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Decision lSo •. _' __ h~"' ... ,: .. 1_1 .... (:;..;;.,' 

BEFORE IHE POBUCUTIUTIES- COMMISSION OF THE. STA.TE 'OF cAuFORNIA ' 

, ~" 

III -the Matter' of the Application of )'" 
,:NAXOMASWATER COMPANY. So corporation, ) 
'::,·'for an Investigation by the Public ) . 
. ,Jt1l1ties.Coum1asion' of the ReasoD-,-' , .).. ApplieationNo'~ 41941 , 

ableDe8S. of> its. Rates ~d Chargu ) 
aDd for. an' Order EatablishiDg',Just' , ) 
atld':ReasoDableRates aDcfCbarges.. .) '," , 

----------------y 

'.,\ 

.. 

Downey, Bratld, Seymour & Rohwer, by Harry B.Seymour,.· 
for applicarJt. ,. . ' , 

Tbomas E. Uewelll'!!, c:r ty, Adm:[tlistrator,. for, City of, 
Folsom" protestaDt. ,. . . , '. 

Earl C •. Coo~, "protes.ta.Xlt. 
C#1liM: ~0i&D, A.' V. Day and' L. L. Thormod, for the 
---Cv-5iiiii~~:i .aroD staff. '., 

OPINION .-.-------- ..... 
" '. 

By the above-etltitled applicat1on,f:tledFebruary9,. 1960~·:., 

Natomas Water Company~: a corporatioXl ,seeks aD -ordc-r'of ,thiS: eomU:rsSion .'. 
, " ." t~.. t' • " " • J :. '- ~ , ,', :, ,. '.: :'. >"., • 

authortzl:og. the -establishment: of rates and-charges: -- proposed-thereitl' 
..... 

for waterserv1ce re1ldered in tbeC!ty of Folsom, 81ld', , iD .1lll:[DCorporatecI 
'.' 

territory ill the v1cin1~ thereof, in'both_1ts, Fols~ Div.ts;[of) 4%)0:11:5' 
, ,f ". "' ' ' 

. : . . .- ,-
Cordova DivisioD, all ;[0 Sacramento 'CoUllty. . 'lbe applic:atioXlofsuch 

proposed rates- and charges- is intended:, to increase the operatillg 

reVeDues itl eachdiv.lsion sufficiently' to yield a rate of:' re-~,o~ 
, '" 

6.50 percent Of) the respective' depreciated ratebases~ estimated OIl' the 

level of busitleS-S- dur1llg the year 1960. 

Public Hear111&. • ••• < 

After due 'DOd.ee a public hear1Dg was helcLatl'olsom before ' 
- . -

Corrm1ssiooer '!beodore H. Jenner and EY..amiller E., Ronald -Foster 0'0' 

Ju~y27 and 28, 1960. 'l'he application was submitted oD-the latter , 
• ',: " "j, , ~~: ~ 

.'. " 

(!ate, subject to the receipt of~ several late-filedexb1bits:> the last:: . 
-' . , .. ' . 

of -which were filed with the Co1Illli8Sion onSeptem'ber 13~ 1960: 4Xld'-the 

matter is: Dow," ready for, decision.' 
',':.," ) <:,', 

. -1- . 
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About 25 customers of the utility were presetltoD' the first .' 

day of hearitJg~ some of whom protested the proposed. 1tlcreases "ill 
. , 

rates aDd charges because of certain alleged· deficieDdes,. :[n· the . 

service rendered by applic:atlt •. On behalfof·.the Folsom City: CoUDc:£'l~ 

the City Admitlistrator protested the proposed increases· in· so far ' as. 

they: will affect . charges for water serv1ceto- t:hemuoidp.Et1ity. p.a.r-
~ . . : ' ' :. ., , . " ' • : , " • _, '. ," • ,: ,.' J, ~ '. 

t1cularly those 1nvolvttlg' sexv.1cetO the pub-Ue firehydra:ots •. , 

Histo;y of :Otiliti. . . .. ",' 
. h,i. '... '~';,' ',-, 

,!he or1~~llal water sys tezn was started itJ 18S1w.t th: . 'the 
·,t \~:. . ,I •• 

,construction of air.diversiotJ dam on the South: Fork of the AmericaD: 
~I' f 

River~ from. wb.i~\!i ditch system wu builtt»~upply.waterto-the .. 

town of Fo-1som aDd forminiDg purposes~ aDcr~ la~~.~ded'~£urD1sh ",. ,.' 
. , " 

wat¢ for irrigat:[oD. 
"" , . " .'., ' 

Since iUiDCorporatiOtl 'OIl March 18, 1912~ to take'over 

the public utility busille$S of its parent eompa1lY) applicant' hasbe.eD 
, ' , , ,;1, "_' ... ',',.' . 

furnishillg water service in the vicinity ofFolSOtlLf~ir clomestic,. 
, " " ':.~"':;', , 

conmereial~ irrigation, aDd· industrial purposes,itlC:IJ.ldi'Dg:gold: 
'. " ." ,', \:\~-. '-' ._.. , - . . . 

dredging. . AppliC8.Dt 18 a wbolly owtled subS1diaryof:,:'~atomas' Company 

wb!ehowns, all but'S, of tbelO,OOO· ~~ of :Cta: otiJ~dillgC~n' 
stock. ",', 

'i\' ", 
" . 

Prior, to the construction" of . Folsom' Dam· aDd recognizing ' .. 
, , .' .• ~ I • 

certain rights. which appl1ca:ct had" acquired' to 'theWtlte~8 " flowing, in' 
• I . • 

the 'South Fork of the American R1ver~. ill '1951 the~OnitedStat~s 
. ,. . 

Gove~t enteredillto a contract witb.applicaDt •. Among other thiDgS, 

the said' contract provided for the delivery from Folsom· Reservoir to' 

applicant· of an' amount o£32,COO acre-feet, of water annually: at a" .' 
'. '''. '., .' 

rate of flow ~ot i1) excess of 60 cubic feet per second. The contract· . 

~lso 'I):ov:i.ded. for the iDstallation of, eertai" fae1lities necessary· to ... . ". . . ~ 
, ,'"." 

deli over such water itl lieu of the diversion . dsm' and some' C8llalS. which' .. 

were iDUtldaeed aDd '~doned Wet1 Folsom 'Dam ~as.~onstruc:ted::cn.: 1955.' .. ' 

-2- ' , '.'; 
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About 1954 Cordova" Water CompaDy begantbe iDsta11atiot)of " 

a water system to supply several subdivisions located a10DS U.S. ' 

Highway 50 some 6 to 9' miles soutbwestof Folsom ,::[D the viC:[Dity of 
'i ." • 

the UD1Dcorporated cOiDDCDity lalown as RaDc:ho' Cor~,ova'. After ,obtain

iDS author! ty from the CoamissioD ~ in- 'l955 .. the . si:t:cr system' 1>1as:traJlS

ferred . to appl1C8l)t~ which has s:[Dce continued'. t~ supply: : that "area,' 

cd adjacent" terrltory with water '£orres1d~t1ai~' ~e~d:~l" aDd 
~ .. . 

fire protection purposes •. 

In 1956 appl:i.ca1lt was authorized' by the, Commission to. enter 
, ' 

into a contract with. Aerojet-GeDeral Corpo~atio'Oto supply1twi1:h' . . ," 

increasi-ngly large quaIltid.es.o£ water from Folsom' Reservc>irfor 

industrial purposes ;[n aD exteJlsive area ly:tng:south ofU~S.·Righway 

SO between the Folsom· and' Cordova areas.. 
" " ,.',. . . . , 

Appl1ccmt' was" recently' graDted a' compreheDs:[ve "cert1ficate 

of public convenience 821d necessity to operate a; public ,utility water 

system for the distribution aDd'sale"ofwaterin'allo£the'above-" , ,'. ". " ,', I '. 
meDt:i.oned areas, comprising a total', of D~ly19 ,OOO"ac:r~): .". 

, ' 

'Description' of" the Water Systems. 
, . ,: '. . ' 

.. Folsom Division. After the water is releasedfrOmFolsomReS~ir:J' 
'/ " '. ", ' 

Do partiOl] is conducted' through applicant's, fae111'ties to' .4.7 million-
, . 

galloD reservoir, above the City ofFol.som~ where it:[s chIor:[nate'd 

.aDd subjected to fUrther settlemetlt but DOt oth~rwise treated,~. and 

theDce 16 delivered under pressure for:getleralpurposes within the " 
, , 

city. A booster pump has been installed, in 1960'1:0' inerease the system. 
. ", ) , ' 

pressure in some of the higher portiODS of'this ,service' area. 'As of· 
, " . 

.Janual:Y 1960~ thue were approximately 71',600 .feet· of pipe :t~'the 
"" ,: 

<:ra:osmissiol] aDd distribution s ystem:t of" various materials aDd· rang:i:ng 

iu size £:rom l~ to- 24 irlehes ill d1.ameter. III 1959 there was ari average 

vi 1,02a customers, practically all ofl-"~om w"ere served at flat':ates;,' 

liFor a list of all prior fomal proceedings before'this CommissioD' 
pertai-ning to applicaDt aDd the former Cordova Water' CompaDy, see 
Tablesl-A aDd ,l-B of Exhibit No. 70f this. proceeding. " ".,. ","' : 

""j 

--- . , 
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There was also a:c average of 9-3, public fire hydrSDtsconnectedto the 

system. 
" • I 

Addi tiODal qutmt1 ties of water aretra%1smitt~d by gravity 

by means of a series of canals~reservoirs.' ditches' a11dcOoduits, 

through the' eDtire letlgth of ~e .Folsom ~el:vice area andexteDdiDg, 

even iDto the COrdova area •. Over' 20 m:£les: of canals:a.nd' d1tcb.es ' . 

supply UDtreated. water for 1rrigat1on~ '!odustrial: andg~ld:dr~dg:tng 

purposes~ some of which :Lsdelivered,at: measUred rates.,atlcl'·~:'at.· 

flat rates OD the basi's of the irrigated area aDd also, for illdustrial·. 

purposes to the Natomas- COmpany .in· the··UIl:(llcorporated'.cOUDDuD1ty of .. ' .. 

Natoma. 

Cordova Division. Although. aditeh tr8Dsports. water> from Folsom, 

Reservoir through. part of the Cordova area~ such water isused'ooly 

for irrigation purposes. All water forresidential~ business and fire 

protectioll purposes, iD the Cordova area is obt:a1ned from· wells. . !he 

wells are equipped w:tth pumps. driven' by electric motors rangiDg from. 

25 to 50 ho~epower, each' discharg:C:og thro~gh a '5, OOO~gallon: hydro

pDeuma.tiC· taDk iDto the distribution' system. All of the wells" are . 
", 

XloW~ or are pJ.ax):ced to be, intercoDnectedthrougb.:the distr:l.bu.tioll .. ' 
,~ , '. 

main$. to fol.'m aD integrated system.. , In JaDUaXy ,1960 ~ there were 

approximately 187,000 feet of pipe iD the ~ansm:[ss1on'a:Dd 'd:[stribu

tionsystem~ . mostly of asbestos-cement .material, aDd' vuying·£rom l~ . 
~ . ". 

to S- 1tlches iD diameter. ID 1959 there was an averageofZ;OS7 CUB-
. , , 

tomers.~ of whom the' 42 busillesses were : supplied tbxo~meters.:aDd: 
• "!" 

" ' . 

the rest at .flat rates. ID' addi tiOD ~ .' there were' a'. few private .... fire . 
'.\ ' " . 

protection' services" and an average of. 211 public'. ·fire:,:'hY<lr~ts. cOn-': ." 
. . \.', 

" ,,' 

Dected: to the system.· " ./ . 

, .. ,' 
Rates, Pre..c;ent mxI" Proposed 

. . 

IDereased rates for water service ill a.ppli~trSFolsom' 

D1visioD were authorized'· by the COmmission r 8 Decis:(oD No. 514S1 dited 
• '. • ,'I'· • ". 

May 10~ 1955~ as ,ameX2ded by DecisioD No. ,51540 datedJUlle 7,·1955; . 

-4- . '. 
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both ill Applic:atiOllNo. 35820. No previous. rate .illcreaseshave been 
, .' , ' ~',.; .' '. " 

requested or authorized for waterserv:[ce in-the Cordova Divisioll. 

Present Rates 

Water service is now beiDgre1ldered by applieantUtlder 12 

filed rate schedules aDd two COIl tracts. , Both cOlltracts are appl1ca.-' 
. . , . 

ble to the Folsom D1visioD~ one pertaillingto service to' certain fire' 

hYCraDts in the Folsom Fire District and the. other~coDcerDiDg' service" 

to Aerojet-General Corpor&tioD~!he follo~ng'tabul&tioD'l1st&t:he ' 

presently filed tarlffsby schedulenumber~ Show:tDg 'the ~of' 
serv1ce and the applicable tariff area: 

Present Tariffs 
SChedule 

No. Description of Service 
tariff 
Area 

!A-3F 
AA-3S 

AA-9n1 
FO-I 
F'O-2 
FO-3F 
FO-7F 
FO-91 
CO-I 
co-2R 
CO-4 
CO-S 

Irrigatioll- DitCh Sysoen - Flat rate per acre 
Willter Seasoll Ir.ngatioll - Ditch System' - , 

Flat rate· per. acre ' ' , ' , . 
IDdustri.al - Ditch System - per miller's inch-day 
General Metered Service - per 100 cubic' feet 
General Flat Rates - by type of premises served 
Irrigation - T~"tl System - Flat rate per acre 
MUDid.pal Flat Rates - for schools and City of Folsom 
Illdustrial Flat" Rate -' for Natomaa Comp8Dy 
Geoeral Metered Service - per 100 cUbiefeet 
Residential Flat Rates - by units served: " 
Private Fire Protection '- . by s1zeof COJ:1Dectio'O 
Public Fire Hydrant - per unit and: OWDersb:£p' 

Proposed" Rates 

Both 

Both, 
Both 

Fe>lsom 
, Folsom 
Folsom 
Folsom' 
Folsom 

COzdova 
Cordova 
Cordova 
Cordova 

!he first three of the foregoing, schedu;Les ,(Nos." AA-3F ~ , 
, ", 

. AA-3S and AA-9IM) ~ while applicable to serv1ceiD'both, tariff 'areas> " 

consist of rates for UIJtreated' water from Folsom':~erWirdel1ve:ed 

from opeD ditches, cd revenues. der1vad therefrom'are actull.lly,·relatC(I· . , ,. ~ 

to the Folsom Division. AppliG&lt proposes to 1tlcreaseeachof·:thesc.' 

lD the proposeci Schedule 'No. '~lfor general,met~ed 
. ". 

,service in Fo~ 'the in1tialmonthly' charge- would' be inereased,£rOU1. 

-5-' 
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$1 • .15 to $2.00 for l~oOO cubic £ee1:' of water and blockrate& would: b~, 
, correspoDdiDgly incr~ed so' that the over-all effect would'.' be to " 

,~ " 

increase revenues derived from this schedule' by aboutlS percent:;" , 

At the increased' rates ::tb.e cost of wa1:er for all qu&,ti t:i.~; ovu 800 . 

cubic feet per ~Dth ~~thiB scbedu.le~~u1d'·· ~tillbe·less·tl1arifor: 
.~ .. 

comparable qualltities. of, water tmder 'the metered:' service '.' rate schedule 
'. .1 • • " ." , 

No. CO-l D,ow in effect:eor the. Cordova,area., fo~,.whic:h~n~ .:[~ease 
is propo~d. :~.' . 

