Decision No. G@QRD‘ R @le |

BEFORE TSE PUBLIC UTILITIES COMMISSION OF THE. STATE oF. czs.uromm

Application of ROYAL WATEZ COMPANY

to comstruct and operate a2 water ) _ . , o
system, authority to issue stock. ) , tian No 41080,
ond for thc establishment of rates ). App l‘ic.atz.qn_ No. 41’?9“

to consurers ia the arez of Simi, ) \ ' o

Ventura County, State of Califormia. )

ti. Douglas Gamblc, for applicmt.

GLbson > Denn & Crutchen, by Roymond L. Curran,
for Rosa Water Company, ..m:c:rcstea party.

A. L. Giecleghem and D. B. Stgger, for the
Coxmiss:.on staff.

OPINIO\T

By the aopllca.tion ncre:.n, fy.led on February 11 1960
aoyal Water Compamy, 2 coxporatiom, seck.; authorzty to construct and
operate a domestic water system in Venmra Comty, Cal:.fornn.a, to
issue stock, establish rates, and to exerc:.oe a franchise. R

A public hezring on the appl:.cat:.on was neld beféze |
Examiner Kent C. Rogers at. Sm:., Cal:.forn:.a, on June 15 1960 at thc
conclusion of which the matter was subma,tted sub_-;cct to the rccc:.pt ,
of ce“'ta:.n exm.b:.ts. These exhibits were :r:ece:wed on. Septembeﬁ 6,
1560, and the matter is rcady foxr dec:.sion. o
Background | | .

tpplicant is a Cal..forn..a corporg.t...on formed on Novcmber 12,
1559 , primarily to sell water for domestic end comerc:.d purooses.
Its Articles QA. Incorporat:.on were filed with the Ss_c~ctaxy of S ate -

November 13, 195¢. It is thezcby au«.ho,...zed to ..asue 7 SOO s:m:

LoCk paviag a pox value of $L00 per sb.axe mcluda.ng :> 000 sba..c.s

of prefe:red stock ent::.tled to earn 5 per cent pexr annum, cumulat:we. L

The rema..nda: are common oh.ares wh:x.ch ha:ve no. stated ra.te of :anome, S
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but have exclusive voting rights and powers cxcept that if at any

time cight or moxe quarterly dividends (whethex consccutive or not)

on the prererred shares shall be in default whole or m part, the
holders of the preferred shares shall be ent:z.tled to elcct the
smllest aumbex of directors which shell constitutc a major:.ty of thcr-‘ '

author:.zed numbcr of d:.rectors. ,

The present officers of the cor?orat:.on are:
Ralph Brovn . ‘ President L
Jack Rosenberg - Viece. Prcsmdent R
4. Douglas Gemble . Secretary S
The offices of the corpora«.ion are at 9581 P:.co Boulevard
Los Angeles, California. , ‘ T
- Jack I‘osen'berg, the vice pres*‘ d‘ént of appl:x.cant g :r’.s-t also a |
member of the unincorporated development. group, M.ax Rosenberg & Sons.-
At the outset, stock is to be :Lssued to Max Rosenberg & Sons and to '
the president of the apph.cant company m excnange for ca.sh as here-\‘
inafter set forth. | | R R
Semce Area:

The proposed service arca contains appromately 69 acres ‘

of land in Ventura County (Exhibit No. 1) in wb:a.ca are o be
constructed 200 single family residences. ..ppln.cant proposes to

' :m:nedn.etely develop Tract No. 1133 conta:.nmg 155 rcs:.dences (Exhibit
J=1 on the appln.catn.on) and thereafter to. develop 'I’ract No. 1187 wh:.ch
will contain 45 lots. At the tn.me of- the hear:mg here:m 53 nomes
were under construction w:.th an add:.rronal 58 to bc co:menced m mo
weeks. . |

