Decision No. | sooso 2 o mlﬁmkt

BEFORS Ti PUBLIC UTILITIZS COMMISSION OF THZ STAIE OSV"CALII*‘OR.NIA -

r

In the Mattex of the Application of )
DOMNER LAXE UTILITY COMPANY, a -

California corporation, for authority Application Yo. 41957
to increase rates for water service. - X \ :

william J. Cashill, for applicant.

Patti . Treowler, for Donner mee Property
Owners Association, proteotan...

William Roche and Alfred V Day, for the
vonmission statt,

OPINION

Donner Lake Utility Company requests authonty to - o
eliminate its seasomal rate of $24 and to maugxxrate an annual -/ y
ninimum charge of $72 per commection. I | ('/

Followiog published notice, a public heariﬁg.was helé«” |
before Commissioner Matthew J. Dooley and D.cammer 'Ihomas E Daly
on fugust 10, 1960, at Tahoe City and on August 11, 1960, at -
Donmer Lalke, the mattexr béing submitted on the latter o.a__te u_pon
the receipt of late-filed Zxhibit No. 7, siﬁce-fﬂ_éd’- ’and;‘con— |
sidered, | o

Tae .a.ollowmg is a tabulation of anpln.cant' S present

amdé proposed general meterca rateo.
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s ?resent Rat:es T -
s April 1 :December I -Proposed* ‘
:thru Nov,30:thru Mar,31l: Rates 3

Itenm

‘ : .. . Per Meter =~ . ©Pexr Metex:
Monthly Quantity Rates Pex Month: "Pexr Month'

First 800 cu.ft. or less per month (Included in Minimm Cbarge) - :
Next 2 700 cu.ft:., pexr 100 cu.ft. .15 K 15 gt-i}‘.f_‘.20v:~
Next 4, ,000 cu.ft., per 100 cu.ft. = .11 - L1l 15
Over 8,000 cu.ft:., per 100 cu.fe. 075 - .075 oA

 Per Meter Per Meter Per Meter

- Minimum Charge

For 1"inCh meter ooo-o.o-og;ooo.o." Lo . : $ 72.00
FO'.I.' Z-i.nCh meter evscscssssvcssveny C ) ’ o ,‘ ' - - 108 00
Al]- neters ooooooo.otooo-oooouo.o: v' $24000 ' [ $3000 o

SP“'CIAI. CONDITIONS (Present Rates)

l. The minimum charge for tb.e Summex season :f.s payable :I.n.
advance on or before April 1. :

2. Charges for water used in excess of the monthly allowance a
under the summer season minimum charge may be billed monthly, bimonthly

or seasonally at the option of the ut:’.l:f.ty on a noncmnulative mcmthly
consumption basis. . §

- The following is a tabulatmn of appl:.cant's present and

proposed rates for gemeral flat rate serv:'.ce.

T Present Rates: s .
: TApril I :Decembexr I .Proposed'
:thru Nov,30:thru Mar,.31: Rates ' =:
Yer - Yer rex Con-
Comnection  Commection mnection'
ver Season Per: Manth Per- Year;

Ttem

For each single family res:[_- _f :

Zotels, aparments or motels
For the first occupancy unit
including bathroom or
wate-‘- Xy I X I Y
For the first room or wmit ...
a. Additional for each xoom
with bathroom or rumning
‘water ssPILIBCOIPOIISIOIROIBOIRESY
b. Additional for each cepar-
ate bathroom not included
in above rates ceeecececes
¢. Cach additional room or

mit L AR R L AR S XN RE R NN NN

For each gaso].ine service S
l‘ Station .O..'.....‘..‘..'.....v.

Per Season Per Mont:h ‘Per Year ';' o
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SPECIAL CONDITIONS (Proposed)

1. The annual flat rate charge is payable in advance in
equgl seniannual Installments on ox before January 1 and .J'uly 1 of
ecach year,

2. Metexrs may be installed at option of util.ity or consumer
for above classification, in which event service thereafter will be
rendered only on the basis of general metered service rates,

Applicant has billed the single family residence flat rate
schedule when service was requested at a wvacant lot. It has not made
additional charges when trailer coaches wexe parked along side single ‘
residences and it has billed comercial establishments other than |
hotels, apartments, motels and service stations’ as either single
family residences ox hotels.

Applicant proposes a flat rate for £ire protection service

in the event of the formation of a fixe district. 'Ihe rate would be
$5.00 per month for each 2-inch wb.arf-type hydrant w:Lth one outlet.

Applicant 1s a subsidiary of the Donner Lake Development
Company, a Nevada corporatv.on, with fts office in cho ‘rhc parent :
company bas been actively engaged in the sale of real estate in- |
applicant's sexrvice area. The management of applicant , including
customer billing and accounting,is performed by employees of the
Donner Lake Development Corporation The costs of dual services are
accordingly apportioned between the two companies.

