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"'BEFORE THEE P’U’.BLIC UTJII’I’ES COMMISSION OF THE S'I‘ATE OF CALIFORNIA -

: 'Inftbe matter-of the Application,
- of SCUTHWEST GAS CORPORATION for
. authority to issue $1,500,000 o o
prineipal amount of &% First ' L S N
Mortgage Bonds and 150,000 shares ‘ Application No. 42737
of $1.00 par value Common Stock, . . o
and for authority to encumber
- utility prcper&y. )

P I ks I 0 N

Southwest Gas Corporation filed thiw application on.
October 10, 1960 for an order of the cOmmission authorizing |
m.it to 1ssue and sell not to exceed 150, OOO shares of 1ts $1. OO;'
73par value ccmmon stock and to execute a supplemental 1ndenxurev

- and. 1ssue and sell not to excced $1,5OO 000 of First Mbrtgage
~ Bonds, 6% Series due 1985. | |

Applicant reports that it has commenced negotiations'n
w1th underwriters for the sale. of the shares of common stock
and that it estimates the sale. will net 1t not less than _
$l,725,000 (or $11.50 a share) after. dedueting underwriting o

| commissions of 75 cents a snare and before deducting expenses
incident to the sale. It further reports that it has a rirm ,'
commitment with Massachusetts Mutual Life Insurance Company

" for the. sale of the bonds at the principal amounx tnereof plus
accrued 1nterest The bonds aS~stated, will bear 1nterest at.
the rate of 6% per annum, will be due . August 1, 1985, and will

:be redeemable at the’ option or *he company, on or before July 31,~
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1965, at a premtum of 7;50%”andytheréaftér~at:annnaiiyvéédﬁcing7f'
preniuma. | . |
The purpose of the proposed'-i‘inancingis' to provide -
applicant with funds to reimbursc its treaoury for moneys
previously expended for constmction, expanaion and improvement ’
of its racilitiea, and thereby improve its working capital
position, to discharge outstanding bank loans, which are’
reported at $2 200,000, including $1,100,000 which were.
authorized by Decision No. 58636; and to meet, 1n part, the

cost of capital additions and improvements.

Applicant‘. is vengaged | as a pﬁblie utili‘ty‘,"in' the."‘ |
distribution of natural gaa in portions of San Bernardino _
County and liquefied petroleun gas at Big Bear I.ake, and’ in .
the distribution of natural gas in portions of Nevada and
Arizona. A condensed statement of 1ts assets, liabilities
and capital as of August 31, 1960, pre-pared from Exhibit A
i attached to the application, ia as i‘ollows* |
| Assets : : - i‘. S : ,
‘Gas. plant, less depreciation reaerve R | : ‘$11,092,058’.“, |

~Other investments o ‘ o S o
Current assets - ' C o Y 783,250

Deterned and ofber deb“s o 411,1503«.;,‘";’:‘, o

’ Liabilities and Cap;tal

L .Long-term debt -

8 g‘irst moﬁage vonds . . $3850000 $ 4 RN
Inking d debentures o "('2=OOO _ ,922 000‘ .

- Current 1lisbllities (incl. . _’ . o " e

- $2,200,000 of bank loans) . - U ,317,725"

Advances and’ contributions e TTsBE
. " Deferred and other credits = . S 40 ,789**

. Prior preferred stock . . 898,956
Common atock, premium and surplus : : S 2,050,345

Total
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~ The presently outstanding common stock consists of
278,510 shares with a par value of $1.00 each and a book value, :
-~ on thc vasis of the balance sheet of kugust 31, 1960 of $7 36
each. For the 12 months ended August 31, 1969, applicanz'
earnings per share amounted to 86 .9 cents. . Applicant has been |
paying annual dividends at the rate of 60 cents. “

The company's rinancial statement shows, as or ‘

. Ausust 31, 1960, that 1t has met 1t3 requirements, temporarily,
with current 11ab111t1es, that 1ts current: ratio 13 about 1 to )
- 2.5, and that its capital structure consists 1arge1y of borrowed"‘

- moneys. The proposed financing, when completed, should 1mprove
the working capital position and should develop a more. balanced

capital structure, as 1nd1cated 1n the following tabulation
which shows the ratios as of August 31, 1960 and as adsusted

to. give effect to the new 1ssue5"

Aug. 31, CPro

1960 . Forma -

- Debt capital - 5
© First mortgage bonds
Debentures.
Short-term borrowings -
- Total dedbt capital
Prior preferred stock:
' Common stock equity capital
Total '
‘Bonds as a per cent. of net plant
Book value per common share '

We have considered tnislapplication'and‘we f1nd and .
conclude that the issue of the securdties, as proposed, 1s not
adverse to the public 1n$ere3t, that tne money, property or

labor to be procured or paid for by the 1ssue of such securities‘o
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C1s reﬁsonaﬁly‘éequired'ror‘the purposes specified herein and
that such purposes, except aé otherwise aﬁtborized,‘are not,:
in whdle or in pabt, réaaohabiy-charseaﬁie td-dbératingtexbenses
or tolinCOmc. We will enter éur‘order granting thevcbmﬁdny'a

requests.

The authorization herein granted 1s for the issue of
 securitles and: 1s not to be constfued'és'indicative_of,amounté |
TO be included in a future rate base for the dctérﬁinéﬁion of

Just and reasopadble rates.

The Commission having consideréd_thg'abové-entitléd"
matter and being of the opinion that a public hearing 13 not
necessary, ' B o

IT IS HEREBY ORDERED as follows:

1. Southwest Gas Corporation, on or afterfthe:7
_ effective date hereof and on or before February 28, 1961,
s - | | DR

a. Execute a Sixth Supplemental Indeﬁxure in, of'
substantlially in, the same form as that flled’
In this proceeding 2s Exhibit C;

Issue and sell not to exceed $1,500,000 of
First Mortgage Bonds, 6% Series due 1935,

a2t not less than the principal amount thereof
Plus accrued interest, i1f any; and

Issue and sell not to exceed 150,000 shares
of" 1ts common stock to underwriters at not
less than $11.50 2 share net to applicant.




2. Southﬁest Gas Corporation shall use the proceeds
from the‘sale of said bonds and shares of common“stock‘toﬁ
reimburse 1its treasury, to discharge outstanding bank loans,-

“and to finance the acqnisition of property and the extension,
construction and dimprovement of 1ts facilities. The accrued
interest received from the sale of saild bonds may be used ror
sald purposes,or for general corporate purposes._

3. Southwest Gas Corporation shall file a report
or reports, as required by General Order No. 24-A, which |
order, 1nsorar as applicable, is made a partjor this order.\

. As. soon as available, the company shall file three copies
.'of its stock prospectus '

4, The authority herein granted‘will becomeyerrective7
when Southwest Gas Corporation has paid the fee prescribed by
Section 1904 (b) of the Public Utilities Code.

Dated at Los Angeles

this,@gé&i ‘doy of

,‘Cali:orn;a;
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