. o . .
PR ” ' .

Ak2ThL MON

5ecisionv No. 60977

. BEFORE THE PUELIC UTILITIES COMMISSION“OF”THE(STAQE'OF;CALIFORNIAj,

Application of MARKET WHOLESALE. , ,
- GROCERY C0., a corporation, for o
¢+ an order authorizing the isswance ) Application No. 427&& B
" of 12,000 shares of 1ts $25. 00 ) Filed October 10, 1960‘.;'
par value preferred stock , o

QPINION AND ORDER -

Market Wholesale Grocery Co., a. corporation, has filed

' this application for authority'to 1ssue and sell 12 000 sharea

of 1ts &% preferred stock of‘the par value of’ $25 each and the
aggregate par value of $3OO 000. The company 1ntends to sell
the-sharea through its own organization and to use the proceeds o
" o augment its working capital and to pay outstanding "
feindebtedness.._‘

Applicant reports that 1t 1s engaged primarily in the -
 ‘wholesa1e distribution of grocery 1temavbut that 1t alsofoperates -
.\a quick freezing and cold storage businesa in Fresno and Giendale.v
Its financial statements filed with the application.show that 1ts
net income amounted to $204,550 in 1959 and %o $151 917 during
’tne first eight months of l960- that asrof August 3R, 1960, 1t
had financed 1tself with 1ong—term debt of $406,381, preferred
‘,stock of $300,000 and common atock and- surplus of $&,903,286- |
;and that-as of’the end’ of kugust 1t had outstanding current “ :

."‘}eliabilities or $5,982,943.
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A review of the appiication indicates that‘applicanth‘

. operations are sufricient o enable it to meet the dividend

requirementa on the proposed issue of prererred shares and
that the company has need for funds to implement its working
capital position. We find a.nd conclude, therefore, that a
publie hearing fs not necessary in this proceeding, tnat the
' application should be granted-‘ and that the money; property

or labor to be nrocured or paid. for by the Issue of the s*oek

- herein authorized is reasonably reqpired for the purposes

‘;specified herein, which pnrposes are not, in. wnole or in oart,
;_reasonably chargeable o operating expenses or to income,_"_

"‘therefore,w
IT IS HEREBY‘ORDERED -
L. That Market Wholesale Grocery Co., on or after .
the date hereof and on or before September ;O, 1961 may iasue-
and sell not to exceed 12,000 shares of ‘its preferred stock at,'

not: less than the par value of $25 a share, and use the~proceeda

to implemenv i1ts working capital and to pay- outstanding indebted—

, ness. -

. 2. That applicant shall rile with the Commission a’
.report or reports, as required by General Order No. 2&-
'which order, insofar as appiicable, is made a- part of ;nis

oroer -
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3. That the authority herein granted shall become |

erfective upon the date hereof.

. Dated at - Los Angelog a , Calirorn:r.a,

4% day of WMW/ ’ 1960
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