, , 

:For some 16 dategories 'of flat rate service'providedUXlder!" 
I ", • ' I < 

Schedule li/o.FO-2. apP~eaDt requests:f.ncreases· vary:t~gfrom50· to '., 

400 percent. thesever~ proPosed' rates. being ·i:cteDded:tO'. correspond' 
'; • • I 

to the reietive qu.8lltit.1es of wateres~ted·as bei~g consum.~d'oD" " 
o " , • , 

the varioe.s premises 8uj)pl1ed~ 
',. ' 

Under Schedui~ No. 'FO-3F,; ODe, irrigati~XJ customer is: s~ 
". . . 

pliedw1tb. treaud water through the' town system in- lieu. of service' , 
, . 

previously fartl1.shed by~ a now abmldoned-: d1 teh.. ApplicaI2t proposes", 

a,50 percent 1»erease fer this" s~ce~ or a seasoX1al· rate 0~'$-18~OO 

per acre 1rr.i.gated, whiCh compares, with the proposed" rate of$lS.OO " 
, ", c , 

Per acre form:ltreated water suppl:tedfor irr:tgat1onfroDl'open :.d:ltc:hes 

under' Schedule No., AA-3F. 
',.' 

'-... '," 

Applicant proposes 1nereasesof, somewhat over 100, perce%lt 
.' . 

in its flat rates for sc:hoo10 ill the City of Folsom UDcler Sclledule 
, " 

No. Fo-7F~ to make the r~ultant eha:rges. COUIDetJsurate w:t:th estimated· .... ' 
" . , ' 

consumptions of water, based, on' comparisons. w.£th schools 'in the··' , _, 

Cordova DiviSion, 'Wb1ch are supplied through meters.. Instead~ of' the', 
'I' .' 

presexlt single flat ratei for all 1Z11l2lie1pa.l·' servie'e to the C:[ty of 

FolsQrD., applicallt propos;o..s to ebarge for :service to public fire . , . 

!lydr.aI:lts at the same ral"'~..s as those nOWOD file for· simila.r service, 
" . 

itl the Cordova. D:tviS10XJ~:t to make individu..u ebarges. at: flat. rates: to' 

several municipal bu:tldi~gs, alld to charge for, irrigation service· 

to the Folsom City Park. ~t' a meter rate. 'thi~ ,cluIllge 1nth~:m~1:b.Od.; 
" 

" 
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of charg1t1g fo~ tmmie1pa.l service 'WO~d. result in"~ itlcrtul8e of ' 
, . .'. . .,' ,'. . 

revenues from'the City of Folsom. of over'300'·percent." lhe:' major " 

portion of the increase is due to app1ican;~s proPosal to, ~gefor 

service to fire hydraDts~ involvingtbe discontinuaDce' of &ee service 
, , 

to a. number of fire hydrants on Sutter Street covered by' a certain 
" , ' ..' .... ,. 

contract made with 1:he Folsom Fire District in December ,'1914~ , . 

Sehedul.e No. .FO-91 contaitlS, & single flat'rat~ for ·1ndus~ 
. . . .' 

trial seMce ofaotreated water rendered to ,appl!cant'~par~t~ 
.. 

Natomas CompaDy ~ which is proposed' to' be increased' 50 ,percent._ 

Of the four existing schedules applicable to well water" 
, , .. , 

supplied in the Cordova DiviSion" applicant proposes :b,creases.only 

itl the· residential flat rates.~ Schedule No. CO-2It. The' requested' 

relatively minor 112creases would. result in aD over-all itlcrease in· 
.' . , " . . 

revenues under this· sched~e, of abo~ 7' perc~~'~' e.stimated'&S .. 

necessary to augment the total revenUes., from the Cordova D1 vision 

sufficiently to produce the sane 6.50perce:at rate of· re1:UX'D' as, that 

requested by applicant fo~ its Folsom. Division. 

Applicant also proposes a new, irrigation· rate of' ,16, Ce1lts" . 
" ' . .' 

per miner's inch-day' for service not 'heretOfore' rendered te>'CorcIova. ' .' 

Park.D1strict. 

Furthermore. applicant pro~aes.'~to increaSe the r~tes for, 
, ". . ., , . , ' . 

water'delivered by contract to Aerojet-GexleralcOrporatio:c; to provide 

for about a 50 percent inereasein reveDUeBfrom' that customer. 

As shown in" Table 3-A of' th~ staff's' r~rt 1n~oduced in 

this proceeding as. Exhibit No.' 7, the effect of . the rate" iDcreases 

proposed by applica:Dt woul~ be. tc>iZlcrease ,the total revenues:: in Ole· 

Folsom Division by an average 'amount ,of: 56.3 percent;, 1:athe Cordova' . 

~.i.visioll by an average 'of 7.0 perceJlt,. and" foX' the 'comb1'lledoperat:lons 

of. appl1CSllt by .an average amoUJlt ot' 2S.8l>erceDt. 
,., .... 

7 
, .... , - -

.' '< ',' 
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For its showiDg~ ,appliCCltrelied pr1marilyonthe same",six . 

exhibits as those attached to theapplicatioll~ supplemented'by verbal 

testimollY by three wi tlless,es· and by' four lat~filed':: exhibi ts: required 

to- provide WriouS addid.onal deta:tled·1uformation. 

the Coumiasioll a.taff presented Exhibit No·. 7, supported by 

ustim.olly of an &CCOllDtant aDd two eng1~~s,· whichcollsti:tuted .. a .. 

detailed' aDd comprehensive rdpOrt of the staff" Ii investigatioll 0.£ 
appliC4XJtf ·s Oper~tiODS. A late-£:£led·exb1bitprepared:by the staff ' 

, ,.. I I.'. <. .' , 

shows the effect.' OD-' the rate. of return of' assuming· various average· 

service lives. £or'asbestos-cement mains. 

In its exam:[nat1oll811d analysis- of applicaXlt's boolcsand 

accoUXlting records~ the staff, f01.UJd it necessary tQ,. make :certain· 

adjustments to the recorded book figures. in order to reflect, properly 

the results. of operation of. the util:[ty~ 

1116 follow1ng. tabulation 'c01lsists of a' 81lr~n8ry of .'. the ' . 

utility's actual. 'earnings .fo~ the .yeu 1959· at' ex1st:t~g; rates.,axld'o£· t 

the es~ted ~ings. for ~e year 1960' ~at propos~d: rates.; .. for . bc;)th. 

-8- .. ' 
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the Folsom aDd Cordova Divisions 8Xld the totalth~eof~a.s pr~ted ' '. 

by the applicant. 

SUMMARY OF . OPERATIONS 

Appl1c:aX1t's Showing'''; Exh:£bits No.5 aDd No~ 6 . 

ActUal '1959' Earnings.' at 'Presetlt Rates. 

Item 

Operat:i.Dg RevellueS 

~at1ng~es 
nteD. at10D 

Taxes ·Other 'l'b..sl:J . Income 
Taxes. OD,Income' 
Depreciation ... 
AmortizatioIJ .. 

Total ExpeDses 

Net ReveDue 

Avg. Depr. Rate Base 

Rate' of RetarD 

Folsom" 
Division 

~ .. 64; ~606' . 
'. 

36,453 
4,203 . 
4.037: 

10".352' 
:1,177 . 

$-·56:,222, . 

~ 8,384 

$384.006 

2.181. 

Cordova' 
Div.laion: 

"C- '96 487" .~ , .' 

46 589": , . 
8,829 •. 
8,971.' 

19' 618: , . 

$·84 oot .. , . 

$12 480' , . 

$231,989- . '. 
'. ' 

.. S~381.·' 

Total 

$161.093,···· 

$: 20:':364-
'. :-1 , 

'I ',' 

$&l> 99'>;" 
· . ,' . 

. 3~39r., 
Estimated 1960· Ea.rt21ngs at Proposed' Rates . 

. , 

Operating Revenues 

~at1ng~ 
. Mainten. ~at1oll 
Taxes Other' '1'hml Income 
Taxes. on Iiacome 
Deprec1atio:a , 
Amortization 

,. Total.' ExpeDaes 

Net ReveDue 

Avg. Depr. Rate Base 

Rate of, Retuxn· 

39,354 
4,603· 

23,452' 
11,:975· . 

1,177' 

$:'.80"561" . ,. . 

" 

$ 24" SOl . , 
$376,945 

6.507. 

-9-<' 

$120;4~' 
," " 

50,189 
11,429' 
14,823:' 
26,.688.··. 

$103,129'· •. 

$ 17~339··· 

. $266,747" 

6.507.: .' 
. ,.,.,,",. . , . 

", " .. , 

·$225·' 530' · , 

. $18:>,690: 

$.41;~ .. 
$643!'692' . ., 
··.,·:.·6~5Oi..·. 
...... I:· ..... . 

. " ',-1 
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. 'the next tabula~:l.on se~s forth' a eomp8r8~1ve suxcmary-of 

appl:l.ean~' s- operations for the year 1959' adjusted' and',' for. the ' ' 
. ", . . 

year 1960 est1mated~ at both the present and proposed" rates;,for 

both the Folsom and Cordova Divisions, as well as for the' combined" ' 

opera~ions~ a8 presented by the Commission 'staff." 

· · · • 

SUMMARY OF OPERATIONS - CPUC STAFF - EXHIB-IT NO.7, 

Year 1952 Adjust«i At Preset'\.t and Proposed Rates 

: Folsan Div1~ion :Cordova Division : Combined Total : 
:Pre3ent :.Proposed. :Present :l'roposed :Present. :Proposed.: 

:. ____ -=r:.:::tem=-___ -..;::-:.:Ra:::.;t~e;:.:.§__::~Ra:.::;:.::t:;:::N~..:.:...:R8:~te;:::.:s~, ',.:.:..:,Ra::;::t.-=.;e:::.lls,,--'~: ..:.:Re:::::.t~e;:.:.:s .... ' _:_Re.~t:.::e:=.s_': 

Opera. ting Revenues 

Opm.ti!lg 'Expens(t§. 
Me.i:o.tenanee. & Operation 
Taxes, other than Ineane 
Taxes· on Income' 
Depree1&t1en 
Amort1za.t1on 

Total Expen:IESS 

Not Revenue 

Av. Depree1at«l Rate Base 

Rate of Return 

$ 60,280- $, 94,230 $ 97,650 $104,;00 $l?7~9"0 $198,.7,30-

Year 1969 Estimated ~t Present and ProPO~ed'Rates, ~ 

Opcrat1Dg, Revenues $ 68,000 $107,;so $U7,5OO $l25,6OO' $185,;00 $m,lSO . 

~t1ng Expenses 
"l-f.a1ntensnce &: Operation. 3$,.720 3$,720' ' 
Taxes other. than Income . $,970 5,970" 
Taxes on Inecc.e- 4,0$0, 23~320 
Depreciation 9,380 9,380 
knortizat1on 1,110 1,170 

ToW Expenses 59,320 78,560 
Net Revenue 8,680 29,.020 

Av. Depreciated Rate Ba.se 398',.7$0 398,.750 

Re.tootRnblrn .2.18% 7.?.$%": 

'-10-

52,S20 " 
13140 , , 
9'pJJ. 
15~9S0 .. 

. 91,3,,0 

. 26;;'70 

2$S",.5oo 

9'.67% 
" , , 

52~820' . 9l,.540', 91,.;40: 
13 ,140 _ 19:,.110, 19,110 .. 
16,240' )3,.500 39,.56<> 
.15·,950, 25,.3,,0' ·",25;:3:30: 

, - 1,l70· 1,170' 
,98,J.;0 'l;<),650 ,: 176,.710" 

, .' l " • , 

'Zi,4;<) .," 34,850( $6,470. 

288~500' "687;250· 687 ,2ScY. ' 
'.9~Sl~> .. ' ,..07% ..... 'e$. :. 

, >,' 
.. ;'> .... " ' 

" , 
'., ,- d 

" ,\-
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From the forego:Lngtabulat:i.oX2s,'the following. genera1.obser- . ' 

vatiolls may be made: 

1. Both showings clearly indicate ,that . ill the' Folsom Division 
the revenues o~'ta1llable at presellt " rates. are inadequate to 
produce the desired rate of returD. 

2. Ill' the Cordova Divis.iOD, applicant"S' showing. :i.Ddicates. a 
rate' of return for the year 1959 at presexJt ratessomewha.t 
lower than the desired 6.50' percent~ while 'the staff's. 
ras'!1lts for both test years. show earr);[.X2gB at prescllt rates 
cons1derablybdgber than ~t rate. 

3. While appl1c:.mt bas proposed rates desigoedto produce 
rates of return of 6.50 percent 11:1 both divisions. for the 
estimated year 1960, the staff has 'estimated'. that such 
proposed rates will render rates of return for tbe:same ' 
year of 7.28 percent a:.cd 9".51 perCeDt for the Folsom and 
Cordova Divisions, respectively. ' 

. , 

4. '!he st:aff's shaw1ng for the.' two test years indicates that 
UDder both sets of rates there is an upward, treDd', in the 
rate ,of return in the Folsom Division, whereas ill the . 
Cordova D1v1sio:c there is a downward treIld UXlder both sets 
of rates. For the total of applicaIlt's operad.olls,' the, 
net result is aD indicated' upward: trend of about 0.2' per
cent for each set of rates. 

< • • • " '. ", " ," '. 

Some of the appa.%'eIlt differences bet:ween the' several com-

parable' components of the two showings are the result of 'the, staff' s 
, ' 

adjustmeIlt of applicant t s. recordS in order, tc> correct' erroneous book

keep111g eXl'tries, or accountillg ·methods wh1ehhave'eitberilladvertently: 

persisted or crept iDto applicant's books ofaccount·since,the·1ast,· 

rate proceeding ill 1954-55. Revenues and related expeDses:for . the 
year 1959 were also adjustedbytbe staff te> take into' account the 

abDormal1y low precipi tatiOIl .aDd' lUgh temperatures: exper:[cced,' during . 

that year. the staff's estimates fo= 1960' reflecttb.e· iX2dic:ated sub
StaDtial growth in the number of custome....-s 1ll' thetwocOtm'l!UI1iti~> 

. " 

The s.taff's rate bases for the estimated' year 1960 include, correspond-

ingly increased utility plant, to provide for., s~ growth. 

A review of all of the ~dence relating' to ,the two sets, of 
,', .,. 

!:how1ngs cOil""i~ces us tha-e the staff's :,results are the 'more' complete~, 
" i '" 

accurate' and realistic, aDd they will' be used as the' basis" fo~:£u:rtb.~r 
" ! ~.".. • 

consideration herein. ' 

-11-, 
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Depreciation Expense 

l'b.e major factor in the variation between . the '~ sbow1%1gs' 

lies ill the differences 1%1' the respective detexm:tlJatiO%l8 ofdepreci- ' 

ation expense. 

lbe record'reveals that applicaXlt submitted its initial 

reviews of depreciation rates, for the Folsom, 8X2d Cordova D:[v:[sions· to 

this Conxn:lSSiOD in 1953~ as required bypr~oU8 Cozmn:LSS:[Oll dec:isioXls. 

