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SlCxk<3 DeciSion No. _____ _ 

BEFORE 'IRE PUBLIC UTILITIES COMMISSION OF .'l'EE STATE· OF CALIFORNIA 

Application of WARREN S. Pr!"'ll-fAN 
8Dci FRANCES E. PtrrMAN, his ~1ife, 
ano vJENDELL C. HAMMON and LOLA. 

.~ 
) 

I.:::Z 3AMMON, his. wife (dba· IJ.!<E 
lfJ\.!)RCNE WA"J:ER COMPANY), te> operate 
a water system in Spring Valley. 
Addition of Fe~ther River Forest 
liomes, ButteCouney,. and te> 
eseabli~ rates. 

) Application No. 42367·.· 

~ 
) 
) 
) 
) 

OPINION 
-*---~~-

By the above-entitled application· filed ·.June lS~ 1960, 

and amended on September 12, 1960, Warren- S. Pittman, Frances E. 

Pittman, Wendell C. Hammon and Lola Lee Ramtoon, do1ng business as 

Lake Madrone Water Company, request a certificate of. public con­

venience and necessity to construct and o~ate s public utility 
... 

water system in 8 subdivision known as Feather River Forest Homes, 

Spring Valley Addition, in an unincorporated area in Butte· County. 

A ~p of the area for which 8 certificate is requested is attached 

to 'the application as Exhibit "S". 

. ".' , . 
, ,", 

A field investigation in connection with this· application 

'to7~S made on August 3, 1960, by a staff engineer of the Commission, 

ae wh.ich ti::ne the factual data submitted by app11c.anes was verified. 

The results of this investigation are outlined fn 8 memorand~, 

dated October 20. 1960, which is hereby . made .a part of .the·record 
,'. 

in this matter as Exh!bit No.1. 

No protests regarding. this application have been" received 

by the COIlI:DiSSi01l. 
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Service Area 

The area for which a certificate is requested is located 

about 18 miles northeast of Oroville'on tbe highway. known as the 

Old Oroville-Quj.ncy Road. The tract known !s Feather Riv~ Fore~t 

Homes:t Sprl.ng Valley Addition contains appro~tely 20 acres and is, 

:::ubciivided into 71 residential lots which average approx:imstely 

~, 700 square feet in area. ~lc>public utility .water system,serves 

the area sought to be certificated herein. Rowever:t a small'mutual 

wa1:er system, serving about SOresidenees, is located adjacent to 

the southerly boundary of the subject subdivision. 

Description of Water System. 

The water system as constructed consists of Zt980 feet of" 

6-inch and 4,640 feet of 4-ineh double dipped and wrapped' 12-gauge 

steel distribution main. 'Y1ater service is to be furn:[shed" to' each 

lot through a 3/4-1neb cliemeter service cOmlcction. 

The water supply for the syaem is to be obtained from a 

l4-inch diameter well which has been drilled to a depth of abOut 

175 feet. this well has been equipped with a 5 horsepower submers­

ible pump designed to deliver 130 gallons per minute to distribution 

storage consisting of two 6,OOO-gallon redwood tanks. The elevation 

mainUlined at the highest lot within the area to be served.·., Appli­

c~nts' estimate of the cost of facilities necessary to serve' the' 

"a-act now under development is as follows: 

Poe. No. 

301 
306 
311 
315 
324 
342 
343 
345 

Description 

Intangible Plgnt 
Ltlnd 
Structures 
v1cl1s 
Pumping Equi~t 
Tanks· 
Mains 
Services 

TOTAL 

-2-

Amount 

$- 1,550.00 
200.00 
75.00 

'1,913.65 
1,500.00 
1,168:.55 ' 

11,.87S.19 
lJ4Z3~61.· 

19',706.00 
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Applicsnts have requested authority to place to effect 

an annual flat rate of $40~ .and a flat :;'3te of $21 for each ofa 

six-month summer sndwinter seasoD.. Corresponding meter ra1:Cshave 

been proposed. 'the rates proposed for annual metered serv:[ce ~ 

however,. will be modified somewha~ to eli'm:!:nate fractional amounts· .. 

in the monthly quantity rates and' thas simplify billing procedures. 

Findings and Conclusions 

Applicants' water system 'facilities as constructed and 

as proposed appear to be adequate for development. of .this· tract 

and to meet the minimum. requirements of this Conmission' s General·· 

Order No. 103. 

