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Decision No. ______ 6_(k_94--.~_2 __ _ 

BEFORZ 'lEE PUBLIC Ul'II.II'IZS COMMISSION OF l'SE SV..xE OF CALIFORNI.,\ . 

III the Matter of the Application of 
QUAIL I.AKE WATER COMPANY, a corpora­
tion, for aD. o:der authorizing the 
issuance of stock, for a certificate 
of pt.lolic convenience and necessity 
to acquire and mamtain a water sys­
:em, and for an order fixing water 
rates. 

Application ~!o. 1.~2433 
(As amended) 

Reeser, Fauow, Barton & Baxton, by Robert R. Barton, 
for applicant. 

Kronick, Moskovitz & Vanderlaan, by Ado1ph .Moskov1.tz, 
for Lake Tahoe Gold Mining Company, protestant. 

F. A. Kilner, for McKic.ney Shores (a joint venture), 
interested party. 

v7. B. Str3dley and Sidney J. Webb, for the Commission . 
sta£f. 

OPINION 
---~--------

By this application, filed July 1, 1960. and as amended 

August lS, 1960, Quail La1<e t-later Company, a CalifonUa· corporation, 

(1) seel~ a certificate of pnb1ic convenience and necessity to con-
- • _ ..... , '_, ... ·.1 -- -_. 

$truc~ a public utility water system in the vicinity of Cb.am.bers 

Loc1ge and Eomcwood, I.a..'tte Tahoe, (2) requests authority ·to issue 

stoel<. in the amount of $240,000 and (3) see1r..sautbority to establish 

rates and charges for the service to be rendered by. said' water sys-
, . 

tem. 

PUblic hearing in the matter was held before ExamiOerF. 

Eve:ett Emerson on August 18, 1960 at Tahoe City. The· matter is 

submitted and ready for decision. 

The :esort area lenown as Chambers lodge at Lake Tahoe is 
." ' 

presently owned by applicant's Vice President and Treasurer, M.'t'. 

Z. N. I<ettetlhofen. For approxiX!1atcly the past forty years the area 
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has received its water from Quail Lake;, lying 1:0 the"~ west of the 

Lodge, which lake has been used as a storage reservoir for water 

obtained from the natural watershed and by diversion of 2S.miner·s 

inches of water from Ellis Creek (also knO"lrnl. as Homewood Creek). 

Since Mr .. E. 1':. Kettenhofen .acquired an interest in the properties 

in 1956;, the water supply line from the lake .and those pipes around 

"the Lodge;, as well as the Lodge itself;, have been "winterized'f $O.·as 

to permit year-round water usage without interruption due· to- freez- . 

ing. 

The lands at: the lower elevations;, generally to: the west 

of Chambers Lodge and generally paralleling the shore line of Lake 

tahoe, are be~ subdivided iuto approximately 570 homesites. 

Applicac.t co-rporation was foxmed prlmarUy to provide .water service 

to these homesites plus the Lodge and about 60 residential units on 

or adj scent to the groac.ds of the Lodge. . The subdivision" develop­

ment has progressed to the point where 150 lots have been. subdivided 

and a water distribution system. is :in place 1» provide water service 

to 8S of them. It is anticipated that the over-all development will 

be cocpleted about t"'..woo years hence. The water supply· is su.£=1cie:l.t 
.\ 

to meet the needs of the over-all devclopmene. Ap~l:tcaut's distri:'" 

bution system meets the requirements of this Commission's .. C..eneral 

O:rder No. 103, except in one relatively minor instance wb.:i.ch appli-' 

cant will be directed to correct. Applicant has applied for. the 

pexmit required by this State f s. Department of Public· Health. ' 

Utili.ty plant costs for the initial system (83 lots plus 

Lodge and its 60 units) total $118;,393.82. The plant costs for the 

over-all system are est~ted ~ be about $242·,000,· upon completion .. 

