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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
TWEEDY & MANGOLD, INC., a corporation, and
ARTHUR F. TWEEDY and HARXY R. MANGOLD, co-
partners, doing business as TWEEDY &
MANGOLD, for a perm:.t authorizing the sale
of and issvance of securities and the

) .
% Applicatlon
transfer of a certificate of public con- j

. 42545

venience and necessity and otber property.

OPINION

In this application, filed on August 8, '"1960' Arthur F.
Tweedy and Harry R. Mangold, copartners, doing business as Tweedy
& Mangold, request authority to sell and transfer the:.:.- operat:.ve
rights and all of the assets ut:.lized in thei.r petroleum n.rregular
route carrier operations to Tweedy & Mangolcr Inc. > @ corporatzon >
and ‘I‘weedy & Mangold Inc., a corporati.on, requests euthonty to
:.ssue shares of its cap:.tal stock in payment for the operative
rights and assets being acquired. _ o

It is al:'..eged that Tweedy & Mangold a copartnersh:.p, |
operates as a petroleun irregular route camer over all public hJ.gh
ways and between all points and places in the State of Cal:.fomia as |

| authorized by Decision No. 44390 pursuant to Appl:.cat:.on ‘\b. 31229,.

that the partnership was also issued Perm:.t No. 19- 39622 on I‘ebru-'
axy 7, 1950 by the Comm:.ss:.on to operate as a c:.ty carr:[er, and
that said permit is still in effect, and that a separate applicat:.on. :
is being filed for the trensfer of the permit. B

In the profit and loss statement for tne yeer ended

December 31, 1959, Tweedy & Mangold a copaxtnership, reports :anome’
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from hauling operations of $82,333.00 and Det operating profitvof
$5,584.82 and profit on sale of equipment of $3, 037 80 with total

net prof:.t of $9,222.62 after provision for depreciation and w::.th no-

provisiocs for income tax. The assets and lz'.abilu.t:.es, as- reflected

in the May 1, 1960, balance sbeet are in condensed form as. .collows-""‘

ASSE’I‘S
Ca.sh in Ba.nk (Ver:t.fn.ed)
Accounts Receivable Schedule “i’f
‘Inventory' Fuel I

Revenue Equipment - ‘l‘rucks & Trailers
less: Reserve for Deprec:.ation :

Equipment & Bu:.ld:l.ng
_ Serv:.ce Cars :

Less. Resexve for Deprecmtion “

Prepaid Taxes & Licenses - Miscellaneousi '

Guarantee Deposits

Schedule "2
Total Assets |

LIABILITIES

Schedule 3"
Schedule "4°

Accounts Payable
Taxes Payable
Contracts Payable Schedule "5
Less: TUnearned Interest :
Accrued Payroll .
Accrued Compensation Insurance

'rotal I.:I.a.b:r.llt:.es

Cash in Bank verified ‘by A. L. Bakewell

-‘ $75,534 96

'dssmzmj“

5, 000. o&*ﬁ y
176 96}.w"

64,534,97§;;d 1o 999 97\‘-
432,500

12,496.20. «

o 3,012.92

9,915.78

1,230 oo“;

 $28,909. 98};{-;‘_ e

o $"1“430'89:1 o

o 677. 83”
1,800.00. .
133,28

$ 42812 04"

Public Accountant, by letter da.ted May 25

1960,

Arthur F. 'Needy and Harry R. Mangold'adv:’.se"thet they

now desire to conduct theix operatlons zmder a corporate form of

oxzanization.

To accompl...sh this obJective they have caused thev"*..- o

467“25” a

166672
7960.70 .
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formation of rrweedy & Mangold, Inc;, a California eor.poradon;fand‘
propose to tramsfer all of their net assets to the corporation in
exchange for 2,000 shares of the corporat:.on s capit:al stock of the. :
pax value of $10.00 pex share and an aggregate par value of
$20,000.00. 1In t:ransferring the assets to the corporation, no \
value is assigned to the certificate. |

From a review of the appl:'.eat:.on the Commission finds and

concludes that the proposed. transfer will not be adverse to the
public interest, that there will be mo change in the rates to be
cba-:ged to the public as a result of the transfer, that the money, :
property or labor to be procured or paid for by the is'si:e“of~’the3 |
$20,000 par value of stock herein 'authori.red ietreasoneolxyy reétﬁ.red -
for the purpose specified here:.n, and that such purpose :.s not, in

| whole or in part reasonably ch,a:geable to. operating expenses or to
income.

Tweedy & Yangold Inc., a corporation, is hereby placeo

on notice that operae:.ve rights, as: such do mot const:.tute a class |
of property waich may be cap:.talized ox used as an element of value |
in rate Lixing for any amoumt o:E money in excess of that: originally
paid to the State as the cons:.derati.on for the grant of such nghta.
Aside from their purely pema.ssi.ve aspect, such rights extend to |
the holder a full ox paxrtial monoooly of a class of ousiness over a
particular zoute. This monopoly feature wmay be modified or canceled |
at any time by the State, which :’.s not in any resnect l:.mlted as to-
the ntmber of rights which may be g:.ven. | "
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The order emtered herein :.s not to be construed to be a
finding of the value of the operative n.ghts and assets herein :
authorized to be transferred. '

The Commission baving considered the above-entitled _ ’
matter and being of the opim'.on tha.t a public hea:.-ing :t’.s not neces-

o

a

sary, therefore, : B W
| IT IS HEREBY ORDZRED as follows:

1. Axthur F. meedy and Har:y R. Mangold copartners, dozng
busz.nes" 2s Iweedy & Mangold, on or before January 2, 1901, may |
sell and tramnsfer to Tweedy & Mangolo, Inc., a corporation the

petroleum :i.r:egular Troute carriex operat:.ve r:.ghts and the assets |
referred to in this application. |

2. Within thirty days after the consumation of. the t-ansfer f \
herein autho-:.zed 'meeoy & D \fangold Inc., a co:porat:.’.on, oball
notify the Commission, in writing, of that fact and vn...n:f.n said ‘;' |
pexiod shall £ile with the Commission a true cooy of :.my bill of |
sale or othe" instrument of trans;.er wh:x.ch may be executed to ei'fect
sa:.d transfer, , \ o

3. Tweedy & I/Iangold; Inc., a corooratioﬁ, mayassume the
Payment of out,,tano:mb l.ab:'.la.ties and m.ay n.ssue not to exceed
$20,000 par value of its coumon stock for the purpooe set s.orth m
this application. - - v B -

4. Om not less than five days notice to tae oomz.scion and

to the public, ef;.ect:.ve concuzrzently w:u:h the con.,mmation o




of suck tramsfer, applicants shall suoplement or reissue the ta..:‘..ffs
on file with this Commission naming rates, rules and regulations
govern:i.ng the operat:[ons here involved to show thac meedy & Mangold,
a copa:mership, ‘has withdrawn or canceled and. 'meedy & Mangold |
Inc., a corporation, has adopted or establ:tshed as Its own said
rates, rules and regulations. The tariff. :C:’.lings madc pursu:;mt to
this order shall comply in all Tespects with the regulations govern- :
ing the construction and filing of tariffs set fort:h. in the Com:[s
sion's General Order No. 80. o , o S S
5. Tweedy & Mangold Inc., a corporation sha].]. f:l’.le w:f.th the B
Commission a report, or reports, as required by General Order No.
24=A, which order, insofar as applicable, is made a part of tb.is

ordex.

The effective date of this order shall be t:wcnty d&ys

after the date hereof
Dated at San Francisoo

day of OCTOBER