ID these reviews ~ appl1eBllt used estimated service lives. of 50 years 

for its asbestos-cement pipe mains. ,013 JUDe 17~ 1958, tbeCommi'ssion 

authorized appliC8llt to use the depreeiatioll rates. as submitted, 

wb1c:h amounted' 1:0 composi te rates of 2.1 percent' and:; 2. 7 peJ:'~e1lt for ,', 
, ' , 

the Folsom and Cordova Div1a1ons, respectively ~ fordetem!n1ng'1 ts 
depredation accruals each year. 'lhe record. fUrther" reveals that 

. " 

applicant has not applied' these authorized rates in its depredation 

accrual detexm:ill4tions, but has ill fact used' cOIls:tderably: higher" 

rates, especially for its Cordova D:tvision. ADother "})Srtof' the d1f-
, ,. 

feretJces between the ewoshow:1ng& is due to' applicant's use'of40 years 

as the estimated service Ufe of asbes.tos-cement'pipe, whereas the, 

staff used 60 years. I:n the City of Folsom, approx:£.ma.tely 25 percent 

of the maiDS are not asbestos-cement, for which 'the " staff' used an . 
average service life of 40 years; iD" Cordova, some 98' pereent ',of the 

, , 
, " . 

mains are asbestos-ceme:ot. To itJdicate the effect', on the several 

rates of retunl as shown in Exhibit lb~ 7'by using various average 

service lives for asbestos-cement, mains (aDd' itJcldentally to co:rect 
.' > '. "'. 

for all inadvertent error ill deprec1atioD expex:se for City of:' Folsom , 

maiDS~ as origina.l.ly determined ill sa:!d exb.:tb:t t).. the staff, 'prepared' , 

an exhibit wb.:i.eh was filed with the Commission on Augus.t 15~ 1960.: 
, , ' 

ruG late-filed Exhibit No. 12, shows revisec-, suzmnar:tes., of eerDitJgs, ' 

UDder presetJt and proposed rates for both operatitlg div:i.siotls' aDd for 

both the year 1959 adjusted' and the year 1~60 estimated; and: for three' 
, .. 

average service ,lives of 60~ SO 8lld 40 years,arbi:trarlly, ass:tgned: to 

-12-, 
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the asbestos-cement mains. For the purposes herein only the, summary 
, , 

for the year 1960 estimated is set forth in:, the" following tabulation: ' 
" 

REVISED SUMMARY OF OPERAXIONS - CPUC STAFF EXHIBIT NO. 12 

:, __________ ~Y_~~~l~~,~~~~~~~~a~t~?r~es~~~t~a~n~d~~~po~s~oo~Ra=t~~~~~~~~~: 
: Folscm Division :Cordeya Division : Combined ToW : 
:Presen.t :Proposed :Prosent :Proposed. :Present :l?ropoS«l; 

. . 
: 
: ________ ~It.~~ ______ ~:~Ra~t~~~~:~Ra~t~e~~'~:~Ra=t~e~s~:~Ra~t~~~'_:~Ra~t~M~_:~Ra~~~_: 

OperatiDg RevCllu~ ;, 68,.000 $107,580 $ll7,.5QO $1.25,600 $185,,;00'$233,.180 
"," 

Ooera~1ng~s8S 
82,200" Other tb8n Depree1a.t10Zl 49,940 ' 69,,180 75,3S0' " 125,,320 1Sl~ 

'J2m?ree1at1on ... 
eO-Year Av. Service t1f'e 10,330 ' 10,3:30 ' 1$,930 15,930·, 26,260-',. 26,260 ... ' 
50-Year Av .. Servieo Ute ll,210 11,210' " 18 0'70" 18:,070" 29,280' 29,280 , , 

I...O-Yes:r 'Av. Service LU'e 12.460 12~ 21 .. 3:30 ' 21.330, ',,33. ?90' ' 3,..'790 ,-

Total Exoen"es 
6C):y~ Av •. Service I.1:te 6O,ZlO 79,510 91,.3lO 9S'~0' 151,SSO'177 ,640-, . 
~Year Av. Serviee Lite 61,150 80,390- 9:3,450 100,:;:70, 154,.600" 180,660 
40-Year Av. S4!rrviee LUe 62,.400 81,640 96,710 103,5:30' ,159',110 ,',185,.170 

Net Rever.ue, 
eO-Year Av.. Service L1f'e 7,m 28,070 26,190; Zi,470· 3:3,,-920 557 540. 
;O-'Iear J1..v. Service I.1t& 0,850 ' 2:7,.190 24 050 2$,3:30' . 30,.900 . ;2,.520., 7 , 
40-Yea:r Av. $lJrvice L1!e 5,600 25,940 20,.790', 22,.070 26,.390' '. 48,,010' 

Av. D6'D!'eeiated Ra~ 'BA.ee 
6O-Yeer-,Av.Service LU'e 398,250 ,398",250 2887 500 288,.;00' 686·,750:' , 686·,750 : 
SO-Yezno Av .. Serv:tce L1re 391,800 397 7800 287~ 287,450 685,.25(> ", 685,250 
40-'Iear Av. Service L1f'e 391,,150 397,150' 28;,.800 285,800 682,.950 682,.950' 

RIl~ of' 'Retcrn 
6O-Year Av. Serviee Ute 1.94% 7.05% . 9'.~ 9.52% 4.94'f,., 8.02% . 
SO-Yes:r Av. Serv1ceLite' 1 .. 72 6..84 S~37 8.81, 4.51 ' 7.66' ' 
40-Year Av. Service Lite 1..u 6.51 7.z7 7.n 3.8&" 7.03: 

ott Total depreciation expe%l,e 1ne1'Ud1ng that. ou . s.sbestos
cemeut-l!I8.1ns ~th var10us arbitrar:U,. assigned average 
service lives as used., in this ts.b1e fer 1dent1£1ea.t1on 
P'IXL"pOSCS ~. 

" -," 

, .'. 
" '. 

", .' ... ' 
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'Detailed ~rtality stad1es:of the asbeS.tos-cement pipe alld" 

pipe joints as. installed in these systems are :cot 4va:[lable.. Between 

the manufacturers t ela:tms of 60 to '100 years, aDd applicant' suse of: 
' .. " 

oDly 40 years~for the purposes. of this proceed11lg we wfll adopt: an 
", 

average service life of SO years~ which is- consistent, with', the staff's 

use 0'£ a eompositeaverage service life of 40 years. for the maiDs'of . 
• ~' " . • . I • 

other materials e.Ustl.Dg 1tl the City of FolSom. ' . The staff's; corx'es-

poDding 3mOUIltB- for deprec1at:r.on' expeDSe are her~bY 'fOUlld . to· bereasoD-

. . 
• " • J.. • • .' 

III ,the order which follows. applicaJltwill-.be: reqUired' 1» 

determine deprec:1atioll- ac:crual$~by aceoUDts~ by applyillg. the followi.llg .' 
, .'.' '".. 

rates to depreciable ':ltility pla:ctin eaehD:tvision as.:tndicated:-

Account 
No. 

312 
315 
324 

331 

Description 

Source of ~l)lY PlaDt 
COllecdng IlnpoUDd1llg Reservoirs 
Wells 

, Pump:tllg Equipment 

Water Treatment Plant 
structures. ;& IiiiProvemeDta 

Transmission & Distribution Plant 
341 Sttuctures & J.iiiProvements. 

, 342 Reservoirs & Tames 
343 '!ransm:LSSiOll & Distribution Mains 

TraDsmiSSl.01l Cmlals 
Distr1butiOD canals . 
Mains 

34S '. Services 
346 Meters ," 
347' Meter '!ns:tallat:1oDs 
348 Hydra:ots 

General Plant, 
372 Office FUiDitare & Equipment 
373 TraJlsportation· Equ:1pme:rat 
374 Stores Equipment 
378 Tools, Shop & Garage Equipm~t 

. : Amortization Expense . 

. Folsom· Cordova 
D1v1siotl Div1sioD . 

·1.80i. -.. 1. 
-. . 3.17 

3.10 ' 

2.18' 

," Of the total amount of' $1,170: shown by' the s~£.for amorti~ 
:,::/:z~tion; $660 relates to the loss to applicant' :!:a' th~exc:ballgeof 
,,:,properties bet:weell it cd the Federal GoVen:llletJt at :the. t1me.~ofthe ' 

"; /. 
~,~, .. . -14-
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construction of the Folsom Dam. Th1s loss of $26,540, recorded i a& 

1lltangible plant:. is ~Dg amord.zed over 40 years ". and the am:Jual 

accrual of about $660 is iDcluded' by the staff under· this . classifica-' 

':. tiOD of expenses.. 

lhe remainder of the $1:t170' aDlOUJlt, or $510,origin~~d in 

the previous- rate :tllcrease proceeding (Applicadoll No. 35820) , ::[D' 1955, . 

to amortize over 50 years the cost of $2S.658"£or'a.l,600,OOO~gallotl, 
. J.,'.' '.- ~. I, , ", ,..' '.-

reservoir which was aballdonedaDdbecsme nonoperat1ve WeD- the present 

7 ~OOO,OOo-gallon reservoir was built. Applicant's aCcol:l1leant testi-
" " 

fied at the reCeDt hearing that the lalld otlwhich the aba.1ldotled, 

reservoir was bailt has· s1Dcebeen sold for an amount itlexcess of 
, '. " ,. 

the original. cost of the land aDd the cost of c~~structing.the' reser" ' 
. , .' ., . 

voir:. leaviDg a profit show.c as, tJonut£.lity income OD 'the' apl>lieant's" 

i1.1come statemer1t for the year 1959 (Exhibit No.4). Noth:U:lg.rem.a.!ns 

i:o the applicant r s books, e1 ther in plct or in the deprec:i.a:e1oll 
, . \' 

reserve acCOttDts, pertaitlillg' to the ' aballdoned reservoir .. "" :therefore, 
• I' • ~ I 

it appears to be erroneous to CO:otiDue includ:£ng'thisamc;Ullt.of";$510 

as an expeIl8e for rate makiDg pte:pOSeS and' it will be elim:tttated. 

Effect of Metering Program on Rate Base 

Applica1lC'S operatiDg revetn1es ill its Folsom, Div:l.sioll have 
, , 

historically been derived almost entirely from the uSe o'j! flat rates. 
. . I".':" '. ",,' 

ID the prese2Jt appl1cati021 for :[Dcreasedrev~,. appl!C8llt:,has pro-
"/' 

I .. • .' ,. 

posed Xlewflat rates, 1tlVOlv:tng various. s:cd aOtnevery large. per- , 
" "'r . 

centage 11lcreases. 11) an effort to make the reveDUesprOportiollal" 'to 
. .' ~ . 

the service re:adered. but with 1)0 actual. la:lowledge ,of, the smOUDts, of " 
" ",' 

water used on the various pr~ses. Admittedly',," the ~os'ee<{Uital>le 
method of cbargiDg for such u.s4ge would, be to: meter 'aJ.i consumers 'for 

" . . 

whom the establisbment of flat: rates. is., tJecessar.Lly'hapb.az8:rd;par-
.. 

tieularly those us1ngabnoxmal. qga:od.d.es, of ,water'. 

. 
," 

-15-
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Deliveries speeifiedin',the present coctractwith Aerojet

Getleral Corporation after the fifth year, which 'willeDdoc Septe.mbU 

30,~ 1961, will amount to over, 11., 000 acre-feet or more t:hal'l O1le-tllird 

of the 32,000 ac:re-f2et which applicant is entitled ,to' take from. ' 

Folsom Reservoir. Furthermore, the staff has poilltedout, that in' 
• p,. ' 

1959 ~e· total amc~'t of water diverted by appliCaIlt, :from. , Folsom 

Reservoir was 27,570 acre-feet - nearly twice 'the arDOunt,d1verted in ' 

1955. the record shows that a considerable perceIltage. of the quanti-
, < 'I ' 

ties diverted C4tItlot be eccOU%Jted for.. With the rapid growth,of<CuS" 
". ' .. 

tomers evideJ:t and, anticipated .inboth the v.4cinity, of Folsom'cmd: ,of' 

. R.encbo ~rdova.,·it' appears that umlecessary use and' waste ,of· water 

should be eurtailecl. 
: .. 

For these aDd other reasons, 1tllowbeeomesdesirable'to 

institute. a meter1x:g program. Applieaxlthas signified its'ability 

aDd willingness· to iDStall meters OD all such services: as. those here-' 

inabove discussed cd to charge for ,serv:[ce rendered' on a.me8sured," 

basiS., provided the ins.tallatioll costs cmd' added costs ofoperatioll 

are reeogoized ill the establ1sbmeDt of rates.. 

Accorc1iDgly~ the order here:i.D will require applleaDt:to

iXlstal1 meters ~Il all customers I services.,:. other than tc>p~emises. 

occupied by si:agle family residences.,. for sernce. re1ldered:.1'O~th. 

the Cordova alld' Folsom Divisions· cmd also ail· irrigatiollal aDd illdus-
. . ','. 

tr:r.al customers XlOW being .supplied at :t'...at· rates. from' app1:tcatlt r s. . 

ditcil system, with the exception of Natemas· Compa:oy shops. and:yard ill,;', 

Natoma.1be industrial·· service to Natoc.as CompCUlY' shopsaDd'YU;d 

eo~r1sesseveral types of use, the primaxy benefit'bdngfor'priv3.te 

fire protection·' service. Such eombir:at:i.oD o£usage does· DOt' le:zld'. 

iU)elf reaCily to. mete....-:i,ng; cODse~t:lya flat· rate' for .thisse:rvice 

will be authorized •. 

Applicant's 1ate-file<:! Exh1b1 tNo. 8· shows·· the estimated'· 

cost of iXlstalling meters . in the City of ?olsomon services· to-' all 

-16-
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public' authority cmd coumercial customers (except thirteeJl: bUSi12,esses 

OIl Sutter Street listed ill late-filed Exh:tb:ttNo.9, wh:tchearlXlOebe 

individually metered because of the existing' arrSllgement of piping, 

OD their premises) at a'total aIlX)UXltof$1S,387. AiUu.ysisof:the,: 
. . . " 

exhibit suggests that meters sr:a.aJ.ler t:b..an those' indicated' will, pro-
, " 

vide adequate serv:tee to many of the customers, 'thtW.. r~su.J.tit,g ,:[n'& ' 

lower total. cos.t. In pursu:£llg ~'meterillg:' program,: appl:tcaJJt 'wi 11 . 

be expected to pex:mi t each cu.s.tomer to select the size of meter after 

a.cquainting him w:tth the a.va:£.lahil1ty of the various. sizes, 'their 
.' '" I" 

relative capadties, and the correspolldillg millimumc:harges, wbichwill' 

, apply. On the other hal2d, the es.timate does :cot i:cclude the few 

meters to be :Lnstalled OD, the Cordova ,system (suchu,' for s~ce'to, 

multiplex or apartme:Dt bu:1ld1ngs.) 'or' 012 'existing 'flat ~ateirr.tga- ' 
, J," 

tiOIlal aJJd itldustrial cu.s.tomers, most of which are supplied" from'th~ 

ditch ,system. For the PU%pOses herein·, an amount ,'of $1&~750 will be 
, ' , 

adopted as the estimated ,cost ~f the required m~ter111gpr~am"" to> be 
added to the rate base, which amount' is. ~oDSidered; ~ea.so~le.' 
Adopted Results of <>e!ratio'D 

From the foregoillgtabulatio:cs it, is evident that·, the 
" 

revenues from rates-DOW itl effect ill the Corclova Divis:Lo'D· are s.uf-

ficient to render a rate of return ., for the' estimated year 1960 some- ' 

what. ill excess of 6.50 percent. ''Xherefore, llO'- increase ill,ratesfor . 

that: tariff area w.tll be authorized. 