Ap?lieant: proposes initially to issue 1,200 shares of its $100 par: 

value per share $toel~ to 11: .. E. ~1. !<et~fen: in pa.j'mCnt fortb.e 
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fc.itial plant costs and $1,606.18 in cash to be used as worldng 

capital. It also proposes to issue not to exceed~ l~200add:ttional 

sb.axes to the same person~ on' an actual cost basis7 for the r~in­

der of the distribution system to be "constructed' during the next, 

two years. Th1s plan results in' a two-year lag before the uniform 

main extension rule applicable to othel: water ut:Llities becomes 

effective. Applicant is placed on notice- that the customer density 

:in port1ons of the area served by extensions made dar:i:ag this two­

year period may be given consideration in future rate proceedings:. 

inasmuch as the customers will not have the protection, which is 

normally provided by the utility's filed main extension rule 1 from 

possible speculative and uneconomical aspects of extension of 

service to that additional territory. '.t'bJS is particularly" import­

ant 1n a resort area such as will be served by the proposed' exten­

sioos, dee to the large percentage of vacant lots often experienced 

in such developments. 

Applicant proposes eo charge flat rates of $36 per 6-month 

season for residential service. !'he charges for lodges and'motels 

would consist of the residential rate for the first unit plus one 
• 

half of such rate for each additional unit. Applicant also- requests 

that a metered rate ·schedule be established bat intends that i.ts use 

be reserved for the cont:ol of excessive or wasteful usage. A 

nominal charge ~or fire hym:ant rental is also proposed. 

Applicant's operating expenses will exceed revenues for 

the first few years and applicant cannot expect a return on its 

investment during. such period. Employees of the Lodge will operate 
, .' 

and maintain the water system. lmtll such time as revenaes-may 

support system operations.. , 
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Lal~ Tahoe Gold MiniDg Company~ as a protestant in this' 

matter) :in essence claims that applicant does not have a supply of 

water available to it adequate to serve the area for which applicant 

seeks to be certificated. Protestant 15 position is that applicant 

is relying on water rights established by court decree iIll923 and 

that protestant's subsequent filings for appropriative rights may,' 

deny applicant additional water •. '!his Cotzmission1s.not the" 

tribunal before which water rights may be adj udicated. However) the 

evidence in this proceeding is clear that the amount of water· to . 
" 

which applicant ~ a right by virtue of the 1923" decree has been 

and will cont:lnue to be put, to beneficial use and that this diverted 

water together with watershed nmoff will be reasonably adequate 

for its intended public utility water operations. 

In view of the evidence, the Commission f:tD.ds as, a fact 

that public convenience and necessity require and will require that 

applicant be granted the certificate requested. Such certificate is 

subj ect to the provision of law: 

That the Commission shall have no power to authorize 
the capitalization of· this certifiCate of public 
convenience and necessity or the right to own) 
operate or enjoy such certificate of pUblic conven­
ience and necessity in excess of the amount 
(exclusive of any tax or annaal charge) actually 
paid to the State as the consideration for the . 
issuance of such certificate of public convenience 
and necessity or right. 

In view of the evidence> the Commission finds that the 

requests of applicant should be granted. Further> the' Commission 

finds that the money> property or labor to be procUX'ed or paid' for 

by the issue of stock is reasonably required· for the purposes 

specified and that s.uch pU%pOses are not, in whole or in part7 

:reasonably chargeable to operating, expenses or 'to'. income. 
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ORDER ,-..----

Based upon the evidence and the findings contained in the 

foregoing opinion, 

IT IS ORDERED as follows: 

1. A ccrt1ficatc of pl.Jblie convenience and necessity is hereby 

granted to ~uail Lake Viater Company ~ a California' cOrporation~ to­

operate as a water corporation. withln the area delineated by 
" . , 

nBoI.mcial:y of Certified krea" on Exhibit C attached to the" application 

herein. 

2. Applicant is authorized to file in quadruplicate with this 

Commission, on or after the effective date of this order and in 

conformity with the provis.ions of General Order No. 96; the' schedules 

of rates attached to t:b.is oreer as Appendix A and, on not less than 

five days' notice te> the public and to this Commission, to' make said 

rates effective for service rendered on and after January,l, 1961. 

Concurrently, applicant shall similarly file a tariff' service area 

map md rules governing customer relationships, acceptable te>" the 

Commission, which tariff sheets shall become effective upon, five days , 

notice to the public and to this Comnission after such filing. 

3. If applicant exercises the authorization hereinabove 

granted, it shall file with this Commission, not later than February 

1, 1961, four copies of a comprehe1lSive map, drawn' to an indicated 

scale not smaller than 400 feet to the inch, delineating by appro-. 

priate markings the vari.ous tracts of land and territory' served; the 

water production, storage, transmission and distribution facilities~ 

and the location of the various water sys.tem properties of appli.cant. 

