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Decision Nﬁ.-  - . 61061 3 '“ %r%ﬁﬁ-

BEFORE THE PUBLIC UTILITIES COMMISSION. oF TEE STAIE OF GAI.IFORNIA N

In the Matter of the Application of

DUNN BROS., INC., a corporation, for

an order authorizing departure from ) B
the rates, rules and regulations of ) Application Fo. 42782
Minimum Rate Tariff No. 2 under the : -
provisions of Section 3666 of the

Public Utilities Code. _

QPINTON AND ORDER

By this application, filed October 24,-1960,"ann"'3ros.,-
Inc., a highway contract carrier, séelcs authority to depa;rt-ri-om' vthé
requirements of the Commission's minimum raté orders. in éonne‘ctién
with the transportation and stringing of the pipe on *t:he Calirornia
portion of a large gas line to be constructed from Alberta, Ca.nada,
to a point near Plttsburg, Calii‘ornia.. |

According to the application, a.pplicant was the successm :
subcontractor in bidding for the transportation and stringing of the
pipe on the California portion of the line, among other par’ts. The |
Califorrnia por‘cion of the line will be approximately 29 m:[les in
length or 1,536,380 feet. The pipe will be 36 inches in diameter a.nd, |
when ready for distribution from points of origin to the trencb., will
weigh 206.% pounds per foot. The pipe for the northem portion of
the Califormia line will be transported by applicant from Burney, and
the pipe for the right-of-way south of Battle Creek will be ‘trans-
ported by applicant from Napa. The pipe will be 'Jointed 'a.nd will be
tendered to applicant in lengths of 80 feet, thus malcing ea.éh
segment of a welght éxceeding 16,000 pounds. Two segments will 'be
transported to a load under present planniﬁg Po;sibly a.n addit:r.onai
length will be transported if circmstances will pemit. Much of the- |
transportation will occur on private right-of-way, but as to 'that‘
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wnich will be performed over public highﬁa?s applicaﬁt‘states,tbatf

1t has received assurance of the granting of over-length permits;-fAil
of the loads will be in weights of not less than 30,000 pounds. |
The minimue rates for transportation of'this.xind arelset
forth in Minimum Rate Tariff No. 2. The ‘rates vary with the weight
of the saipzent and the length of *the haul, among o*her factors. | The‘
minimnm rates include the services of one man (driver or helper) for
loading or unloading of the carrier's equipnents; and. additional
charges are provided whenever the loading. or-unloading ooeration
exceeds 12 ninutes per ton. Applicant's successful bid vas for the |
ransportation of all of the pipe on the basis of 80 cents per foot
regardless of the length of the irdividual hauls, with an allowance
to be deducted therefrom of 5 cents per foot when loading operations
are accomplished by the shipper. It is In faect contemplated that all |
or virtually all of the loading operations will be 0 perrormed- and
it is expected that the unloading will be performed by mechanical B
means ir but a small fraction of the time which would be represented
by 12 minntes per ton. , |
The application contains a table deveioﬁiag the-reyenues“
and average rate per foot oftpipe which applicanteestimates'wouid.
esult from assessment of the ninimum rates ano charges to the trans—
portation in question. This tatle snows the average length.of“haul
for each of various segments of the pipe-line,_the miles-o_.pipe'in
each segment, 'the'footage of‘sach‘pipe, the total weigat:ia‘pouhds:of
the pipe, the minimum rate per 100 ponnds, the charges resulting from :
the application of the minimnm rate, and the resulting average rate
per foot of pipe. | | S ", ,
As thus developea, the to.al charges which would result from =
apoli.ation of the mini_um rate tariff would be $1 1%5.731.02, N
reyresenting an average rate per foot of pine of 4. 568 cents. BasedW
upon the number of feet of pipe as stated the application, appli--
cent's charges at the proposed Tate of 80 certs per foot would be
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8“,299,10#. If %The loading ceduction of 5 cents per foot were appli-.‘

cable to all of the pipe, applicant’s charges at tne rate ‘of 75 cents B
per foot would be $1,152,285.