The sexrvice area is divided into two tmits.‘ The first,
Unit No. 1, was certificated by Decision No. 50545 dated September lle ‘
1954. The second, Unit No. z,was certificated 'by Decision No. 53159
dated May 28, 1956. The source of water for Unit No. 1 is. from a
well 150-feet deep. Water for Tnit No. 2 is- provided from a spring
area, Donner Lake provides water for both umits on a standby basn.s.
Distribution is made to the entire system through aporo:d.mately

50,000 feet of mains ranging in diameter from 2 inches to 6 inches. N
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Two chlorinatingv systems are used for purification. One“is:'locnt’ed 3
at the springs for Unit No. 2 and the other is located. at Donner Lake
Lt the present tine applicant is in the process of installing two |
50,000-gallon redwood tanks which will not only increase the storoge
capacitv of both units, but should provide adequate pressure for |
future expansion. Controls should be :l:nstalled at these two tanlcs to
effect maximum savings of pumping power and hence permit no dis-
charge into Unit No. 2 under normal operating conditions. g Applicant-
hexeby is placed on notice that the Comission expects it to install
such controls as soon as practicable upon the completion of any
intexfering highwny work by the California Division of Highways.

As the following tabulation i:ndicates, residenti.al sexvice
is primarily on a seasonal basis, | :

. Item Dnitl tﬁ1t°éf_['710ca1

Business -  permament’ 11 10 2
| seasomal -~ 3 2 5

Residential - permament 275.-" : 62 87
| E seasonal 57 213.‘, L2100

Hydraats | 15 20. _-‘73$ff

As justificat:.on for tb.e proposed increase applicant |
asserts that its costs of operations have continuously and increas- '
ingly exceeded its income; that it suffered losses amotmting to
$8,031.79 in 1957, $7,049.47 in 1958 and $11, 509 04 in 1959; that a
major part of the area served is hillside property with roc!cy terrain
and boulders, requiring hgand labor to install water l:[nes and service 3
) connections, thus mater:.ally adding to installation costs, and that |
the area is subj ect to extreme winters with heavy snowfalls resultmg ‘, |
in higher maintenance costs._ _ ' I

Exhibit No. 5 consists of the staff's determination of the
ut:.lity s results of operation for the- year 1959 as recorded and
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- adj usted and for the yeaxr 1960 as eat:lmated under present rates and

the proposed rates. A summary of earnings as determined ‘by the :

staff follows. |
1959 Adausted ' 1960 Estimated o
esent oposed Present Proposed
Ttem Rates _Rates - Rates Rates

Operating Revenues $ 11,330 § 218;855 s 11 910 0§ 30, 310’@;“;:'- o

Deductions

Operating Expenses 11,466 1'1'466‘“;f 12,176 12 176]: -
Taxes Other than Income . 2 »205° 2,205 - 2, 248 4 248-

" Depreciation Accrual 6, 060 s 040 . 6,045 6,045

Income Taxes 3 098, ' 100 3 331

“Total Deductions . T TS mm

Net Revenue $ TLoss § 6 056‘], § Loss $ 6,510 -

Average Deprecn.ated Rate Base $196 600 $196 ,600 9190 700 $190 700 -
Rate of Return . Ioss' . 3.17.'.:" o ,I;oss';' 3 47.1"‘ o
Dur:Ln.g the course of the field investigation of applicant’ o

system in May and June of 1960, plant and facili.t:f.es were inspected
pressures checked, customers intexviewed and company records were
examined. The i‘nvestigation disclosed, among other things, that:
several distribution lines in the system were undersized that the
‘frost line in the sexrvice area is appro:d.mately 30 :anhes and’ many of
the distribution mains are not installed to the depths requ:l.red 'by ‘
General Ordex No. 103; that there are several dead' ends in the ‘_
distribution system, that applicant has entered :Lnto certaa.n main
extension contracts not previously author:.zed in accordance with
General Oxder No. 96 and that Units Nos. 1 and 2 arxe. not integrated
Since the investigation it has been detem.ined that appli-‘
cant has taken steps to alleviate contamination at the spr:l.ng area,

eliminate dead ends, Increase storage capac:.ty, lower ma:f.n.; to proper’

depths, replace undersized mains and: to integrate Um.to Nos. 1 a;nc 2 -

Many consumers appeared and testified in the proceed:.ng
‘rbey were of the opinion that the proposed $72 annual rate was- L




A, 41957 ds =

excessive for seasonal and short-texm customers. 'rhey preferred a
monthly rate based upon actual use of the sexrvice., They voiced com-

. plaints concerning frequent interruptions in serv:'.ce, p:f.pes imprcperly
buried, inefficient service mstallation improper management > unpo- |
table water and lack of storage. | '

