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Deefsion No. __ ©0982 -
BEFOKE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA .

In the Mattexr of the Appliéétion of )
ROSA WATER COMPANY, a corporatiom, )
for a certificate of public conven- )
ience and necessity authorizing i

Application No. 42500

applicant to furnish water service to.
Tracts 1212, 1214 and others in the
vicinity of Simi, Ventura Coumty,
Califormia.

Gibson, Dunn & Crutchex, attormeys, by Max Eddy Utt,
and Raymond L. Curran, for applicant.

Durley, ‘IBE%, Ceaxnal & Marshall, attorueys, by
John B. Marshall, for Tapo Mutual Water Company;

Frank W. Leonard for Getty Oil Company; Henry

Joseph haas, for Tapo Mutual Water Company;
Joseph Schreiber, in propria persona and for
Tapo Mutual Water Company; protestants as to
Tract No. 1198. '

Richards, Watson, Smith & Hemmerling, attorneys, by
Frederick L. Simmons, for Eappy Homes Constructionm
Company; Rarry L. Davis and Robert J. Callaham,
in propria personae; Rurley, Todd, Cearnal &
Marshall, attormeys, by John B, Marshzll, for
Kadota Mutual Water Company; Vernmon T. Keene, in
propria persona; and Mrs. Harry C. Parker, in
propria persona; and for six families, interested
parties as to Tract No. 1198; interested paxties.

D. B. Steger and A. L. Gieleghenm, for the Commission
statt. _ ‘ o .

INTERIM OPINION

Rosa Water Company, by the ‘above-entitled applicationm,
filed July 25, 1960, seeks a certificate of pubiic- conﬁeni_.éncg _' |
and necessity to extend, construct‘," and operat’e' _its‘-_rpubl‘ik'c‘ukutilityj‘ o

water system in Tracts Nos. 1235, 1268, 1212, 1214, 1233, and 1155,
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and in the NW% of Section 7, 'I.‘ZN Rl7w SBB&M in Lmincorporated |
texxitory of Ventura County in Simi Valley in the vicinity of ‘the
coumunity of Santa Susanna. ’I‘he location of the axreas sought to be
certificated is shown on the map Exhibit B.
A public hearing was held before Examiner Stewart C.

Warner on September 27, 1960, at Ventu:ra. Sevexral parties ‘
appeared to protest the granting of the application with: resPect to
Tract No. 1198; a motion for continuance of the hea:r:i:ng with

respect to said Tract was made by counsel for Tapeo M.xtua.l Water
Company 2nd, there being no objection, the said uiotiodeas_grented,' :
and that portion of the application eovering Tract-‘ﬁo‘. 1198 was ‘ | |
. continued to November 22, 1960 at Ventura.. 'rhe balance of the
application was submitted subject to- thc filing on. or before | .
Octobexr &4, 1960, of Exhibit No. 5. Saicd Exhibit ha.s ‘been rece:wed
and the mattex is now ready for decision as to a.ll portions except
rracr. No. 1198 " | |

General Information

Applicant is a Cal:.fornia. corporation and was organized
in July, 1958. By Decision No. 59030, dated September 22, 1959,
in Application No. 40685 the applicant was granted a ccrtificate
of public convenience and necessity to operate a public utility
watexr system in Tract No. 1040, consisting of approximately,
34 acres, where 150 homes have been completed By becision' |
No. 60439, dated July 26, 1960 in Applica.tions Nos. 41870 and
41917, the applicant was authorized to extend its water system
into Tract No. 1099 immediately contiguous to 'rract No. 1040
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on the north thereof, where watexr sexvice is be:.ng furn:x.shed to
126 customers, and to operate a water system in Tract No. 1134

and to furnish water service to the Knolls School at the west end‘ |
of Santa Susanna Pass approximately two. miles east. of the |
community of Santa Susanna.’ ' | |

