‘ and"e‘pe.manent eustoﬁ:e:.- aﬁd the_'defit- |
ition of premises will be the subject of a supplemental ‘deci.s:[en; "
This supplemental decision is in response to the Un.fted 'Sta'tes
Govexnment's contentions: that the order :I’.nstituting this" proceeding,
which is broad in pature, makes no differentiation between pemanent
temporary, or other types of customers;, but rela.tes to all extensions-
that a customer is entitled to kmow what rate is applica.ble to h:[s
sexvice, whether or not a line e:ctension rule is applieable to him
whether or pot he I8 a permanent and established customer and if not, _
what are the procedures he is required to follow to be 80 detemined
~ and whether or not his operations embrace oue or more prem:[ses and
whether or pot he 18 eptitled to an extension to ome or more premises
In the tariffs of respondent utilities different rulea are generally |

applieable to extensions to temporary customers.
Public Hearing '

D\:r.tng the twenty—three days of hea.ring upon Case No. 5945

1 Transeript pages 761 and 762.
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and allied matters (Applications Nos. 37604 and 37605) the :’.ssue of
temporary service and premises were consid&ed at: t:he hearinga on
May 8, 9 and 14, September 22, 23, October 29. and December 3 1958,
and May 4, 1959. On the last named date these Special phases of che
extension rule case were submitted subject to f:f.ling of hte-filed |
exhibits and closing st:atements. Closing and reply st:acemem:s were

received by May 24, 1960 and these specif:lc matters are now :eady
for decision.

Position of United States Government

The Zovermmeot's basic position is tbat no mctension rule
is fair and reasonable which relies upon the discretion of the iodi~
vidual utility company to detexmine whethec a customer :Ia permanenc
and established and whether or not he has one or several premises to-‘
be served. The government . does not object to be:{.ng classiﬁed as a
temporary customer where the installations served are obviously.
and concededly temporary in nature, Oontroversiés have arisen ‘where
the government contends that an installation is pemaneﬁt and the
utility has classiffed it as .temporary. | | |

The government represents that in view of ‘:he‘miﬁuscﬁ_i.é
amount of the discoupects in number and“ dollar amoun:s; based o'ﬁ-a
nine~-year study of Navy accounts, it wa3', clearly imfa:[r’_ and discrim-
inatory to classify as temporary any'installatioh staté?l‘-by ‘the. |
government to be permanent in nature at the time sexviéé was réquested--
that the losses, if any, from goveroment disconnects pmperly should
be considered no different than other losse.s incurred. ‘by the tt:il-
ities, such as, uncollected customers' accounts; and that these losses
which occur due to customers’ bankruptcies, changes in planning, etc.,
come about as part of the risks incurred by utilities in doing bu.si-
ness, The gpvermment desires. to be treated as the ut::(lit:ies other
DoD-govermment customers are truted in the matter of tmporary or

pernanent classification.
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with regard to the prem:lses definition, the 3overnment:
points out that industrial enterprises of all sorts, as well as
goveroment ivstallations, often are located on large tracts of land
and frequently are divided by highwaye or railwaye. i ¢ 'the"rules
of the utility permit it to cons:.der such an :a.ndustrial or: govern-
mental customer as being two or more separate premises > the d:'.s-
advantages of two or more metering points and two or more billinga
will result. It states the discrimination age:’.nst such a customec
becomes evident when one considers another customer, similar ‘:ln all
respects, except that his installation is mot diﬂded by a b.:tghway'.
or a rallroad. Ip the latter imstance, the utility company would
consider the installation as a sipgle premises with all of the advao-
tages that ensue therefrom. The lack of a defin:[tion also pues a
customer Iin r.he extremely disadvantageous poa:.tion of not know:[ng the
extent of t:he applicability of a utility's ext:ension or other rules
in which the term is used.

Temporary Service Rule Proposed By Goverrment

The government represente that the time factor should be the
principal covsideratior in arriviog at a fair teai: of 'the tempora:fy
or permanent classification of customers where the ut:il:{ty ha.s classi- |
fied such customers as temporary, and that such a test would requzre |
that ooly obviously temporary customers wich a known serv-.(ce period

of less thar ope year be considered as tempoxary service customers. -

The govermment's prOposed rule, which is 3et: forth in |
Exbibit No. 5945-93, selected portions of rules heretofore guthorized
by the Commission and filed by Soutaexrm Ca.lifornia Ed:tson Compnny and
The California-Oregon Power COmpa.ny ‘The government used the tot:al
Edison Company rule except for Section C~1 where it added a refund
provision at the rate of 20 percent of the ammual gross: revenue, as
set forth in the California-o'zegon rule. Ihe follow:[ng tempora.ry
sexvice rule 18 suggested by the govermment:

-3-
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A. Establishment of Temporary Service

The company will, if no undue hardship to its exist-
ing customers will result therefrom, furnish temporary
service under the following conditiona-

1, The applicant shall pay, in advance or otherwise
as required by the company, the estimated cost
installed plus the estimated cost of removal, less
the estimated salvage of the facilities necessary
for furnishing service.