It is likewise ev:!dent that the revenues' from the presently 

effective rates ill the Folsom Div.[sioll are-Dot" adequate to' rend~r a 
.. "I 

reasonable =ate of return· as es.timated for 1960' aDd: tb.c.t some inerease .,/'i 

. ' 

is- warratltecl. After taking: intoaccoutlt the· forego:i:r..g"re~sioIls . '/ 

" " 

'j,., . . ~ .,' , 
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:i:D the staff' s est1matea~ the folloW1t1g. ~alatioDshows the adopted ." '. 

results of operation for the . estimated' year 1960 at <the rates hereiD~ 

after authorized, for each operating division aod' for·the total .. of .... 

both. 

Item.. 

ADOPTED RESULTS OF OPERATION 

Estimated 1960' Earnings at·Author.Lzed: Rates . 

. FolsOm;: . Cordova .COmb1t1ed .. 
Division:Divi:sioD> . Total: . 

, ,\ ' 

'OperatiDg.' Revenues' . '.'J:. ,,/::_::>,:.~, ,~, >',:': ~,'~'~I;:~'.',~,~:·':,""" <: ~',. ':0': '\ ,,' "I ..... ,.. ".' 

$103;200::> ·.$117',500.:'$220',700,' .... 

. OC&tfns'mrea > 
'. DtEm. . . af10n . 

'IaxesOther ::t'h.all . It:Jcome 
TaxesoD >IDCOIne' . 
Depreciat10tl ..... . 
Amortization ' . 

. : Total. Expenses . 
I', -,' , 

, I" 

Net Revenue 
",j, • 

Avg. Dept., 'Rate Base-' 

Rate of . Return -

" ".:11,';",'1,.' ,': 

'c '~,. ., • ,. "'.,~. 

, ",." > , .... :, " ",,' h", .'. '. • ",;'" "', 'I' t, • 

'41~ 030/ " '52::.820:";,." 9~;850<'" , 
. . 6 '370:;'; '13140.;. .19 510." . 

. ~., ... ,......~. , 
'.19~~0;: ::'.' 11~31.0:::.·:.'.31;270;, ... ·, 
11~710C:'·: ·18:,;070:'~;':".29;:,.:780~ .. 
, '660~:::', . " '><'~\'<>" ,660\: 

. $-7~;230"':$ '.9S.~s40'?$17S:~070:. • 

. ,T "', ":.'~:; ".,:/::"" ... >,.>1;, "<> .. ,'I:':"-i.;,·,~:,.:: .. I:':~'<::<I"<·, _.~ ,,:>~,' ":'.<',",.::. 

$' 23~,970< -;$': 21:~660':'.$: 45~~ 630,". . 

. $414'~SSd'>' $2s7',;t1~~.:$~OZ~OOO'<." .. 
5~7ai;, '.:'7:.547.::,'"::->6~S04· ' 

" .,;";: '.'.,. .•.. 

As previously. obse~ed, '. the rate of" returrl· ··inthe, Folsom" 

Division is expected to improve while that· :[nthe Cordova Di~Si~D' 

will deeline.·· l'herefore~ it is, anticipated' thatthe'rateof 'ret~ 

i12 each division W:[ll approach 6.50 -percent inthe:cear future. The 

several. COtllpODeDts of the estimated revenue.s~ "~"" cmd'rate bases 
, .'." ,. 

aIld the resultitlg rates ofreturD, as~howtl :[ll ,the last foregoiIlg' 

tabalation~ are hereby ··adopted·u reasonable. 

Customer ParticipatioD 
, . 

'1'WO of appl1callt'a customers iD Folsom, ODe of whom' claimed,' 

to represent" some 27 others. testified in protest agaiXlst', aD,. increase . 

in rates UDtil appl:Lcant.ha$ take1l theateps Xlecessaxy 'to correct ,some ' 
~. "," -

. . . , . 
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alleged faults iu tbeserv1ce being rendered. l'be' first customer 

COUl}>la1lled about cOllsiderable foreign material in the water ~ which 

was evidently due to a reCeDt break in- & large maiD. The -other CQUlooo -

plained particularly of dirty water wbichocc:urs dariDgcertaill months 

of the y~ cd 'Which colldition was especiallynotic~l.e::durlDgthe . 

early moll~ of 1960~ Furthel:' tes.t1mony' revealed: tha.tthe latter.· 
,',,' t, 

oc:c:urrencc,) was abnomal.. 
I. : 

~owever, appliea:ot adm1t:ted that there is a"variable BmOtmt· 

of turbid! ty in the water. depending upon the seasoll~ and' also-. that 

some compl:rullt bas been made about tute cd odor of-thewater~ 

ascribed to algae in Folsom Reservoir. Applica:n'C Bta'Ced that to

remedy -su6. cond1..t1otls would requ:b:e: the installation -of a f11eratioll 

plant, th~:: pre11miDary estimated cost of which is reported:, to be . '" . ,. 

$80,000, wl'.u.eh would be built on la:odalready owned by a.pplicant., 
,-

'I'h:£.s addition to plant, together with the operadon aI:ld maiU1:e2llmce 
, 

thereof ~ would -obviously lead to a farther iDerease iD rates. '!he 

applicaot ~greed -to make a more detailed study to detexmine the extellt 

to which a water treatment plant is warrallted:, the benefits- to be 

derived from various water treatment processes, a2l<1 the· insta1latioD 

alld opera.t:f.ng. costs thereof.. Appli.ca:Dt will be required', by the , order 

herein to report the results of such study to the, Cotm:a:tssiOD •. 
" • •• I 

Complaint was also made of iow· and: irregular pressures in 

two ar~ ·in the Folsom D:Lv.1SiOD~ which-bad been observed· by' the staff 

during. its ,;tDVest1gatioll. The 1leWly installed-ill-line 'boOster pump . is 

expected to allev:£ate ::he low pressures previously experiencea in the 

higher el~~tiotts where. new subdivisions bav~ bee1l 'developed." ... 
'" '~'l • 

~te ... filed Exb.~bit No. 10, 1nelud111g a ma}>of Fol~~ shows 
\ 

Qe results" of a pressur~ survey collducted by ap?licaDt onJ'uly· 25-
': ." .... '.. 

.and August 29~ 1960. 'lhe pressures shown on the map:vaxyfrom' 34 to 
I ~ .' J • 

81 pounds per 'sqUare illel} m2d'. would·· seem to :(Dct1cate adequate pressures 
• !' \ I 

-19- ,. 

-. 



. ' 

A. 41941' GH* 
" 

\,.:~ 

,.' ,1(, , 

.\.'", 

"1, 
tt " 

I, 

e:', 

:[n all parts of the system at the times 8lld" under thecOlld1t1oDs . , ' 
, ' 

when they 'Were taken ~ ::both ill the section served by the new booster- ' 
, , 

pump and in the rema:1~der of the city supplied by gravity from the 

city reservoir. How~er~ no readings are show ,for the area near ,the 
, ' 

intersection of Sutter and Si1>ley Streets" supplied through a two-inch 

m.a.:£.D :£.n the wes.terly ~' of the city. where 'low' pressureS were' 
.. ; .. 

observed by the' s.taffJ, Applicant wLll', be requ:tred', by ,the ordel;here1n 
, ., 

" .!. "J 

the ConmissioD. 

Posi tiOD of City' of' Folsom 

Upon: directiot) of the Folsom City Council, 'the,City: 

Admitlistrator appeared" ~d testified ill opposition to, applieant,'s', 

proposed chaDge8 :[~ the method of' charging for servicereXJdered to: the 

city;, pa.rt:i.cularly in regard to firehydrallts;p some of duc:h are OWXled' 
, ' 

by the city. Heretofore appl:tcaDt has. charged, the city 'a,flat:rate , 

of $300 'per year for,all service re1ld~ed:, which', has,'beeJl'in~~ed,.,', •. 
to $360 to cover added' service to some newly' cOllstructed ~;[c!p81 

buildings.. !Deluding. the proposed metered service to the City: Park:. 
, ' , 

incHvidaal flat rate charges for other 'city property;p and charges for " 
., . ~.' . 

'. , .'. '. " 

31 fire hydratlts owned by the applicant axld,68 manic1pal.lyowned 

hyQra:Dts at the" same rates being cluU:g~', i'D th,e" Cordova Division~ the' 

total azmual.. charges would amount ·,to ,ov~$1~600 . for 1960.'~·', ~t!-" 
. , 

mated. by the Commission staff. 

On December 14;p 1914~ there was f!lecfWith. the Commissioll 

an UllSigtled· copy of aD agreem~t betwee:c,· the BOard· ~f F1~e Commission-
. .' . ~ '. 

ers of the Folsom. ttreD:£sttict Slld 'appl1eat1t~ The document's.tated 

that 3pplieaIlt had illstall~d) iD the Spring' of '1914" ~Ollg' Sutter 

Street) a large water main CtCd· an UDspe:cificd n,CX!:I.ber of, fire "hydra:nt:s '. ' 

eo'Otlect<!dthereto; that the Fire DistrictcoDtribu-ted$70S.52towarc ' ' 

the cost of :itlsta.lla.t1on; that theapplieaot wou'ld: own a:nd; m&1lltai:l,' 

the water main,. while the District would. OWD aDd mairttain the: fire,: ',. 
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bydraDtS-; aDd that apl>l1cant should, make no charge for water used,' , 

through said fire hydrants for the purpose of extitiguishiDg..f:[res~ 
. . '~ " ' . . / , . 

'the agreemeat further provided that in the event, said contract were • 

disapproved by the Coamissioll atld the applicant were obUged to charge, 

for water used through the sa:[dfire hydrants. then-, apl>licaxJt should, 
. "",, . '., 

refund the said am01lDt of $703.52' after deductillg, therefrom. the rea- , 

sOtlable value of the water used through said fire hydraots for "the 

purpose ,of extillgul.Sh1Dg fires. l'he record here1D does Dot divulge 

whether such contract was ever authorized or inany:way:,a~~ed" upOn 'by 
, ,.' 

, . , . . 

In the meatJt1me, the City of Folsom, has beeDinco~rated' 

axld has. presUmably, taken o';'er ,all ~CtiOXl8 of the origilla1', Folsom. ' 
"" 

Fire District.. Furthermore.' add! tion&l. f!re hydraDts have been' in-

stalled in conXlect1on with applicaDt'a mains. ~e ~ost'of s~me of 

which hydraDts bas been cOlltributedby, the city and: ,some by the' appli-
,,':., 

caIlt. the questiOtl is raised whether applicant is' obligated: to CO'D

t1.tlue to render water serv.tce without charge to the or:[ginalhydrants 

or others :DOW OWXJed' by the ci t:y. ' 
',' 
I.... • , 

l'be Coalmi.sa:ton is of the opinion aDd" hereby' finds that the 

above-described coDtract is DOt iDthepublic' ,interest 'and.' that it 

should DOW be abrogated and considered as- ,1)0 lODger i'D 'any' force or 

effect. It may also be pointed out, that for service rendered to- pub-
. , '. 

lic fire hydrants. "appl1.C4Xlt is ent1tled'to be compeDsated.~t., 0'D1~" ' 

for its i'Dvest:ment in aDd: mai'Dtenance of,' the i
, fire hydr8.DU:,' but also 

for its ixrvestDlent :[n arJd the operatio'D' aDd, main~8l:Jceo£'::'water 

supply:. storage, pump1'Dg ~d traDsmission facilities which" are ':['0 

excess of those, required, for other service being rendered:by'appl1:c:aDt .. 
-' , 

'therefore, applicant will be authorized to. charge 0'0. a:' ~1t' bans for " 

service rendered to public fire hydrants.' with, a, differe'Dtial betwee'D' 
, . 

thoaeowned by applicant and> those OWJledby the',publie~authority co'O-
i • • ,,' ',' 

cexneCl. 
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Appl:lcant's late-filed Exhibit, No. ll~ iDcludi:ng maps of. 
, , ,,' " 

both the Folsom. Water System ,aDd the Domest:[e'W~ter System in the 

Cordova Div:[8ion~ lists the number of fire hydrants-' in each division 

by OWDersbip and also shows the sizes of the maill~ eozmectillg pipe 
, , 

8:Xld riser and the' JNmber of outlets by groups ~' as well as theix:, 
" , 

locatiOll. Based upoll the iDfoxmad.ollcocta1ned in said: exhibit, ,a, 

schedule of ra.tes for public firehyClrane' service will be au~or1zed 

which w:r.n be applicable to both of applicant's operating: divfs:[ons', 

wherein the rates' are designed,' to represent the ,rela.tive value' of the 

service reDdered by the several types a!1d, sizes of. hydraIlt&' from ,the, . 

various sizes of maiDS and cotmectillgp:[pes through wbl.chtheyare 

s1lpl>lied, aDd accordi.:og to ownership of the hydrBllt8~ 

Although, a substatltia.l itlc:rea.s.e,:[D' charges., to' the 'City, of 

Folsom will result from., application' of ,the, several rate: schedules 
, ,,' 

hereinafter authorized, the Commission is oftbe' opinion that it 
.. , ' , 

would be diacrim1'D8.toxy to allow the city tG, cOlltinue to receive, the 

.service, rendered to it at the'relat1vely, low'fla:t rate' which,. 1t: has 

enjoyed for:ma1lY years. 

AeroJet-GeXJeral Corporation' 
, " 

By Deeisiem No. 53666 dated August29'~ '1956,,~ iu,Applic:ation " 

No. 38141, appliCSllt was authorized' to carry out the terms arid. condi-
. , 

tiOll$ of all agreement with Aerojet-General Corporation for the' supply of 

relatively large qwmtities of water increasing from',an upper limit 'of 

2~OOO,OOO, gallons per day the first year to between 8~OOO~OOOaDd', ' 

10,000.;000 galloDs per day in the' fifth year and lO,OOO::.OOO:'.g~llonS •.. 

per day thereafter. lbe contract became effective October 1" 19S6',aDd 
, , 

provides for delivery of water from appl1c:a.nt's ditches: .at ,selected ". 

points at specified rates· for the qwmtities to be determ1.Ded,througb. 

. suitable meter11lgequipment to be provided' by . appl1can't. , Tb~' contract 
. " 

was made subject to, the CoaIm1.ss1oll r s:. ju:rfSdiCtiOll', !ncluding.the right 

to ' increase' the rates· for such water 8eiv:[ee~., 
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1'0 the iDstarlt proceed1Dg~ applicaDt has ask,ed for, author

ization to :i.Dcreaae the eODtract rates, for this, service of ,'water' for 

:( Ddustr1al purposes to Aeroj et-General cOrpora.ti~D. 'l'b.e present (:OD-' 

tract states deliveries itl mi lHoDS 'of galloDs per day at rates: per: 

ml.Der'S :inch flow for 24 hours. the follOwiDgtabulation shows the 

present aDd proposed' rates with approximate ~quiVal~t moDthlyqwm~ , 
ti ties ill cubic feet a:od' correspondiIlg rates: per ,100' e~bic feet: " 

. . ,_ 0": " 0 

Contract TJtli ts 
QUiDdties. Rites ·Per 
'Delivered Miller,' s. 11lch-Day* 

Each 24 Hours, 
in Gallons" Present;Proposed 

",', ,'" ", App~~ximate" Eq~valellts ' 
Quatldties ',: , ,Rates, Per, 
Delivered," ' "100 Cubic" Feet' 
Per MoDth': ' 
Cubic' Feet 'Prese1lt,'.', Proposed 

First 2~OOO,,000 $0.14 $0.21 First 8~OOO~000$0.OOSl 
Next 2~OOO,000 .13 .19 Next' 8,,000,.000'.0075" 
l~ext , 2~000~000 .12 .18 Next 8,OOO~000' .0069: 
~ext 2~000~000 , .11 .17' Next 8,.000,000, .0064 
OVer 8,000,000 .10 .15 Over 32",000,00<> .0053, 

*A ,miner's. iDch is defilled" as 1/50 of: aeubicfoot',' 
per'second. .. . . 