Tract No. 1235 consists of 28 7 acr'e‘s diﬁded‘ ‘into'108"

residential lots on each of which homes have been constructed or
are in the process of be:u:xg constructed- said 'J.’ract ad;;o:.ns |
Tracts Nos. 1040 and 1099 on the west thereof The estimated cost
of water system facilities installed " :f.n ‘I‘ract No. 1235 :Ls E
$26,534; of this amount $22 754 will. be advanced o the appl:.cant
by the subdiv:.der subject to-a maa.n extension refund agreement o
therewith. | J , | | |
| Tract No, 1268 consists of 28 acres of which 12 acres :
will be occup:.cd by a school of the Simt V;.lley Un:tf cd School
Distxrict. Said Tract adJo:ms Tracts Nos. 1040 and 1099 on the

west thexreof, and the estima.ted cost of water system fac;.lities_
to serve th:.s tract is $10, 603 to be advanced by the subdivider‘l “ |
under a main extension refund agreement and $2 179 for mcters ‘
and meter boxes to be borme by the . applicant. _ F:.nal plans of thefi"
subdivision in this tract bave been submztted to the Ventuxa
County Planning Commission for approval ‘

Txract No. 1212 consists of 78 acres d:w:f.ded :Lnto 275

lots. The first umit of said I::act is known as Traet No.. 1212-1 -
consisting of 26 acres d:.v:.ded into 89 res:.dential lots on each of |

which houses are under con.struction- The balance of the ‘J.‘ract :.s :




to be known as Tracts Nos. 1212-2 and 1212-3 conta:.ning 83 and

103 lots, respectively. 'rhe estimated cost of the water system )
installation in Tract No. 1212-1 is $24, 960; for ‘h:aets

Nos. 1212-2 and 1212-3 $45,570 for 1lines, services, and hydrants, |
and $6,510 for meters and meter boxes. The appl:.cant will execute
2 main extension refund agreement with the subd:.va.der covering

the actual cost of these facilities 1ess the actual cost of meters '
and meter boxes. The location of Tract No. 1212 w:.th relat:.on to
 the other agencies furnishing water service m ‘the area is shown o
on the map 1-A in Exhibit No. & of the Coumission staff eng:.neer:.ng
| report on the appl:.catz.on subm_tted at the hearn.ng.

Tracts Nos. 1214 and 1233 have been developed by

Investors Enterprises, Inc., and are wholly owned thereby. |
Exhibit D is a copy of an agreement dated June 27, 1960 between
InveStors Enterprises, Inc. and the a-nlicant providing for the
acquisition by the applicant of the well well s:.te, e:f.strz.but:’.on
facilities, and other water system: equ:tpment serving ' : | _
Tracts Nos. 1214 and 1233 for $4,000 cash together with an ag:ree-
ment to refund an amount mot to exceed $47 000 uzder applzcant s
main extension Rule 15 covering the acqnms...tlon by the appl:x.cant
of Investors' watexr production, storage, and" dis'c.r:.bution system “
to be installed in Tracts Nos. 1214 and 1233 meluding pumps, |
tanks, tank sites, booster tamks, water r:.ghts, easements, and all
other watex system equipment. These Tracts consist of 38 acres .
divz'.ded into 120 lots. The construction of homes- oo each :.s

nean.ng completion and some homes are occup:.ed.




In Tracts Nos. 12114 and 1233 the applicant will - acquire a
well and a 126,000-gallon storage tank. Water from the well
does not meet the standards of the California Depaxtment of
Public Health as to quality and the applicant plans to 'blend .thls
well water with water received from applicant's 'rapo Canyon well
in the proportiomns shown on Exhibit No. 1.

The NWk of Section 7 contaims 160 acres of which 100 acres

will be subdivided as Tracts Nos, 1206 and 1207. Two ‘edditional H
unmumbered tracts of 20 acres each are imcluded within the area

and are zonmed for commercial planmed develolment use and for
industrial use. A portion of Tract No. 1206, kmown as

Tract No. 1206-1 consisting of appro:d.ma.tely 26 acres, has been
divided into 80 res:.dential lots. The eatimated cost of the watex
syscem facilities to sexve this portion is $20, 949. The estimated
cost of water system facilities to serve the balance of the

Tract No. 1206 and all of Tract No.. 1207 is $46, 1.‘04' for lites,
services and hydrants, and $7,910 for metexs and meter boxes. ‘rhe :
remaining portion of the W% of Sectiomn 7, cons:.st:.ng of 20 acres, -
is occupied largely by railroad. yards and by pubbc roads 'rhe
applicant has received a request from the Southern Pacific Railroad

for water service to its Santa Susanna station 1ocated in the

area.

