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BEFORE THE PUBLIC UTILITIES-COMMISSION OF" TEE SIAIE-OF CALIFORNIA

Application of MABEL P. B. ROE to sell ) ‘

the Cherokee Water Works to a mutual ) -

water company, the Cherokee Mutwal ~ )  Application No. 42317
Water Company, and to terminate Public ) o CE
Utilities Commission jurisdiction. )

Maek Blanco, Kxng & Eyherabide, by Harvey Means

Mack, for appllcant- :
Charles BarnEIII, protestant. o
James R. Barrxett, for Commission staff.m
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‘This is an applicatmon, f‘led pursuant to‘Sectzons 851-859.”

of the Public Utilities Code, in which a publmc utzlitywwater company"{

secks authorrty to sell and transfer all of 1t assets to a mutual
- water company. | f ﬂ‘ .‘“ | ‘  
A duly noticed publzc hearing was ‘beld mn;this matter |
before Examiner Donald B. Jarvzs at Bakersfzeldvon,}ugust 9 1960.~
Preliminarily, ic should be noted that the appl1catzon 1st
filed by Mabel P. B. Roe, whereas the authorzty operate the watery
system here involved is contained in a certifzcate of public conven-; |
lence and necessity granted to Aloert B- Sage and Cra Mae Sage in |
Decision No. 52497 in Applicatxon No. 37340. . f”‘ : |
The evmdence-indicates that at the trme the certifxcate of
publzc convenience and necesszty'wns issued and’the Sages dedicated
the water system here involved as a. public utzlrtyﬂuthere were -
existence pr:or deeds of trust on the property upor whzdh are located‘
the well 2nd pumping system of thae utillty. ”ub“equently3 Mabel r.' . 
Ree forecltosed upon said deeds of trust and’ too oosoessron of sa;d |

property subject to its publmc utllity;status. Therefore, the
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certificate of public convenience and’ nece831ty here involved should B
be changed to show that Mabel P. B. Roe 1.5 the present owner and
operator of the water syStem., | "

'I'he water system here :anolved is- 1ocated in Kern County, :
mear Shafter, California Applicant serves approx:.mately 42 cus- :
tomers. - | | | |

Applicant proposes' to 'selllﬁthe' entire water system ' to"; the ‘
Cherokee Mutual Water Company, which was recently organized > for the |
sum of $9,000. This sum is to be pa:Ld in monthly :.nstallments of
$100 with interest of 7.2 percen on the unpald 'balance- ’rhe _
Chexokee Mutual Water Company has applied to the Corporations Comm...s-
sioner for authority to issue 42 shares of $300 par value stock It ,
proposes to collect on a time basis for said stock. It was: stated*
- at the hear:.ng that the payments on the ‘shares would be $2 a month
without interest, unless they became delinquent. " N |

The applicant, Mabel P. B. Roe, testified that she was ‘more
than 70 yeaxs of age; that she ¢canmmot - stand the physical burden of
running the water company, that after she acquired the water company |
~ she made costly improvements to the system and that the company was'
operat:.ng at an out-of-pocket loss. Applicant also introduced in

evidence a petition assertedly s...gned by 27 of the water users wh...ch. ‘

mdicated that t.hey desired that the service be taken over by the : I

mutual. _ | :

| The application was v:.gorously protested Several of the
water users testified against granting the appl:.cation- In &:mmary,.
this testimony indicated that these water users dJ.d not want to 'row.n :
the oetual water company, that the mutualv wate_r ‘_' company was createdq- ‘
by the applicant and did not* 'ori'g.inate witb.thewater usershere
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involved: that coercion was used to obtain the‘%iguaturea‘ouhthe‘
petition introduced in evidence by applzcant, that sa1d petxtlon.was
altered after certain signatures were obtained' and that these people A
wanted the water system kept under the jurisdzct;on of this
Commi.ssion. - o "' o N
A physical examlnatron of the petitmou received in evldencc“d"
indicates that it was altered, but there is a couflxct iu the evi-~
dence as to whether the alt eratxons were made before or after the
signatures were obtained. The oommlssion need not determine th;s
and" other issues raised in the proceediug. It 1s apparent that a tub—
stantial number of the water uta.l..ty s customers de uot w:.sh to« Join
the mutual water company. - To grant this. applzcatzou would in effect,v
force these water users to join the mutual becauSe applicant s-water |
system s the only practical source of water supply in the area. Thep :
Commass,on therefore finds that the proposed sale and transfer of
appli cant s assets.to the‘Cherokee Mutual Water Company‘would be
adverse to the public interest. " o A L f ‘
in considering thxs application the Comm_ssxon.has been
mindful of the evidence which xndxcates that applmcant has been .
operating at a small out-of-pocket loss. However, the record clearly |
establishes, and applicant concedes, that applzcant haS-not applied |
to this Commission for an order seekang compensatory rates.3 Further-i‘
more, some of the protestiug witnesses testlfzed that they had no -

objection to paying compensatocy rates set. by th_s Commlssxon. _

A publmc hearzng.havzng been held and based upon the p

‘ev1deuce thereln adduced
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AT IS ORDERED t:hat° o o
1. The certificate of public convenience and necessity
granted by Decision No. 52497 in Applicat::.on No. 37340 is hereby
changed to provide that the owner and operator of t:he publ:[c util:.t:y
water system therein authorized and described is Mabel P. 'B. Roe. -
2, In all other reSpects this apphcat:ion £s denied

The effective da.t:e of this order shall be twenty days after‘ |
the dat:e hereof. _ : o H N . _

Dated at San Franeisco , Califo:ﬁ.{a;."thi_sf « &f)’mday :
of ____OCTOBER 1960, e e

: :hoodore H. Joz}:;er ' E
cOmissionor . Colyn FoX . " peing.
necessarily abdsent, 4id zot p.rtlcxnu |
in the dispositlon of this pro«cdiag. -