$0.0122 
.0110 
.0104i, 
.0098'" 
.0087 

At the present cotltract rates "a COlltiDuousda11y supply' of, 

2;000~000 galloDs,,£or' a 3D-day JDOtlth ~uld: CO$t'$~,785~d:~it'~e 
proposed rates the cost would,be $4~177'per month, <or aD i;~~reas~' ~f 

,' ... 

50 percent. In the order which fol1ows~ applic:aDtwi11,be',authorized 
, , , 

" , 

to iDcrease the COtltract rates for this 8erv:i.ce~ with monthly quaD-
'0 • • 

tities stated in cubic feet: and rates per 100 eub:[c:feet'for pUJ:'POses 

of simplifiCation and urdformity. At such'authorized rates.~, a mollthly',' 

cr.laDtity of 40~OOO,.OOO cubic feet would ceost $4'.050. ,Sucb.:usage 
, I, • o. • I 

would costa%) average of 1.01ce%lts per 100'cobic feet.'or,'about,17-i. 

cents. per miDerfs inch';'day. We find that the increases 'iD,,'~e~ 

'Which will result from the applicatioD of' the ,rates hereiDafter' 
, ," 

authorized are just aDd reasoDablefor ,the s~ee being rendered: to 

t:his <:u8tomer. 

'l'he record shows, that the water, i8 delivered to: Aerojet ,at' 

two or more pOiDts aod that the qaaDtities are mea.S~ed:,either by,US:e' 
, ' 
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,. 
of a ,calibrated curve for the pump' discharge' and' a time elock~ o~by' 
a certain type of water meter. The Carmi anon is- further' 1,nformed ' 

that: the' customer presently',OWIls otleor ~re of thesemeasurfllg'de-:,' 

vices. By the order here1D:t applieant will be required' either to 

acquire the existing meter or to ins.tall a aui table ,meter, or" measdDg , ' 

dev.r.c~ ofi,ts own at eaeh ;oint'of 'del1vezy, i:corder ~t1t;uy'have 
full control, of the measurement of water delivery to Aero-Jet: 

Appiic~t' s, Practices 
. " " ' 

IDtheprior rate, increase:proceecHtls.by ,Deds:1on, > No. 51451. " 

supra:. appUCaIJ1: was admonished to, terminate its p~actice of" rend~r:i'Dg 
. ,,~ 

service at other thaD filed' rates. lherecordhere!tl~OWS- th4e' appli--:,' 

,cant has not followed its tariff,' schedules on file with 'this '~~S:i.Otl 
with respect to the application ofautho:r1zed' ratu" correctf:!l1ng'of 

. ',,' , 
l, " 

raees. bi1litlgprocedures and rules. ' Such' 1nfractionsar~d1:sCU8aed in 
.,' i'- ., ',-

some detail 1'0 C1laPt~r 11 of EXlu.b1t No., 7' to'whieh.' applicimt"$atten~ 
, . . .' ," 

tiOD is directed. !he record farther shows that' applicant ,has failed " 
, , 

". " ' ' I I 

to fully comply with depred.atioD practices requ1red by the ,: Ccmm1ssion 

aDd has- used depredation' ac~ratea ,other thaxs:those' ~tbOrized';. 

by the ComniSS:LOD. 
. . ' , 

Applicallt r s. attexltion has been c:alledto other instances 
, . 

of its failure to observe or comply with provisioDs of certain 8eDeral' 
I ... ' 

orders of the Comm1ss.iot). It) Chapter 12 of Exhibit. No. 7 :. .. the s.taff 

has made a Dumber of reeoamendations:. some of which' w:Cllbe . :Lncoq»-
, , :. I 

rated'in the . order herein. Appl1Catlt's' witneBsessign:tf!edthe1r 

willingness. and::intentiotl to take the neces8a:A."'Ysteps. to; carry'out" 

all ,such recormnendatioDs, that may Dot have beeD accomplishedatld appl!.

callt' 1a placed on Dotice that it will be expecte<ieo,'do so. It'!sof 

particular importance that applicant should, meet the requ:f.,reme1lts: of 

the c:cmd~1oD'S GeDeral Order No. l03:,'w:tth 'Spee1a1ref~ence to 
• I • ..., • I ", 

those portions. pertaining: to the baDdliDg cd record1:cg of customer ' 
, .. . 

complaints:. continuity of service and haDdliD8"of emergency, and: 
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sched'2led iDterrup'tioD8 of service, maiDteD4DCe of adequate, pressures. 

miDimum pipe sizes~ water supply requixements, disinfectiOD' of' new', 
", , 

or xepa:[red fac:ill ties, and' elimitlatio'D of dead-eod maiDS or periodic 
, , 

flushiDg 1:hereof. Appl!eant is' also, admonished to l.tlclude':£.D' all', 

replenished supplies of, customer bill' foms a statemeot:Orl such' fo:z::ms' 

,with respect to disputed bills, a,s..' provided iIt :£.tS£il~d,tariff RUle 

, No.5. 

the record' itldi.cates" that "some .adjustments. are, required' in: " 

appliCaDt r s plant ac:cOQrlts. It is- particularly important' in 'this 

respect, that applicaDt take advaDtage of this opportu'City to. make the 
, ", \ ' 

adjustmeDts indicated by the aIlalyses c:oDtaiDed in Chapter '2 of " 

Exhibit i~o. 7. Reeommenclations by the Comm;[SS!OD ~s, F!DaD~e, and, , 
, , 

Ac:eou'Cts Division are set forth' itl p4ragr~phs" Z3-~ ~, ~d" '39"" o~ 'Pages,' 

6~ '10 and 11 of said chapter:, 

Design aDd Form of Rate Schedules.. 

In "the desigo of the'rate schedules 'hereinafter -authOrized,.", 

the Dumber of such schedules, will be reduced'as,' much 3S possible. 

For the sake of uniformity aDO for compara.tive ' purposes~ 'all tDetered 
, , 

schedules will be stated itl 'uni tS:e of etlb!c feet. 

I'll the schedule· for getleralmeterede,'serviee ill the Folsom 

tariff area~ the qUaDtit:y rates proposed 'by appli~ant will be author':' 

ized. However, the miDimumcbarges for meter~ larger tna:c <4' S/S-x 

3/4-ineh meter will be revised aDd exteoded to iDcl~de meters up'to 
.: "" , 

8-inch io size~ for possible future use~8Ild· tomake,such.c:harge$ 

c:onespond to the relative capacities of larger sized meters~ 

In addit10ll to a schedule for residenti.El.l' fla.t,rate service· 

in: the Folsom tariff area, a temporary schedule of flat rates . will ~, 

provided for service· to, premises which will' require some '~e for 

~~ters to be iDseal.led. For the pu=poses here:r.tI~itis~ss~ed'tha;t . 

tb,<e :evenues from future metered service 1:0 thesepremi$eswil1appr~ 
.. ' ." 

!mate those obtai1l4ble from the flat rates· au1:horized1u '. th!s,s.ehedule,.' 
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, Also ~ a secolld temporary schedule will show rates- limited to ,those ' 
'. . . 

CertaiD premises where the pipiDg arratlgeme1lt.:£s.suchthat.' iDdividaal ' 

customers caDDOt prese1lt:ly be metered.' 

lhe schedule of rates for metered irrigatioll service', from 

the Folsoo C:Lty system ha$ bee2l, primarily' desigDed ot!' 8ll2%mU4l' basiS." 

~ apply to the City Park aDd to the ODe commercial irrigator hereto

fi:>re served at a flat rate per acre."' '01lder 'th1s.schedule~ '0 for' em : : 

a~Dual usage of l~OOOpOOO cubic feet' 'treated'water deliV'ered at" 

system pressures~ the average cost to the customer will be'1~4t, CeDes 
" , 

per 100 cubic feet~ equ1valen1: to· a 'rate of sl:!ghtly ovu2S..cents: 
,r .' 

per miner t s iDch-day ~ and for an 8mlU4l. usage' of 3,~000 ~OOO-Cubic' feet 

tbeaverage cost will be l.16ceDtsper 100 cubic feet p ' equivalent 

to' about 20, cents per ' mi:oer' 8· inch-day. Fox"'a11'-irrigated, ~ea: of '18% 

acres 4I1d assumiDg a seasonal. water duty of '3%,' acre-feet- per. aCre~ 
" 

" " '!' 

this ra.te, would 'be' approximately equivaleDt, to'a flat": rate "charge" of: 
r ,. ~ 

$18 , per ac:reper Se&SOD. 

Appl:[~t h4s.' reques.ted authorizat1on for a Dew, rate of" 16 

cents per m1ller's. inch-day (equivalent to about 9/l0c:ents per 100 
" , .. 

cubic feet) for water to be supplied to Cordova Park D1stric:t:, from the 
- ',' .'" .,' ','. '.; . -', . 

well, water supply. It is tmderstood that pubUc, , parks in 'this' oper-

atiDg divis:LOXl may become quite ext:eDsive~ perhaps several square' miles ' 

ill area~ III the opin1oD of the Comm1S8io1l, ,the .authonzatioD of: such ' 

a low rate f~rlarge quantities ofpumped,waterwou1d,be iD:im:[cal to 
.' 

the best interests of applicant's. other customers-~' as well,as. to: those 

of appliCSIlt itself. '1'herefore~ DO ,such rate "Will be authoriZed. 

In the schedule of rates for general metered·' service !n, the 

Cordova tariff areap applieaIlt has requested' no cb.a:Dge~ As her~:[Da£t:er 
.luthorized, this. schedule 111'"111 i~clude all added block for a nionthly 

- , ' ' 

usage over 100,000, cubic feet at a rate of 1.5ceDts. per 100 cubie< 

feet, equivalent to about 26. CeDts per m!ller's:1llch-day'-:,Shoul.d: a . 
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user, sUch as a public:' park, desire to' be supplied' ldth'relat1~lY 
.' , 

large quantities of water, it may be· served UDder this . schedule , bat 
, ' 

monthly charges would'iDclude those at the rates for the'init1aland 
" '", 

iDtermediate blocks. 1tl this schedu.le. as authorized, . the m:aimum 

charges' will be revised 4Xld" ext:eIlded:' to include' aD' 8-1:nch.met~r .cd .. 

to make such charges commeDsuratew:l.th therelative'c:apac:Ct1es'of. 

such meters. '. 

" ,. 

'l.1le COrdova resideDtial flat rate serviceschedule.h8:s been '.' 

slightly revised iD form but maint:a.1%ls the same basic rates ,~ at 

preseDt. 3y making the sw:lmmillg pool rate applicable 'for each month 

of the year, the billing process 1$ simpUf:Led~ , 

For possible future use' in the Folsom, tariff area" the . 

private fire protection service schedule now on file for the' COrdova " 

tariff area will be made applicable to both areas., It should:· be noted 
• ..' ,. "1" .'" 

that ~s schedaleis intended to apply' to sernee c:ollllectio'Os,to 

privately owed fire protection systems thX-ougb.:~ch\DouSeOf':wat~r> 

is pemitted for other purposes. 

Likewise, the schedule of. rates for public ,fire hydra:ot 

service is beiDg authorized' for use :tn, both tariff areas.··· the paxpose 

for this type of rate sehedule~ instead of the one DOW 00 f1~le for the 
. \ 

Cordova Divi8:[on~ has beeIl" discussed' hereinabove. For'the 'raamber . and. 

type of hydra:ats presently installed, the totai charges.·wi Il'be 8.pprox-. , . 

imately the same for each sys.tem as they would' be>' at': the . present 

COrdova rates. 

To.el1m1nate·.the 'Decessity for . several exi;St1ng'fl~trates,: . 
:1' . , . " '. ,. ,,' ':. , 

a sChedule of. meter rates for sern.ce from"applicatlt f s ditch', system 

wi 11 be authorized OD a yearly consumptiOI) basis.' No t:emporary 

schedule of increased flat rates for ditch service is bei:ng author-
, . ' . . . 

ized, sirace it, is anticipated that llO, great delay'W!11be-iDvolved' 
.', " 

before 8m table' measuring devices can be installed', OD' ·.all· suCh, ex:tstillg 
.. I , , 

" 

-27-" /', ,. 

" 

/ ." ~ 



.. 
A. 41941 GR' , 

serv:[ces., Onder this schedulc:t for all atlJlWl1 usage ofl,OOO~OOO'cubic ' 

feetx>f uxn:rea.ted water delivered, from o~ditches, the average ~ost 

'to the customer will be 1.025 cenuper 100 cubic feet, equiv.ale1lt to 

a rate of about, 18' cents. per miDer's 1nch-day,82ldfor 'an annual' usage 

of 3,000,000 cubic feet the average cost will be about' 1.01 c~nts.per ' 

100 cubic feet, equ1valent to l7~ cents. per miner's :[Deb-day. 

, As here!Dbefore d18cussed~ a flatr&te schedUle, for, 1Ddus-
,., ' 

trialserv:i.ce to Natomas Company fromappl1c.ult's, ,ditehsystem wi,ll, 

be 'authorized. 
. .. ',' . ". 

Findings "and' ,Conclusions 
, . - . . '. . 

The CommissioD finds and concludes that the esttmates of' 

operating reveDUeS, expenses, iDcluc:liDg' depreciation, ,amortizatiOD aDd ' 

taxes, aDd the rate bases as, revised herdD reasoJlably repr~SeDtthe ' 

results of appl1catJt r s oper~t1ons on a: pro fomabasis for the year ' 
" . " . 

1960 acd they: will be acd, hereby are adopted'" for the ,p~~:of 1:h!s' 

proceeding .. 

the, ev.1deDce is clear, as: the "foregoiDg' tabulations, ,indicate ~ 

that reVellue8 obtaiDable from exiSd.Dg water service, rates. are DO 
',,' \" 

lODger adequate to meet apPUcaDt' s reasoDable 'Deeds', 8lld,that, .I1pplicaDt 

is iD Deed of aJJd eDtitled to increased' revenue. ,·,However~ it is also 
" , 

evident that the revetsues which applica1lt' s 'proposed: rates would pr:o

duceare greater thaD,. and the resultiDg rate ofreturtr on applicant '$ 

As iDdicatedby the tabulation setting forth the' adopted 

results of operations., the rates hereinafter authorized' are estimated, 

1:0 produce for the year 1960 total gross> revent1e$ from both of: appll

caxlt's operating divisions of about $220,.100 fro~ the, s~e:af'~ater ' 
, ,", .', 

services being rendered, had such rates' been made effective, 41:" the ' 
,begiDni:»g of the year,. which reve1lue& 'are $35~20()'~' or"appr~x:tma.telY' ' 

19 ~ 0 percent,. more than those es't1mated, to be obtU:O~lefrom' rateS 

,,> " 
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preselltly in effect. After due allowSllce for all r,easo%l&ble' operating' ' . ',~" 

expenses., taxes, depreciation 8XJd amordzat1oD amounting to- ,$175,070', 

the resultitlg net reve:cue of $45,630repre~ts ~ ~~te 'of returDof, 

6.50 percellt on the depreciated rate base of $7~,OOO, which ,rate of ' 
¥~ • • ' 

return lo."e alld to be 'fair a:cd reasonable. 
'," ,:1 

" ,,, 

divisions l.tldicate8 that the presentrates1n tbe~~CordovaDiv.Csion 
, ' 

would have produced gross revenues which, wheD relaeed to the rate 
'.. , 

base for 'that' diVisiotl, would result, in, a rate of,' r~tur.D; somewhac-
, , '.' 

