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Decision No ____ S_1._0_9_1._ 

·a.· • 

BEFORE THE PUBLIC TJ'I'ILIrIES COMMISSION OF THE S'IA'IE OF CALIFORNIA 

In the Matter of the Application of ) 
CALIFORNIA WATER SERVICE COMPANY, a ) 
co;rporation, for an order authorizing ) 
(1) the sale and transfer to Contra ) 
Costa County Water District of the ) 
water System of Applicant in Contra » 
Costa County known as its Contra Costa 
District Water S)7Stem, and (2) the ) 
discontinuance of service by Applicant ) 
in the territory in Contra Costa County) 
now served by its Contra Costa District) 
Water System. ) 

) 

OPINION AND ORDER 

Application No. 42714 

By this application filed ~tember 29, 1960, California 
1/ . 

Water Service Company-, a corporation, seeks authority to sell and 

convey its Contra Costa~ District water system 1nContra Costa County , 
, . . 

to Contra Costa County Water District:~/ , which· joins 1~,the~pPlica- ' 
.,: T',' 

tion. 

A copy of the proposed transfer agreement is attached to 

the application as Exhibit 2. The properties proposed to be trans­

ferred, described in an instrument entitled "Deed: and Bill of Salert
" 

attached to the application as Exhibit 3, include water systeni.£aei1-

ities, motor vehicles, materials and supplies, rights of ways, ease­

ments and certain parcels of land. Other parcels not required for 

operation of the water system and to be retained.by Utility are·' 
',.. ' ", ... 

described in Exhibit "en) attached' to the, transfer, .agreement . 

(Exhibit 2). 

1.1 Sometimes herein called Ut'ility. 

~/ Sometimes herein called District .. 
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The consideration for' the proposed' transfer is to be 

$13;,138,.496;, to which is to be added the total cost of plant addi­

tions;, less retirements;, during the period from August 1;," 1960';, to 

the date of transfer~ and one-balf 'of the book cost of certain 

indicated materials and supplies to be transferred on the closing 

date. ,An amount equal to the sum. of the unrefunded balances due 

under main extension contracts relating. to the system' as of the, date 

of transfer is to be deducted from the purchase price. District is 

to assume all of Utility's obligations under such contracts. ,A 

list of main extension agreements, included as Exhibit D to- the' 

agreement of sale (Exhibit 2);, shows total unrefunded balances;, as 

of July 31;, 1960;, under such contracts to be $1, 138~,495,~76. 

Utility is to retain all accounts receivable and~cash. 

Customers r deposits to guaranteecred1t, refundable as' of the date 

of transfer;, are to be reflmded by Utility. 

The estimated undepreciated book cost of the properties 

comprising Contra Costa District water system, including, certain 

real property which is being excluded from the sale' as set forth 
, , ' 

in Exhibit "crt;, above referred to" is alleged in the 'appiicati~n to 
. . '. 

have be~ $12;,433,656.42 as of July 31;, 1960, and theestfmated, 

accrued depreciation thereOn $1;,517,414.41, resulting, in an esti­

mated depreciated book cost of $10,921,242.01 .. 

District agrees to ~dert3ke distribution of water to all 

CU8~omers served by Utility's Contra Costa District water' s~tem 

as of the date of transfer and to assume all public utility obliga­

tions of Utility relating to water service furnished~ by said sYstem., 

The action taken herein shall not be' construed' to 'be' a' 

finding of the value of the properties here!nauthorized to'be 

transferred. 
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The Commission has considered the above-entitledappliea­

tion and is of the opinion and so finds as a fact that the proposed 

transfer will not be adverse to the public interest ~ that, a public 

hearing is not necessary ~ and' that the application should: be granted;' 

therefore~ 

IT IS HERESY ORDERED that california Water Service Comp.any~ 

a corporation, may, on or after the effective date hereof, and on or 

before May 31, 1961, sell and transfer the herein-described, public 

utility properties to Contra Costa CouneyWater District pursuant t~ 

the agreement attached to the application 8S Exhibit 2. ' 

IT IS HEREBY FURrBER ORDERED tha't: 

1.' California Water Service Company shall file with, this 

Coxmnission, wi:bin thirty days after the date of, actual transfer ~ , 

certified copies of appropriate instruments showing the names and 

addresses of all persons or corporations in whose. favor any advances 

for construction exist and the respect!ve counts. thereof ,'as, of the 

date of acroal 'tr2!1Sfer_ 

2. On or before the date of actual transfer~ ,California 

W'ate= Service Comp~y shallrefund'8l1 euseo'Clers" d~sits.wh.ich 
'~" , " " ' 

custoXller~ are er.tt!~l~(r to have refUnded, and'within thirty':c,ays 
. , 

thereafter s1:311 notify this Commission in writing of, the:.date' of 

co~letion of such refunding. 'I ' ' 

3. If the authority here-in granted is exercised, Ca11fornia 

Water Service Company shell~ within' thirt:y days thereafter, notify 

this Commission in writing of the date of such completion of, the 

property transfer bere!n autborized and' of its cOtrlpl:[ance' w1ththe 

conditions thereof~ 

4. Upon due compliance with all of the conditions of this 
, .. . 

order, california Water Service Company shall stand relieved': of all 
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public utility obligations and liabl1tttesin coanection with the 

Operation of the public utility water system herein authorized to be 

transferred. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at San ~ 

day of. ~). ,1960. 

, California, 

"', .,' .:'," 

,., ( 

',' ' 


