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BEFORE THE PUBLIC UTILITIES COMMISSION OF I'HE S‘I‘A’IE OF CALIFORNIA

= In the Matter of the App]ication of
., NATOMAS WATER COMPANY, & corporation,
+for an Yovestigation by the Public

. ableness of its Rates and Chaxrges'

 and for an Ordexr Establishing. Just

%
~Jtilities Commission of the Reeson-" ; Application No. 41941
3 .
and Rea.sonable Rates a.nd Charges. L %

Downey, Bra:nd Seymour & Rohwex, by Harry B. Smom:, :
for applicant.‘ 3

Thomas E. Llewellyn, City Admin:[strator, for C:Lty of
Folsom, . protestant.

Earl C. Cooper, protest:ant; .
@z E SErEoyan, A. V. Day and L. L. Thormod for the o
o ssion staff e - A

y
[

OPINION

By the above-entitled application > filed February 9, 1960 |
Natomas Water Compeny, a corpora.tion, seeks an order of thia Comss:[on “;"
authorizing the- establ:lshment of rates and charges proposed therein |
for watexr service rendered in the C:f.ty of Folsom a.nd in unincorporated
territoxy in the vicinity t.hereof in both its Folsom D:lvision and its
Coxdova D:’.v:’.sion all :tn Sacramento COunty. 5 '.I:he application of such
proposed rates and chargee is intended to increase the opera.t:l.ng
‘revenues in each- division suffic:[ently to y:l.eld a rate of return of
“6.50 percent op the reapect:lve depreciated rate ba.ses, estimated on the
revel of ‘business dur:[ng the year 1960. B " N

After due notice a public hear:[ng was. held at Folsom before
Comiss:.oner Theodore H. Jenner and E::aminer E. Roneld Foster on’ ;
~,uly 27 az:d 28 1960 ~ The epplicat:.on was subm::.tted on ..he la*ter
c‘.ete .,ub*ect to tb.e receipt of. severa.l late-f led. mchibits, _tb.e la..,* ?’_ '

of. Wthh were filed with the Comission on. September 13 1960 an d the e

‘ matter is now ready for decia:‘.on. o "
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About 25 customers of the utility were present on the f:trst
day of hearing, some of whom protested the proposed :{ncreases in :
rates and charges because of certain alleged deficiendes in the
service rendered by appl:fcant. On behalf of the Folsom City Council
the City Administrator protested the proposed :.nereases :f.n so far as
they will affect . charges for water serv:!.ce to the municipahty, pa.r- “

‘ ticularly those involv.tng secvice to the public fire hydrants. . S |
History of Utihty o S ‘ |

The orig nal water system was atarted :f.n 1851 w:'.th the L
\ consu:uction of at diversion dam oo the South Fork. of the American
R:lver, from wbich ‘a ditch system was built to supply water to the
town of Folsom and for mining purposes, and later expanded to furnish
vwater for :irrigation . ‘ | Y. TR o
Since :x.ts incorpora.t::.on on March 18, 1912 to take over
the public utiliw business of its parent company, appl:tcant has been
furm.shing water service :Ln the v:.dnity of Folsom for comestic,
commerc:’.al irrigation, and J’.ndustr:.al purposes, :!chlud:[ng gold
dredging. Applicant is a wholly owned subsidiary of Natomss COmpa:ny
| uhich owns all but 5 of the 10, ooo shares of :Its outstanding common
o Prior. to the construction of Folsom Dam and reﬂognizing
certain rights which applicant had acquired to the waters flowing m |
"the South Fork of the ‘American R:!.ver, In 1951 the Un:’.ted States |
Govecnment entered into a contract with applican._.'i Among other thana, :
| the said’ contract provided for the delivery from Folsom Reservo:.r to
‘a.policant of an amount of 32,000 acre-feet of water annually at a. o
rate of flow rot :ln excess of 60 cubic feet per second 'I‘he contract"
2lso pr ovided for the :!.nsta_lation of certain facf.l:.t:’.es necessary to_.'.‘_,'_
‘dehver such watex in lieu of the d:.version dam and some canals wh;ch_’f'f

were :’.mmdated and abandoned when Folsom Dam was construeted in 1955.5 -
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About 1954 Cordova Water Cou:pany began the installation of o
2 water system to supply several subdivisions located along U S.
Highway 50 some 6 to 9 miles southwest of Folsom in the- vicin:.ty of L
the unincorporated comunity knovm as. Rancho Cordova.‘ After obtain- : :
ing authority from the COnmission > in 1955 the said system was trans- E -
ferred to applicant which has since continued to supply that area

‘ and adjacent territory with water for residential commercial and
fire protectl'.on purposes. o a