The record indicates that applicant J'.s presently' operating s V'
at a loss. It is true that the system pr:lmarily serves. summer homes _‘/ |
and its use therefore is seasonal. There is mo doubt tbat it would

be convenient if seasonal consumers could have ‘the same rate advantage [

which they enjoy with their residential water services » but: tbe £act is /

that the systems are not comparable. Appl:.cant :f.s entitled to an |
opportunity to earn a reasonable return om its investment after allow-

ing for expenses that are not seasonal but annual. \ Eowever, appl:.—

cant's customers have a r:.ght to expect satisfaetory water serv-.f.ce and

it is evident that in many instances applicamt’s serv:r.ee has not been

satisfactory, In reviewing the xecord it appears that appl:.cant is B

entitled to an increase in rates, but the Commission is of the opmon

that the proposed rates would be excessive. Rather th.an an armual |
minimum charge of $72 with a $35 charge for each additional room or

um.t the Commission is of the opinion that am annual minimum cha‘.ge of

$60 with a $30 charge for each additional room or wit would prov:f.de

nature will be gramted, but. apnl:.cant will de requ:xred to comply w:x.th

applicant with a reasonable rate of return. An increase of such - 7 ;f
|
f
:

the provisiorns nere‘!.nafter set. .:.orth

LEter comsideration, the f‘omission finds and concludes that
the :'.ncreases in rates and charges authorized here:.‘.n are Justi.-.n.ed,
and the rates and charges author:.zed herein axe :\.easonable, and that
the present rates and charges, :msofar as they: deer from those here-

in prescribed, are for the :Euture wnjust and mreasonaole. .

Application having been filed and the Commission befng
informed in the premises, LT e e
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IT IS ORDERED that: | | |

| 1. Applicant is authorized to £ile in quadrup].:[cate with this
Commission, after the effective date of this order and :Ln conformance'
with the provisions of General Order No. 96, the schedule of rates _
attached to this order as Appendix a and, on not less than five days .
notice to this Commission and to the public, to make such rates
effect:.ve for all such services rendered on and after Januaxy 1
1961, | - R

2. On or before January 1, 1.961, applieent "‘sha.ll:’ﬂle‘ :Ln R
quadruplicate with the Comm:.ss:.on, in conformity w:[th the provision.s
of General Order No. 96, & revised tariff serv:lee area map acceptable |
to the Commission, rules governing customer relat:[ons rev:’...ed to |
‘reflect present-day operating pract:(.ces, and sample cop:.es of pr:.nted
forms that are normally used in connection with customers' semces. .
Such tariff service area map, rules and forms shall become effeetz.ve‘
upon £ive days' notice" to the Comznlssion and. to the publ:.c after
£filing as heren’.nabove prov:.ded.

| 3. W:‘.th:m sixqr days after the effeetn.ve date of this order,

applicant shall file with this Commission four copus of ‘a compre-
bensive map drawn to an indicated scale not smaller than 100 feet to
the inch, delineating by appropriate ‘malrldngs the rariots tracts of

land and territory served; the location and e.levationi of | princn‘.ﬁal
water production, storage and distr:t.but::.on fac:‘.l_t:'.eo, and the
locatron of the wvarious water system propert:.es of appl:.cant.

4. Begioning with the year 1960, applicant shall determirze
accruals to depreclation resexve. for prmary plant accoxmts 'by |
divid:.ng the original cost of ut:.lrty plant less’ estimated future
net salvage less depreciation reserve, by the estimated rema:[nmg

l:.'Ee of the surviving. pla:nt of the accomt' and shall use the




A. £1957 ds

depreciation rates shown in Exhibit No. 7 for each ‘jar;imerjr"plant ‘
account, Applicant shall review these rates when maJor chanse., L
plan«. compoeition occur and: for each’ plant account at: intervals of"
not more than f£ive year.,. Result.. of these reviews shall be su‘b—
mitted to the Commission. L " |
5. Applicant ohall :.nitiate a program to :.nstall at each |
sezvice connection a practn.cal ‘shut-off device for turn on or of
of water service. This program shall be accomplished wit:h:.n one
year from the efiect:wc date of th:ls o...oer. ,
5. MAlterations shall be made to the automat:ic controls of
- the pumps at the well and 1 SOO-gallon tanks in Un::.t No. 1, to the
effect that the well puzp oocs not start punping until the booster
pump has emptied the two 1 SOO—gallon ta.nlcs.‘ 1"hebe alterat:.ons

shall be made as soon as pract:.cable but by not: later than January 1 \

19G1. . . o

7. Within thirty days after the effeco:f.i're 'aac‘e-_of'[‘thiéf |
order, applicant shall file, im accordance with the nrocedinfe.nre-
seribed by General Order No. 96, each main extension contrac«. B
entereo :I.nt:o pnor to the f:.ling with- th:.s Conmiss:.on of a tendaro -
foxm of :na:.n extension agreement. Appl cant :.... hereoy enJo:med
and rc.,t:ra:v.ned from carrying out any contract or arrangement ;.or
extension of mains which dev:.ate from 3.to c't:.andarc!. form. of main
extension agrecment on file and in effect at. the t:.me unles the o
anmo:.-:s.zation of this Commission na..; oeen £:.rst obtamec.

