
. 
HT/Qs 

Decis10n No. 60982 ' 
--------~ 

'SEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STA!E: OF· CALIFORNIA . 

In the Matter of the Application of ) 
ROSA WAXER COMP.ANY, a corporation,. ) Application No. 42500 
for. a certificate of public conven- ) 
ieuce and necessity authorizing ! 
applicant: to furnish water service to .. 
Tracts 1212, 1214 and others in the 
vicinity of Simi, Ventura County, 
California .. 

------------------------------} 
Gibson, Irunn & Crutcher, attorneys, by ~,..Eddy tl.,t,,;, 

and R~a:ond L. Curran, for applic:mt .. 
Durley, Ioa~ eearnaI & Marshall, attorneys, by 

John B.. Marshall, for Tape Mutu.aJ. Water Company; 
Frank w. Leonard for Getty Oil Company; Henry 
Joseph r~a.l1S, for TAPO Mutual Water Company; 
Joseph SChreiber, tn propria persona and for 
Tapo MutUal Water Company; protestants as·to 
Tract No.. 1198. 

Richards, Watson, Smith 6: Ho2:mtnerling, attorneys, by 
Frederick L. Simmons, for :&tppy Homes Const'r\lction 
~ompany; Harry L. Da",,"i&, and Robert J. Calta.~an, 
:LU propria personae; Durley, Todd,. Cea..-nr'U & 
Marshall, attorneys, by John B. Marshcll,. for· 
Kadota Mutual Water Company; Vernon r:Keene, in 
propria persona; and Mrs. H~~ c.. parker, in 
propria person~; and lor six amities, ~terestcd 
parties as to Tract No. 1198; interested pa:ties .. 

D. B. Steger and A. L. Gieleghem~ for the Commission 
statt. 

INTERIM OPINION 

Rosa Yater Company, by the above-entitled application, 

filed July.25, 1960, seeks a certificate of public convenience 

and necessity to extend~ constrUct, and operate its public utility 

water system in Tracts Nos. 1235, 1268, 1212, 1214. 1233,. and 1~S"'~, 
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and in dle NWok of. Section 7, T2N, Rl7W, SBB&M in unincorporated 

terri1:ory of Ventura County in Simi Valley' in tbevicinityof; the 

eottl1IlU1lity of Santa Susanna. The location of the areas sought to be 

certificated is shown on the map ExhibitB. 

A public bearing was held before Examiner Stewart C. 

W.a:rner on September 27, 1960, at Ventura. Several parties. 

appeareo to protest the gran1:ing of the application- with·. respect to 
. . , 

T%act No. 1198; a motion for continuance oftbe hearing with 

res-pect to said 'tract was made by counsel for Tapo Mut:u4l Water 

Company .end,. there being no objection, the said motion was granted., 

and that portion of the application covering '!ract· No. 1198 was 

continued to November 22, 1960, at Ventu%'a.. 'the balance' of the' 

application was submitted subject to the filing on or before 
.. 

October 4, 1960, of Exhibit No.5. Said Exhibit· has. been received 

and the matter is now ready for decision as to" all .. portions: except .' 

'!ract No. 1198,. 

General Information 

, i l '", 
.', ", . 

Applicant is a California corporation and was organized 

in July, 1958. By Decision No. 59030, dated September 22, 1959, 

in Application No. 40685, the applicant was granted: accrtif1cate 

of public convenience and necessity to operate a public utility 

water system in Tract No. 1040, consisting of approx:Lmately 
, ' , 

34 acres, where 150 homes have been completed~ Ry Decision 

No. 60439, dated July 20, 1960, in Applicaeions Nos. 418:70 and 

41917, the applicant was authorized to, extend its water system 

into !ract No. 1099 immediately contiguous· to 'I'raet No. 1040 
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on the 'O.or1:h thereof;t where water service· is being furnished to 

126 eustomerS;t and to operate a water system in "t'ract· No.·. 1134 ' 

and to furnish water service to the Knol.ls School at the west end' 

of Santa S\lSanna Pass approxi:m.e.tely two miles eas1:· of· the 
. . 

community of Sant.,. SUS~.· 

fioact No. 1235 consists of 28.7 acres divided into- lOS: 

residential lots 0'0. each of which homes have been constructed or 

are in tb.e process of being constructed; said Tract adjoins. 