4. Applicant, on 0: after the effective date of this order 

~d on or before December 31, 1963, ma:y issue and ,sell not,to.,exceeo. 
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2,400 shares of its common stock at not less than $100 per share for 

the purposes set forth in J~ded Exhibit E attaChed to the applica­

tion herein. Applicant shall file wi.th this Commission a report or 

reports as required by General Order No. 24-A, which order~. :Insofar 

as applicable, is made a part of th1s order. 

5. Applicant shall acquire title to Quail Lake plus a ten-foot . 

strip of land adjacent to the high water perimeter thereof and· to the 

twenty-foot strip of land in whicJ:i the ditch is· located, from.' the 

diversion point on Ellis Creek to Quail Lake, as· said lake and lands 

are delineated on Exhibit No.3 in this proceeding •. Acert1f:ted copy 

of the instrument of title shall be filed with this Cormnission within 

ten days of said acquisition. 

6. Applicant shall not serve more than six lots from that 

portion of its distribution system on Lark Drive, in Chamberlands, 

Unit A, within 950 feet of Chamberland$. Drive unti1 the water main" in 

Lark Drive is reinforced (by parallel~ or replacement) tn'suCh 

mannc-.c .as wUl assure compliance with· the requirements of th1s. 

Commission's General Order No. 103. vlith:i:n ten days. of the &te .on 

which service to morc than said six lots are served, applicant shall 

inform this Corrmission, in writing, of 1:hat fact and of the correct-· 

ive measures taken in order to pexmit of such additional service. 

7. Applicant shall make accruals for depreciation by dividing 

the original cost of depreciable plant, less estimatecl'net salvage 

less depreciation reserve, by the estimated remain.:tng life .of the 

p~ant. Applicant shall review said accruals by accounts as of 

J'anuco:y 1; 1962~ and thereafter whenever major ehanges in plant 

co=pos:ttion occur and at intervals of not more than £:Lveye.ars •. 

Results of these reviews shall be submitted to this. COmmission. 
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8. !he certificate and authorizations herefnabove granted 

will expire if not exe-rcised prior to J anaaxy 1) 1963. 

the effective date of this order shall be twenty: days . -

after the date hereof. .-~ ... -"~' 
~ Cal:Lfornia ~ th!s- - ~.,j -

day of ___ · . ..;S .... r. .... 1;.o"FlO ..... C' .... I> ____ • 1960. 

cOiiliiiSs1oners, 
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Schedule No. 1 

APPLICABILITY 

Appl:.teable to all metered. w.ter cserv:tce. 

nRRITCRY 

The lm.incorpors:t.ecl area. incl'llCli:ng CbsmberJAlld.e Subd.iv1sion~ 8Xld Chambers 
Lodge X'osort7' and. vicinity, located adjacent. to ste.to . Highway 89, approxi­
mately 8 miles south or Tahoe C1ty~ Placer County .. 

RATES. - Per Meter . 
Per Montb.~ 

80() cu.....f't •. or less _ .... ~ ••• ' ............... e" •• ~ $. 
1,200 ~1't.,. per lOO:cu.£'t •••••••••••••••••• 
:3,000 cu..!'t .. , per 100 cu.ft. • ................... . 
$,000 eu.!'t.., j)e:t' 100 eu.f't ................... . 

10,000 cu.ft." per 100 ~1't. •• ~ ••• _ ......... ~ ... . 

Per Meter 
··PerYee.r 

For 5/S x 3/4-1neh meter ....................... ~ •••••••. $ 72.00 
For 3/4-1nch meter •••• ........ ......... ....... ........... &.00 
For ~1%l.eb. mete:rr- .......... ...... ••••••.••••• ..... 120.00 , 
For- l~illeh.:a.etexa- .................... '. ••• ......... •••. 180·.00; . 
For 2~1ncnmeter •••••••••••••••••••••••••••• 300.~ 

. The AmtunJ. Min1mum. Charge \f.Ul enUotle the 
¢U$'tomer to the quant1ty or "Water each month 
...m1eh one-t\Jelrth 01: the 8%lImA 1 m1%l1mum c:bargo 
v.Ul p"Jreba.se a.t the y~thly Quantity Re.~ •. 

SPECIAL CONpITIONS 

1. The amlual. m1:rlmcm. ebargeapplie:J to service dtlrlllg the l2-month 
period. commenci:og Ja::J.-a:J:ry 1 and 15 due in advance .. 