3. W.Ltn::.n sixty days after the oate hereo;. anplrcant shall

submit to the Comm:.ss:.on its nre.;.ent :mprovement and expano:.on B
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program to this watex éyscem. I’h‘!.s report: ‘shall. inciude construc- 3
tion details, expected improvements to service, an_t:f.c.ip_ated costs,
and probable scheduling of intended adéitio_ﬁal‘ or iéﬁlécéd ﬁécii:-l.-'r' o
ties for these qualify, supply or distribution ‘bett:éméhf;b. {
The effective date of this order shall be twenty days
after the date hereof. o B RS
Dated at __.__ San Fraaciuco

.

- .H' - .
'.‘y ;ﬁ—o&?%_’beiw‘
dzpoay .:.en" 2% 20% parsicipgry.
<%lon o2 813 procoodiog.
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APPENDIX A
Page. lLof 3

Schedule No. 1

ANNUAL GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered imter_ service furnished on an spmual basis._ :'. o

TERRITORY

The wnincorpoerated area adjacent ‘co U.S. Bighway 40, located along the
east and west ends of Domer Lake, dee. and . Pla.cer Cmmties.“ L

RATES

Monthly Quantity Rates:

First 800 CUlte OF 1688 ceccecrrreccccenconsence
Next 500 CUefte, Por 100 CULLte ccecsncrrroscans
Next 2,700 Cu..ﬁ., pex 100 cu.ft. ssrevescssvraresn
xm /.,OOO cu.ft.., p&. 100 Cﬂ.ﬁ. o--oooo;.oo.--.. '
OV'QI‘ 8,0& Mo’ pex 100 m ’csoﬁv-.----v-.o.vovo b

Arpual Mindwum Charge:

For z-bch mm LA A A A LA X A Ed AR A AR R X TN S XYY ¥ ¥Y]

The Arnnual Mininmum Charge will entitle
the customer to a quantity of water
each mornth which one-twelfth of the
annuval mirnimum charge will purchase at
the Monthly Quantity Rates.

SPECIAL CONDITIONS

1. The armual nminfmum charge applfes to service during the l2-month -
period commencing January 1 and is due in advance. A customer who has
 established his permanency by having paid for sexrvice during the preceding
12 months may elect to pay the annual minimum charge on a monthly basis
oqual to one-twelfth of the amnual minfimum charge.

(Continued)
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Page 2 of 3.

Sched'ule No. i |

ANNUAL CENTRAL mmm sm*:cn (Contd.)

SPECTAL CONDITIONS

2. Woen the axnunl min:!.mm charge 15 paid in advancc, charges for water
used in excoss of the monthly allowance wnder the amnual minimum charge may be
billed monthly, bimonthly, or quarterly at the option of tre u:t:!.lity on a
ncncumlative monthly consmption ba.sis o




Schedule No. 2

ANNUAL GENFRAL FTAT RATE SERVICE

APPLICABILITY o T o
Apj:lica.ble to all ﬂ&t i-a:te vatér_serv‘ice'm'nished'on‘an.‘dnnml basis.
TERRTTORY

Ihe wincorporated ares adjacent to U.S. Eighw.y AO, located along the
east and west ends of Dommer lake, Nevada and Placer Counties. TR

RATES _ ‘ : ' ~ Per ServiceCcnnection o

Per Year

1. TFor each single family residence, R
inClLding prmsed LI I Y YY I I I X $ 60.00

2. For each hotel, apartment, er no'tel o R
Including i‘irst T OF WAL sesecrsccoces. 60,00 - -

8. For each additional room or:m:it cossse 3‘0._00 :

§PECTAL CON'DI‘I‘ZONS

s The annusl flat mte charge &nplies to service connections not -
larger than ozme Iinck 4in diame‘ber ‘

2. ALL annua.l servico not covered by the above classiﬁcations wﬁ.'!. be
furnished only on a metored basis.

3. Meters may be Installed at option of utility or customer for above
classifications in which event service thereafter will be i‘urnished on the
basis of Schedule No. 1, Annua.l General Metered Service.

4. The anmnual £lat rate charge e.pnlieo to service dnring the 12-onth
veriod commencing Janvary 1 and Is due In advance. A customer who has
established kis permanency by haviag paid for service during the preceding
12 months may elect to pay the flat rate charge on & monthly dasis equal to
one-twelfth of the amxmmal £lat rate charge.