'tracts Nos. 1040 and 1099 on the west: thereof. The estima1:edcost 

of water system facilities installed, in Tract No. 1235. is .. , 

$26;t534; of this amount $22';754 will be advanced to' the applicant 

by t:besubdivider subject to· a main extension refund agreement 

therewith. 

Tract No. 1268. consists of 28 acres of which 12.· acres· 

will be occupiod by a school of the· Si."'C! Vcl.leyUxdfied Schooi '. 

District. Said Tract adjoins Tracts Nos. 1040 o.d. l099 , on the 

west thereof:t8nd the estimated cost: of water system facilities 

to serve this tract is $lO:t60a to be advanc~d'by the s~bd1vider 

under a main extension refund agreement and $2;t170 for meters 

and meter boxes to be borne by the. applicant. Final· plans of the, 

subdiviSion in this tract have been submitted to the Ventura 

County Plann;ng Commission for approval. 
,. 

Tract No. 1212 consists of 78. acres divided into 275 

lots. The first 1.U1it' of ~aid Tract is knOWll as Tract No.12i2-1;t 
". , 

consisting of 26 acres divided into 89·residential lots'oneach' of 

which houses are under eonstruction~ 'I'he balance of the Tract . is 

",' 

,,'1 "-, 
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to be known as Tracts Nos. 1212-2 and 1212-3,. containing 83: and' 

103 lots,. respectively. The estimated cost of, the water' system 

installation in '!ract No. 1212-1 is $24,9~;' for '!racts 

Nos. 1212-2 and 1212-3, $45,570 for lines,. services,. and hydrants,. 

and $6,510 for meters and meter boxes. The applicant will execute 

a main ex1:ension refund agreeme:lt with the subdivider covering.' 

the actual cost of these facilities less the actual costQf meters 

and meter boxes. !be location of Tract No. 1212 with' relation to 

the other agencies furnishing. water service in 'the area' is shown 

on the map 1-A in Exhibit No. 4 of the Commission staff engineering' 

report on the application submitted at the hearing. 

Tracts Nos. 1214· and 1233 have been developed'by 

Investors Enterprises, Inc., and are wholly owned thereby. 

Exhibit D is a copy of an agreement dated June 27", 1960 ~ between 

Investors Enterprises, Inc. and the ap!>lic~t," prOviding for the 

acquisition by the applicant of the well, well site, distribution 

facilities, and other water system equipment serving 

Tracts Nos. 1214· and, 1233: for $4,000 cash,. together with an agree-
~ . 

ment to refund au amount not to exceed $47,COO u::.der applicantrs 

~ extens~on Rule 15 covering the acquiSition by the applicant 

of Investors' water production" storage, .a::ld distribution system 

to be installed in ~acts ,Nos .. 1214 and'1233 including pumps, 

tanks" tank Sites, booster tanks" water rights, easements, and all 

other water system equipment~ 'Xbese Tracts consist· of 3S acres 

divided into 120 lots. The construction of homes on each is: 

nearing, completion and some homes· are occupied,. 

-4-



A.~ 42500 - tt/c1: .. " 

In Tracts Nos. 1214 and 1233 the applicant will acquire a. 

well and a 126,OOO-gallon storage tank. Water £rom the well 

does not meet the standards of the california Department of 

Public Health .as to quality and the applicant plans' to blend this 

well water wit:h water received from applicant's Tapo Canyon well 

in the proportions sbown on Exhibit No.' 1. 

The NW3& of Section 7 COlltai'O.S 160 acres of which 100 acres 

will be subdivided as Tracts Nos. 1206 and 1207. Two additional 

unnumbered tracts of 20 acres each are included within the area 

and are zoned, for commercial planned development use·' and~ for 

iudustri.a.l use. A portion of Tract No. 1206, known as 

!ract No. 1206-1 consisting of approximately 26 acres, has been 

divided into 80 residential lots. The estimated cost of the water 

system facilities to serve this portion is $20,949~ The estimated 

cost of water system facilities to serve the balance' of the 

Tract No. 1206 and .a.ll of Tract No. 1207 is' $46,104 for lines, 

services and hydrants, and $7,910 for meters and· meter boxes. The 

remaining portion of the NWlt of Section 7, consisting" of 20 acres, .' 

is occupied largely by railroad: yards and by publ:i.c roads. the 

applicant has received a request from the ~uthern Pac::'fic Railroad 

for water service to its Santa Susanna station located in.the 

area. 

