Decision No. 6@9‘43 | | QM@ﬁnAL
”E'FOR... TEE PUBLIC TUIILITIE=ES COMMISSION F THE S'IATE OI' CALIFORNIA

In the Mattex of the Applicatioun of

QUAIL LAXE WATER COMPANY, a corpoxa-

tion, for an oxder author:.zmg the .

issuance of stock, for a certificate Application 1\Vo. l~2433
of public convenience and necessity ) (As ame'nded)

to acqu:u:e and maintain 2 water sys-

tem, and for an oxrder fixing watex

rates,

Reeser, Farr:ow, Barton & Baxton, by Robert R Barton, -
for applicant.

Kronick, Moskovitz & Vanderlaan, by Adolph Moskovitz,
for Leke Tahoe Gold Mining Company, protestant.

F. A. Kilner, for McKimmey Shores (a joint ventuxe) R
:.nterested party.

W. B. Stradley and Sidney J. Webb, for the Comm:.ss:Lon
statt. o

OPIVION.

By this application, filed July 1 1960 and as amended
August 18, 1960, Quail Lake Watex Company, a Califomia corporation,
Y seeks a cextificate of public convenience and necessity to con-
struet a public ut. l:.ty water system in the v:.c:f.m.ty of Chambers
Lodge and Eomewood, Lake Tahoe, (2) requests author:.ty to :.ssue
stock in the amoumt of $240,000 and (3) seeks autbor "y to establ‘.‘.sh
rates and charges for the service to be rendered-‘by. sa..d_water sys-

Pubiic hearing in the matter was held ‘before Examiner '.E‘.
Zverett Emerson on August 18, 1960 at Tahoe City. The matter :.s
submitted and ready for decision. | | | " o

The xzesort area ’cnown as Chambers Lodge at Lake 'I’ahoe is
presently owned by apol::.cemt’s V:Lce President and "‘reasure::, u.‘\‘.'. o

Z. N. Kettenhofen. TFor approxmately the pas" fo-ty yeare the area
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has xeceived its water from Quail‘ Lake, 1m to the west of the

Lodge, which lake has been used as a storage reservoir for ’water |
obtained from the patural watershed and by diversion of 25 m:x.ner s
inches of water £rom Ellis Creek (also known as Homewood Creek) .
Since Mr. E. N. Kettenhofen zcquired an interest in the pmperties
in 1956, the water supply line from the lake and those p:!.pes around
‘the Lodge, as well as the Lodge itself, have been "wintern’.zed" s80.as
to permit year—::ound water usage without :{.nterrupt:.on due to freez-
The lands at the‘ lower elevations', generally'to." the west.
of Chambers Lodge and gererally paralleling the shore line of Lake
Tahoe, are beinzg subdivided imto approx:.mately 570 homesites.
Applicant corporation was formed primar:ly to provide water .,ervice
to these homesites plus the Lodge and about 60 res:.dentn.al un:.ts on

ox adjacent to the grounds of the Lodge. The su‘bdiv:.s:.on deveIOp-

ment has progressed to the pomt where 150 1ots have 'been subd:.v:.ded -

and a water distribution system Is in place to p::ovide watex serv:ice
to 85 of them. It is anticipated that the over-all developmen wi...l‘ A‘
be completed avout two years hepce. The water sxmply i.s su.‘..'f:‘:!;c:.ent : |
to meet the needt of the over-2ll de'velopmen-. Apol:[cant's distr:x.-‘
bution systea meets. the requirements of th:.s vommss:.on s General ‘
Ordexr No. 103, except in one relatively minor :u:stance wh:Lch appl:L-' L
cant will be directed to correct. Appl:.cant has applmed for the |
permit required by this State's Departnent of Public Health.