'.t'ne Water Supply and Sysctem

mpl:.cant proposes to acqu;'.re taree wc:l'l s, desz.@ated We‘.!.ls .
Foz. 1, 3 -a.. 4 (Sxhivit ’No. 1 shows well sn.tes) In add:.t:.on, |
applicant's pres-v dent test:.f:.ed that applrcant has the first r:.gets “ |
to water from another well, des:.gnated Well No. 2, ’ loceted aoproxn.—-

mately one hc.lf mile noxth of the requested service area. . Well No. 1

2
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(Proud Well No. 1) waé tested to producc 80 galiohs pexr V‘ﬁiﬁﬁtc.:‘and,ﬂ*

with cquipment thexcon, produces 50 ga.llons per minﬁtc.. We‘il‘No. ¥4
(Proud Wcll No. 2) was tested to produce 360 gallons per m:.nutc. :
Tais lattcr well has zn excess of mincrals, howcvcr, and mu.st bc
blended (Exh;bit No. 3) with water from'?cll No. 1 in tnc rario of
onc gallon of watc:. from Well No. 2 to .29 gallons £rom Wcll No. 1.“" |
This reduces the present avamlabzlxty of'watcr from the two-wclls to~'
222 gallons of water per miaute, assum;ng_that applxcant can recc:vc
172 gallons per minute from Well No. 2. Well No. 2 is owned by |
Ethel Proud. This well now supplzcs surplus waccr to thc Szmi
Valley Unified School District, to S:.m:x. 'Viutual Water Company, and -
to Ixving V. Bram ot al., undcr terns of agreements \Exhxb:.t No. 6). ]
There is a 100 »000-gallon storage tanlk adjaccnt to Wcll No. 2.
Applicant proposes to install a 210 OOO-gallon storage tanlc at- |
Well No. 1. While this total. storage at Well: No- 2. could bc uscd |
in an emergency, duc to the fact tnat: watex i-rom this wcll st 'be
blended at a rxatio of ome part of Well No. 1 wator w-‘th approxz.matc- .
1y tnrec parts of Well No. 2 wnter, for all practzcal purposca thc
Wbll No. 2 storage is mot available. - '_

In additfon appl:.cant will be able to sccure water from ‘
additional wells or wcll sites kmown as Nos. 3, 4, 5 and 7 (Exhib;t
No. 1), which it plans to acqu.:.re from the subd:.v:.der, Max '{osen’bcrff s
& Sons. Wells Nos. 3 and & are drilled :.md cased’ but have no. pumps |
aad there arc no water quality or woll tcsts availablc.“ No~wclls
have oeen dr:.llcd n well sites Nos. 5 and 7 It is cxpcctcd that
s;tc No. 7 will be h_gnly'prOQuctlvc but w111 produce watcr of a
ouarzty similar to that produced by Wé’l W 2',. _ o |

Tac staff hydraulic. cng:.ncer was of tne op:.n::.on tnat tnc
proposed storage and prcscnt water productions arxe adequatc to mect

the full develo'pmmt: of 200 serv:.ces. ‘rhis engmcer also po:.nted
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out that the groumd water 'lcvei in the arez had been 'di:oPoing 'é:’.ﬁcc

1946 (page 3, Exhidbit No. &4). The record shows that the proposed
sexvice arca is in the Callcsuas arca proposcd t:o bc :u:cludcd in
arca of the Metropolitan Water District, but therc are no’ mmcdmtc

plans for bringing such watexr im:o tae v:[cim.ty of apol:.cant s
service area. o

Appl:.cant has a temporaxy water supply pcrm._t (Bxhib:z.t
No. 3) expiring on September 1, 1961, pcrm.ttmg it to use tno water
from Wclls Nos. 1 and 2, su’bJ ect to chlor:.nation and- tae 'ble:ndmg
of the wa.t:cr so that .29 gallons of Well Ne. 1 water is blonded
with ome gallon from Well No. 2. -

Apph.cant will nave a managoment company sexv:.ce tne system., :
ma:.ntain it and collcct bdls. 'I.‘h:.s m.ll g:.ve water users 24-hou,..
sexvice by local part:.cs. co “ B

Rates .