2. The ebarge ror vate%" ~ed :in e:xee:::s or the (tuantity allOyed each 
month rt:tr the armuaJ. m1n1mmn charge 1MJ.'3' be billed monthly, bimonthly or 
qaarterrl:7 at the option or the ut1l1tY' on eo' :lon~t!ve m.ontbl:yc~t1on 
~U. ' 
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Schedule No. 1$ 

A P'PL!CABIt!TY 

Applicable to ill metered "''8.ter oerv1ce f"ttndshed on e. seasonal 'b&sie. 

TERRITORY. 

Tho unincorporated area inelud1:Dg Chamberlands SUbdivision .. and. Cha:nbers 
Lodge resort~ and v1e1n1ty~ loee.ted adjacent. to State HigkNay S9, approxt-
:ne.~el7 S miles south or Tahoe City~ Placer County. . . . 

RATES - Per Meter:·· . 
. 'Per-Month. . 

,80() cu..1't. or less, ............................ . 
1,200 eu.1't • ., per 100 eu..ft.. • •• ., ................. ' 
3,000 cu.rt.~ per 100 eu.ft •••••••••••••••••• 
$,OOC eu.rt. 7 per 100 eu.ft •••••••••••••••••• 

10.,000 eu.rt., per 100 eu.£t. .................... . 

""', 

"lor $/S x 3/4-ineh moter •••••••••••••••••••••••••••• 
For 3/4-fnehmeter •••••••••••••••••••••••••••• 

$.6.00 
.JJJ' 
..~;. 
.30 
.2$' 

. Pe%"· Meter 
Per Soosen 

Fo:- l-1neh::!leter ............................... . 

$ 36.00' 
42.00: 
60.00 
90 .. 00 FQr' l~~eh :m,et.e:a ........................ ---- .......... , .. 

For 2-1neh. met.1!!!r'" ................. " •••••••••• , ........ . 

The Seasow Min1m'am Cl:o.rge v.O.l entitle the 
eustoc.er to the q,uant1ty or ~ter ~eh month 
which OI:.~:51xtb. or the seasonal m1:oimom cbarge , 
v1ll :pu:'ehase at the Mo:o:thly Qus.ntity RAtes. 

( Continued) 

150 .. 00 



SPECIAL CONDrrrONS 
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Sehedule No.·lS (Ccntd.) 

s:'J.SONAI. G'ElrERAL ME'I'ERED S'EF.VICE 

e· ... 

~. Service may be te.ke!l under th1~ 'sohed:01e tor either'the Summer 
Season, May 1 through October "31,. or the Winter See.son7 · November 1 through 
April :30, ... or both Se8.SCn$. 

2. The seasonal mi:l!:::nucl cl:a.rge is payable" in advance on or before the 
initial de.yo~ the :leaDen .. 

3.. The ebarge tor 'Water ~ecl 1n exeessof' the que.:c.tityaJ.lowed eaoh 
:nonth for the ~~oDal. ~ cb&rge may be billed: montb.l7,. .bhlonthly ,or 
qua.rter~ a.t the option or the ut1l1ty on a noneucrale.tive mon~ con:sumption 
~. ,. 

"" I 
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APPLICABILITY 

APPmDII A 
Page 4 or 6 

Schedule No. 2 

Applicable to all 'Water service :turnished ,on a:tlatrate ba.s1s. 

Tr.1{RlIORY 

The unincorpora.tecl ares. incl\1ding Che:iberla.nds Subd1'V1s.ion7 axld Cbsmbers 
Lodge resort7 end. vie1n1ty7 located adjacent to State H1ghw.:r 89,. 8.pproxt­
:matel:yS miles. south o-r Tahoe City, Placer Cot=:ty. 

RATES· -
For a sixlgle r~ res1derl.ce,. cr first 
uxdt or 8. hotel w motel,. 1neludixlg 
'Fmses. ...................................... . 

For each additional ~1dence, or 
hotel,. or motel 'lmit on the same 
pr~es and served i):cm the same 
service coxxrleet10Xl - - .• ........... -- ....... ,.. 

SPECIAL CONDI'l'IONS 

Per Service Cameet10n 
Per Year 

$72.00 

$:36.00 ' 

1. All service not covered by the above ela.ssi!1ea.tion 1oI1ll' be . 
t'a:rn1..:sbec1 ariJ;r on a. meter«l' 'ba,:,1.5. . 

