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BEFORE THE PUBLIC UTILITIES COMMI°”*ON OF THE STASV OF CALIFORNIA;

Application of

o
)
RAILWAY ZXPRESS AGBNCY INCORPCRATED, )

. Application No. 42713
for authority to increase minimun air . N A
express charges within the State of
California.

opmmx AND_ORDER

Railway Bxpress ngency, Incorporated an express corpora— |
tion, is engaged in an express transportatn.on bus:.ness over the lines |
of common carr:z.ers, including air transpor'tatv.on compames, m.th:m ‘ |
val:.forma among other places. By this appla.cation » filed Septcmber'_ .
29, 1960, it seeks authority to increase its present mnimum cha.rges -
per shipment, apnlicable to air express noving in Cal:.forn:.a intra.-
state commerce, i‘rom $2.50 to | 3 50.. ' | L |

The applmcation shows that the proposed minimum charges are -
the same as those now appln.cable on :.nterstate alr express traff:.c
throughout the United States and on :.ntras‘cate traffic with:t.n all sta:tes
" except Califernfa. These minimum cha.rges were: established Cexcept in
California) on November 11, 1957, which was after the da't:e of sub-'
nission of applicant's latest air express rate case before 'oh:.s
Comnission, but prior to the date of decision therem-l“ | .

Applicant alleges that :L'cs current m:.mmum charges for air
express shipmernts in California are unreasonably low. The a.op.u.ca- -
tion recites that although air express: :x.s an expedn.'ced hzgh-speea ..

transportation service, superior to surface express,the presen‘c air -
express minimum charges in Califernia are in many cases lower *cha.n |
tne minizuxm charges for sn..pments of the same we.;.ght movn.ng bet' reen

e sewe  polats by surfacs express. Cox var"so-vs,of' |

1 pecision No. 55941, dated December lO 1957 , in Applicat:.on Noa
38950, not reported. . Lo .
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represcntative alr and 'urrece express’ charges are set rortn in
Exhibit C attached to the application. _ |
According to the application, air express service is a ”‘
Joint underteking by applicant and the scheduled air lines, under
which the gross revenues are shared under a settlement agreement. |
For that reason the cost of providing air etpress service consists |
of the sum of the costs incurred by aoplicant and the costs incurred
by the air lines. The costs incurred by apnlicant in providing air
express service are principally terninal costs, and hence do.not ”
vary with the distance between points of origin and destination of
cifferent shipments, and assertedly do not vary greatly witn the
difrering shipment weights. The application contains a statement of
shipment kandlings, revenues, and expenses of‘Railway Express Agency,
Incorporated, for the year ended Septenber 30, 1959; The'ererage |
cost per Celifornia intrastate shipment as shown by this compute-f
tion was approximately 33.11. The total airline cost, as developed

in the application, averaged $1.51 per shipment. Ihe combined cost

on these bases was, therefore, P+.62.

Applicant's cost est.mates,appeer to reflect the best
information reedily available to the applicant but, being based in |
part upon system averages and general essnmptions, cannot be
accepted as conclusive. EHowever, when taken into consideration |
with the facts that the proposed charges are applicable elsewnere
throughout the Tnited States and that the present charges are i_
many cases below those applicable for the surface express-service,
the verified. application is convincing that: the present charges
are uwaduly low and that ‘the proposec charges will be reasonable.f
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In the eircumstances, Lt appears, and the Commisston ands,‘ '
that the prooosed increase s Justified. No objoctlon has beon |
recelved to the grant&ng_or the gpplication. A public heartng is
not necesrcary, Tke application will bo granzed.-;

‘*he“erore, good czuse appearﬁng,

IT IS ORMERED: | ' ) o

(1) Teat Rallway ExpreSS'Agéncy;‘Incofpordtéd,‘iéjf :
heredy authorized to publisﬁ the Inereased charges rb:-alr:' 
express shipments as proposed in the above-entitléd:applicﬁtion.--

(2) That the authority berein granted sbell explre .
wless exercised within.ntnety days arter the errective date
of this order. ‘ _

Tais order shall beccme effective twenty dé#s,ﬁfteff‘
the date hereof, H o

Dated at San Franciseo, Ca.lifomia., this 220 day
cf Jovember 1900. -
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