The availsble storage appears adequate to- provide an 

emergency standby supply of water for as many as 30 customers~ on 

the basiSc of a 24-hour normsl. consumption. With restt1cted· usage, 

this supply would naturally last longer •. As soon as possible, 

however, applicants should arrange for a connection with another 

firm potable source of supply or make available-. appropriate standby 

facilities such as additional storage or other means~ to- provide· 

for an adequate supply of water for longer periods oft1me and for , 

additional customers which will be cotmected. the order to follow 

will require applicants to provide for the reasonablecontfnuation 

of an ad~quate supply of ~7ater in case of failure. of their' present' 

single well source. 

It appears tbDt applicants have the requisite fiDanc:1al 

ebility to carry out the proposed constt"\1ction and: operation of· the 

water system during the developmental. period of the' area requested 
". 

to be certi:icated. The Ccm:ai.ssion finds and concludes that .. public 

-3-



e 
A. 42367 JCM 

convenience and necess1~ r~quire that a certificate be grant~ for 

the construction and operation of a water system in tbe.are.a sought. 

!he Commission finds. that a public hear1:c.g· is not necessary. 
. , 

J. certificate hereinafter granted is subject" to the 

follOW'lng provision of Law: 

!hat the Commission shall have no power to 
authorize the capitalization of the certificate 
of public convenience and necessity or the r1gh: 
to own. operate or enjoy such certificate of 
public convenience and necessity in excess of the 
amount (exclusive of any tax or annual charge) 
actually paid to the state as a consideration for 
the issuance of such certificate of public con­
venience and uecessiey or right. 

!he above-entitled application having been . f11ed~ i 

inV'estigation bav1ng. been made and the matte:' being xeady for 

decision; therefore~' 

IT IS BEREB-Y ORDERED that: 

Warren S. Pittman) Frances E. Pittmau~ Wendell C. Hammon 

and Lola Lee Hammon~ are hereby granted a certificate of public 

convenience and necessity to construct and operate a public utility 

water system. under the name of Lake Madronc ~i'ater Company for the 

disa-ibut1on and sale of water in the subdiv:t.~ion lcnown 88 Feather 

River Forest Homes~ Spring Valley Addition, as c!el1neated-in -yellOw 

on tl"lC mal> attached to the application as E:x:u.bit B.. 

IT IS FUKtBER. ORDERED that: 

1. Applicants sball~ before coamencl:.n$ service .'tc> their 
, . 

thirtieth (30th) customer~ or by May l~ 1963, ,whichever is ear11er~ 

provide for the reasonable conti:cuation . of an adequate supply of 

w::::er in ease . of failure of their -present: s:tngl.ewcll source,. all 
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in a manner acceptable to the Commission. Further, within, ten 

days after such standby service bas been providedfor,appliC8Uts 

shall sc> notify' the Commission in writiDg. 

2. Applicants are authorized to file after 1:b.e effective 

elate of this order the -rates set forth in .Appendix, A attached to ' 

this order to be effective on or before the date servic'e :ts first 

furnished to the public under the' authority, herein granted., together 

with rules, and ,tar1f£ service area map acceptable to this: 

Commission~ in accordance with the requ1rements of General Orde: 
, ' , 

No. 96. Such rates, rules and tariff service' area map' shall become 

effective upon five days t notice to this Cotmnission and 1» the ' ' 

public after filing as herein provided. 

3. Applicants shall notify this Coamission :tn writing. of the 

date service' is first ~shed 1:0 the public under the rates and ' 

-rules authorized herein, with.1n ten days thereafter. 

4. Applicants shall file, within thirty days after the system 

is placed in operation under the rates and rules authorized herein, 

four copies of a comprehensive map drawn to an indicated scale not 

smaller than 100 feet to the inch, del1ne<l~i:c.g, by appropriate ' 
, ' 

marldDgs' the tracts of land and the territory served; the principal 

WOlter production,' storage .and distribution facilities; and locati.on 

of the various water SYS1:erD. properti.es of applicants. 

5. Applicants Shall determine accruals ordeprecia~lon by 

dividing the' orig:1nal cost of the utiliey plant' less eSCimated 

future nee salvage less cie:>reci.ation rese:i:ve by the estimated 

remaining life of, the plan~. Applicants shall review, the acc:ru.als 

as of Jmmary 1 follow:Ltlg the: date service is firstfurD:Lshed,to 

the public lmder the rates and rules authorized, herein,.. and', ' 
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thereafter when maj r::Yr Chan$C:l in utility pl.:mt composition, occur 

anc at: intervals of not more than five years. Results of these 

re"'rkC'W'S shall be submitted eo tb.i.s Comm:lssi.on. 

The authorization herein granted 'W'ill expire 1£ not 

exercised within one year after the effective date hereof. 