California Trucking'Associa fons, Inc., by letter dated |
October 26, 1960, requested that ‘this application be set for pnblic
hearing; however, by letter dated October 28‘it withdrew the recuest |
"provided the Commission's order requires such re~ord—keeping and |
collection procedures by applicant as will *esnlt in the total
charges collected being not less than would otherwise prevail if |
regular ninimem rate tariff p*ovisions had been.utiiized.“v Appli-
cant's attorney has since stated that the applicant is agreeable to .
such record-keeping and collection processes as,will ensnre tbat thei
total compensation recelved will not be less tnan that which would be E
otherwise applicable under the minimum rate tariff‘provisions, due |
allowance being made for the deduction of 5'cents per foot for pipe
loaded by the shipper.- | | i

From the facts and circumstances recited in the‘application,at.
it appears that- what applicant seeks hereln is not authority to assess .
less than the minimum rates as such, but rather. authority to-observe
units of measurement: different from those in which. the minimum rates
are stated. Whereas the minfzum rates are stated in cents per 100
pounds, and vary with the length of each haul and other facto*s, thef(
proposed rates are stated in cents per foot regardleSS-of the lengthS"

+ of the various hauwls or other factors. Applicant states that the
latter method is standerd in tae pipe—line stringing industry, and
is consistent with the established practice of the contractor-with
respect to oth er aspects of the Job. ‘
In the circumstances, 1t anpears, and the Conmission finds,

vhat the proposed rates and charges, subject to the’ quaii‘ica ons “;t
and conditions hereinafter specifiec. will De *easonabie,‘ io this

extent the‘appiication will be granted. A public hearing is not
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ne¢cessary. The order will be zade effective on the date hereof
lrasmuch as it is anticipated that applicant’s servicesiwill be're-5
quired on or about Novemter 21, 1960. No expiration date of the
authority will be specified Inasmuea as the anthority applies only*to
a specific project, the completion date of which is. uncertain.

Therefore, good cause appearing, |

IT IS ORDERED that: o o o

1. Dumn Bros., Inc., as a highway contract carrier, ise
authorized to depart from tke requirements of Minimnm Rate Tariff
No. 2 to the extent of transporting the pipe as described in this
application at a rate of 80 cents per foot with an allowance to be
deducted therefrom of & cents per foot when loading operations are
acconplished by tne prime contractor, subject to the qnalifications :
and conditions nereinafter provided. , .

2. In lieun of the shipping documents which otherwise would
be required, applicant shall prepare, and shall retain and preserve
at a location within the State of Cali*ornia, snbject to. the Comnis— |
sion's inspection, for a period of not less than three years fron the
date of issuance, a currext record containing all of the facts and-
information necessary from wihich may be readily deternined the trans—
portation and accessorial charges which would - result from strict
application of the minimnn rates contained in.Minimnm Rate Tariff ho.‘
2, including, but not limited to, the point of origin and the point
of destination of each load, and the constructive mileage from point
of origin to polnt of destination of each load.

3. TUpon completion of the transportation and strirging

service within the State o"California‘involved'in this application, -

applicant shall determine the total transportation and accessorial
service charges which would have resnlted from st ict appl‘cation of
the ainicum rates and charges, and shall inform the Commission in

writing of the total amount so determined and of the:anount~assessed"
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or collected under the rate‘anﬁhorized éonditioﬁally ihvtﬁe fiéét
ordering paragraph hereof. The written information to the Commission
shall be filed with the Commission not later th2ﬁ h5-days after the -
completion of seid transportation and stringing service;-and-shall
make reference to this decision ard order. S |

4, In the event the total amount which would have accrued
under the provisions of the minimum rete tariff, less f:ve.cents per
foot of pipe when loeding operations are accomplishéd‘by thé7primé |
contractor, is deternined to be greater than the. total amounz other—
wise appliceble under tre rate conditionally guthorized in- the rirst
ordering paragraph hereof, applicant forthwith shall assess and
collect such amount as 1s necessary to resvlt in payment to the
applicant’ in accordance with the former basis; and shell 1nrorm the
Cormission promptly in writing when it has done $0.

The effective date of this order shall be.the date hereof.

Dated at San Frencisco, California, this _Aﬁi_ffiaay'or |

November, 1960.

COua ssioners :