Applicant proposes metered domest:.c se.mcc rates only. :
The proposed meter and fi.re hydrant ratcs arc as follows and are
found to be ‘rcasonable:
Quaintity Rates:

First 500 cu.ft. Or 1eSS ..cecrcecencocsmns.
Next 1,500 cu.ft., per 100 cu.ft
‘\Tth 3 000 C'O. ft., PQr 100 cu ft eessssseee . i
Over 5 coC cu.ft., per 100 cu.ft. cecesciens -

oL S BN KN YR

Minimm Charge:

For 5/3 x 3/4~inch MELET ceveccvesvsccerscecn -
FOZ’ 3/‘#-in¢h nmetexr sesssrsscasrrosnsaen
FOI’ 1-'.'..11(:11 meter cersesrsrssssnesreE N
FOI.’ 1'%-inCh metcr .......-.-.-f.-..-..;_‘
FO‘: 1{{"5.‘2(2:1 netor ..D.....Obﬁ._&..bnoco“
FO‘:‘ 2-2‘.‘!1611 mter‘r,-‘--.-..-..-..‘-..-‘...‘“' .
7or J=inch MELECT cevecvvevovommevamae:
FO?.' 4‘-:..nCh wcter i
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| " per Hydramt
Fire Hydrants: . .~ _Per Month

From a 4~inch main, risers 3-ch e e
dmeter or less ...‘...........'.'.‘.”'."..l""_‘.'$1.50H.

From a 6-inch main, or larger main
r'fsers 3-:.ncn diameter or less

4 x 2%-inch single outlet from 4-inch w
4 x 2%-incha single outlet from 6-incn wain

4 x 2&~mch single outlet from 8-inch ma:n.n, “
or luga .................‘r‘".

4 x Z4-inch double outlet from 4-inch main' ... = 2.50
4 x Zg-inch double outlet from 6-inch main ese’ 3,00

& x 2%~-inch double outlet from 8-:.ncn main >
or luger .....‘.......‘..-.-...‘..l-.. "’.00

6.x 2Z%-inch double outlet from 6-::.nch main o o
or largel' ocoooooco.vooooo.oo.oo--.o.ot . 5‘-00

Franchise ‘ ‘ s
The County of Ventura has granted applicant a franchise
(Franciiise Ordinance No. 884) authorizing it to use all streets,
roads, and highways in the sexrvice area for its water mc.ins a:nd
sexrvice lines. This ordinance was effect:.ve on May 19 1960 and'
continues for 50 years (Sxhibit No. 2). i
Financing | | o o
In order to obtain fumnds with which to construct and " |
acquire the initial systewm in Tract No. 1188, to f:[nance the expenses
of :.ncorporation, and to prov:.de worlq.ng cash, applicant proposes to :
issue 235 shares of common stock and 259-‘5 shares of preferred stock
for cash to Max Rosemberg & Sons and Ralph Brown for tne sum of
$42,450, and Max Rosenberg & Soms will advance the costs of the mains
aad services in ‘I‘ract “70. 1133 totaling $16 500, sub_,ect To a main
extension refund agreement. | | B s
Inasmch as these costs represent the costs of the orig:fnal -
system and formatn.on of the company, the method of financing is

-5~
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pexrmissible except as to the issuance of 'prefcrred’ stoc’c. “‘ The
applicant estimates that after full deveIOpment of this system

(200 service comnections) the revenue w:.ll only meet the out-of-
pocket costs .plus dcpreciation. It appears, and we fznd tbat the ,
issuance of cumilative preferxed stock at th:r.s t:une would ‘be con- .

trary to the public interest in the lz.ght of such financinl results. e

‘We will authorize the :Lssuance of 494-’5 shares of common stock.
The Staff Report

The sta.ff checked the applicat:x.on, investigated the matter,
and made several recommendations. The recomendations are reason
able and will be embodied in the otdcr herein.