!be effective date of this order shall be "twenty days 

after the date hereof. 
:::ian ~·rD.:le1seo. / r-~/ ' Dated at _________ , Cali£orn1a~. this' ... 6q:(d~ 

day of "]1ary-(/~/ ,. 1960. 



APmmIX A 
Page 1 or 6. 

Sehee.ule No. 1 

ANNUAL, CE}.-mAt Mm''ER~ SERVICE 

APPLICABILITY 

Applicable to all :metered w.ter service. 

TESRlTQRY 

!he ~coX?Ora.ted sree. know o.s Feather River Fore:stHomes,. Spring 
Valley Add1t1ou~ ond viei:01ty~ located. adjacent to Lake MadroZle s.pprox1ma.tely' 
18 miles northee.st. or the City or Orov1lle7 Butte CotlXlty. ' 

, " 

P~'Meter' .. 
. Per Month' 

800 cu. ft. or le" ....................... .$.: :3'.2$.' ' 
1~700 cu. ft..,. per 100 cu. tt. .................... .30" '. 
2,500 cu. ft. 7 per' 100' cu. ft.. ................. .20 

. Pt!frMeter '. 
PerYee.r' . 

For 5/S x 3/4-iDcl:u:eter .................... ~ ...... $ 39'.0<>'" 
For 3/4-:tnch meter .• '......... •••• •••••• ••••• 57.00 . '. 
p~ J.-.1nch meter- ................ ' ........ , •• ..... '. 90'.00: 
For li-1neh meter ••• '.. ... •.• ... ...................... . 150,.00·'.·, 
For 2-ineh meter' ••••• " •••••••• ~ ...... • '. ~ ..... L, 216.00' -" 

'!he Min!lnum Charge \dll entitle the cu.stomer to ' 
the quantity or 1.nlter. each mouth .... b.ich one-twelfth' 
ot the annual m!nictzr::tehe:rge vtll purchase at the 
Monthly Quantity R.o.~. 

(Continued) 



SPmIAL CO~"DlTroNS 

Schedule No. 1 

Am~At ~L~rn SERVICE 
(Continued) 

e" 

1. The aml'Cal. m1n:fJl:cm eharge applies to.serviee during the· 
12-month period. commencirlg Je:tJ.fJIJ:f:Y 1 and is due in advance. 

2. Tbe cllarge tor \later used' in exeess or the quantity a.llO'W'ed . 
eaeh :conth for the a:mual :dntwm charge maY' be billed. lIlontbly ~ bi­
monthly or ~ly' a.t the opUon or the utUity ona noneumW.at1ve 
monthly eonetmI:pt1on bae~.. .. ..... . , 

• I,· . 
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APmIDIX A. 
Page 3 or 6 

Scbeclul& No. lS . 

SFASONAL GTh~L MEriSID SUl:VICE 

AW-IWILm 

Appl1cable to all m~ed 'W8.ter lSe:t"V1ee t'arnisheci on a ~ea.sor1al 'basis •. 

n"RFl'I'ORY . 

The ~e~raW. .area. lalevn a3 Feather :River Forest Homes~ Sprlllg 
Valley' Addition,. 8lId vicinity,. loec.tecI adjaeent to Lake Madrone e.pprox1:nately 
18 m:U~ northeast or the City or Oroville~ Butte County. 

Monthly Quantity Rates: 

First. 
Next 
Over 

soc ~. fi.. or less •• ' •••• .., ................... ' 
1,.700 cu. fi.; per' 100 cu. :f't ...................... . 
2,.500 cu. 1"t .. ,. per loo cu .. f't ................. _ ••• 

Sea.S<m8l. M1n1mcm Charge: -

For sl8 x 3/4-:tnch meter ........................... ~ ........... . 
For "J/I.. .. "5:t!eb. m.eter" ••••• _ ................ ". ......... . 
For l--1neb. met.ex-- .................................. . 
For 1~1:o.eh. meter- •• _ ••• _ ............. , ........ ~ •••• 

Per· Meter: -
Per Month 

Per:Metar­
.... Per·See:son. 

$. 21.00 
31.00 : 
48.00 
78".00 

For 2-1n.ch met.~ ........ ' ••••••.••••••.••••.• ' •• '. e' •. 1ll.OO 

The See.8onal Y.inilzram Charge -v.t11 ent.1 tle the ~tomer 
to the quant1ty or vater ee.cll month which one-sixth' of' . 
the see.sonal m1n:tmam ehsrge \lill purchase at the._ 
Mon~ Quantity Rates. 

