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Decision No. 
~10,.,.4 -'.)I... ..~. 

-------
,'". "".-

BEFORE THE PUBLIC t1TJI,I'I'IFS COMMISSION' OF THE S'l'ATE OF CALIFORNIA . 

Application o~ GEORGE HOEERG~ 
FRANK'· HOBERG and DON EMERSON ~ '. 
doing business as PINE HEIGHTS 
WATER CO., and PINE HEIGHTS­
WATER' COMP'ANY, a corporation. 

OPINION PND ORDER 

Application NO ... ,42766 
F:r1ed . October' 19';.1960:' 

In th.1s application the CollllId.ss1on is asked to. make" an 

order (1) author:lZing George Hoberg". Frank Hoberg and' Don Emerson, 

partners dOing 'bus1ness as Pine Heights Water Co'. ~ to' transfer 

their cert1~1catc or public conven:tence and. necessity and 

utility plant to Pine Heights Water Company .. a corporat10n~ 

and (2) authOriZing said c~r,pora'Uoo. to' is8ue30, ShareS~1"" 
its common stock. 

By DeciSion No. 51284, dated September 2' .. 1958 .. in . 
. . 

Application No. 40128:, the Commiss1on granted to, George' Ho'b~rg ... 
• • • , "I , 

Frank Ho'bergand Don Emerson .. partners doing 'bUSiness' as, Hne 

Heights Water Co... a' certif'1eate or public convenience and" 
"., ", . 

necess1ty to' construct and operate a publiC utllity system 

for the d1stl'"1'bution and $ale of water w1th.1.n Pine' View Heights·. 

SUbd1 ns10n No~ 1, Lake COunty. . 

Accordj,ng to the present· application the' partners ." 

desire to conduct the water operations by means' of a·· corporate' 

orgaxnzat1on" rather than as a partnership". and they have' made 

arrangements to transfer their operative r1ghts and ut:tl1ty" . . . ,., 
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plant to Pine Heights Water Company ~ a corporation which they 

have formed for the express purpose, of taking over; such' rights " 
, , 

and utility plant. The new corporation proposes to ,assume out-
" , . .. 

, stand1xlg liabilities or $5,,488.97 and to issue .. in the aggregate~ 

30 shares 01: its common stock Without, par value and With a' stated 

value of' $303.14 each" a total,~f' $9~094 .. 20. 

A statement of the assets ~ 11ab111 ties and·' net worth . . 

of the partnersrup' as or June' 30 ~' 1960 ~ is re:ported '. as. follows:' 

Assets 

Utility. plant 
Reserve for depreciation of' 

utility plant " 
Deferred loss (to be amortized ", 

when revenues commence) 

Total 

Liabilities and Net Worth 

Current and accrued 1iabi11t1es 
Propr1e~cap1tal 

Total 

$13~653..24 " 

, (§$6-.71),' , 

, 1,586.70. 

·,$'5;~~97:' , 
" 9,094 .20.' 

$14,583~i7 .• " , 

,,' 

The Commission has considered this matter and·' finds· 

a."'ld concludes that the proposed transfer to a corporat1on Will 

not 'be adverse to the publ1c 1nterest; that the deferred.loss. 

o! $1,,586.70~ shown 1n the preced1ngbalance sheet~1snota 

proper 1tem' to be capitalized through the issue 'otstock;, 

that the money" property- or labor to be procured, or paid tor . 

by'the issue of'the stock herein authOrized,. under thecondj.t1ons 
'.". .. ' .' . 

set forth herein, is reasonably requj,red tor the' purpose' specified . 

here:t:l; that suc..""l purpose 1s not,1n whole or inpart-:reaSoDa'blY 

,:,',' ' 
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" " . 

chargeable to operating expenses or to"income; . and: that a 

publiC hear1ng ~s not necessar.y; there~ore, 

. IT IS HEREBY ORDERED' as follows:· 

1. George Hoberg, Frank Roberg and. Don Emerson., 

do1ng business as Pine Heights Water Co., may transf"er the:tr' 

cert1ficate of publiC conven:1.ence and necessity and the:tr 
I'" '" 

util1ty plant to Pine Heights Water ·Company., a corporation., 

2. Pine Heights Water Co~; a co~rat1on,,:1n 
acquiring said certificate and. utility plant, may assume the 

payment of outstand.1ng 11ab111 t1es as set :t"orth in thj,s .. 
• " < ' ',' 

proceeding and. may issue not to exceed 3Qo shares ·of. its. 

common stock Without par value and·nth an aggregate stated 

va1ue·of not to exceed $7.,507.50 •. 

3 •. The author1zation herein granted.shall not be 

construed to be· a finding of value of: said. certificate of: 

pub11c . convenience and necess1ty and or- the utili typlant 

herein authOrized to be transf'erred nor as ·1nd1cat1ve of' 

amounts to be included :tn a future rate basef'or the" 

deterIdnat10n of just and reasonable rates. 

4. On or bef'ore the date of actual transf'er .. 

George Roberg" Frank Hoberg and Don Exnerson,. doing bUSiness 

as Pine Heights Water Co.". shall refund alldepos1tsand 

adva.."'lces wh1eh consumers are entitled to have ref'unded. ': 

. " 
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Any unretunded depos~tsand advances shall betransterredto 

and shall 'become the ob11gat1on for rei'und ot' 'Pine He:t.ghts 

Water Company. 

5. The rates ~ rules and reguJ.at1ons o'£" 

George Hoberg~ Frank Hoberg and Don' Emerson~ . doing busfness 

. as Pine Heights Water Co. ~ now on f"11e with the Comm1ssion 

shall 'be ref"ileo. Wi tlUn 30 days at"ter the date of" transfer 

under the name of ~e Hei~~ts Water Company~ a corporation~ 

~ accordance with the procedure prescr1bed by General Order 

No. 96~ or,. in lieu of such ref1l1ng~ .. P1.ne Heights Water' 

Comp~ may ~le a notice of" adoption of" said presently f"11ed 

rates" rules and reguJ.atj;ons. No increase in the present rates 

shall be made unless authOrized by the Commission. 

6. rr the authority herein' granted, is exercised". 

George Hoberg" Fra:o.k Hoberg and Don 'Emerson" w.1th:tn' 30 days 

thereafter" s.~all notifY the ComI!Jj.ssion in "''1:"1 tinS' of" the . 

date of" complet:ton of" the transf"er and ot their compliance . 

With the condit10ns of" this order. 

7. Upon due compliance With. all the, conditions of" 

this order" George Hoberg" Frank Ho'bergand Don Emerson,,· dOing' 

business as Pine He1ghts Water Co.,. shall stand relieved of 

all rurther public utility obligations and 11abi11~1es in 

conneetion "tdth the operation of the public util:tty water' 

system herein authorized to be transf"erred. 
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8. Pine Hej,ghts Water Company~. a corpora.tion". shall' 

file nth the ConmtLss:Lon a report". or reports.". as reqlUred by 

General Order No. 24-A, which order". 1nSotar as applicable'".', 

is made a part of> this order. 

9. The authority here:ln granted shaJ.l.becomeeUect:Lve 

20 days after the date hereof>. SUch author1ty~ . it' not exere.:tsed, 

nl1 expire February 28" 1961 .. 

Dated at ___ ~~n::-.~;..:..._~_:~ _______ ". ca.11forn:ta,'. tMs' 
.. 4 ......... 

~ ... J day of ______ ~~_~\_'~_·~_~'....;E;...R __ ~". 1960. 

", /":.' " 
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