Find:.ngs and Conclusions

The Commission has cons:.dered the above-ent:.tled appl:f.ca- '

tion and all evidence presented at the hear:.ng thereon. Based on
.said evidence the Commission is of the opinion. and fi’.nds that publ:.c.
couvenicnce and mecessity require that applicant be granted a cer-
tificate of public convenjence and necess:.ty to acquire, construct
and operate a public utility water system in that portion of Ventura‘ ‘
County, California, kaown as Tracts Nos. 1187 and 1138, sub;ect to |
the conditions and restrictions set: forth :i.n the order nerem, and
it w:L'!.l be so ordered. T _ , }

It further appears and we find that publ:’.c convenience and o
necess:x.ty require that applicant exercise tne rights, privﬂeges and .
franch:.se granted to applicant by the County of Ventura 'by Franchise j "
Ordinance No. 884. o o ot

The cextificate of public convenience and necess:.ty here:.n
granted is °u‘b3 ect to the following provis:.ono of law- :

1. That the Commission shall have no nower to author-

ize the capitalization of the franchise imvolved

herein or this certificate of public convenience

and necessity or the right to owm, -operate, or

enjoy such franchise or certificate of public con- |
venience and necessity in excess of the amount

-6~
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{exclusive of any tax or aanual charge) actually
paid to the State or to a political subdivision
thereof as the consideration for the issuance of
such Lranchise or certificate of public conven- .
ience and necessity or wight. .

That the f£ranchise involved herein shall never be
given any value before any court oxr otaer public
autpority in any procceding of any character in
excess of the cost to the grantee of t:he neces-
sary publication and any other costs paid by it
to the county therefor at tne time of the a.cqu:.-
sition thereof. : .

It further appears and we f:.nd that appl:.cant sball 'be |
permitted to file the schedule of rates as set out in Appendm A. of .

the order herein.

We further f£ind that the money-, proPerty, ‘or labor to ‘be
procured or paid for by the issuance. of the secur:.t:x.es here:.n |
authorized is reasonably requ:u:ed for the purposes slsec:.f:.ed herein
and that such purposes are not in whole or in part: reasonably
chargeadle to operating expenses or to ...ncome N

In issuing our oxder herein we place applicant ana its
shaxrecholders on notice that we do not regard the nmnba: of snares ‘ |
outstanding, the total vaiue of the shares, nor the d:.va.dends pan.d
as measuring the return applicant should oe allowed to earn on its
investment in plant and tkat the approvel herein :x.s not to be con="
strued as a finding of value of aj:plican s stock or pcooe*t es nox
as indicative of amoumts to be mcluded in a future ra.te oa.se for
the determingtion of just and reasonaole rates.,- : |

The request to issue stoclc and entex into a ma:z.n extensxon

agreement will be granted 2s set forth in the orde.. hc::em
9. D 2

An application having been .u.led a publ:.c nearmg havmg ‘

been held to.ereon, the matter having: bee.n subm.ttcd and ncw oe:.ng
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rcady for decision and the Comm’.ss:.on hav:ng mede the forego:.ng
findings, and based on said :Ez.nd:.ngs, tnerefore > )

IT IS OXDERED that Royal Water Company, a cornoration, be |
and it is gramted a cexrtificate of publ:.c conven:z.ence and necessity‘ |
to construct and operate a public utility water system :f.n the un:a.n—
coxporated portion of Ventura County, State of Califomia,, in tbe
area designated as Tracts Nos. 1187 and 1188, | o H

IT IS FURTEER ORDERED as follows: |

1. That the appl:'.cant ‘be and :‘.t is author:.zed to f:x.le » "
quadruplicate with this Commiss:.on after the effective date of this
oxdexr, the rates set forth in Appendix A attached to this order, to
be effective on or before the date sexvice is £irst rendered to the
public under the authority herein granted, together w:l‘.th rules,
sample copies of forms used in commection with customers services
and a tariff sexrvice aree map acceptable to this Comm:Lss:Lon and in
accordance with the requnrements of General Order No. 96. Such
rates, rules and tariff service area map sball become effect:.ve
upon five days' notice to this Commiss:.on and to the public after
£ling as hereinabove provided. | | -

2. Appl:.cant shall notify this Commission :Ln wrrting of the
date serv:.ce is first’ rendered to the public under the rates and
rules authorized here:x.n within ten days thereafter. .

