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BEFORE THE PUBLIC UTILITIES COMMISSION OF ‘I"HE SI'ATE OF CALIFORNIA

Investigation on the Commission's

own motion into the operations, _ ,

sexvice and practices of the - . : T
HAPPY VALLEY WATER COMPANY, a cor- - Case No. 6679
poration, and into the adequacy of -

its finances, water supply and

facilities.

Robert I. Plotts, Thomas P. Plotts and L. C. Smith,
Tor Happy Vallcy Water Company, respondent.

William L. Knecht, for Califormia Farm Bureau
Federation, and Jack Lee Burford, for Department
of Water Resources; interested parties.

Elmer Sjostrom, for the Comission staff.

FIRST INTERIM OPINION

Nature of Proceeding

The Commission on its own motion en July 29' 1960"insti-

tuted the above-entit:led investxgation into the operations, semce,
and practices of the Happy Valley Watex Company to determine- _

. 1. Whether respondent is rendering adequate serv'ice
to its customers;

2. Whether reSpondent has complied with the directory
language set forth in Deciaion No. 55447 dat:ed
August 20, 1957-

3. Whether resmndent has undertaken such steps as
were necessary toward the improvement of water -
sexrvice, as ordered by said Decision No. 55447;
and

Whether any appropriate order or orders should
be issued by this Commission in the 1awfu1 exer-
cise of :Lt:s jurisdiction. -

Public Hearing

-Aftexr due notice, public hearing was held on this invest:.ga- :
tion a2t Olinda on August 29, 1960 before Examiner Will:.am W. Dunlop.
The heaxing was continmed to November 3, 1960 at Olinda and later |
reset to November 30, 1960 at Olinda. ‘ -

le




. At the initial hearing on Augdst 29, '1960 t:est:j.ﬁxony- was
presented by a senior hydraulic engineer for the. Department of Water -
Resources concerning the deteriorated condition of the: outlet pipes
at respondent's earth-£ill Messelbeck Dam; a financlal examiner for
the Commission staff testiffed. concezning reSpondent $ failure to
file its annual report for the year 1959 as required by- General Order .
No. 104; three public witnesses testified concerning inadequac:l’.es of
water service supphed by reSpondent, and respondent 8 actf.ng secre-
tary was examined concerning reSpondent s operations, serv:(ce and
facilities. | L |

While all aspects of this imvestigation have pot ‘been con-
cluded, the evidence of record with respect to‘ the deceriorated“- con-‘
dition of the outlet pipes at Messelbeck Dam and other phaseS' of
respondent's operations is such as to. requ:(re the 1smance of an
:t.nterim opinion and order in thla matter at th:’.s time. | |

Historical Note

The water system now owned and operated by‘reSpoﬁdent, ,
Happy Valley Water Company, was originally esta'bl:.shed about 1870 by
Dry Creek 'I‘lmnel and Fluming Company in order to provide water for
its mining operations. In 1907 the lands and watex r:.ghts were
acquired by Happy Valley Land and Water Conxpany, a public uti.lity
corporation which operated the system until 1917, when it was trans-
ferred to Happy Valley Irriga.t:.on District. The District 'became
bankrupt and was dissolved in 1925. TUpon dissolution of the Discr:.ct,
respondent herein was formed to take over the watex system a.nd has

since continuously operated the system.y

i/ A compléte description of the system 1s set rorth in this Commis~
sion's Decision No. 42594, dated March 8, 1949 in Appl:!.cax:ion
No. 29577, 48 CruC 547. :
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Messelbeck Dam

The evidence of record reveals that the ‘main storage

reservoir of Happy Valley Water Company is located on the Noxth Fork

of Cottonwood Creek and is formed by an earth-fill dam, known as
Messelbeck Dam. The dam is formed by two eatth £ills w'Lth"aV_ total
length of 1035 feet, a height of 100 feet plus 15 feet of freebo..ard,‘
and a width at the crest of 20 feet. The resexvoir has ‘a" ccpecity of
4,300 acre feet. The dam is equipped with two outlet pipec, e;&h; |
thirty inches in diameter and 245 feet in length, made of riveted
steel plate 5/ 16 of an . inch in thickness. The outlet pipes are
Iocated in a 12-foot diameter tumnel, exposed and resting on concrete
pedestals about 20 feet apart. Each outlet pipe is equipped with-v a
dovmstream gate valve and consequently the p:f.pes | are under cot.tinuous
pressure. There is no way of controlling tbe flow of water in the
pipes from the upstream end. R

