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.Decision No. 61100 

BEFORE 'tHE PUBLIC UTILITIES COMMISSION. OF THe STAtE OF CALIFO&~ . . 

Application or 

.. Application No .. ·· 4m3 

OPINION AND ORDER 

Railway Express Agency, Incorporated, an express· corpora­

tion, is engaged. in an express transportation business over the lines. 

ot common carriers, including air transportation· companies, within 

california;, 3.!Ilong other places. By this application;. tlled.::'September 
'. ,. " 

29, 1960, it see-ks authority to i..'"lcrease its present mini:n.um. charges. 
... 

per shipment, ap;?lica.ble to air express moving in caJ.if'ornia intra-' 

state com:nerce, £rom $2.50 to $3.50. 

The application shows that the proposed minimum charges are 

the same as those now applicable on interstate air expresstra£'fic 
. , 

throughout the United States' and on intrastate tra££ie 'Within all s:taUs 

'-". except Cal1tc:rn1a. These minimu:neharge-s were established. (except :ill 

Ca~1 torua.) ~n November ll, 1957, wllicb. was ai't.er the date \ of sub­

miSSion of applicant'S latest air express rate case be£orethis 

Co~ission, but prior to the date of decision therein.
l 

Applicant alleges 'that its current minimum -charges for' air 

express shipmeI:.ts in california are unreasonably low. The applica­

tion recites that although air express.i::s an expedited, high-speed 

~ra.."'lSportation service, sup¢rior to suri"ace expresa~ the present air , 

eX";'::"ess :ninir:ltml eharges in cali.fornia are in many eases lower . than , 

-:!".c !1li!li:tu: charges i"o':' sb.i~tlents or the same weigh-e :ooving bet· .... een 

1 Deeision No.. 55941, dated December 10, 1957, in Application No •. 
38950, not'; reported. . 
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reprGscntative air and ~taee express cbargesarc set rorth in ' 

Exhibit C attached to the application. 

Accord1ng to the application, air express' service is a' ,', 
".'" .',' 

joint undertak1ng by applicant and the scheduled air lines; under 

which the gross revenues are sbared u:o.der a settlement, agreement. 

For that reason the cost of providing'air express ,serv1cecons1sts 

of the sue of the costs 1ncurredby applicant ,and the costs incurred 

by the air lines. Th.e costs incurred by applicant ,in provid1l:lgair­

express service are principally te:rm1nal costs, and hence.do:llot 

vary With the distance between points or origin and destination of, 

different shi:pments, and assertedly do not vary g.reatly with the 

differing shipment weights. The app11eat:toll contains So statement of 

shipment handl1ngs, revenues, and expenses of: Railway' Express' Agency,' 

Xncorporated, for the year ended September 30, 1959~ The average 

cost per CaJ.i:f'orn1a intra.state shipment as shown bY' this computa- , 

t1o:c. was approx1mately $3.11. The total airJ.ine eost,' as developed 

in the application, averaged $1.51 per sbi:pment. ,The combined cost, 

on these bases was, therefore, $4.62. 

App11cant[ s cost estimates al':pear to retlect the best' 

information readily available to the applicant, but, being ,based 1n 

part upon system averages and general assampt10ns, cannot be 

accepted as conclus1ve. However, 'Wh.en taken ,into conSideration 

with the facts that the proposed charges are applicable elsewhere 

throughout the United S~tes and that the prese.c.t eha.l"gesare'1!l ' 

many eases below those applicable tor the surface express- se:rv1ce, 

the ver1fiedaJ)plication is convincing that' the present charges 

are unduly low and that the proposed charges will, be reasoXlable. 
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In tho eirC'tlIl'lSt:meos, it appears, and tee Commission ttnds" 

tbD.t tho proposed increase 1s just1:r1cd.. No objoction boos been' 

received to t~e gr~t~ or the app~1eat1on. A publiehcar~ is 

not neces~ar.r. The applica.tion will .be granted. 

Tberefore, good c~use D.ppeartng, 

IT IS O::''!)ER::;:): 

(1) That RaUway Express' Agency, Inco~ora.ted, is" 

hereby autnorized to publish tho tncrcased charges for a.Lr 

express sb.ipm~ts as proeosed in the above-entitled application. 

(2) That the au<l;b.or1ty herein granted shaJ.J. expire 

unless exercised w1ta~ ntnety d~ys arter t~e etteet1vedate 

or th1s order. 

Tb.1s order shall beecme et'feet1vetwenty da.Y4.e.tter , 

the date hereot'. 

Da:ted at San Franc1sco, california, tb.1s .22trLday 
of' ~~ovember 1960. 