3. Applicant shall file with this Comm:.ssien » w:.thin t‘n:Lrty
days after the system is placed dn operat:.on under the retes and |
rules authorized herein, four copies of a comprehensive map, drawn‘_ _
to an indicated scale not smaller than 400 feet to tne mcn,
delineating by appropriate maxrkings the rract oi land and terr:.tory‘

sexved; the principal water production, storage and. d:.str:.butn.on o

 facilities; amd the location of the various water system properties f-’

of applicant.




4. Applicant shall determ:.ne the ac:cruals for deprec:.at:f.on _ )
by dividing the original cost of the utility plant less estimated:
future net salvage less depreciation resexve ‘by the estimated
rema.:.ning life of the plant. Applicant shall review the'eccmels
as of January lst of the yeaxr following the date serv:.ce is first
rendered to the public under the rates and rules *utaonzed herem
and thereafter when major changes m ut:.ln.ty plant compositlon ocouxr
and at intexrvals of not more than five years. Resu...ts of these |
reviews shall be submitted to this Commissn.on. | _

5. That applicant, after the effective date heceof may issue
not to exceed 494% shares of its common stock to Max ?osenberg &
Soas and Ralph Brown, or either of them, for the purposes speeif:.ed |
in the application herein and as z.tem:.zed therein. 'I'he authority
to issue 259% shares of precerred stoc’c is hereby dem.ed | |

6. That applicant, after the effective date hereof may enter'
:Lnto a nmain extension agrecment. w:.th Max Rosenberg & Sons prov:.ding
for the cost of the distribution ma...ns and services in 'rract No.
1188 in a total sum of approximately $16 200, to 'be edvanced by the o
said Max Rosezberg & Soms.  Said. agreement sm.ll confor:a to the
provisions of the main exteasion rule as set forta. :f.n ta.e _
Comm:{.ssz.on s Decision No. 50580 in- Case No. 5501 and otherw:z.se be -
acceptable to the Commission. Two eonformed copies of such agree-
ment snall be filed with this Cexmissiorn prior to the. date semce ‘
is f:‘.rst ‘rendered to the public undex the rates end'-; rulesvi'lauther-_
ized herein. .‘ «- -

7. That appln.eant suall file with the Coum:.ss:.on mont:zly |
reports as required by General O*rder No. 24--A wm‘.ch ordet in so fa... ‘.
as gpplicable, is herehy made a paxt of thlo order. ’

8. Thet a certificate of public convem.enee and necessity

be and it hereby is granted to Royal Water Company, a corporatlon,

-Om




to exercise the rigats , privileges and francuise greetedi it by
Franciise Ordinance No. 884 of the County of Ventura, whica ordinance g _
was adopt:ed on April 19, 1960, by the Board of Supervisora of Ventura :
County.

9. That on or before Septembe: 1, 1961, applicant sh&l.l
develop an additional new souxce of water supply sufficient, when
blended with applicant's other sources of water to prov:[de all con-
sumers with water of the quality meeting the permanent standaxds of
the Sta.te Department of Public Health. Applicant shall £:!.1e progress
reports on such installation with this Com:[.saion on or before
March 1, 1961, June 1, 1961 and September 1 1961. - “

10. That within sixty days after the effective date of this
order applicant shall install at each source of supply a suita_ble. ‘
measuring device in order that monthly and énxmal- r'ecoéds ef"the
quantity and quality of the water may be obtained and shall notify
this Commission in mting of such :[nstallat:.ons w:(thin ten days
thereafter. | |

11, That applicant shall not extend aerv:!.ce oute:l.de of the

boundaries of Tracts Nos. 1187 and 1188 without furtber order of
this Commission.