The applicant shall establish credit as required:
by Rule No. 6, except that the amount of deposit
prescribed in Rule No. 7 will not exceed the esti~
mated bill for the duration of service.

B. Change to Permanent Status

l. If the electrical machinery orx apparatus orlginally
installed, or its equivalent, is operated for a
pexriod of 36 cobsecutive months from the date serv-
ice is first delivered under this rule, and if
the busipess has tgroved its permanency to the
satisfaction of the company, the payment made by
the applicant, pursuant to Section A hereof shall
be adjusted to the basis of the company's filed
rules in effect at the time of adjustment, cover-
ing extensions for electric service of a perma-
nent and established character, provided the
customer then complies with all of the rules
applicable to electric service.

2.;0 the end of the di&mnth p&rx'iod refg‘:ed to

ve, or &t any date prior thereto e

may refund the remaining amount of the cum s
advance and accept the customer's obligatior to
pay such remaining amount under a facilities

- contract as evidence that the service to be sup-
pl:.ed thereafter may become pemanent.

3. In po event shall an installation be classed as.
temporary for more than six years. .

Refunds

l. After the first 12 months of cootinuous service
the payment made by the applicant, pursuant to .
S%cttion A hereof, shal}_. b(ei zheftmded at t?e opg:[on
o e applicant exercise enpayment s made
under e:n:ger (a) oxr (b) below: >

(a) At the rate of 1-2/3 percent of the
payment for each morth of sexrvice
in excess of the first 12 months of
continuous service. ‘
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(b) At the rate of 20 percent of the gross
revenues received from the applicant:
after the first 12 months of contiouous
service. Any unrefunded balance of
such payment shall be reftmdt.d at the
end of six years.

Refunds will be made annually mccept: when
partial year payment may be required upon
termination of service.

1f payment is pot made in advance, applicant’
obligation will be reduced by 1-2/3 pexcent
for each month of service in excess of the
first 12 months of continuous sexrvice.

The remaipning amount of a custofner 's. .advance
shall be irmediately refunded, or his obliga-
tion to pay shall be canceled at any time the

company deems the gservice to be of a permanent
nature,

In no case ahall the total refund exceed the \
lesser of the following. :

(a) ;{he total advanee provided for in Sect:lon
» OL,

(b) The total advance provided for :[n Section
A, less the advance required by Rule -
No. 15 in effect at the time of refund

5. No dioterest will be pa:[d on the amount advanced

It will be noted that the basic Edison rule proposed by
the governmeunt contains a 36-month test period for detem:[nation of
permanent status io contrast to the per.{.od of 12 months suggested in
the government's closing statement.

Premises Definition Proposed By Government

The government represents that the unfair and Mequitable o
sitvation resulting from a utilit:y vot having a prelnises_ deﬁnition, ,;
c.alls for the incoxporation of a unifom def:’.n:[tion > subst:antially o

as quot:ed below, in the rules of all of. the ut:ility compan:tee in t:.he
state:
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For Gas veilities:

"Premises: All of the real property and- apparatus '
employed in a single enterprise on an integral parcel
of land undivided (except in the case of industrial,
agricultural, oil field and resort entexprises, and’
public oxr quasi—public :’.nat:’.tutions) by publ:[c high- '
ways or railways. _ .

For Electxric Utilities:

"Premises: All of the real property and appa.ra.tus
employed in a single enterprise on an integral parcel

of land undivided, excepting in the case of industrial,
agricultural, oil f:[eld resort enterprises, and publ:x.c
or quasi-public institutions, by a dedicated street,
highway, or other public thoroughfare or a rallway.
Automobile paridng lots covnstituting a part of and adje-
cent to a single enterprise may be sepaxated by an alley
from the remainder of the premises sexrved, provided the
customer's wiring across the alley is underground and
copies of all permits for the alley crossing, as required
by public authorities, are filed with the utility."