Utility plant costs for the initial svstem ’83 lots plus |
Lodze and its 60 wmits) total $118, 393. 82. The plant costs for tb.e o
over=-all system are estmted ‘be about $242, 000 upon complet:'.on. .
_ Appl:'.cant proposes initial 1y to issue 1 ,200 shares of :Lts 3100 paa:
vaive per share stock to Mr. E. I:!. Kettenhofen in payment £o:: tne
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initial plant costs and $1,606.18 in cash to be used as world.ng
capital. It also proposes to issue not to exceed 1, 200 additional
shares to the same person, on an actual cost basis, for the remain—
der of the distribution system to be constructed dur:!.ng the next
two years, This plam results in a two-year lag before the uniforn
main extension rule applicable to other watex utilities becomes
effective. Applicant is placed on notice that the customer density:
in portions of the area served by extensions made duri:ng this two-
year period may be given consideration in future rate proceed:’.ngs,
inasmuch as the customers will not have the protection, which is
normally provided by the utility's filed main extension rule, from
possible speculative and uneconomical aspects of extens:[on of
sexvice to that additional territory. This is particularly_ import—
ant In a resort area such as will be served by the proposed exten-
sions, due to the large percentage of vacant lots often experienced
in such developments. _

Applicant proposes to charge flat rates of. $36 per B-month
season for residential service. The charges for Iodges and motela
would consist of the residential rate for the first unit plu.s one
balf of such rate for each additional unit. Applicant also requests
that a metered xate: schedule be established but intends that. its use |
be reserved for the control of excessive or wasteful usage. A
nominal charge for fire hydrant rental is also proposed.‘

Applicant's operating expenses will exceed revendesv for
the first few years and applicant cammot expect a return on its
investwent during such period. Bmployees of the Lodge will operate
and mai:n.tain the water system until such time as revenues may

aupport system operations.
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Lake ‘rahoe Gold Mining Company, as a protestant in t:his
matter, in essence claims that applicant does not have a supply of
water available to it adequate to serve the area for which applicant
seeks to be cextificated. Protestant’s posit:l’.on is that applicant
is relying on water rights established by court decree :Ln 1923 and
that protestant’s subsequent f:f.lings for appropriat:[.ve rights may -
deny applicant additional water. This oomission is not the
trid>mal before wh:‘.ch water rights may be adj ud:t.eated I-Iowever, the
evidence in this proceeding is clear that the amount of water to
which applicant hss a right by virtue of the 1923 decree has been
and will continue to be put to bemeficial use and that this diverted
water together with watershed runoff will be reasonably adequate :
for its intended public utility water operations.,
| In view of the evidence, the Comission finds as. a fact
that public convenience and necessity require and will requ:.re that |
applicant be granted the certificate requested. Such certif:.cate is
subject to the provision of law: | .

That the Commission shall have no power to authorize

the capitalizatioo of- this certificate of public

convenience and necessity or the right to ovm,

operate or emjoy such certificate of public conven-

ience and necessity in excess of the amount

(exclusive of any tax or amnual charge) actually

paid to the State as the consideration for the -

issuance of such certificate of public convenience

and necessity or right. .

In view of the evidence, the Comm:.ssion finds that the
requests of applicant should be granted. Further > the Comn:.ssion
£inds that the momey, property ox labor to be procu::ed or paid for
by the issue of stock is reasonably required for the purposes |
specified and that such purposes are not, in whole or in part,

reasonably cha.rgeable to ooerat:.ng expenses or to :f.ncome
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Based upon the ev:f.dence and the f:mdings cont:ained in the
foregoing opinion, | | '
IT IS ORDERED as foilows- ' . ,

L. A cextificate of public convenience and necessity :t.s hereby
granted to Quail Lake Water Compamy, a Cali.fornia corporation, to
operate as a water corporation within the area del:[neated by
"Boundaxry of Certified Area" on :.:chibit o attached to the appllcat:.on'
herein. | \ | o '-

2. Applicant is authorized to file in qu;ad:upuca:e with this
Commission, on or after the effective date of this otder and in
conformity with the provismns of General Order No. 96 the schedules' ‘
of rates attached to this oxder as Appendix A and, on not 1ess than
five days' motice to the public and to this Comission, to make said
rates effective for service remndered on and after January . 1 1961.
Concurrently, applicant shall similaxly f£ile a tariff serv:f.ce area
map and rules governing customer relationshipsv, ‘acceptab'.‘l;e to— ‘the
Commissioa, which tariff sheets shall become effective upoa,fi.ve’ days'
notice to the publ:i.c and to this Comaission after suchfiling.