-. • < •• 

greater thaD 6.50 perCe%lt, but which1s estimatedto,have a downward, 

trend; there£ore, applicant will be authorized to' continue in ,effect 
, , ' 

", 

essentially the same rates as those' now on' file for" appl1<:aDt r s 
, , , 

Cordova Div:isiOJl. The rates in' the Folsom Division' w1l1be authorized 

to be increased so that, the gross revemleS £rom, that ,division (which 

iDc:lude those obta1nable from all wa.ter service rendered, through 

appl1CaxJt's ditehsystem iD both tariff areas) when ,added;'to: the:gross 

revenues from the Cordova DiviSion, will equal the sa1d:acoun't of 

$220,700. !'he gross reveDues tb'QS determ1Ded for the F~~ D1visioll 
. , . .. . 

~e $103,200 or approx1maeely 51.8 perCet2t more t:b.all' those~es~ted 

as obeainable from. the raees presently in effect, for that . division. 

The result:£.llg ra.te of return is somewhat less than 6.50 perc:etlt, but an 

upt4!ard treDd is contempla-eed. We find, andc:ollclude., that,' such results 

are reasonable. 

To the extellC thaethe estimated cost of installiDg meters, 

or other measarillg devices OD certain customers' services' has been 

included in the rate base for the yea:z: 1960 hereinaboveadopted~ the," ' 

order here1X1 will require appl1cantto make such :[llstallat::[ons' within 

a reasoDable time. 
. , . . , 

The Commission further fiXlds aDd cotlcludes. th4t apl>lic.;mt 

should be authorized to revise its, contract w:tthAerojet-Ge:c~al' 
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, " 

Corporat:ion' by :tDcorporat:!I:tg therein the higher' rates for water here-, 

1nafter authorized. : ' ,:'" " ' 

lhe' Commission further fillds atld' concludes" that public 

interest requires that the agreement hereinabove, described between 

applicant cmd the Folsotn F:tre District should be abrogated a:od the 

prOvisions thereof to' be of 'no further force or' effect. 

Accordingly ~ the' COmm:tss1on finds, that ,the" increases' in ' 

rates aJld charges authorized herein are justified, that, the rates aDd 

charges authorized here1n are reasotlable~ alld that the present rates, 

and charges~ in so far as they differ from those herein prescr:£.bed~ 

are for the future tmjust axld tmreasonable. 

ORDER:' 
....... ------

Natomas Water Compa.ny~ a corporat!on~haviDgappliect to this 
,. . ',' , ' 

Commission for Q%) order,authoriz.ing increases'in rates."aDd charges: for' 

water service rendered 1nthe C:tty 'of Folsom 'and in, uc:[llcorporated" 

territory in the v.[c11lity thereo£~all in' Sacramento CoUnty:. a ,public ' 

hear:tng having been held~ the matt~ having,beensubmitted,-ano'now 

being ready for decision, 

rr, IS HEREEY ORDERED that: , " ... " 

1. Applica%lt is authorized, to, file in quadruplicate with this ' 

Commiss1on~ after the effect1v~ date of this order a2ld in conforriaance 

with the provisions of GeIleral: Order No., 96,~ 'the schedules of" races ' 

attached to this order as Ap~dix A. 8lld~ on not less thaDf1ve ::daYS~ 
tJotice to this. CommissioD alld to thepubl1c, ~'make ,such rates effec

tive for all service rendered' on ad aft~r J'cuary 1~'l96l. 

2. Within thirty days after the effective date 'of -this' order~ , 

appl1c:a:ct shall revise such of its presently filed'tariff sheets as 

may be necessary to provide' for the application' ofthe:ratescbedules 

herei»above authorized @d shall ,file' same :£:11' clUacb:uPi:tca.te' with this ,', 
" , ,::. . 
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COamission in confon'Zd.ty with the prov.tsioDs ofGeDeral order' No. 96, 

together with sample copies of priDted 'forms~ iDcl1ldi~S co:ctracts, 

I20mally used in CODllectioXl with customers t, services" wlUc:h are :lot 

DOW o:c file. Such revised tariff sheets aIld foms' shall become effee-
' .. 

t:ive upoD five days t notice to the Commi.ssiotJ and to,' the" public' after ' 

filing as. hereinabove provided. 
, , 

3. Begixmi:cg wi 1:h the year 1960, applicant shall detexmi:ce 'the ' 

accruals to the depreciation reserve bymult1plyiXlgtheorigiDal cost:', 

of the plant for both the Folsom and COrdova Div.i:Si~nS/bY'the depre-
, , ,c·, _"". , 

ciation rates for each pllmt accoUXIt 'as bereiDbeforeset" forth under' , 

the caption "Deprec1atio:c Expense". ' These rates: shall be used UXlti 1 ' 

a review ind1ca1:es that they shoald be 'revised. Applicalltshall review 

the depreciatiO'D rates usi%lg'the straight-line remaini:cg ,life method, 

we:c major changes in plcmt composi 1:iOD ' oceur.a:cd'for. eachpla:ct 

accoUDt at intervals' of Dot more tha:o three years. Results. of these 

reviews shall be submitted to the CotDmissiotl. 

4. With:C.Xl six mODths after the effective' date of ,this order, 

applicant shall have completed the installatiotl of suitable types 

421d sizes of meters or appropriate measuring devices OIl, the services. 

of all CtlStomers, other' than' to premises occupied' by s11lg1e-family 

resideDces, :DOW beiDg served' at flat rates in both applie<mt ts Cordova 

a:ad FolsOm Divisions 8lJd i:celud1ng all customers supplied- from appli

eallt's ditch system; except1:cg, however.l'he Natomas Compallyshops ad 
" 

yard, a:od those prem:tses listed' in Exhibit No. 9"1ntroduced 11levidexsae. 

iD 'the illst:a:Dt proceeditlg, a:Dd, further listed in Schedule No. FO-2LX.' , 
". "" . 

of Appendix A hereitl) wbere it: fs preseDtly impractical to' place mete!:'s 

on iDdividual service COIl:DectiODs.' ProgresSively thereafter, as , 

meters are itlst:a.lled, applica:ot shall reDder bills for such water 

service ooly OD the basis of the appropriate aathorized'scheduleof" 
, ' ' 

rates. for metered- service. Applicaxst shall infen:m' the Commi ~:[Ol] ~ 'itl' 
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writing, of the complet1on of the :t1lstallatioD aIJdplac:[ng:11l oper

ation of such meters or measurlXJg dev1ces~ together with a compilatio:c • 

of the total. costs thereof by numbers· of the different types aDd sizes 

of meters, wil:hin tb1rty days thereafter. 

S. After the effective date of, this. order, appl1eaI2t is author ... 

1zed to revise i t8 existing contract with Aerojet-General Corporation" 
, ' . 

to provide for the del1very of water' from applicant's. ditch system. at" 

the . followillg. schedule of rates:' 

For Monthly Del1veries . 
itl CUbic Feet 

First '. 5,000,000 . 
Next.', 10,000,000' 
Next' 15,000,000' 
Over 30,000,000 

Rates per " 
100 Cubic Feet ' 

$O~013' 
0;011' 
0.010,' 
o .. oos: 

" 

Within fifteen days after the revisio~' of sa:td' contract" appl1c:allt 

shall file 'With this Commission' two certified copies of the . revised 

contract as executed, together: with a'. st9.temerl't of the date, on which 

such revised contract is deemed to have become effective. The·· author-
. . .. ~. . . '. 

1zation herein gx'&nted, will expire if 'DOtex.erc1sed·oll: or before 

October 1, 1961. 

6. Within sixty days after the effective date of. this order, 

applicant shall either acquiretbe existing meter or meters presently 

being used or shall ills tall at eac:b. point of· deUverya meter of. suit

able type aJld size to measure the qaaxlti ties" of water supplied to .. 

Aerojet-Getleral Corporation aJ:Jd' applicant shall infom theCOmm1ss:'on 

ill writing as to the manner 1%2 which .this. . requirement- was' accomplished 

'Within ten days after the last of s~ meters'hasbeetle1t:hera~quj,red' 

or 1n8talled~ 

7. Immediately after the effect:l.ve date of thisord'er,,'apPli- . 

cant shall iDs.titute a program, to be continued through the 'years, 

1961 aDd 1962~ ofta1dng saanples of water from, approPriate'po1:Dts:'itl . .. 
'. /".:" 
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its Folaom syste.m at lease once a !I:IODth,. 81ld as much oftener as: condi-' 
, ' 

, . .' 

tions mayiDdiea1:e ·the desirability of'sodo:tng~ wh:£chsampl~s,are to-' 

be 8llalyzed 4$ a basis' for detemirU.ng the necessity' for, probable 

beIlefi ts of,. aXld methods to be considered for treating the water" 

supply: (1) to improve the taste or odor, or both, of. the ,water used' ,,' 

for domest:ic pm:poses, (2) to elimitiate the eurbid1ty 'of such water, 
" 

and (3) to cotltrol the residual chloriDe therein.' ,CD or before the, 

tenth day of January,. April,. ,July and October of eacl;,ofS.d:d·years~ 

applicant shall render a.' wr1 tteD report to the Commissi02l for the 

previous quarter,. summarizing the results of the a:Dalyses. made and" ' 

setting forth a:ay cOD<:lus1ons reached thereon'~ 

8. Based upon 'the invest1gat:to21' required by Paragraph 7 of this. 

order, on or before .JaXle30~ 1901, appUeant shall make a detailed . . . 
study a:cd render a written report to the CommiSS:LOll settillg:forth,:{n' 

some detail the estimated cost of 1tlstttllatioll,. together w:i:th' the 
, •• 1 .' • 

estimated axmual operation a:odmainteDallce, costs,. of the'd;t:fferent ' 

facilities or a combination thereofwbich are illdicated,as 'OOiDS' ' 

x::eeess~ or desirable for'1:he' trea1::Dlent· of ' the water, supply to' the" 

City of Folsom alld adjacent unl.Dcorporated· territory. 

9. W!t:hilJ sixty days after the effective date of this order,. 

applieattt shall make a survey' of press'U%'e c:o:od! tiODS in the area . ' 

:oear 1:b.e iDterseetion of Sibley and Sutter Streets iD' thewesterxt 

part of the Folsom system.' Pressures shall be recorded. UDder the' 
. . 

various' cOllditio1ls of use by customers ill the' area,illcluding, oper-
, , ' 

aeion of the sprinklers iD the park, s1mulat:1;wg'!:he cOlldi tiODS' of a 
~.' . . 

hot sU%l:1lDer day to the ext~t practicable. W:U:b.ill, fifteen,' days' after· " 

the completion of such tests~ applica:Dt shall render's. w.r::£tteJl, r~rt 

r. . to the Commission wlUc:h shall show 'the various presSures taken;.', co:o- '," 
,. . 

elusions drawn therefrom~ steps" proposed to' be taken. byapplic8:Dt, '. to,:' 

." ,'" 

.. 33-



A. 41941 GR··· 

A., 
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alleviate tm7 abooxmAllylow pressures found· to ex18t~ and iJ2cluding 

, reCOlJlZ1endatiODS for M1Y changes in· pipins on cust.omera'prem:l:ses:1.f' 

deemed I2ecessaxy. 

,10. Upon the effeCtive dau of this order~ the CODtract entered 

iDto in December 1914 between the Board of Fire Coami88:1.oners·· of the 

Folsom F::tre District and the app1:lc:anthere1n, shall be abrogated and' 

, shall DO longer be of .tmy force or effect .. 

11. AppUC8Dt shall 1m.Ded1ately1llsd.tute ill'it& Folsom Div.:tS:1.0D 

a program to study the future water requ1rerDellts~ water ,ava:11ab1·lity." 

trSDsmissio1J losses, and other 'supply water preseatly unaccounted for. 

00 or be£ore·April 1, 1961. applicant shall' submit to this, Commission, 

a report showi1lg the results of such study, iDCludi~g coaeluaions. 

reached and what dependent corrective acCions. may be considered 

necessary cd, if so. wheD atld how they will be accomplished.' 

12.;. Except to the extent autborlzed:here!n. theappl:tcatiotl be 

cd it is denied. 

lhe effective dat:e of, this order shall be twenty days, after 

the date hereof. 

" 

,i..:" 
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Schedule- No. 10-1. 

Folsom Tar:tff' Jt<ree. 

G~L MErmEn' SERVICE 

:e. 
" :, . 

. ~ ':,' 
". 

Applicable to metered service ottreated water,1'excepttbat:.:t'\:Ir.Il1sheci ...... . 
!or irr1gation or crop-' and of lt1%D.1e1pa.l :parka. " .' 

mtRTl'ORY 

. The city or Fol:sQ%:l.~ , and vic1n1ty, Sa.crameo:to: County. 

.. Fer Meter 
'Per- Month ' 

i'1rst., l~OOO- eu.ft. or- less" ......................... ~ .• , •• 
Next. 2~OOO' eu.!"t.7 per lO~ cu..fi. • ................. , 
Next;. 7,000 cu.f't.. ~ per 100 cu ... f't. • ........ , ............. : 
Over lO~OOO cu.!'t.7 per 100 cu.!'t.. ••••••••••••••• 

Mimmum·· Charge:,,· 

For SiS x 314-:1nchmeter ... -.......... -.-~~ ........ ~ 
For 3/4-:tnch meter -..... -........ ~ ... ~ ...... --
For l-1neh meter 
For li--:1neh meter 

..... --....... -.. ~ ........•. ...... -....•..•.•..•. ~ ..... 
For 2-1nch meter •.........................• 
For 3-1neh m.eter ............•....• -....... . 
For 4-inChm.eter . . ,', ........................... ' .......... . 
For 6-ineh meter , , .----------... -..•.. -..... ~. 
For 8-1nehmeter .. , .:" ........... -................ ' ...... . 

, , 

The 1I.1nimtml Cl::arge \Till entitlethe~tomerto 
the'quantity' of·w.ter "hi~ that ~ cborge 
w1ll purebaaea.t the Q':ant1ty Rates. ' 

.. '" 

" ," , 

$,. z.oo 
.17 
.14 
.11 

. $' '2'.00 
3.00' 
5.00 
<).50 

14.00 
25 .. 00" 
lJJ.OO· 
·75.00 

120.00 

' .... ,', .. 

,", . 
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..... ' 

SeheduleNo .. FO-2R 

Folsom T&rlff Area 

P.ESIDmTIAI..m! ~, SERVICE " 

APPLICABILITY 

Applieable to al! re31dent18.l've.ter service turnished on a..nat rate-' 
'bo.51s. . 

TERRTrORY 
, , 

.j. • • '. .... ".'j.. • 

The City or FolsoXil,.and viciIlity,.Sae:ra:nento Colmty.,:' ,', 

RATES -
1. For e. re31dent1nl ~t of' wo- bedrooms 

PerServ1ee "Colmection 
, Pm:.'MQpth 

or less o:l e. lot Yith no 1rr1ga.Uon ......... ' 

2. For e. s1l:3gle family res1clonee on 8. ~e , 
lot,. 1:ocludi:Dg ~gat1on. .................. ' 

a.. For ee.eh additional single f'W,ly resi
dence on the same ~recises supplied 
!rem. the ~e :;;ervice cormeet1on ........ 

b. For ea.ch add.i tional lot on 'W'h1ch 'W'&ter 
is. used. to 1rr1ga.te &. garden or lavn . 
supplied. :!'rom the same serviee eon:neet1on ' 

e .. Add1tionaJ. tor .00cil Muxm1:ng pool' 
l!':l1rl.pped. "w'ith filter ~ ••••••••••• 

S?ECL\L CO:®I'I'IONS 

2.20 

.80 

l.oo 

1. The e.bove res1dent1eJ. f'le.t rate charges 8.pplyto~'errle~ co~~c~ 
tions not le.rger ~ one 1neb in die:netcr.. ' 

2. '.!'he- a.bove SW""'-=1ng :pool re.t.e s.pplief! d'UX"'".ng' ~eb. month. of: the 
j"e"..:r 3::td' Cl:titles the etUrtomer to ~pty e~lcto:Y Md re!ill ,the pool ~o~ 
:no'C'¢ thtl:l o:ee pc:- :.:me. P:c:cl.sc:; ...... hich i::lelt:.d.o s'Wi:t:i:lg po-ol:: :c.ot, 
~~ppc:! ...rith pl'opo:-ly op«:o.t!::lg t'-.lt.er ~j"stem:: 'W'1ll 'bo servtd only t:l:.d~ 
Sehodule No. FO-l,. Gen~e.l Metered Se:-v:tee..' 