Position of California-Oregon Power Company |

The California-Oregon Power Company points out _t:het ‘the.
problem which the government has is that extension rules apply o,x‘:‘l.y_'j
to service of a permanent nature and"-many defense :Lnstelletions are
considered not to be pexmanent. However, itrepresents?t:l_aat”the o
government's proposed temporary sexvice rule would not soive" the
problem of classification as between temporary and perm.anemt, bnt
would only provide opuone for the repayment of e:ctension advances |
wmade because the installation was considexed by the util:tty to be
temporary. California—Oregon 8 present temporary servIce ru‘.l.e is
similar to the Edison Rule, in some respects, - the main difference ‘
be:[ng that the refunds are based on a percentage of revenue received :
by the util:lty rather than a flat 1-2/3 percent per month after 12 |
months, It represents that in the 15-year period. analyzed by the
govermnent, in Exhibit No, 5945~118, not a single government instal-
lation was improperly classified by it as temporary |

On the matter of prem:[ses def:[mtion ’ the government takes
- no exception to the one presently in effect :’.n California-Oregon s

texxritoxy. It includes the exception for parldng- lots across allexe,‘

-6-
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however, California-Oregon takes exception to. the requ:[x:ement that
undexrground service is necessary across alleys to parking. lots by
stating that the basis exists independently of the nature of elec-
trical copbnection and that no change in its present defin:ttion has
been shown to be justified or required.

Position of California~Pacific Utilities Company.

The Califormia-Pacific Utilities Company did not‘..presentf‘a
closing statement of position with rega'rd'to the mat_ters-‘ here Lmder"‘
consideration. It presently has on f;ie temporaxy' eervice"-nnlesz;

The electric rule covers the establishment of temporary service and
change to pexrmanent status after 36months if pemanency :stp‘roven to
the satisfaction of the utility. This rule was £iled in 1947, ’Ihe
gas rule covers service to circuses, bazaars fa:[rs, etc., and does
not have provisions for change to permavent status or reft.mds Its
electric definitions contain the oldexr definition of prem:[ses that
does not covexr the parking lot situation. Its gas def:l_:nitions'do Dot
contain a definition of premisea. | | | S
Position of California Electric Power Company

The Califormia Electric Power Compa.ny expresses the v:(ew
that :[ts definition of temporary se.rvice contained in Rnle No. 1 and
its present temporary sexvice Rule No, 13 are wholly satisfactory and'.

. pondiscriminatory to all parties, ‘as evidenced: by the very 1ac1c of
complaints to the Commission. Its temporary. ae:rv.[ce definition :Is.
"Sexvice to premises, enterprises or act:f.vlttes which are temporary
in character and whexe it is koown in advance that the serv.tce w:tll be
of limited duration.'" Its temporary service rule (Rule No. 13) |

< Rule and tion No. 13 applicable to electric service and Rule
No. 22 applicable to gas sexvice, o _ i
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covers the establishment of temporary serv:[ce and change to permanent
status after 36 months, but does mot prov.lde for any refunda. It
represents that the govermnent 8 proposed rule w:[th refm:ds would"
constitute a substantial buxrden on. its pemanent customers. Its
Exhibit No. 5945-120 shows that for 28 government :[nstallations usted‘
as temporary since 1948, option (e) ‘would require a refund of
$20,000.56 and option (b) a refund of $21,008. 79. For these 28
installations the estimated net cost of :[natallation was $149,254. 81
the deposit was $111,261.81 and the actual revenue . to June 5 1959
or date of disconnection, was $3.Ll 759 7. In add:[t:(on > Cal.:[fornia |
Electric Power COmpany 1lists 42 Goverment extensions installed w:f.th-

out deposit since 1948 at an estimated :[nsta.llation coat of
$577,606.00.

Regarding the prenises definition, Califomia Electr.tc Power”

Company represents that its definit:'.on in Rule No. l i in accord

with the government's request, however, it does not conta:tn the pa:rk--‘
ing lot exception.