Som:-ces of water supply 

Applicant's sources of water supply consist of its 

Rosa Wells Nos. 1 and 2 with an installed pumping pl.mt'production 

capacity of 100 gallons per mi'Xn.1te; the InvC$toX's ,- well proposed 
p 

to be acqu-;recl, ~7ith installecl purnping plant product:toncapac:tty of 
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100 gallons per minute; and its Tapo Canyon well'with an installed 

pumping plant production capacity of 800 gallons' per miuute .. , 0 The 

present storage eapaciey consists of three steel re&ervoirs7 two 

of which are located in '!ract No. 1040 with· a combined capacity 

of 336-,.000 gallons~ and the Investors 1 . reservoir, proposed" to 'be 

acquired7 heretofore mentioned, with a capacity of .1267 000 0 gallons 

located iu Tract No. 1214. the record shows that the applicant's 

wells will provide a supply of 1,000 gallons per minute; that 

1,900 gallons per minute ean be supplied from reservoir storage; 

that a peak demand of four hours on a maxiTT!f:a:c. use day wil: 

require approximately 460,000 gallons for the estimated 1,500 

residential customers within the total serviee area. of 420 ac'r~,s.) 

including Tract No. 1198 hereinafter discussed. 

A staff engineer testified that additional storage of 

at least ISO ,000 gallons will be required when the applicant 

serves 1,000 o~ more customers from its integrated system,.' and: 

recommended that the applicant submit plans for the location,. 

construetion,and operation of such additional storage capacity. 

Ib.e staff engineer also recOIlJJlended that the applicant submit a 

detailed plan for the operation of its physical utility plant .so 

that continuous quality control for the fi:nisbed water can 0 be 

maintained. and further recODIllended that the applicant submit an 
o " 

appl1cationto the Department of Public Health of the State of 

California for a water supply pendt covering the integrati!d system 

operation. 

Exbibit No. 1 shows that the applicant estimates its 

number of customers at December 1, 1960, excluding Tract No,.,l198,.. ' 

to be 691. 

I.ate-fUed Zxhibit No.. 5 is a copy of Rosa Watereompany's 

application, dated September 21. 1960, to the Sta.~ ])epal:tlnt;mt, of 
"\" 

, , 
'i 
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Public Realth for a 'Water supply permit covering the new sources 

of supply and integration of same, 'With storage and distribution 

fac~11ties and cover~ the blendfng. of well waters so that the 

blended waters will not exceed the standards of that. Department for 

permanent 'water supply permit. 

From a review of the record it appegrsthat the sources 

of water supply available to the applicant are adequate to meet 

ctlStomer demands in the foreseeable future) if' a continuous and 

effective quality control for finished water' is' established and' 

maintained. 

Financial Responsibili~ 

Exhibit No. 2 is applicant's balance sheet dated 

July 31, 1960,.' and an operating statement for the period ending 

July 31, 1960. Said Exhibit shows that the applicant bas . 

sustained operating losses for its short period of existence. The 

record shows that the applic~t r s stockholders will continue to 

finance the applicane through its developmental periods. 

Exhibit No. 3 is a pro forma balance sheet of·. the 

applicant as of December 1, 1960, wbich projects the applicant's 

financial condition after the installation of water systems 

covered by the instant application. The record shows that, 

applicant f s equity poSition will be about 60 percent when advances 

for construction by subdividers have been considered:. 

Findings and Conclusions 

The Commission finds as a fact and concludes that 

public convenience and necessity require that the application 

as to all portions, except that portion covering. 'tract No. ll98, 

be granted, and the order hereinafter will So provide. A 

separate decision with respect to 'tract No. 119& will be made 

subsequent to the submission to the Commission thereof. of that. 

portion of the application. 
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The certificate of public convenience . and necessity 

hereinafter granted shall be subject to the following provision 
I •. 

of law: 

That the Comcdssiou sbJ:I.ll have no powe= to. . 
authorize the capitalization of this certificate 
of p~lic convenience and necessity or the r;ght 
to own, operate, or enjoy such certificate of 
public convenience and necessity in excess of the 
amount; (exclusive of any tax or armual charge) 
actually paid to the State as the consideration 
for the issuance of sach certificate of public 
convenience and necessity or right. 