' 3. If applicant exercises the authorization hereinabove'
granted, it shall file with this Commission, mot later than February
1, 1961, foux copies of a comprehensive map, drawn to an indicated
scale not smaller than 400 feet to the inch, delineating by appro--
priate maxkings the various tracts of land and teftitorji served the
water production, storage, transmssion and d:.str:l’.‘bution faca.lities,
and the location of the various water system propertzes of appl:’.cant.’

4. Applicant, on or after the effective date of tb.:Ls order

and on ox before December 31, 1963, may :[ssue and sell not to exceed |
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2,400 shares of its common stock at not less than $100 per share for
the purposes set forth iIn Amended "‘xh:tbit E attached to the applica-
tion herein. Applicant shall file with this Commission a report. or
reports as required by Genexal Oxder No. 24=-A, which order, insofar
as applicable, is made a part of this order.

5. Applicant shall acqu::.re title to Quail Lake plus a ten—foot '

- stxip of land adjacent to the high watexr per:.met:er thereof and to the‘ ;

twenty~foot strip of Land in whick the ditch is located, from the |
diversion point on Ellis Creek to Qua:.l Lake as said 1a1ce and lando
are delineated on E*chibit No. 3 in th:f.s proceeding A certified copy
of the instrument of title shall be filed with this Com:!.ssion within
ten days of sa:[.d acquisition. . .

6. Applicant shall not sexve more than six '.!.ots from that |
portion of its distribution system on Lark Drive, in Chamberlands
Uait A, within 950 feet of Chamberlands Drive unt:!.l the water mam in
Lark Drive is reinforced (by paralleling or replacement) in such | |
nammer as will assure complimmece with the requirements of tb.is
Comnission's Gemeral Oxdexr No. 103. Wn.th:m ten days of the date on
wh:[.ch service to morc than said six lots are served appl:’.cant shall
inform this Commission, in wr:’.ting, of that fact: and of the correct—
ive measures taken in order to permit of sucb. additional serv:’.ce. |

7. bpplicant shall make accruals for depreciation by dividing
the original cost of depreciable plant, less est:lmateo net salvage

css depreciation reservc, by the estimated remaining life of the
plant. Applicant shall review said accruals by accounts as of -
Januaxy 1, 1962, and thereafter whenever major changes in plant_
composition cccu:: and at iIntervals of not mcre than five 'ye:a'r's.‘ o

Results of these reviews shall be submitted to thi.s Comn:’.ssion. .
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8. The certificate and authorizations hereinabove granted
wi.‘.!.l expire if not exercised prior to January 1, 1963,

The effective date of this orde:r shall be twenw dayo

after the date hereof. | E i o
. ‘ - }-5\./
Dated at Sam Fransdseo Cal:f.fornia th:l'.s e.f..b
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Schedule No. 1

ANNUAL GENERAL METERED SERVICE -

APPLICABILITY

Apblicable .to all metered water service.

TERRITCRY

The unincorporated ares including Chamberlands Subdivision, snd Chambers
Lodge xesort, and vicinity, located adjacent to State Highway 89, approxi=
mately 8 miles south of Tahoe City, Placer Cozmty. : .

RATES | . . PerMeter
‘ . ' : I Per Mon'bh;;.‘
Monthly Quantity Rates:

First 800 cw.ft. or less . ‘ sesccrcrrranene $ 6.00

Next 1,200 mmoy per 100 ClUefte covscncrsncsncane o .40 '
Nm 3,000 Cu.ft-, Pa‘ 100 C\'&.ft. ‘o.o-oo--‘;.-...oroo Lo .35
Next 5,000 C\l.ft-, PeT 100 cu.ft. ..--.00&-....00..‘ ¢30 :
Over 10,000 cu.ft., per 10C cUefte coececccccrnceres =~ &25