Position of Pacific Gas and Electric Company

The Pacific Gas and Electric Company takes the posit'.tlonl |
that adoption of the proposals of the govermment would produce dis-
criminatory and preferential treatment as they would t:reuafer the
risks associated with temporary serv.[ce from the ‘customer receiving
such service to the permanent customers of the ut:'.l:[ty, that the use .
of a 12 months of service period to determine pemanencyris contrary
to the rules of all of the utilities involved in this case* an&“ that
many customers who are obviously temporary in mature. requ:[re serv:'.ce |
for more tha.n ove year, for example: dredging act:!.v:!.ties, min:[ng ,‘
ventures, lumbering operations, temporary buildings, construction
‘camps, etc., are Dot entitled to the w:tndfall benef:[ts of the
govermuent's proposal. |
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Pacific submitted Exhibit No. 5945-122 to show that many
Government accounts obviously are temporary yet run beyond the 12-'
month period before disconnection. Still it recognized the fact :’ |
that there may be some ivequities under its present: temporary service
rules (Rule No. 13 gas “and Rnle No. 13 elecmc) a:nd proposed the o |
possible addition of a paragraph to ita e:cist:.ng rules providing for |
refunds to questionable permanency cnatomers who have operated the
facilities installed by them for six years or moTe.. Refunda of pay-
ments in excess of amounts required by Rule No, 15 would be made,
without interest, at the rate of l/48th per month for each month of
continuous bona £ide service in excess of the firat 72 consecutive
mooths, o , | -

Regarding the premises definition; the Pacific Ga.s and” :

- Electric Company notes that the word. "premisea" appears a dozen times -
in three rules® prescribed by Decision No. 59801, yet it contends |
that the term is not pecessary, as. it is either surplusage, or. the
phraae"customer 8 property", or other appropriate language can be
substituted therefor to bring more clarity or underatanding to the
extension rules. It contends that the word premises" does affect
certain utility-customexr relationahips outside of the e:ctenaion rules,,
namely the issue of combining accounts which is clearly a Rnle No. 18 |
matter, |

It states that by combining meter readings and billings
at certain groups of government inatallations, gizeable bill reduc- ,
tions would result. This 8aving to the government would result in a N
loss of revenue to the utility due to a change in rate application
which ultimately could have a definite effect upon its other rate~

payers. Additionally, there would be further effect upon the utility o

as facilities presently installed to supply electric power or gaa at
different points of delivery would be rendered useless, and further,

> Electric Rule No. 15 and Gas Rules Nos. 15 and 16~ ° o

-9~
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re-enforcing fac:f.lities might become peeded at a mew s:mgle po:mt: of
delivery. Since this process may burden the rates of regular cus-
tomers, Pacific Gas and Electric Company suggests that the woxd
"premises™ should be deleted from the extension rules, that: this ‘pro-
cedure would accomplish the objective. of ha.ving substantially wiform
exl:ens:.on rules and would mnot create confusion between those uci]_'i-
ities wb:.ch do have a definition of premises applicable to all’ of
their rules and those which do mot.
Position of San Diego Gas & Electric Company

San Diego Gas & Electric OOmpany states that :lf t:hcre is’
a problem as to how to dzst:ingush between a temporary and permanent

customer, the govermment's refund proposal present:s no solution for -
the problem noxr has any ev:[dcnce or proposal been submitt:ed which
would solve this problem on a wuniform basis for all utilities. | Bas:'.-
cally, the temporary nature of an applicant s need for ut:f.].lty
service :.s apparent at the time of application.‘ The applicant may
want se::v:[ce for a hula-hoop factory or a radar outpost or & tent

camp. In the absence of specific Icnowledge of the facts surrox;nding‘ '

the proposed use of the contemplated service, it would be _:medssibl'e;
for the Commission to determine at this time whether an apPlicabt:

ten years, or even one month, hemce desires or needs ut:ll:.ty serv:.ce
of a permavent or temporary nature. The real issue 11: states is
whether the utilities should be required to umfomly adoPt: the
refund proposal for tempora.ry customers presented by the govement.
If when applying for service to & temporary inst:allat:[on
the govermment has any doubts as to the amount o£ energy :Lt w.f.ll
require, it may choose Option (a), the t::’.me refund orovision, pay
the minimum charge for six years (wheﬂ:er it takes energy or not) »
receive the refund of ipstallation and remova.l payment to the net:
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loss of the permanent custoﬁ:ers of ‘the utilif:y. or in cases where |
the goverrment realizes that a laxge amount of enexgy may be ta.ken
for a very short pexiod it may choose Option (b), the reveoue refund
provision, and receive a refund of the entire connect:ion a.nd remova.l'?
charges withio the first couple of years, deSpite the, fact that: the |
service rendered may result in a nmet loss to pexma.nent customers-
With regard to the subject of. the premises defin:tt:.on |
San Diego already has ip its tanffs the def:.niuons desired by the
govermment and neither party raises this quest:.on In t:he San D:Eego |
area. |

Position of Sierra Pacific Power Cc:mpany

The Sierra Pacific Power Company did noi:ipresent any elos-
ing statement other thavo a brief letter to :’.ndicate :‘.‘talin‘t:‘ere;s.‘t in
the subjects of temporary or pemanent customers a.nd the ‘definition
of premises, and its desire to be informed as to the suggestiona ,
of other utilities or t:he C:omission s desires. Sien:a Pacif:’.c does |

not vow have a definition of premises in its Rule No. ,1 It:s Rule

No. 22 covers temporary serv:{.ce, but this is the older fom of mle A
filed back in 1930. '
Position of Southern California Edison Company

The Southern Califorpia Edison Company opposes the govern-
meot's proposed modification of temporary service rules for the
following main reasons: o R

a. 1Its proposal is irrelevant to the issue of the
practical determinvation of whether an applicant

is temporary or permanent.