Sources of water supply

Applicant's sources of water supply consist of :.ts

Rosa Wells Nos. 1 and 2 with an installed pumping plant production '

cepacity of 100 galloms per wninute; the Investors well proposed

to be vau.:.reo, with mstalleu pump:mg plam. production capac:.ty oa.. ,
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100 gallons pex minute; and its Tapo Canyon well with an installed
pumping plant production capacity of 800 gallons per m:.nute. ' The
present storage capacity consists of three steel reaervo:.rs,‘ two |
of which are located in Tract No. 1040 with a combined capacity
of 336,000‘ gallons, and the Investors'. résarvo:’.f, proposéd'.to‘ be
acquired, heretofore mentioned, with a capacity of 126 000"galldns
located in Tract No., 1214. The ::ecord shows that the appl:.cant s
wells will provide a supply of 1,000 gallons per minute' that : |
1,900 gallons per minute can be supplied from reservoir storage;
that a peak demand of four hours onama:d.mmuse dayw:.l* o |
require approximately 460 000 gallons for the estimated 1,500 |
residential customers w:[thm the total service area ,_of 420 acrés,
including Tract No. 1198 hereinafter discussed. |

| A staff engineer testified that additional storage of
at least 150,000 gallons will be required when the applicant |
sexrves 1,000 or more customers from its 1ntegrated system, and
recommended that the applicant submit plans for the 1ocation, |
construction,and opa:atioﬁ of such additional stottgé capacity;
The staff engineer also recommended that the applicant submit a
detailed plan for the operation of its physical utility plant so
that continuous quality control for the finished' watex canbe |

maintained, and further recommended that the applicant su'bm:.t an
application to the Department of Public Eealth o:E the State of
California for a water supply perm:'.t cwering the integrated a-ystem.
operation. ’

Exhibit No. 1 shows that the applicant estimates its

numbexr of customers at December 1, 1960, excluding Tract No. 1198
to be 691. |

Late=£iled Zxhibit No. S is a c0py of Rosa Water Company s
applicatiorn, dated September 21, 1960 to the Statn Departmenr of |

1

-6- |
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Public Zealth for a water suppl}?- permit covering the new sources
of supply and integration of same. witn storage and ‘;stribntion
facilities and covering the blending of well waters so that the
blended waters will mot exceed the standards of that Department for
permanent water supply permit. T |
From a review of the record it: appeaxs that the sources
of water supply available to the applicant are adequate to meet
customer demands in the foreseeable future > :I.f a cont:.nuouo and

effective quality control for finished water is established and
maim:a:lned.

Finscial Responsibility , |
Exhibit No. 2 is applicant's balance sheet dated

July 31, 1960, and an operating statement for the penod_ending
July 31, 1960. Said Exhibit shows t.bat'the applicent has
sustained operating losses for its short peried of e:d.sﬁence. The
record shows that the applicant's stockholdersf will continue to
finance the applicant through 1i:s developmentel pefiods.' -

Exhibit No. 3 is a pro forma balance sheef: of the ,
applicant as of December L, 1960, which projects nhe.eppiieant's-
financial condition after the.installat:ion of ﬁater' systems :
covered by the instant applicet:ion. ~ The z'ecord shows that
applicant's equity position will be about 60 percent when advances
for comstruction by subdividers have been con,s:.dered. o

Findings and Conclusions

The Commission f.mds as a fact and concl.udes that
public convenience and necessity require that the application
as to all portions, except that portion covering Tract No. 1198,
be granted, and the order hereinafter will so provide. 4 =
separate decision with respect to. Tract No. 1198_ will be wade
subsequent to the submission to the Commission thereof ‘of"‘tnatfﬁ
portion of the application. B | | B

| .-




The certificate of public convenience and necess:u:y
herhinafter granted shall be subject. to the following provision
of 1aW'

That the Commission shall have _no powex to :

authorize the capitalization of this certificate

of public convenience and necessity or the right

to own, operate, or enjoy such certificate of

public convenience and necessity in excess of the

amount {exclusive of any tax or annual charge)

actually paid to the State as the consideration

for the issumce of such cexrtificate of public

convenience and necessity or right.