(ContinuOd) , 
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$PreIAL CONDITIONS 

APmIDlX·A 
Page> of' 16· 

Schedule No. FO-2R 

Foleem Tariff k-f18. 

>~ 'Moter3 may be 1nstalled at option or ut1l1ty-or euatomer for above 
cJassificat1ona, in which 'we:o:t. serviee ·theree.t'ter v.Ul be ':t:ur:01ehed on the
be.o1:s of Schedule No .. FO-l~ -GeneralMet.cred Serviee. -

" ' 

, ·'1: .' 

. ,; . 

" . 

I" ,'. 

. ", 
',' 

. "'. 

, . " \": 

" ... " 

.: ' 
. ~ " . " . 
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APPENDIX A 
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Schedule No .. FO-2X 

Folsom TarlffltrM. 

~RY ~ 'RATE ~S_'ERV.;.:,VI,;;,;C=E, 

, ",: ,,: 

APPLI~Bn.I'rY 

Applicable to vater service ~ed on a. temporarytle:t. rate ~is 
for mlmic:tpo.l a.nd eommerWl ',P'Ol"POses- . 

TheC1ty or li'olsQm,.' Sae:rsmento- Co=.ty_ 

~ 

l. 
2. 
3. 
4. 

5. 

6. 

7. 
8. 
9-

10. 

Per-Service 
.. \ Cozmeet1on.:, 
., Per Month ': 

.', .,,' 

For Fo~ 'UlliQn 'E'1gh School .......................... ' •••••• '. "m'.50' 
For Theo JtIdah· Sehool ............................................... " ! 24.00··' 
For Granite 'Scl::io()l' ..... ' ................ , •••••• ~ ••..•• , ...... ' .. , ....... .':,' .. , .. 24~OOY' 
For the City or Folsom: 

8.., City ~ ............ - •.••••• , .......... ' ............. ' •••••• ' 
b.. ~e Hott.s.e ........ __ ..................................... . 
e.. ~e P.le.%a.t ....... _., •• , ..... , ............ , ..... -..... '~ .......... . 
d.. C1t7 P8r'k. ,.' ......................... _ •••• ' ...... _ ........... ,. 

For each residential un:tt: of a. multiplex or aps.rt:m.ent:· 
b'iJd1ng --......... - ••••••• -- ••••• -.-...... ~ .... - •••••• 
For each store or o:r!1ce equipped '\dth sanitary 
tlJ.e1l1t1.es o'lJ.y .......................... _.;. ••.••• ' ................ . 

a.. Additional !or vat,e:t"-Cooled. re."'rige:l!"at.or ........ .. 

Ff;!!" et:l.Ch 'barber shop (Jr beauty parlor ..................... . 
Fo::- ea.eh. dr.r elean1N; ~~te.b!1:5bmCllt ... un.' .... u .. u 

For .ee..ch. lc.lmdx7' .............. __ ........... ' ......................... . 
For eaeb. :sa.nitari'Um. or convalescent home~ ,,'basic 
racil.1t1es ... _ .......... ' .......................... ~ ••••••• _ ... .. 

8... Jtdd1t1oDB.l for each. bedroom. or guest. room 
b. Ad.t3.!.tiona.l f(Jr ea.<:::l bathroom • e· ..................... . 

For eacn hotel ~ room1nghouse .................... . 
Por oaeh r~sto.:ora.nt.". soda. !"~t~ ~"car ......... .. 
Fo::- ~cl:. sc:-viec stc.t1on or g3..""'a.ge ................... .. 

4.; Additio%l8.1 for e.cJ.cil. 'l.m.Sh re.ek ...... ~ ................. . 

3~ 
3.20 . 
3.20 . 

. '. ::.2_50 

. ,2.20' 

Z.50: , 

l6-.50 

3 .. 60 
>.60 

:14.:30 ' 

'4.00 

.35 

.35-
4.00"· 

.4.$0 . 
4..eo.·· 
1-40 
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.sPECIAL CCN'Dl'rIONS " 

APPnlDIX A 
Page 5 or 16 ' 

Schedule No. FO-2X 

1. Service -ander tl::is schedule 'Will be lilni:tedtotb.e ,above-list.ed" 
cla.s$1f'iea.tiom bei:l.g served. heretmder 8.$ of: the ettective date o:r~ 
tari:f"!" :lheet~ @d v.Ul,be :C'a:n:l1:>hed. 1:.0' each ot: the 'prem1$e$' , 0TJJ.y 'tmtil',such , 
tme as 8. meter 13 installed. ' " 

2. Tb.1s schedule v1ll be ettect1ve only to,and incl'UdjrJg.1uc.e 3O,,~96l;:,' 
sr.d v.Ul thereatter be 'Wi thdra\lXl. " 

" ", 

'. " 

. , " . 

'. "', . 

"'.\ ' 
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Schedule No. ro-2J2 

Folsom Ta:r1ff K:rea. 

Appl:1ee.ble to- w,'ter servicetur:l1~hed on s. l:1J:nit~· tEmporary f'l&t rs.t'3' 
'be.s1s. . 

IERRITORY 

A portion of Sutter Street 1nthe City or Foleoc'l.7' Saeremento-Co1lD.ty. " 

,;p~\ sGrviee . 
, Per' Month' " 

1.,Rouse'~ Service Stat1on~ 701 Sutter Street •••••• ~ •• 
2. Fobom'Hotel~ 703 sUtter Street ••••••• _ .......... ~ •• 
3.. FoJ,.,om We a:cd Be.:r7 705 $u:tter Street .............. . 
4. Katha:n'~ 2nd ~d Stor~~ 705 SUtter Street .......... . 
5. Fargo !:Em R~taurant7' 707 Sutter Street .~ ......... aU 

6.. Bronco Club Bar, 709 SUtter Street _ ....... ; .... ~ ........ .. 
7.. Checker Tan Cab Service,. 7ll SUtter Street .......... .. 
S.. Va:l. Dyke Be.r~ Sl1op,P' 7llt Sutter Street ............ . 
9. ~¢r1 tots 'W Shop 7 725 Sutter Street ..................... 00- .. .. 

10. ':Uletts Dry C1eaner~ 7 727 SUtter Street ................ .. 
ll.. lvie's Bea.U't7 Parlor7 72$ SUtter Street ............. . 
J.2. Of:f'1ce ( .... hen occupied) ~ 728 Sutter Street ...... ; .. .: •••• 
13. Ra.uppfs Eng1:neer1xlg Of'!'ice, 7'30 SUtter Street ....... ~ 

S?EC!A:L CQN:>l1IQNS 

.... $ 4.so,· 
4.80 
7.20 
2.50 
4.80 
4.80,. 
2.50 
3.60 
2.50 
3.60 
:;.60 
2.50·., 
2.50-' 

1. Service under this schedule W'1ll ~e ll::l1 ted.:· to the abov~J.1sted. 
prec::tses whose \l8.ter service i~ sueh.tlJat. more than> oneeustaner :1s suppli¢d: 
through one service coz:ro.ect10:l as of the effective date .·of this' ts.rl.tt' ' 
3heot7 ~d 'Will be- 1"u:rn1:Jhed to e.:l.ch or the premi:les . only 'Until ouch 't1mo 60S' 
8. meter· is :1nste.lled. 

2. iJh«uN'er-tl:.o p1pi:.g s.rra.nS6:llent \dllpon:it a. sG~(\,te s«C7'1cEs . 
cCDnoo't.!.on to s:tJY or -tlle"e p:-em1se::J 7 8. meter v.J.l ·~1:D.sta1ledtb.er«ln,e.l!d •... 
so:"'l'!.c~ thor~'t<:!r 'Id.l.:.. bo fur:lished' o~ on tb.e .~1s, of . &±edtlle- No, •. FO-:'~ 
~c:ral' M~ered· Se:-v1ee. . . '. ',. 

", " " ':'" 

, I. 



APPENDIX 11. 
Page.7ot16 

Schedule No. FO-;M 

!.:olsom Tm« ArM. 

METERED !P.R:rGAT!O~ SERVICE -.£m SXSI'm 

APPLICABILITY 

"r, ,'. ' 

". App11ctl.blc to mote:-ed.· service o~ treo.ted· water ~shed. o~for 
i1T1gat1on or ,erop:s and of" mu:c.1c1pal parks, on 8.' seasonal orammal.'ba3is. ' 

'I"EXRrrORY 

The City 01: Fol:sem~ and v1e1n1ty, Saeramento; County •. ' 

RATES . -
Quantity Ra:tes: 

, PerMet~ \ 
.. Per Year 

First 
Next 
Next 
Next 
Over 

l,OOO.eu.tt., per lOOcu .. ~. ..... -... ~ .. -..... 
2,000 C'U..tt.7 per 100- 'eu...f't •. ............ • _ ......... . 

. 7,000 ea..£t.,. per 100 eu.:£'t._. 
90,000 eu.ft.,. per 100 eu.:£'t..... 

100,000 cu .. tt .. ~ per 100 cu.f't.. 

.... -~ ... -..... -. 
•......... ~.-.. -. .... -..... ~.-.~ .. 

, ",'j . 

c . 

$ '. 0.20' 
' . .JS . 
" .lO 

.Os 

.01 

For . l-~ch,.m~,.. arsma.ll~'· ••• _ •••••• .., ••••• ' •••••• ~. ' $;7.00 
For l~:!::neb.."met~ .• , ......... , •• ,~ ...... ,., •••••••••. ~ •••. _ ........ > %.00'," . 
Fer 2-inch meter 
Fer 3-inchmeter 
For '4-1nch meter 
For 6-1nchmeter 
For 8-1nch meter 

.............. e' ..... _ .... __ ' ••••• * ...... "._ e, •••. I~' •• ........ -.-.•..•.........•.... __ .... 

.•.......••.•.•.....•........... -.. . ................... -.................... '''''' ........... , ........ . 
, . •.......•.••••...•.....•...... -..... 

'.the Almtlal Minimum Charge \l1ll entitle the"~, 
to the quantity o~ waterwh1ch that lIdn!mum charge· 
'Will pc:'cbase at the Q-aantity Rates .. · 

S?reIAt CONDITIONS' . 

'l44.00 
2l6.oo 
3:30~OO', 
'600~OO~ , 
9OO~OO' 

1. Written appl1C1l.tion. tor se:::'Viee 'Under this schedule :r.ust.~ made 
on cr bef'ore the f'1rn day of the first mon.th or the. ~e3.Son. or' calendar 
y~ 1J:. 'Wb1eh service, !s e.e51red. . 

2. The a.:mual m:fn:fT!ltJXll charge 'is due :1n e.<!vanct) but my be' paid. 
~'O:l.-terly at. tho o?tion or the utility. 

3. Cb:3.rgos tor 'Water '!:.Sed 1n e:lCceu or tho qu.o.nt1ty s.llo'Weduc.derr the 
SJ:mUa.l ~ cbarge mAY be billec!montbJ.y~ bimonthly or G,'Il8rlerj,y' e.t. tb.o 
option. o'f" the utUity on a CUCXIllat1ve yearly-cOJlS'llm.])tion. basis .... 



" A-41941 NB 

APFLICABILM 
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Schedule No .. FO-9FI 

~ ~, INDUSTRIAL smYICE 

. '. 
" . 

~l:tcable to 'l.mtrea.ted \018.~ service' ~ed' on a f'lat.' ra.te bas1& 
tor 1nd.ustr1&l ;p'Ill'pOses.. ., 

TERRITORY 

The, ~eorpore.ted. cOt:ml\mity or Natoma,.. loeatei ~p;-~tely::i IIl11es, 
:JOuth or the City or ·Folsom." Saers:nento County .. 

Per Month." 

For eaeh service connection .......... $llO.OO· 

.sr~TAL CONDrrION;? 

l. All1nd~tr1al service not covered by the above ~j,fiC3.tiO%l. v....ll· 
'be fI:l:rnished only" on ,8. m~ed. ~s.' . 

2.. 'Water supplied. UDder this schedule v'..J.l be untreated. \1s:te:- !ron:. 
open ditches." ca:cals" conduits and uncovered. reservoir's..- The utility dO(ts 
llot represent tJ:!J.'Y' 'Y8.ter delivered heretmder to 'be potable nor 0'1: 8. quality 
:Ni table tor h"JmEJ.:C. eonsumption. Any ~e:t" 'Wl» USe$ said water or It:.kes 
it ava1lable to others. for human conaumpt1on 5hall take all. necessary ~ 
eaut1On3 to make it potable and sb&ll a~e all risks e.nQ.. l1ab1l1t1es in 
eo:oneet1on ~erew1th .. · 

-; " "."' 

. .. '. "",,,! " 
' ... .' 

" , " 

: ,', 

." ", '." ,: 
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. " " , 

Schedule No.' CO-l 

Cord~: Tariff Arf!J& 

GENERAL MErERED smvICE' , 

...... , 

e,,' 
;1' 

~. , • c • " • " 

, , 

0'. " 

. '.to 

APPt.lCABILlTY 

Applicable to all metered wter service. 

TERRlTORY 

The llD.1ncorporat«l,ar~ kXloo.m. e..s Rancho Cordova'and vicinity,., 'loes.ted 
adjacent- to u. S. B1ghway ;0 a.PFo~tely Sm1leS.80utllvest ot'the C1ty<of' 
Folsat~ Sacramento County.. ',.,. . 

RATES' -
, ". ",' 

'Per Meter:·:, 
, Per· Mo!rth.: ' . 

soc. etL..t't.;. or less ....................... ' ••• ., •• '; $' 
1.,.200 cu • .rt.,., __ per" 100 cu...ft.... • .... _ ..... ~ ~. ;, •••• ' 
;3~OOO eu..£'t., "per 100 cu.ft. .. ', ..................... . 
5~OOO- eu • .f't •. ,. per 1OOeu~., ...................... . 

90,.000 Cf.l.tt.7 per 100, eu.ft.. .~ ••••.•••••• ~., .. ~ 
100,000 eu.1"t .. ,. per lOO· eu..i"t.. .. ' ..................... . 