Its proposal does not define, or even purport to
define, a temporary customer, Or a permanent cus-
tomex, or the difference between the two or

establish a crit:er:[on 'by which such detem:l‘.nat:ton
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¢. It would establish machivery for accelerated
automatic refunding of payments. for temporary
service.

The gross revenue paid by a customer rea.lly has
nothing to do with the matter of whether a cus-

tomer is permanent Or temporarye. ,
The goverrment's proposed gross revenue. refund
basis would have ar upward rate level impact
because it would require additional refunds com-
pared to the present rule.
Edigon' s position {8 that the concept of whet:her ox not‘a
customer is permanent OrX temporary is bas:'.ca.lly a mat:t:er of the. pas- .
sage of time and that the amount of the Trevenue dollar available for
the installation and removal of facilities to. serve temporary custom-
ers is substantially less than 20 percent: of t:he monthly bills.
With regard to the definition of prem:.ses, Edison 8 Rule
No. 1 now contains the definition requested 'by the Government:.

Pogition of Southern Califormia Gas Company
and Southern Counties Gas Company of Califormia

Southerr California and'Southern Counties Gas companies

state that the govermment's prOposal ig unreasonable and that ine.qui--

ties would result for gas utilities and their custoners. Speciﬂcally,f
they point out that the requirement of 12 months of contmuous service ,

before refunds could be started is not pra.c!:ical for a gas util:.ty (
because cert:ain gas customers, including some of the la.rgest: users of

gas, do not operate gas equipment cont::.nuously the year round.r Also >

the 20 percent refund provision in some cases would accelaate refunds -

to the point that the gas utility's invesunent to sexve a temporary
customer, who would use gas for oply two or three years would be as
large as that made to serve a permanent cuatomer w:‘.th\ equ:lvalent gas
usage. This is unfair because mvest:ments io main and’ 3erv:tce to sexve
permanent customers are predica.ted upon use of these facilit:ies for
substantially more than two, three or even six years. Also, they
point out that subparagraph (b) of the Government s proposed rule is
ambiguous in that it could be interpret:ed to mean t:hat the advance

«-12- |
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payment would-be refunded in- full at: the end of six years, regardless
of whether or not the cuscomer had t:eminat:ed serv.f.ce pn.or t:.o that:
tine,

These gas compavies propose the £ollowf.ng definit:ion for
temporaxry service: ''Services to premises or enterpr:{ses, t:he t:empo-
rary nature of which can be determived in advance- from the known-
limited duration of the contemplated operations or enﬁerpﬁses whose
period of operation is subject to abrormal risk or vmpredic(tablea
duration."® Also, by Exhibit No. 5945-113, they propose a temporary
sexrvice rule which provides a bas:[s for‘ﬁhe e:cfension ‘of gas mains
and services to supply temporary aervice. The proposed rule requ:.res
the applicant to pay, in advance or otherwise as the ut:[l:tty may
elect, the estimated net: cost of installing a_nd abandon:[ng or remov:{ng |
any necessary facilities to render such service. Refunds are '_§ro\iided‘ ‘
1f service is supplied on a continuous, intermittent or seasonal ‘.
basis for a period of 12 consecutive months; If- Ope:rai::tons ‘then .héve
proven their permanency to the satisfaction of the utility, av appro-
priate adjusment will be made in accordance with the. regulax acten-
sion rule. For goverrmental agencies, establishments and associated
housing projects, annual refunds shall be determined from ea.mings
based op gross revenue received during the preceding year ‘and t:he
investment the utility has made to supply the service. Total refunds
are not to exceed the amount of money deposited and any tmzeftmdgd- |

ambtmt remaining at the end of ten years w:(ll;beclzonlie”the "pr'opexty:- of
the utility. o - B

With regaxrd to the definition of premises, the def:[nit::[on
proposed in the gas companles' Exhibit No. 5945-100 is the .same:as
that sought by the Govertment, ' L