(Continued) 
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Schedule No •. 1& 

@SQNAL ctElfERkL ME1]'SED SfflVICE 
(Continued.) 

SWIAt CON'DI'l'IONS 

l. Service MY be taken 1lZlder tb.1s sched.ule tor either-the Summer 
See.5on~ May 1 through Oct.ober )l~ 'the 'W1nt.er Season, NovEmber 1 through 
Aprll .30 ~ or both s~ons. ' 

2. The setL:lonall!linimD charge 15 'payable in advance onetr before 
the 1nit1al day or the season. 

3. The charge for VB.ter uaed 1%1. excess of the quantity allowed 
ea.ch month rer tho sea.aonal m:fn1wll2l charge l!I8.'Y be billed monthl:;y, 
b1mon~ or quarterly at. 'the opt1on or the utility on a noncumulative . 
mon~ Con3tll1ption 'buis. 

.' 

. -. 

.' ".,', .' ". 



Schedule No. 2R 

Am.'UAL R'fSIDn..,.IAL ~ RATE sm;nCE 

ApptlCABIt,lTY 

Applicable to all tI.mlW re:ndent1al ua:ter service furnished: on 
s. :f'ls.t rate b83is .. 

The'1l:l:lincorporatecl area. know as Feather River FOrest Hcmes, , 
Spr1:og Valley Addition, 8lld viCinity,. located adjacent t<> Lake Madrone ' ' 
appro~tel.y 18 miles northee.st. of the City of Orov1llo', BuUteCounty. 

PerServ1e~ ~ect1On' . 
Per-Year " 

For a :d.llgle f'8lnily residence, 1nel'tldillg, 
F~ses ....................... ' .............. . , $40.00:' 

smIAt CONDItIONS 

" -l. The above r~dential flat rotc cb&.rgos a.pply to se.t"O'ice' 
cormoetions not larger tbtl.n one inch in diameter .. 

2. All annual res1dent1al service not covered 'by' the 'a.bove 
elassi:£'ication \f.1ll be 1\1r:c1shecl olUy on a metered. 'be.s1s. 

3.' Meters 'I1JIJ:Y 'be :tnste.lled at option or utility t:1r cu.stomer for 
a.bove elAss1f'1ee.tion in 'Which event service theree.rter 'W1ll be f\lrniehed 
only on the 'be.:n.5 of Seheclule No.1, AnntI.al Gener3.l Metered. Sern.ee,. or 
Schedule No .. lS, Sea.!Jonal General Metered. Service. 

4. The annual tlat rate ebarge is payable on or bef'ore "Janua.r:y- 1: or each '1e8:r. . . 
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AppLICABrr.m 

APmniDCA 
Page 6 or 6 

Schedule No. 2RS 

~SONAt RESID~"TIAL.~ ~ §mVICE 

Appl1eable·to all seasonal residentiAl water service :f.'urn1shed on .... 
eo :£'lat rate ~1s. . .. 

j11retrORY 

The unincorporated. area CO"wol':ll· as Feather River Forest. Homes7 . Spr1:Dg . 
VtLlley Addition,. a:cd vicinity" loCated adjacent to Lake Maclrone 
8.ppro~'tel:y 18 m1le&. northeast of" the City or- Orov1lle,. Butte . County • 

• J_., 

Per Service. Cormeetiotl: 
Per·SeaAAn 

For a single f'am1ly' residence" inel'Xling .. 
pren:Ls.es.. ." ...................... ~ ••• ' ••• ~ ... . 

SPECIAL CONDITIONS 

1.. Service :nay be taken under tb1s schedule tor eith~the Summer 
~n" Y.ay 1 tbrough October 31,. the 'W'int.er $ee.so'O, Novem.ber 1 through 
April .30~. or both sea~ns. 

2. The above residentis.1 flat rate chargos a'PP1y to service 
connections not larger t.bnn one inch in diameter. 

3. All seasonal residential service not. ecwered by the a.bo'V'e 
e~lticat.10n \dll bo fU:rn1shed only en a met.ered basis. 

4.. Meters m/J.y be 1nstalled at option or- utility or eu5tomer for 
above c~1fieat1en in W1ch even.t. service thereafter 'W1ll be :f'unlisbed 
0tIl7 on the be..s1s o~ Sehe:iule No.1,. Aml.-aal General Metered Service,. or 
Schedule No. 1$,. See.sonal. Gelero.l Metered. Service .. 

5. The s~cmD.l f'lat. rate charge is payable.1n advance on or 
'be!'ore the 1n1tial day or the season. 