The effective da.te of ta.:’.s order shall be twenty days
- after the date hereof. - | ' ‘

Dated at San Franeisco , California, this 2> day
of 0CToBER ‘ '

Theodore H. Jommer
Cozz1 33209605 bn B Ko v beizg
necassarily absczt, 44d not participato
in the disposition of blis Prococting.e




APPENDIX A
Pago L of 2:

Schedule No. 1
GENERAL METERED SERVICE -

APPLICABILITY

Applicable to all metered water service..

TERRITCRY

The un:!.ncorpomted area. knawn as 'D:a.c*vs Nos. 118'7 and 1188, Iocated
neaxr Simi, Venturas Coumnty. e . R

RATES
Quantity Rates:

ms‘t m ce.ft. or 1033 -------ooo-.--.o.-oo-uo‘.-oo

Next 1,500 cu.ft., per 100 ¢uufte .ececocccccesccncas
’ Next 3,000 Cu-ft-, p&.‘ lwcuoft- eresnssansrosrenara

OVGJ.‘ S’M cu-ft-’ pﬂ.‘ 100 C'u.ft- v‘.»mo-l..-Qu-‘.'.‘—‘-oua..“‘ L

Miniwum Charge:

For 5/8 x 3/L=inch meter
For 3/L-inch meter
For l-inch nmeter
For Id-inch meter
For lA-inch meter . ‘
For 2-inch MOLOr .cvccssrceverrocasconrassaases
For 3=inch MOLET cierevsserverescrcsncnannnans
FOJ.‘ L—iﬂCh mew .- -..o.-oo.'..-v....-..n..-'

The Minimuz Charge will enti'tle‘the"cﬁs‘tm&c S
to the quantity of water which that mindimom -~
charge will purchase at the Quantity Rates.




Schedule No. 5
PUBLIC FIRE EYPRANT SERVICE

APPLICABILITY

Applico.blo to all fire hydrant servd.co i‘urnishod to du.'ly org&nizod
fire districts or other political subdivisions of the Sta'te. '

TERRI'I‘ORY

\ ‘I'he 'unincorpora.ted aTes ¥nown as Tracts Nos. 1187 and ....'1.88 Iocated
near Simi, Ventura County.

_ ‘ , : _ Per Month
For 3-inch or smaller diameter riser, from. _ o
4~inch or larger mAIN ceccevccetccccnvescevssancne $J..5o .

For L x 2-inch single outlet: T T |
Hom b—iﬂCh m .-o-.oovo.---b--;-.-l—.oo...--.'....g.'-. 1.50
From 6=Inch m84N  ececesvcacovcctnsceacnnssncnonsees ' 200 .
From 8-inch or larger mail .eccecacss 2.50

For 4 x 23-inch double cutlet:. Lo
Mé-inchm stssssACREEIRRstES ’ : .;.......s;. - 2.50
Fron 6-inch main tocccsccssncsarrrncnna eoeeee 73,00
From &-inch or lerger main _ 400

For 6 x 2h-inch double outlet, frem o T
6-inch or larger AR .ececceccecnccorerarateceieee o 5007

L TON.

1. For water delivered for other than fire. protoction pw'poses y chargos o

vill be made at the quantity rates under ‘Schedule No. l Generral Metea:ed
Service.

2. The cost of installation and mainterance of bydmnts w:I.IIJ. bo 'bomo
by the utility.

3. Relocatior of any hwﬂ:ant sha.ll be at the expense of ‘the pa:rby
roquesting relocatior.

4o The wtility will supply only such water at such pressur# as my Yo
available from time to tinme as the result of i't.a nomal opmtion of the ‘
systenm.