- ‘ ‘
Exhibit No. 5945-100
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Position of Southwest Gas Coxporation | |
The Southwest Gas corporation d1d vot preseot e'c1osing» |
statement of position with regard to the matters here under consider-
ation, It presently has on file a temporary service rule, Rule
No. 13, that provides for payment in advance of - the net cost of
installing and removing facilities but does not contain any refuod
provision nor mention of applicability to a:tensions. Its R\:.'le No. 1
contains the definition of premises sought by, the Govexomest.
Staff's Study of Premises Definition | -
By Exhi‘bit No. 5945—73 the Commiss:.on sta.ff presented its
study of the premises definition in the present rules of all gas and -

electric companies in the state. Of 15 gas compa.nies 6 did not |
bave a premises definition. As to these latter 6 companies, the term
was used in as many as 1l of their rules and mot less than 8 rules.

0f 13 electric companies 7 did not have a premises definit:.on. . As |

to the electric companies which had a definit:.on of premises, the
termwa.s ‘used in as many as 13 of the rules and in no less than 7 of
the rules of a particular utility. The seven electnc companies tb.at
digd not define premises used the term in as many a.s 13 rules and :x.n

Do cese 1e33 than'6 rules. \

Findings and COnclusions

After considering the evidence of record the Comission R

finds and concludes: _ ‘ ‘ R 4 _
1. It is reasonable to require t:het for the future a sub—
stantially uwiform temporary service Tule and premses definition

be adopted by rez;pondent eleetrie and gas util:.cies. In. view " "
of the fact that certain of these utilities may not in the past have

had temporary service rules and premises definit:.ons that apply
specifically to extensions it would be unreasonable to. require the

to go back and reclassiiy customers. Accordingly,. such-.mles-__and- o

-l
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definitions should apply only to new seririces_and to applications for

extensions made on and after the effective date'of this oxder.

2, That the temporary service'rule shouldcontain_“yspecific‘ :
reference to extensions. - B

3. That it is difficult to distinguish as between a tempo- L
Yary or a permanent classificat:.on for certain applicants, and ‘there-
fore, the xrisk exists that improper classification might burden the
rates of the regular customer., Under such circunstances it is prOper
that the utility need pot necessarily take the applicant 8 ststement '
as to permanent or temporary status, hut use" its Judgment and make its _
own determination and classification based upon ava:z.lable facts.

4. That ino consideration of the fact the utility occa.sion—
ally may improperly classify a permanent customer as a temporary
custonrer, length of service should be used as a guide and when a cus-
tomer takes continuous service for more than three years refunds of
the difference betweep the extension advance required of a. temporary
and pemanent customex be made on a graduated time basis. Appar-
ently, some of the utilities also would like a revenue restriction
so that they would not be burdened with refunds to min:.mum charge |
customers, but in the Commission s opinion the number of such cus-‘
tomers is suffid.ently small so that xisk is minimized and such com=
plicating feature can be left out of the ru.le and: handled as ao
ecceptional case, . ‘ .

5. That the Govermment's proposal to use a 12-month pexriod
to start to distinguish as between permanent and temporary customer
is inadequate and that a 36-month period 18 more reasonable. o

6. Tbat the present Southern California Edison Company
temporary service rule provides a reasonable pattern to follow pro-
vided it is revised to show that it applies to line extensions to
temporary customers. | A




7. That all mot:ions Dot conaz.stent with the findings, | |

rules and defipitions provided herein should be denied and respond- Y
proposed definitions and rules should not be a.uthorized

8. That increases and/or decreases in rates, charges and
conditions which might result from the revision of rules or def:.n:.t:.ons
as prescribed and authorized herein are Justn.fied and’ preaent: rules, ,
in so far as they differ from those herein presmbed are, for the |
future, upjust and unreasonable for application to new serv:'.ces,
and an order should be issued author.tzing and directing cha.nges in
temporary service rules and definitions as hereinafter set fort:b.