Per Meter

- Zs_r_zei-
Annual Minimum Charge:

For 5/8 X 3/&‘1nCh meter ....0........O.-r.--...lcno...\ 372.00 v
FO?.‘ B/APS-nCh m@t&‘ Y I I T I s I I T 84.00 .
For l-inch meter ceeccecccsccrcvnsecccncansne 2000
For lﬁin& mm .”.......'.......'........... m.w‘ ’
FOI' 2“"1’3& metez‘ -o-oo.o..oc.oooo...-.o..ooﬁo 300-00 )

" The Annual Min:!.mmn Chargo wAll entitle the
custoner to the quantity of water each menth
which one-twelfth of the annual minimum charge
will purchase at the Monthly Quantity Rates.:

IAL CONDITIONS

l. The anpual mindimm charge. a.pplios to service dm-:mg '::he ...2—month
period commencing Jaxuary 1 and is due in advance.

2. The charge for walter used in excoess of the quantity allowed ecach -
zonth for the annual ninimum charge may be billed monthly, bimonthly or

quarterly at the opticn of the mili'ty on & noncmmh‘t_ve monthly consumption
basis.




APPENDIX A
Fage 2 of 6

Schedule No. 15

SEASONAL GENERAL, METERED SERVICE

AP’P;..'ICABILITY

Anplica‘ole all metered wa'beu:' sa.-rico ﬂn-nished on 8 see.sonal basia.

TERRHORY‘

The wmincorporated area including Chaxberlands Subdivisi«m, apnd Cbanbers
Lodge resort, and vicinity, located adjecent to State Highvay 89, appro:d;— ,
:na.taly 8 niles soutk of Tahoe C.’z.ty, Placer Coun"y. ,

BATES- ) o Per Meter
L a | © 0 PerMomth .o
~ Monthly Quantity Rates: , =

FIrst 800 CUefbe OF 1€8S vececuccncecsconcnnnncnes B 600
Next 1,200 Cuofto, Pe:‘ 100 cu.ft. o-oo--p---oo.o-;- ) .40
Next 3,000 CUofte, DT 100 CUfe seveveceonmvorene o35
Nm S,WO Cu.-f‘b., pﬁ' 100 cuoftt rosssrsssebrsrerey’ ¢3° :
Over 10,000 C'u.ft., pe!‘ 100 c‘u.-ft- o---.-’o...b..o.ooo"“ 025 o

7 PerMeter
‘ : - Per Senson’_-;
Seasonal Minizum Charge: o . :

- For 5/8 X 3/4minch BOLEr cevecvccscccncoorronneas :3 36.00{
For B/L-inCh mm -.--000--¢-0-o-‘ 42000 B
Fo:' l—i'BCh neter v.t..lo-‘oo-.roo-..---...oo..o- 60.00 ’ '
FQ:‘ lé‘-mw me‘tﬂ' PRSP PO PPAPSERO LA sba s arrrs - 90000
For 2=inch meter I Y YT YTy PP Py YL YT - 150.00

The Seasopal Minimum Charge will catitle the
customer to the quantity of water each month
which ome=sixth of the seascpal mindmum charge
will puschase at the Monthly Quantity Rates.

(Contﬁ.nued)




Sehedule No. 1S (Contd.)

SEASONAL, GENERAL METERED SERVICE

SPECTAL CO’\TDITIONS

1. %rvice way be teken m:der 'thia ‘schedule for either the &mer .
Seascn, May 1 through October 31, or the Winter Soason, chenben' 1 through
April 30, or both seascns. ‘ _ o

2.‘ The seasonal min..:nm ckarge is pe.yable In adva.nce on or before the
initial day of the season. : L

3. The ch&rge‘for water used in"é:ccess of the quantify'allowed eaoh
month for the seasonal minfzum charge may be billed monthly, bimonthly or
quarterly at the option of 'bhe u'tility on a noncumuhtive monthly consumptd.on