2.. Meters may' be installed at option of ut:nit:r or customer for above 
ela.ssi1"1ea.tion in which event service therea!te:r \I1ll be :f'urnished ~ on 
the ~ or Sehed.tlle No. 17 AlmuaJ. General Metered Serv1ce,. or Sehoo:ule 
No. 15,. Se&sona:L General Metered Service. 



Al'PtICA'9ItM 

A:PP'flIDIlCA 
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Schedule No. 2S 

Applicable to all :Je&.8onal WlI.ter service- 1'urni3hecl on af'latn.te'be.:3i5. - -

'rmR!T9R! 

'!'he ~c¢rporc.ted. area inclllding Chamberland" SUbdi'V1a1on,.'aM Cl:lem.bC'~ 
Lodge re...~~ a:ocl v1c1ll!.ty~ located adjacent to St&te H1glnmy 89, approx1-
::ately 8 m:Ues 30uth or Tahoe ~ty ~ Pla.cer County. 

For 8. 3i:cgle 1'~ res1denee~ or ~et 
unit o~ a botel or motel, inc1~ 
premises ••••••••••••••••••••••••••••••••••• 

For eG.Ch adQitional re15id.ence~ cr 
hotel, f;f1: motel UIl:t:t. on the :same 
l'%'em!.!'e$ aM serv'ed. £'rom. the l58J:ne 
service e~ect1on •••••••••••••••••••••• 

SPECIAL CONDITIONS 

Per Service -Coxmeet1on 
Per Season' 

$lS'.00 -

1. Service:::s.y be taken tmder this schedule tor -either the Summer 
Season, May 1 tbro"Ugll ~..ober 31, or the 'Winter Seaaon~ November l. through 
Apr1l ~,. or 'both see.sOn:J. 

2. All15ee.sone.l re$1dcntial service not eove:r:-ed. b7 the abOve~si­
tica:tion Yill be 1'urnished only on 8. metered. basis. 

3. Meurs 'INly be 1nsteJ.lt'd at option o~ utility or customer '£or a.'b¢'ooo 
clAss1!'1catiou :1n. which event !lerv1ee ther~4"ter w1ll be :f'ur.c.:t~ed only on 
the 'basis 01: Sebed:oJ.e No. l~ Arm~ Ge:l.ere.l Metered Serv1ce~ or Seb.edule 
No. lS, ~ons.l Cer;.ero.l Met.eroi $erv1co. 

4. Tho ~e9.l501ltJ.l !"la.t re.te charge is paya.ble in advance on or before 
the i:oit1Al day or the season. ' 
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Schedule No. 5 

PUBLIC ~ HYDRANT SERVICE 

A.PPLICf..Bn.'ITY 

Appl1ee.ble to. all tire l:rydre.nt.serv1ce i'urrd.shed to munie1pal.1t1es,. dUl.y 
orge.n1zed or incorporated. !'ire districts or other pol1t1ealsubci1v1s1ons or 
the State. ' , 

100trQRY 

'rho uninoorporated aroa. ineludagCMmberlaDds SUbcl1v15ion,' and' Cbamb«l:"c 
Lodgo l"(t3¢X't, o.nd v1e1n1ty, located. adjacent to. St&to H1ghway'89, approxi­
mately 8 miles south or Tahoe C1ty, Placer County., 

RATE - Per Month " , 

For eaclll:zydre.n.t .................. , •• - ..... ~ ••• ~. ' $3~;O-.'" 

SPECIJ\L CONDITIO~ 

1. For \later delivered. tor other than f'1re protection purposes,. charges 
will be ~e at. the qtIAXl.t1tj" r8:t,es und43X" SehfJd.ul~ No.1, .A.nnuaJ. G«l.era.l 
Metered Service. . 

2. 'l'he cost or :1nstallation and mdnterumce or ~anu. w1llbe borne 
by tho utility .. 

3. Reloee.tion or &.rt',f ~t. shall be at. the ~eor- the perty 
request1:l:lg relocation. 

4. The utility w1ll supply" only' such wter a.t such preS3urEt as. '11JJl.Y"be 
ava1lnble :from tjJ:ue to ~e as the'resalt. of its norm&l opElt"at1on or the 
system. 

• 