FIRST SUPPIEI“IENTAL ORDER_'

The Commission having on March 22, 1960 issued Decision
No. 59801 which left for supplemental decision the problem of how to
distinguish between a tempora.ry and & permanent customer a.nd t:he .

mattexr of - dcf:.n:.tion of premises, tnese supplemen tal mc..tcrs hav:mg .
been considered 2t public hearings, briefs and clos:.ng scatemen..s bav- ',f‘

ing been filed, the matters having been submtted aus the Comiss:[on / “

being fully adv1.>ed therefore,
IT IS ORDERED as follows: | |

1. Each respondent providing elect:ric sexrvice shall “on‘ or |
before November 15, 1960, in accordance with the procedure prescribed
by General Order No. 96, file with this Commission the rule and
definitions set forth in Appendix A attached to tbis decision. “ Sucn
rule and definitions shall become effective on not: less than f:we
days' notice to the Commission and to the publ:.c for new applications
for service received by such respondents on and after November 21
1960 and shall cancel and supersede the corresponding existing rules
and definitions respecting temporary 3ervice and premises, unless
such rule or definitions as worded herein alrea.dy are on f:[le or none.

presently :!.s on fn.le.
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2. Each respondent providing gas sexvice shall on or 'before'xr '
Novembexr 15, 1960, in accordance with the procedure prescribed by |
General Order No. 96 file with this Commission the rule and def:’.n:f.-‘
tions set forth in Appendix B attached to this decision Such rule |
and definitions shall become effective on not less than five days |
notice to the Commission and to the public for vew applications for
semce received by such respondents on and after November 21 1960
and shall cancel and supe.rsede the corx:espond:.ng eld.sting rules and
definz.tions respecting temporary service and prem’.ses, unless such

rule ox definitions as worded herefn already are on fﬂe or none -

- 3. All wotions mot consistent with the f:[ndings :'.n the opinion o

presently is on file.

part of this decision, and not consistent w:[th the rules and def:[n-
itions prov.[ded in Appendices A and B herein are den:red and respond-
ents" proposed definitions and rules are mot author.tzed

4, Decision No, 59801 remains :{.n full force and effect a.nd
pursuant to the. authorization of Ordering Paragraph No. 7 thereof :x.s
supplemented by this dedsion. : : : R
The effective date of this oxder shell be cwenq; deys after .
the date hereof. C LTI
Dated at . : ',,.Ca.li‘.fomia,,.this ;2j %, R

day of - OCTOBER

Com:l_ssfoners

* C Balyn Fa: e \

‘ Comissioxer ﬂ:Mszm - being ]
)T ..ocess.a.rily aboenﬁ 2 S ‘
17= 2 the dispos*—t 43¢ cotparticipate, o
- 03 of this. Droceodzng.
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DEFINITIONS’ , :

Respondent ELECTRICAL utilities shall. :anlude :Ln their
definitions of tariff terms (preferably in R:ule No. 1) the following |

Premises: All of the real prOperty and apparatus employed B
in a single entexprise on an integral parcel of land undiv:[ded
excepting in the case of i’.ndustr:.al agriculmzral o:Ll f:Leld resort
enterprises and public or quasi-public inst:.tutn.ons, by a rdedicated,
street, highway or other public thoroughfare or a railway.‘:- Automo- -
bile parking lota constituting a part of and ad_-;acent to a single
entexprise may be separa.ted by an alley £rorm the rema.inder of the
premises served. . 'l

'retaporary Sexrvice: Serv:f.ce for enterpr;ses or act:.vities
which are temporary in character or where it is Icnown in advance that
sexvice will be of limited duration._ Semce, which in the opim‘.on

of the utility, is for operations of speculative character or the _
permanency of which has not been established also :'.s consxdered |
temporary sexvice.

Temporary Service Rulei Respondent jelectr:tc'? ut'ili‘t_:ies '
shall file the following rule: | e

Rule No. %
TEMPORARY SERVICE
A. Establishment of 'l‘emporary Service |
The utility shall, if no undue hardship to :’.ts encisting ,
customers will result therefrom, fm:.sh temporary serv:.ce uuder _“ o
the following conditioms: '

1. The applicant shall pay, in advance or otherwise
as required by the utility, the estimated cost
installed plus the estimated cost of removal, less
the estimated salvage of the facilit:.es necessary
for furnishing sexvice.

* Utility to imsert appropriate mumber.,
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APPENDIX A
Page 2 of 2

The applicant shall establish credit as required
by Rule No. »* except that the amount of
deposit prescribed in Rule No. * shall not
excced the estimated bill for the duration of -

B. Change to Pemanéntf Status

1.

3.

C. Refunds

L.

If sexrvice to the celeetrical machinexy or apparatus
as originally installed oxr its equivalcot is suppliced
a temporary customer on a continuous, intermittent
or scasonal basis for a period of 36 consecutive
months £rom the date electric service first was
delivered under this rule, the customer shall be
classificd as permanent and, the payment made in
excess of that required for permanent service or
under the line extension rule for permament cus-
tomers shkall be refunded in accordance with the
provisions of Section C.2 following, provided the
customer then complies with all of the rules
applicable to electric service.

