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eex  DEEAL
'Dccis:[on No. - 6iC72 ,
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA ‘

Application of LESSER WATER COMPANY ) |
to extend service to contiguous ),

territory; authority to issue promis- ) Application No. 42597
sory note under Extension Rules; g (Amended) S
Request for ex parte proceeding.

0 PI N I ON

The Lesser Water Company, a Califormia corporacion, by :he
above-entitled application filed August 24, 1960 and amended August 29,
1960, requests: (1) s certificate of public convenience and necessxtyd'
to extend contiguously from its existing water system to serve Tracts
Nos. 1112 through 1116, Ventura County, and CZ) authorization to
issue $155,160 of its common stock to Louis: Lesser Enterprxses, Ltd., o
a partunership. , .

A field investigation was made in connection with this ..
applicstion in September and October of 1960 by a Commission staff
representative of the Hydrsulic Branch of the Utilities.Division.‘

The results of this investigation bave been presented in a memorandum,
which memorandum is hereby recexved in evidence as Exhibit No. 1. The
staff 1nve3tiga:ion verified the factual data subm;tted’by applicent.
Background , |

Applicant's present certificated area: ccneiste‘of—rract ?
No. 1111, a 25~acxe parcel of land situated in unincorporated territory'
approximately two and one-half miles west of Néwberry Park Ventura |
County. This area was certificated to applicant by*Decision Vb. 60519
dated August 2, 1960 in Application No. 41863. In granting the
certificate to serve Tract No. 1111, the decision denied applicant s ,
request to serve Tracts Nos 1112 through_llléuand rencricted‘applicantc_
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from making further extensions outside the area certificated therein
without f£irst obtaining authority from this Commission. |
In the present application, applicant seeks a certificate
to supply the remainder of the area oxiginally requested., Iracts | .
Nos. 1112 through 1116. Applicant stated however, that a certificatc
for Tract No. 1116 is not essential at this time and‘that, if the
Commission so desired, the application would be amended to delete R
Tract No. 1116, approximately 105 acrcs, leaving a et area of 207
acres to be certificated. The boundaries of the area requested herein t
and of Tract No. 1116 are both delineated in Exhibit B, attached to
the application. _ o e
Applicant's original requeat for authority to issue a
promissory note in the sum of $155,160 and to issue other prouissory
notes to cover the installation of the distribution‘facilities; waa"
amended on August 29, 1960. The amended application requests authori-
zation to issue $155,160 in common stock to finance off-aite conatruc- :
tion and applicant proposea to receive advancea under its filed main
extension rule to cover the cost of the distribution‘faeilitiea,.",
Rates | ,‘ o . “,\WA
Applicant proposes to furnish water service'to‘the area '
requested herein under its existing_rates, charges, and rules now-on g
file with the Commisaion and in effect for its existing service within:p
Tract No. 1lll. ' '
County Frandhise

Applicant states-that it submitted with its Application
No. 41863, Ventura County Ordinance No. 862 granting i a County
franchise. Decisiorn No. 60519 in Application No. 41863 states appli-
cant should f£ile an application for authority to. exercise said franchise;
On October 10, 1960, Lessex Water Company filed Application No 42742
for the—required authority. |
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Water Supply and sttetn

In Application No. 41763, applicant stated it had drilled -
nine wells in the service area with a total production of 501 gallons
of water per minute. At that time, however, applicant had rece:.ved
water supply permits for only three of the wells. In the current
application, applicant states it has obtained permits for a total of
six wells w:ith a combined output of 254 gallons of water per m:.nute. ‘

Applicant is in the process of drilling three adda.tional wells. -
Exhibit J, attached to the application, states that, under ultimate
growth of the Lessexr Water Company, the amount of water necessary to
supply Tracts 1111 through 1116, approx:unately 700 acre-feet per year,
will be greater than the estimated 390 acre~feet pex year safe y:.eld
of the underground basin. The staff report, E:d\ib:’.t No. 1, ind:.cates
that this safe yield is sufficient to supply water for 'Iracts Nos. llll -
through 1115, but is not su:fficient to also supply water for 'rract |
No. 1116 without overdrawing the basin.

Exhibit J indicates that the area to be served by Lesser
Water Company is 1ocated in a part of the Calleguas Water sttnct.

This district had an election on October 1ll, 1960 and. voted to join-
the Metropolitan Water D:Lstrn.ct. This- should wake possrble the supple- o
menting of local sources of water at some future date.

The staff report, Exhibit No. 1, shows the total daily |
capsci’ty of the existing six wells to be 366,000 gallons. Appl:rcant' -
prOposes to install an additional AZO,OOOFg“allon storege tank, grving |
it a total of 840 ,000 gallomns of storage. Consequently, the ma:dmm
amount of water ava:(lable from wells and storage o meet peak-day
requirements is 1,206,000 gallons- . -

The sraff estimated the peak—day requirements for Tracts |
Nos. 1111 through 1115 to be 1,008,000 gallons when these tracts are
fully developed. This pesk-day requirement for domestic use is in
addition to the fire flow of 1,000 gallons per minute for a-v'a_-hour"
duration required by Ventura County. . |
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Io addition to the second 420 OOOanlion-‘storage- tank“to-" be
installed, applicant intends to equ:.p seven wells, and install approx- _
nately 9,000 feet of 4-inch, 6~inch, and 8-inch transmission mains to
transmit the water from the wells to the storage reservoirs for ,

treatment and distribution.