Schedule No. 2
ANNUAL FIAT RATE SERVICE

APPLICABILITY

Applicable to all water service‘ﬁrnished.on a_._ﬂ.a'.tl’ mté“ba.éia;- ‘

TERRITORY |
The wincorporated ares including Chamberlanda Sa.bdivisian, and Cha.mbers :

lodge resort, apd vicinity, located adjacent to State H:!.ghuay' 89, appro:d—
mtel;y' 2 miles south of Tahoe City, Placer County. .

m ' . Per Service Connecﬁ.on
Per Year :

Tor & single family residence, or Lirst
wit of a hotel or motel, including ‘ ‘ ‘
pr@ises .......—....0...“.0..0.-....o.--.0.. sm.w

For eack additional residence, or

hotel, or motel unit on the same
prexises and served from the same
service comnection cecccecvececencaccncce

SPECTAL CONDITIONS

1. Al 5erv'ico not covered by the above cla.ssiﬁc&tion Will be
furniskhed only on a xetered 'bas‘.i.s.

2. Meters msy be installed at option of utility or customer for above
classification In which event service thereafter will be fuxnished only on
the basis of Schedule No. 1, Annual General Metered . Smice, or Schedule
No. 1S, Seasopal General I’cured Serv'ice.‘




Schedule No. 2S5
SEASONAL FLAT RATE SERVICE

APPLICASILITY

Applicadble to all seascnal water sexrvice m'niahed"bn"a“mﬁ"ﬁté‘r&sis.f | ,

TERRTTCORY ] _
The wnincorporated ares including Chamberlacds Subdivision, apd Chambers

Lodge resert, and vicinity, located adjacent to State Highway 89, appro:d.-
mately 8 miles south of Tahoe City, Placer Coumty.

RATES Per Serv:[ce Connect:ton

Per Season

Tor a 3ingle family residence, or first
wit of & hotel or motel, including :
p’l‘ﬂnises LY RS T R Y S 2R R Y YR AL A R R R R NN ¥ N s%.w

For each additiomal resi dence, or

hotel, or motel wnit ¢cn the same
prexises and served frem the sarme
smce cmoction'oooocvooo-r--ooyno.o-o.

SPECTAL CONDITIONS

1. Service may be taken wnder this schedule for elither thé Svmmexr
Season, May 1 through October 31, or the Winter Season, Novembe'r 1 thraugh
April 30, or bdoth seasons. -

2. All seasonal residential service not covered by the above cla.ssi-
fication will be furnished only on a metered basis.

3. Moters may be installed at option of utility or customer for abeve
classification in which event service thercafter will be furnished only on
the basis of Schedule No. 1, Anmual General Motered Service, or Schedule
No. 1S5, Seascnzl Gezeral Metered Servico. :

4. The seasonal Zlat rate charge is payable in adva.nco on or be-:ore
thoinitiald&yof‘&hesee.aon o




Schedule No. 5
PUBLIC FIRE HYDRANT SERVICE -

APPLICABILITY

Applicable to all fire hydrant service furnished o micipa.lities, duly
organized or incorporated fire districts or otheu' political subd:‘.vd.aiona of
the Smto. , S ‘

JERRITORY , |
The unincorporated arca including Chamberla.nds &zbdiviaion, and Chambers -

Lodgo Tosert, and vicinity, located adjacent to Stato Bighway 89, appro:d.—
rately 8 miles south of Tahoe City, Placer County.r :

- Per Momth . -

For ench HYArnt eececescseceoseoscossssrnces  $34500

S'PECIAI. CONDITION§-

" l. For water delivered for other than ﬁre protoc'bicrn pm-poses, cha:ges
will be made at the quantity rates under Schedule No. l, Annual General ‘
Meterod Scrvice.

2. The cost of insta.'l.la.tion and ma.intemnce ot hyd.ranta w.LI.'L be bome
by the utﬂity.

3. Relocat:.on of any hydrant shall be at the expense’ of the party
requesting reloca.tion.

4e The utility will supply only such water at such pressm as my be
available from time to time as the result of its normal operat:!.on of ‘!:he
systec. . _