If at any time the character of a temporary cus-
tomer's operations changes so that in the opinion
of the utility the customer may be classified as
permanent, the amount of payment made in excess
of that required for permanent service immediately
shall be refunded to the customer In accordance
with Section C.1 following. ‘ I

In no event will a customer be classified as tem-
porary for more than six years. '

The amount of refund upon reclassification of a
customexr from temporary to permanent will be made
on the basis of the extension rule in effect at
the time temporary service was first rendered to-
the customer.

The payment made by the applicant in excess of
any that may be required under the extension rule
for permsment service in effect at the time of
original temporary sexvice shall be refunded at
the rate of 1-2/37, for each month of sexvice in
excess of the first 12 wmonths. Refunds shall be
made ammually except when partial ycar payment
may be required upon texmination of service.

If payment has not been made in advance, . ‘axg?l:’.cant's
excess obligation shall be reduced by 1-2/27 for -
each month of service in excess of the first

12 months. ‘ oo

Total refunds shall nmot exceed the amount deposited’ .
and no interest shall be paid on the amount advanced. -

*  Utility to insert appropriate number.
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DEFINITIONS: E TN VI S R
Respondent'GAS utilities shall mc'lud;- in their defini-
tions of tariff terms (preferably in Rule No. 1) tne following'*' |
Premises: All of the real property «d apparatus employed -
in a single enterpr:.se on an integral parcel of 1.and undivided
excepting in the case of industrial agricultural “oil field |
‘resort enterprises and publ:.c or quasi-public institutions, by a |
dedicated street, ha.gl:xway or othexr pu'blic thoroughfare or a railway.
Automobile parking lots constituting a part of and adjacent to a
single enterprise nmay be separated by an alley R.rom the rema:.nder of ’
the premises served. o

Temporary Service: Service for enterprises or act:'.vities

which are temporary in character or where it is known in advance
that sexvice will be of limited duration. Service wh:.ch in the

opmion of the utility, is for operatioms of a speculat:.ve character o

or the permanency of which has not been established also is con-
sidered temporary sexrvice.

Temporary Service Rule: Respondent - gis utilities shall

file the following rule: - kR
Rule No. ____*
TEMPORARY SERVICE
A. Establishment of I‘emporary Service .

The utility shall, i£ no undue hardship to its existing -
customers will result therefrom., furnish temporary service under
the following conditions: | | |
1.  The applicant shall pay, in advance or otherwise

ﬁsiglqgfdeglzs % ﬁ?ﬁz&tggsgsgﬁmﬁst1ess

the estimated salvage of the facilities necessary
for furnishing service.

%* Utility to 1nsert appropriate number.




-

C.5945 1B

APPENDIX B
Page 2 of 2

The applicant shall establish &:ed:{t as requ:u:ed :
by Rule No. * except that the amount of deposit
prescribed 15 Yale No. % ghall not exceed the
estimated bill for t:be 3 t:f.on of service. :

B. Change to Permament Status

1. 1f service to the gas equipment or apparatus as
originally installed or its equivalent is supplied
a temporary customer om a continuous, intermittent
or seasonal basis for a period of 36 comsecutive
months from the date gas service first was deliv-~
ered under this rule the customer shall be
classified as permanent and the payment made in
excess of that required for permanent service or
undex the extension rules for permanent customer
shall be refunded in accordance with the provisions
of Section C.Z following, provided the customer .

then complies with all of the Tules applicable to
gas service.

1f at oy time the character of a temporary cus-

tomer's operations changes so that in the opinion

of the utility the customer may be classified as
ent, the amount of payment made in excess

of that required for permanemnt service immediately

shall be refunded to the customer in accordance -

with Section C.1 following

3. In no event will a customer be classified as tem-' -
porary for more than six yeaxs. :

Refunds

1. The amount of refund upon reclassification of a cus~ "
tomer from temporary to permanent will be made on
the basis of the extension rule in effect at the -

time temporary service was first remndered to the
customer.

2. The payment made by the appli.cant in excess of any
that may be required under the extemsion rule for
permanent service in effect at the time of origimal
temporary sexvice sbhall be refunded at the rate of
1—2/372 for each month of service in excess of the
first 12 months. Refunds shall be made annually
except when partial year payment may be required
upon texrmination of service.

If payment has not been made in advance, a licant's
excess obligation shall be reduced by 122/3% for each
month of sexvice in excess of the first 12 months. |

Total refunds shall mot exceed the amount deposited B
and no interest shall be paid on the amount advanced. '

® Utility to insexrt appropriate number.