"";.,' .. ' 

2"~00' .' 
.~95, 

.27 

.14 

.J2', 

.Ol5, 

lHn1mmo, Cbarge~ 
'J .'\ • 

. ,I 

'Far ;/8 x3/4--:1neh me""..«t", ..................................... ,. $ '2.00,' 
'Fer . .3/4-1neh meter" < .................. __ •• ~._.,., ......... ' •• " 2'.90':' 
Fetr ~1nch. met«r" ............... ~ •• ~._ .......... _ ...... ,1 4.75. 
For ~~12leh met'er- ••• - •••• ~ ......... ,~,~ ••.•.• ,._ .. ,. .... 9'.00,"" 
For 2-:tneh'met:er ............... ~ •••• ..:_ •• : ••.•• ~... . 13 .• 00:.· .. 
Ferr- 3-illch mett!lr' .................... ,................. : .22,.50'" 
FOf' 4--:1n.eh, metAn" ............. .,.' ....... ~ .... ,;"'.,. .. ..... .. ... .. .... . :35;00 '. 
For 6-1nel:i meter " •••• -................. ' ... , •• ':. ...... ~: ............ '~ .• .' 67.,50' . 
Far' &.1nch meter' •• -........ .:. • .;..' .... ., ...... :.,.':-..... '." . llO.CO·~.;' 

'Xhe M1Dimtml. Charge' \11ll entitle'. the euetomer' to.' , 
. the quant1ty or wt.er vh1eh that- m:l:.rdmum.. charge 
v.UlptJrc:ha.se a.t ~e QuanUt:r Rs.tes. ' . . .,. 
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Schedule No. Co-2R 

Cordova TariN' Ar~ 

RESIDmTIAL ~ RATE, SERVICE 

" ' 

, '" " " / 
',', " 

,{-' .. , " , " >< ,,"',', 

',' . 
. , ,".,' " 

" Xppl1eable' to:,e.ll resid~t:1al 'W8.~ serv1ee:f'urx:dsbecl ona :f'la.~ rate'," 
basis., ' 

TERRITORY 

The un.ineorporatedarea.lalown as Raneho Cordova. and vie11l1ty ~ 'l~tecl 
e.d:jaeent to U. S .. H1ghwy 50 approxtmatel:r 81ll1les Douthvest. o~the City 0'£ 
Folsom.,. Sac:reJncmto Cotmty'~ ",' 

"', ' 

, , PerSerV!c'~:Conueet:ton\, 
Per Month 

, J.. Fer a. s1:cgle fam11y r~1de:Dee or two , 
bedrooms or 1eS5 on a sillgle subdivi-
sion. lot .............. . ' ........................ . 

&. For ~ addit1ona.l ros1d.en-:1al 'Olrl:t. 
of" wo' bedrOOl:S or less. on the seme' 
pr~~s and served l:'om. the same 
~erv1ce eoxrc.eet1on. ....• ' ••• , ... __ ........ ' ... . 

b. For each addit1Q!l8J. bedroom,:in exce~ , 
0-:: two 1n 8JJY' ree1dent1e.l 'tInit. ....... ' .... 

c. Additional for each Mmm1ng pool" 
eq:u1ppecl 'With ~...lte:r system. .............. . 

SPECIAL CQNDrI'rONS 

" 

$:3.00 

,,1.00 

1.00', 

1. The a.bove resid4mtial; f'le.t rates, e.pply' to service comlection3llot 
ltJ:rger tMn one :1n.ch in d1.a.meter. 

2. The above Mr:ming pool rate applies dur1:c.g each month or- the year ' 
8.tId entitles the customer to empty completely Slld ref'ill the 'pool not'more 
~ once per annum. Premises which. 1n.e1ude Mmming pools notequtpped 
\doth properly operating f'1lter systems 'Will be served only 'lmder Schedule 
No. 00-1,. General Metered Service. 

3. Meters may be installed, at option. of ut1l:ttY' or ~er tor' above 
ewe1f1ea.t1omin. wb1eh event service therea!ter v.Ulbe£\:crn1sbed on the " 
basi:! or Schedule No. CO-l~ Ci«l.eral Metered Serv1ce. " 

'" 

, , 

i'l" 

, , I r ' 

". , 
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Schedule No •. AA-4 

kll Tariff Areas 

PRIVATE ~ 'PROTECTION. smvICE 

A PFLICABILrI'Y 

. Appl:1ca.'ble to all. vater serv1ce !txrn1shed for· priV&t~ owned· fire·' . 
protect1onsy'~. 

l'ERRITORY 

..' ,." 

The Ci~ ot Fo~ aDd. vic1n1ty~ and Wothe -omncorpore.tecl,a,ree. kn01o'%l. 
4.8 Rancho· Cordova~ aDd v1dJl:f.ty~ loca.t«l adjacent ,to- U. S. 'Highva:r SO', , 
approx1las.teJ:," 8" m:Uea 8CIl't:hvest ot'the City ot. Fo~om~.Sac:rsmento, County'. 

'. " .. " 

Per Month. 

For each 3-1nch cOJmection .............. . 
For each 4-inch: cOJmeet1on ............ . 
For each 6-inch connection ............. . 
For each S-1nehCOlmeetion ......... .. 
For each lO-inc:h coxmect1on ............... .. 
For each 12-inch cO!meet1on ........ , ....... ' ' 

SPECIAL CONDITIONS 

$ 4.50 . 
6.00· 

. ·9.00 
12.00 . 
15.00 
JS.OO . 

:.1 

J.. The ~e protection 3erv1ce cO%lZleet1on v.l.ll be 1nstallecl ~ the 
util1tya.t the eost or applicant.. Such eost sball not besubjeet to rei't:md. 

2. I£' a dUtributionma.in or s.d.equ.ate s1~ to' serve a prlvate fire 
protection ey.st«:l1n addition'to. all other normal service does not ex:!.st:1n 
the s'treet or alley' adjacent to the premi8es. to 'be servec1,.then.s.service 
x:a1:o. .t'rom. the nee.re!J't extsting ms.!n or adeq:aa.te ee.pe.c1tY'"W1ll be·1nsta.lled . 
b;r the ut1l1ty at the cost or the s.ppl1cant~ Such cost shall.. not:'be . 
sab!eet.· to ret"lmd. 

(Con'dnued) .. , .. "" 
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Schedule No. AA-4 

Jell Tariff ArMS 

PRIVATE FIRE PROTECTION ~CE 
(C¢nt.1nuec1) 

'e" 

3. Serviee hereander is. ,for 'private fU'e proteetion's78teme. to, 'Which 
no eonnections tor <>tber than £"..re protection ptlrpOses srea.llowed· and which 
are regularly 1:c.speeteci by the 1mClerwr1ters having jur1~ietioll, are" 
installed aeeording to specifications or the utility, and arema1nte.1neci 'to 
the sa:tisf'aet1O:l or the ut1l1ty. The utility 1NJ.y wtall the 3'ta.ndard 
detector tYJ)e meter approved. by the Boa:rd. of :Fire :O'nd.erwr1ters ror: protec
tion ~, theft,., leakage or waste ot vs.ter; if' so used., , such meter , 
:tn:rtaJ.lation v1ll be a.t the eost or the ,utility. ' 

, , ,," 

4.. For w.ter delivered. tor other 'than tire protection ptIrpOses,. 
el:lI.:rrges v1ll be made a:to the qaa:c.t1tyrates 'ClXier the applicable' sehedw.e 
tor genera.l metered. serv1~~ , 

5. The util1ty ''Will. 8Upp~ otW.y su.eh "tAter at' sueh pr~=O'as ,~y be 
av&1l8.ble trom tjme to time as. 8. reeult.o! its nomaloperaUotL otthe 
system from which the fire protection service is ,~8bed. .' , 

, ' 

.' , ' 

" ,""", .-
-", , ",,'" 

' .. "., , 
",' ", 

',' " , 

• "I, 

') " 

, " 

"","," . 
,d, 

'" +-' 

, , 
" , 

" 
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Schedule No. A1>-5 

All 11.L%"1" ArMS . 

PO'BtIC .~' HYDRA.r.."I"smv;rCE 

APPLlCABn.m 

. Applicable to ell tire hyd.re.nt. ~ee~shEd_to:mun1e1palit1es" .. ' 
d~<lrgsn1z«1.f'1re d13trlct5o-r other pol1t1eal 'sulxl1rts1onsof'the State .. ". 

TERRITORY 

The C:1ty o~ Folsom, ~d. vie~ty-,. 8Jld.. WO the ~corporated.ar-ea. 
known MRa::.eho Cordova, aDd v1e1::l1ty, located adjacent ~U.S.'H1ghway 50 
appro:d:me.~ S mle$ soutbvest. or the' C1tyo!Folsom,.S&c:r8m.entOC¢1l:D.ty •. 

Per Rydrant' Per Month. 

. : : : M1"trnt,ao,: :M1ni:mtlmS1Z9 o"r Main Snppl:r.tng Hydrant: 
: : : Size of :Number: :4 tt &nd : 6rt a:c.d: 8" and :J.O" : 
:. ~t. :Type of: R:1ser err: ot . :'ODder: less'" :les:J :les:l" ,: s:rJ.d. : 

, :Owned by :Hxdrant:Connes;tion:Qutle't§: 4" ;th&n 6"rtMn S":thAn 10rt:Iarg£~' 

Pub..A.~ '. \ihar£. 't1nd.er 4" . 1 $0.25$0.;0 ..... $0.75, $1:'00" $l.25· 
Ut1l1ty·Wbar!' Under 4" 1 0.75 l~OO 1.2$' l.;o~ 1.75. 
Pul>.Auth. 'Wb8r.t". 4-1nch - 1 .... 0.25 0.75' . i.co ":1.2$'. 1.56:: 
Utility 'Wbar.C 4-1:c.oh . 1. 0.75< 1..25:, '~.50'-:' 1.75' 2.00" 

Pub.Auth. Either 6-1nch 2' - 0.75 1.2$' '1.5<> 1:7$' 
Ut1l1ty . Either 6-ineh . 2 - . 1..25 ',l~7S",. 2'.00' .2..25," 

'Po.b.A~ Barrel 6-1neh.'.:3 -. •. - L50.:: 1 .. 7$", 2'.00,':: 
'O't1.U.ty BArrel' 6-1ueh . 3 . "Z.OO::,2~: . '2~50/ 

. "' ... , 

,SFEC!A'L CONDITIONS 

., l~ For -water del1verect tor other than fire proteeti~n pc:rposes, . " . 
charges .\o'1ll be _de at the' quantitY" rates talcIer- the applicable :Jchedule tor 
general m~ed :Jerv1c~. . . 

2. ~8.llts o~Eld byt!lO' p-cbl!.e e.uthority'Will be instclled, , 
I:lIl.1ntlUned" pa1:ltEld and ~ed. at., the ~eo1: the- public,l3.utl::.or1tY"; 

(Continued) . 

"" 
."' . ' 

" 
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Schedule No. AA-5 

ft;lJ. TaM:" A'reas ' 

PUBLIC F~ 1r.roRAN'r SElWICE 
lCOntinued} 

r, ,.1 

M , "'.,.', , , . 

The ut1l1ty 'W1ll 1D6t&ll snd ow the, tee :tn the' ma1n~' the hydrant braneb. 
8lld the eon'trolvalve.' 

3. Hydrants owned by the utility \/ill be ma.1nte.1ned 'by it., The 
ut1l1 ty v.Ol. install snd own the, tee 1n.' them.e.1n~ the b:ydrsntbrsncb.~ ,the 
eontrol~ 'V8.l.ve". the buI::r' a:ac:1 the hyt:lre.nt.. 

4. < Reloe&t1on, o~ a:ny bydrant shell, be at the expense,' Qt ,the pert,.' 
:roq:a.est1ng :relocation. 

c • ' ' ". ~ 

, :., . ".' 

5. Fire bydrants will be atts.ched to· the 'IItillty"s dist%'1buUQJ1 ma1n3" 
only upon receipt. of proper authorization from the appropr1a.te public, 
a.Tltb.ority. Such autbor1za.tion must des1gnate the ~ze and type ot by'd.rant". 
the number of' Qutlets". the spee1f'1c location at \oIh1eh each hydrant:ts to· be 
in3ts.lled". and the' proposed. O'Wrle'rsbip of the hydrant. 

. .' 

6. Tbe ut1l1ty \dll suwl:7'~ such \l&ter at suehpressure'4S 'rDIJ.'Y be 
ave.1.J.able !rem time to t1m.e as 8. result Qf 1t.sno%'ml.\l·operat1on 0'£ the 
sy'stem from t.rb1eh, the ,tire ~t. service, is '1"arn1shecl..: '" ' ' " .' . 

-. ,:1; 
,.' . 

. " .. 

.,,,,.' .. 

, . , . . ,' 
.,t, .. 

'., c ", 

,.or " .' ',~. " , 
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Schedule No. M-ll 

.' ·,1 .. 

".: :. 
I ".'l .. , 

'," :'i 
"r •• 

i ' ., 

A:ppliea.ble to metered service of: untt-eatedw.ter !:I:cz the ut:U1ty's. 
diteh system 1"ta:n1shed. tor irrigation or orchard8, v:.tney.ards and crops .. 
grown. for livestoekreed~ and for 1ndustrial. ptll"'p08e8, 1nclwH:og'd:r«lg1ng~.· 
m1n1Jlg~ and. other industr1al uses..' .... . . . 

. TERRITORY .. 

The entire area suppl1ec:1 'by the ut1l1ty's ditch·~, loeAted.·:both.:. 
north and south ot U. S •. Highway 50,. generallysoutlrwe5t- or the:C:ttyof: 
Folsom,' Se.eremento Couc.ty. . ..... .' , .' 

RATES·· p~: Mete7:-r, ' 
, .PeriYear·';·' ' 

Quantity' RateD: 

First 50,000 eu.~, per 100' eu.:f't.. 
Over . 50,000 cu.tt. ~ per 100' eu.:f't. •. 

.. .................. ', . . ................ . 
~~. ~ Cl::laztge ........ ., ................... • ' .... _ • ............ 

The Annual l-ftn1mamCbarge 'W1ll entitle the i, .' 

customer to the quantity of w.ter-. W:tch that .. 
azmual m1n.imam. charge ....uJ. parcwe .at .the .. 
Q.uantity Ba. tes. ' 

SPECIAL CONDl'rION§-

_.f .. 

$ 0.015', 
~Ol', ' 

15 .. 00 .... 

, . 

. , , 

1. 'Written application for service under this SChedule mwst- be made, 
on or be1:ore the nrst day or- the !"1rst month of the 8e&:J02l or calendar 
-:lee: in 'Which the service is eesu-ed • . ' 

2. The 1lmI.U8.l minima cbs.rge is due 1n ad.vance~ "tNJ.7 "be paid . 
quarterJy at. the option of the ut1l1ty. . 
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Schedule No. AA-ll 

All Tariff' AreAS 

GENERAL METERED SERVICE - :errCR SYSTEM 
(Continued) -

.swIAt CONDl'I'IONS 

.. " 

,'",,; .. 

'"': ' 

"",' ",,', 

3. Charges tor water used in excess' of the quantity allo"W'ed" 1lIlde:- the 
a:onual ~ charge may beb1lled monthly 7 b1lnonth.ly or quarterly at the·· '. 
option or the uti11ty on a eamulaUve yea:rJ:y const2mpt:ton ba.si$. 

4.. 'W'a~ supplied. tinder tbi3 5Ched:ole....ul be tzntres.ted watex- from 
open d1tches7 cs.nals 7 eondu:1.ts 8.lld 'lmcovered re5ervo1rs •. The ut1l:ttY'doe:!! 
not repre.sent t.JJ:q w.ter del1ver~ here\lX),der to be potable, or of' aquslity 
suitable for human eonsumptien.. ~ customer 'Who u.ses said 'Wa'Wror makes 
it av.a1lo.ble to others for b.tmw:I. 'consampt1on shall take. wneees88.X'Y' pre;.. . 
ea.ut1ons to ms.ke potable and sba.ll 8oSStlmeall. rlske.and l:1ab:fllties in eoc.-
neet.1on therewith..·· .. . .' . ":', .. 
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