Io 1956 applicant was authorized by the Comission to ente.riv o ‘

icto a contract. with AeroJ et-General Corporat:.on to supply it w:xth
increasingly large quantities of water from Folsom Reservoir for

:.ndustrial purposes in an extensive area lying south of U.S Highway

50 between the Folsom and Cordova areas ' O | g |

| Applicant was recently granted a. comprehensive certificate o
of publ:.c convenience and necessity to operate a public utility water - .
system for the distribution and sale of water 1n all of the above- g

mentioned areas, compris:.ng a total of nenrly- 19 000 acres.}/,; o

, Descripgion of the Water Systems

Folsom Division. | After the water is released from Folsom Reservoxr
a portion is conducted through applicant 8. facilities toa 7 m:x.lla.on- -
gallon reservoir above the City of Folsom ‘where it is chlorinated
and subjected to further settlement but pot othemse treated and ‘
thence is delivered under pressure for general purposes w:.thin the .
city.‘ A booster pump has been installed in 1960 to increase the system )
pressure in some of the higher portions of this semce area. ‘ As of
Seruary l960 thexe were approximately 71,600 feet of pipe in ‘the ,
transmission and distr:[bution system, of various matenals and ranging

size from 1}; 24 :.nches in diameter. In 1959 there was an a.verage’ Lo

of 1, 028 customers, p.cactically all of whom were served at flat rates'.lf'

.1/ For a list of all prior foxmal proceedings before this Commission
pertaining to applicant and the former Coxrdova Water: Company, see
Tables 1l~A and 1-B. of E:r.hibit No.‘7 of th:.s proceedn.ng- s
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‘I'here was also an average of 93 pnbl:.c fire hydrants connected to the R

system. , S
Additional quantities of water are transmitted by gravity

by means. of a sexries of canals, reservoirs, ditches and eonduits

. through the entire 1ength of the Folsom serviee area and extending

even into the Cordova erea. 0ver 20 milee o£ cana.le a.nd ditches o

supply untreated water for irrigation, indu.etrial and gold dredging

purposes, some of wb.ieh is" delivered at measured rates and aome at

flat rates on the basis of the imgeted avea and also- for industria.l | _ -

purposes to the Natomas Company in the unineorporated comunity of
Natoma. ' | - R ' Ea

COrdova Divieion. Although a ditch tranaports water from Folsom
Reservoir through part of the Oordova area, such water is used only

for irrigation purposee. All watex for residentiel business and. fire- "

protection purposes io the Cordove area. is obtained from wells. Thef |
wells are equipped with pumps driven by electric motore ranging fromj o |
25 to 50 horsepower, each diseharging through a 5 OOO-gallon hydro-
poeunatic taok into the distribution’ system.‘ All of the wells are |
row, or are plavmed to be,. interconneeted through the d:x.stribution
mains. to fom an integrated system. ‘ In Jannary, 1960 there were
approximately 187 000 feet of pipe in the transmission and distribu— ?(: |
tion system, mostly of asbestos—cement material and varying from l¥
to 8 inches in diameter. Io 1959 there was an everage ‘of 2 057 cus— -
tomers, of whom the 42 businesses were supplied through metere and B

the rest at flat rates. - In addition, there were a few private fire s

'proteetion services a:nd ap everage of 211 public fire hydrants eon- o

neeted to the system.

: AatesJ_Present and ProPoeed s .
| ” Inerea.sed rates for water serv:.ee io a.pplicant's Folsom

- Division were authorized by the Commiasion 8 Deeision No. 51451 dateed |
May 10, 1955, as amended by Decis:l.on No. 51540 da.ted June 7 1955 |

el




| both in Applicat:ion No. 35820 No previous rate mcreaSes have been |
requested or authonzed for water serv:tce :Ln the Cordova Div:l‘.sion. L

Present Ratea '

Water service 13 now being rendered by applicant under 12
filed rate schedules and two contracts Both' contracts are applica- '
ble to the Folsom: Division, one pertaining to servzce to certain fire -
hydrants in the Folsom Fire Distxict and the other concerning service .
to Aero;et—General Oorporetxon, 'me following tabulation lists the
prescotly filed tar:[ffs by schedule number showi'ng the type of
service and the applicable tar:i.ff area- .