The order herecinafter will authorize the applicant to
apply its presently filed taxiffs to the areas certificated hexe-
inafter. We find and conclude that such rates will be reasonable,
for the purposes of this decision,

The agreement, Exhibit D, between. Investors ...nterprises,
Inc., and the applicant heretofore referred to, appears to be
reasonable and will be approved by the order which fOllOWo. o

In ordex that the applicant shall neot e-v:tcnd its water
system beyond its capacities the order wh:.ch follows w:.ll prov:.de

that the applicant shall not extend its water service outs1de the

boundaries of its certifi.cated areas without further ordcri.of the
Comiss:.on. I

The order hexein also will require appln.cant to subm:.t |
plans for the Installation of additional storage capacity aund a
- plan for quality control of finished water, as recomended by tne
staff engineer. | '

THTERTM ORDER

Application as above entitled hav:.ng been filed, a
public kearing having been held, the matter, with respect to
all poxtions except that portion ccrver:l.ng Tract No. 1198, having
been submitted and now bein,g ready for decision the portion ‘
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covering said Tract No. 1198 having been continued to a date
certain, therefore, | - | |
IT IS BEREBY ORDERED, as follows:

1. a. That Rosa Water Company, a corporation, be and
it is granted a cexrtificate of public convenience
and necessity to extend, comstruct, and operate
its water system in Tracts Nos. 1235, 1263,
1212, 1214, and 1233, and in the NW% of Section 7,
T2N, R17W, SBB&M, in umincorporated territory of
Ventura County in the areas shown on the map
Exhibit B. S

That the applicant shall not extend its water
system outside the boundaries of its certifi-
cated areas without further order of the
Commission.

That the applicant be and it is authorized to
apply its presently filed tariffs to the areas
cextificated herein.

That applicant is authorized and directed to
revise, within thirty days after the effective
date of this order and in conformity with
General Oxrder No. 96, such of its tariff
schedules, including a tariff service area map
acceptable to this Commission, as are necessary
to provide for the application of its tariff
schedules to the area certificated hexrein. Such
tariff sheets shall become effective upon five
days' notice to the public and this Commission
aftexr filing as hereinabove provided. ,

That the agreement, Exhibit D, between
Investors Enterprises, Inc. and the applicant,
dated July 27, 1960, be and it is approved.

That applicant shall file, within thirty days
after the effective date hereof, four copies

of a comprehensive map drawn to an indicated scale
not smaller than 300 feet to the inch, deline-
ating by appropriate markings, the various tracts
of land and texxitory served; the principal watex
production, storage and distributiom facilities;
and the location of the various properties of the
applicant in the areas certificated herxein.
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That applicant shall, within ninety dag‘s; aftexr
the effective date hereof, submit to t
Comission, in writing, plans, satisfactorxy to
the Commission, for the location, construction,
and operation of at least 150,000 gallons of
addit 1 resexrvoir storage capacity, which
ﬁ.ins shall provide for completion of such

stallation prior to the date on which appli-
cant's integrated ?stem is expected to be
sexving a total of 1,000 customers.

That applicant shall not serve moxe tham 1,000
customers from its integrated system until it
has completed and placed in operation the addi-
tional storage capaclty bereinabove discussed
and shall have notified the Commission, in
writing, of such completion and placing In
opexation, within ten days thereafter.

That applicant shall, within ninety dgs aftexr
the effective date hereof, submit to the
Comnission, in writing, a detailed plan,
satisfactory to the Commission, for the opera-
tion of its physical wtility plant so that
continuous quality control for the finished
water can be maintained,

The effective date of this order shall be twenty days
after the date hereof, . |

Dated at & » California, this