!'he order hereinafter will. authorize the applicant to 

apply its presently filed tariffs to the areas certificated here­

inafter. tore f:£nd and conclude that· such rates will be reasonable 

for the purposes of this decision. 

The agreement, Exhibit D, between Investors Enterprises ~ 

Inc., and the applicant, heretofore referred to ~ appears to- be 

reasonable and will be approved by the order which follows. 

In order that the applicant shall not extend i.ts water 

system beyond its capacities the order which follows will provide 

that the applicant shall not extend its water service outside the 

boundaries of its certificated ~eas without further order of the 

Comcdssion. 

The order herefn also will require applicant to submit 

plans for the installation of additional storage capac.ity and a 

pla:l. for quality control of finished water. as recommended by the 

s t:af£ engineer. 

Appl:Lea.tion as above entitled having been filed". a 

public hearing b..aving. been held, the matt~~ with respect to 

all portions except that portion coveritlg, Tract No. 1198, b..aving 

been submitteci. and now being ready£or decision" the portion 
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covering SAid 'Tract No. 119S ha.v:lng. been. continued to a date 

certaiu:. therefore ~ 

IT IS HERESY ORDERED, as follows: 

1. 4. that Rosa Water Company~ a corpor.1.tion" be and 

. 

it is granted a certificate of public convenience 
and necessity to extend, construct~ and operate 
its water system in ~racts Nos. 1235, 1268, 
1212, 1214, and 1233, and in the NW~ of Section 7, 
T2N, Rl7W, SBB&M, in unincorporated territory of 
Ventura County in the areas shown on the ma.p 
Exhibit: B.. 

b. That the applicant shall not extend its water 
s.ystem outside the boundaries of its certifi­
cated areas without furthu order of the 
Comm.ission • 

2. a. That the applicant be .and it is authorized to 
apply its presently filed tariffs to·. the· areas 
certificated herein. 

b. '!'hat applieant is authorized and directed to 
revise,. within thirty days after the effective 
date of this order and in conformity with 
General Order No. 96, such of i~s tariff. 
schedules, including a tariff service area map 
acceptable to this ColZ2l%d.s.sion, as are necessary 
to provide for the application of its tariff 
schedules to the area certificated herein.. Such 
tariff sheets shall become effective upon five 
days' notice to the public and this Commission 
after filing as hereinabove provided. 

3. That tile agreement~ Exhibit D~ between 
Investors EnterpriSes, Ine • .and the applicant~ 
dated July 27, 1960, be and it is approved.. 

4. That applicant shall file, within thirty days 
after the effective date hereof, four copies 
of a comprehensive map drawn to an indicated scale 
not smaller than 300 feet to the iueh~ deline­
ating by appropriate markings ~ the various tracts 
of land and territory served; the principal water 
produetion7 storage and distribution facilities; 
and the location of the various properties of the 
applicant in the areas certificated herein. 
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5. a. That 8wl:tcant shall, witlrl.n ninety days. after 
the effective date hereof. submit to t~ 
Cos:rI:lission. in wri.ting. p1.ans, sat1sfactory to 
the Coc:misslon. for the location,. construction~ 
and opcrat~ of at least 150,000 gallons of 
additional reservoir storage ca~city, which 
~~s shall provide for complet1On of such 

fIOtallation prior to the date Oll. wh1ch appli.­
cant's integrated system. is expected to be 
scrvin3 4 to~l of 1,000 customers. 

b. Ihat applicant shall not serve mo::e than 1,000 
customers from. its integrated system until 11: 
has completed and placed in operation the addi­
tional storage capacity hereinabove ciiscussed 
and shall have notified the Commission, 1n 
'fAT.%:'itlng, of sach completion and placing. in 
operation, within ten days thereafter. 

c. '!hat applicant shall, within ninety days after 
the effective date hereo~, submit to the 
Coc:mission, in writing, a detailed plan, 
satisfactory to the C01llll1ss1on~ for the opera­
tion of its physical utility plant Sc> that 
continuous quality control for the finished 
water can be maintained. 

'!he effective date of this order shall be' twenty days. 

after the date hereof. 

Dated at ____ Los __ ~\::._ ... ge_·_l& ____ _ 