A senior hydraulic engineer for the State Depart:nent of
Water Resources, Supervision of Dams Section, testified that he con-
sidered the two outlet pipes of Meséelbeck Dan in exttemely bad: shape
in that rust and corrosion has become steadily worse from a lack of
maintenance in tecent years to a point where one can poke a‘bout
4/16 of an inch into the pipes leaving about 1/16 of an inch’ of metal
that holds the pipes from complete failure. He further teStified tba.t
while there were nmo spurting leaks as yet, there are several 'seep:.ng
leaks in the pipe where the metal is getting quite th:f.n that on
December 22, 1958 the Department of Water Resources issued an order :
to Happy Valley Water Company to render the dam safe and f:Lxed
time for completion of work; that three specific :.tems of wrlc were
ordered; that two of the items have been completed-'. and that the
third work item requiring the utility to conduct a tborough-»investiga— '

tion of the condition of the outlet pipes and‘-prepcre'plans and




C. 6679 ET

specifications for the replacement or repa.ir of said p:t.pes as found
necessary by the iavestigation has not been done. |

The witness for the Department of Water Resources Tecom-
mended that either the outlet pipes be fixed imed:‘.ately oxr: the dam

be removed from sexrvice and the reservoir drained and operated empty. o
Service Conditions

The evidence of recoxd is couvi'.ncing that reSpondent has not f
been and is not now rendering adequate service to its customers and -
that water deliveries are irregular, erratic, and xmdependable. In '
fact, respondent's acting secretary admitted on cross-examiuation -
such to be the case. At the continued hearings on this;__inve;sti‘gation,.
respondent will be expected to come forwardf with improveuent pla.us,' :
specifications, cost estimates, and :Eeasible fmancing plans for
remedying inadequate service conditions on its system._ .

- Findings and Conclusions

Based upon the evidence of 'recofd,., the Oonuniosimv"-finds and

concludes as follows

1. That the two outlet pipes of Messel‘beck Dam are :Ln such, B
a deteriorated condition as to comstitute a haza.rd to. the continued |
operation of the dam. | ‘ o o

2. That Eappy Valley Water‘ Company, though t!irected_ by the
Department of Water Resources, State of Califormia, on Deceinbei: 22,
1958 to conduct a thorough investigation of the condition of | the
outlet pipes at Messelbeck Dam and prepare plans and ‘specifi[‘cations ,
for the replacement or x:epait of said outiet p:'.pes e!s f.ouud'*‘_uecesoaryf
by such investigation, has mot dome so. | o ”

3. 'I‘hat publie convenience, neceaslty, and safety require

the replacement or repair of said outlet pipes at tb.e earlieSt
practicable date. | |
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4. That an oxder should be issued requ:.ring Happy Valley
Water Company to submit to t.he Comiss:tcrn deca.iled plans and specifi~
cations for the replacement ox repaixr of said outlet pipes > together :
with a definite time schedule for accomplisbing the work, the
estimated cost thereof, ‘and a feasible method of paying for Such
replacement or repair. A copy of said detailed pl-ans and. 'spééifica-
tions should also be filed with the Department of Water: Resources. T

5. That Happy Val‘.!.ey Water Company has faﬂed t:o f:f.le w:[t:h
the Commission {ts ammual report for the_ year 1959- in violation of
General Order No. 104. | o - , | , :

6. . That Happy Valley Water Company sbould forthwith correct" e
its violation of Geperal Order No. 104 by fﬂing w:tth the Comission \.
its annual repoxt for the year 1959.

FIRST INTERIM ORDER .

Public hearing in the above-entitled invéstigaﬁion having
been held and based upon the showing made in the record thus- far and
the findings and conclusions set forth here:!.nabove, o

IT IS ORDERED as follows: - |

1. Not later than J anuary 31, 1961, Happy Va‘.l.ley Water
Company shall file with this Commission its detailed plans and
specifications for replacement or repair of the two outlet p:[.pes at
Messelbeck Dam, together with a definite time schedule for comenc:.ng
the work to be finished o 1ater~M December 31, 1961, the
estimated cost thereof, and a feasible method of pay:[ng- for sai.d"
replacement or repair. A copy of said detailed plans and specifica-‘ :

tions shall be filed concurrently w:[th the Deparl:ment of Water
Resources, State of California '
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2. Happy Valley Water Company shgu forthwith, bﬁt',‘ﬁ‘ot ".‘la-ter :
than thirty days from the effective date of this order, file with |
this Commission its 1959 annual report which was due to be’ ﬂled‘ '
on March 31, 1960 pursuant to Génex:al Order No'.‘ 104. |

The effective date of this oxder shall be ;twenty‘ ““days‘ after
the date hereof. - R |

ey,

Date_d at San Francisco ‘ s California,: this /5 day
of ~ NOVEMBER ' 31960, | . - ST

"’-‘"" oners = .