I-‘inancing , |

In oxder to obtain funds: with which to construct and acquire‘ :‘
the facilities necessary to develop, gather, and store: the water to
supply the new tracts, applicant has requested authorization to. issue
$155,160 of its common stock to Louis Lesser Enterprises, Led. "
Exhibit D-4, attached to the application shows that these funds are to |
be used for the following purposes: | R

420,000-gallon reservolr = $ 30,000

Pumping plant piping o 5 000

Well site pumping equipment (7 wells) 52 >500
Transuission mains, 4=-in., 6-in., and ‘

8-1n. RV 8oof,j:7
Engineering and contingencies S 25. 25,860 - .

Total ' $145 160*
* 'Iotal is erroneously shown as $155 160 in Exhibit D-4
Exhibit D-4 indicates that applicant proposes to use its
standard main ‘extension contract, om file with this Comission, to
fivance the distribution mains, services, meters, gnd" hydrants.‘ Since '
meters are not inmcluded in the standard main extension contract and
no showing has been made by applicant concerning same, applicant will k
not be authorized by the oxrder herein to finance the cost of meters in ‘
_thismanner.‘ | o
" Of.the original 2,500 shares of common stock provided for by‘
applicant's Articles of Incorporation, which shares have a par value -
of $100 each, applicant was authorized by Decision No.' 60519 to issue
1,000 shaxes, leaving 1,500 shares unissued. The order herein will |
authorize the issue of the remaining 1 500 shares of common stock to |
Louis Lesser Enterprises, Ltd. £or the purpose, supra, and the purchase
and installation of meters. : s |
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Except for the inclusion of the cost of netetseinrnain -
extension ‘contracts, applicant's proposed method of financing appears |
reasonable and will result in its equity being greatcr than SOZ of B
the total investment in plant upon full development of Tracts Nos. 1111
through 1115. AR T

Findings and Conclusions

Ihere appear to be no utilzties, pnblicly or privntely owned .
with which applicant is likely te compete within the arca for wh*ch a.
certificate is requested. | ‘ , _

The Commission has considered this metter”andisofttnexr
opinion, and so finds as a fact that public convenience and necessity
require that applicant be granted a certifxcate of public convenxence -
and necessity to acquxre, comstruct, and operate—a public utillty‘water'.
system in that portion of the tettitory requested 1ess Tract No._1116
subject to the conditions and restrictions set fo:th in the otder hete-
in, and that a public hearing is »not necessary.

Applicant s showing does pot indicate that the present
general restriction against further extensxon,of sexrvice ontside of

the area certificated to it should be removed at this time. _The.order
herein will provide for continuation of that resttiction.

The certificate of public convenience and necessity*herein
granted is subject to the following provision of law:

That the Commission shall have no power to aguthorize the

capitalization of this certificate of public convenience

and necessity or the right to own, operate, or enjoy such

certificate of public convenience and nmecessity in excess

of the amount (exclusive of amy tax or amoual charge)

actually paid to the State as the consideration for the

issuance of such certificate of public convenience and
pecessity or right. o

We further find that the money, prOperty,vandflabor;to be

procured or paid for-by the issuance of the common stock hefein
autkorized is reasomably required for the puxposes specifzed herein
and that such purposes are not in whole or in part teasonably charge-"

able to operating expenses or to income.
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In issuing our order herein, we place applicant and its
shaxeholders on notice that we do not regard the number of shares
outstanding, or the total value of the shares, or the dividends paid
as wmeasuring the return applicant should be allowed to earn on- 1ts e
investwent in plant, and that the approval herein given is not to be |
construed as a f£inding of the value-of applicant s stock or prODerties,
nor as indicative of amounts. to-be included in its rate base for the

determination of Just and reasonable rates.

The above-entitled application having been filed, fovesti-
gation having been made, public hearing.not being.necessary and the
ratter now'being ready for decision; therefore, _ L

IT IS HEREBY ORDERED that a certificate of public convenience
and necessity be and it hereby is granted torLesser Water Company-to -
construct and operate a public utility water system for- the distribu-
tion and sale of water within Tracts Nos. 1112, 1113 1114 and 1’15
Ventura County, as those tracts are delineated in Exhibit B, attacbed
to the application in this proceeding.

IT IS HEREBY FURTHER ORDERED that:-

1. Lesser Water Compauy shall not extend service outside’ of the
territory certificated to it without authority first having been_

obtained from this Commass:on.

2.a. Applicant is authorized to-apply, after the effective date

of this order its presently-effective tariff schedules to the area.
certificated herein. ' S

b. Applicant shall file in quadruplicate with this Commission
within thirty days after the effective date of this oxder and in
conformity with Gemeral Order No. 96, revisec tariff schedules, N
including a tariff service area map acceptable to this Commission, to.
provide for the application of said- tariff schedules to the area |
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certificated herein. - Such revised tariff sheets ahall ‘become' effective‘
upon five days' nmotice to the Comission and to- the public after filing' N
as hereinabove provided. L ,

3. Applicant shall file, within thirty days aft:er the. system is .
Placed in operation under the ratea and rules authorized herein four
copies of a comprehensive map, drawn to an indicated scale Dot smallex
than 100 feet to the inch, delineating by appropriate markings, the
tracts of land and territory served, ‘the principal water production,
storage and distribution facilities, and " the various water aystem "
properties of the applicant. | | |

4. Applicant, after the effective date hereof > may issue not to
exceed 1,500 shares of its common stock, at not less than par, to
Louis Lesser Enterprises, Ltd., a partnership, for the purposes
specified in the foregoing opinion. | | _ ‘

5. Applicant ahali file with the Comiaaion; a 'report or ‘reports ‘
‘as required by General Oxder No. 244, which’ order, insofar aa applica-

ble, is made a part of this order. ,

The authorization herein granted will expire if not exercised‘ |

within one year after the date hereof

‘Ihe effective date of. thia order s‘nall be twenty days after o
‘the date hereof. '

Dated at San E-r-.?sw-w'ﬁco ’ California, this QR‘C
day of NOVEMBER - '