Present Taxri ffs

Scheduie : ‘
No. Description of Sexvice = Area

AA-3F Irrigation - Ditch System - ‘Flat rate per acre - Both
AA-3S Wintexr Season Irrigation - Ditch System - Lo
Flat rate per acre . ' " Beth
AA-9IM Industrial - Ditch System - per miner's inch—day Both
FO-I General Metered Service = per 100 cubic feet G Folsom
FO-2 General Flet Rates - by type of premises sexrved . Folsom
FO-3F Irrigation - Touwn System Flat rate pexr acre ‘ - Folsom
FO-7F Municipal Flat Rates -~ for schools and City of Fol som Folscm:
FO=91  Industrial Flat Rate - for Natomas Company | Folsom
Co-1 General Metered Service - per 100 cubic feet - Coxdova
CO-2R  Residential Flat Rates - by units served - = - ~ Coxdova
Co-4 Private Fire Protection - by size of- connection . Cordova
Co=5 Public Fire Hydrant -~ per unit and ownership - Coxmdova

'froposed“ Ra.tes' o

‘The first three of the foregoing schedules (Nos. AA-BF, .‘ '_
- AA=3S and AA=-91M), while applicable to service in both ta.riff a.rees, o
| consist of rates for untreated water from Folsom Reservoir delivered
from open ditches, a...d revenues derived therefrom are actua.'l.ly rela..eo" -
to the. Folscm Div:[sion. Applicant proposes to :[ncrease ea.ch of thesc o :
rates by* q0 percent. ‘ R P IR
In the proposeo Schedule No. 50-1 for genera.l metered S
- _service in Folsom, the :.nitial monthly charge would 'be :!.ncrea.sed .from -

. -}’I‘ oo
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$l 75 to $2 00 for l 000 cub:’.c feet of wa.ter and block rates would be |

correspondingly increased so that the over-all effect would be to
increase revenues derived from this schedule by about 15 percent. . |
At the increased rates tne cost of water for all quantit:.es over 800

cubic feet per month under t.his scbedule would st:f.ll be: less than for

comparable quantities of water under the metered serv:tce rate schedule o

' No. . CO-l now iz effect :Eor the Cordova area, for wh:[ch no :[ncrease
‘ :.sproposed o | I | L
For some 16 categories of flat rate serv:f.ce provided under o
Schedule ho. FO-Z, appl:icant requests :[ncreases vary:tng from 50 to
400 percent, the severa.l proposed ra.tes being Intended to correSpond
to the rela.ti.ve quantit:les of water est:hnated as be:[ng consumed on
lthe vanov.s premi.ses supplied , ‘ . S 0
Undexr Schedulc No. FO-3F, one irrlgat:ion customer is sup-
| plied with treated wa.ter through the town system :in l:[eu of servn.ce
previously furnished by & now abandoned ditch. Applicant prOposes
a 50 percent increase fcr tbis service, or a seasonal ra.te of $l8 OO
per acre imga.ted which compares mth the proposed rate of $15 00 -
per acre for untreated water supplied for irr.tgation from Open ditches
under Schedule No.. AA-3F. | : L A T
Applicant proposes ineceases of somewhat over. 100 percent
in its flat rates for schoolo J'.n the C:ity of Folsom under Schedule
No. F0-7F, to make the resultant charges commensura.te w:lth est:unated
consumpt:tons of water, ‘based on’ compar:‘.sons wfth schools :Ln the o
Coxdova Division, which are supplied through meters. | Instead of the -
present single flat rete for all mun:tcipel servlce to the C:Ity of
Folsom, appl:.cant prOposes to charge for service to public fire -
..‘ydrants at the same rar.e.s as ‘those now . oD file for sim:.lar ser\r.i.cc (" :
in the Cordova Divi sion, to ma&e individual cherges at ‘let ra.tes to
severa.l mtmicipal bv.n'.ldings, and to charge for izr:[gation serv:tce
to the Folsom City Park at a meter ra.te. | ‘J:his change in the method

‘ 46-' ‘
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of charging for uzunicipal service wonld result in an increase of
revepues from' the City of Folsom of over: 300 percent. The major |
portion of the increase is due to applicant 8 proposal to, cha.rge for o
sexvice to fire hydrants involving the discontinuance of" free service ) |
to a numbex of fire hydrants on Sutter Street covered by a certain
contract made with the Folsom Fire District in December 1914 ,

Schedule No. FO-91 contains a single flat rate for indus—-
trial service of untreated water rendered to. applicant s parent,
Natomas Company, which is proposed to- be increased 50 percent.

Of the four e:d:sting schedules applicable to well water
supplied in the Cordova Diviaion, app]icant proposes increases only |
in the res:.dential flat rates, Schedule No. 00-2R. The requested
relatively minor increases would result in an over—all increase in
revenues wnder this schedule of about 7 percent ’ estimated as
necessary to augment the total revenues from the Cordova Division

sufficiently to produce the same 6 50 percent rate of return as that |

requested by applicant for its Folsom Diviaion. B - ,
Applicant also prOposes a new irrigation rate of 16 cents

per minex's inch-day for service not heretofore rendered to Cordova

park District, - S o '_ -

o Furthermore, applicant proposes to increase the rates for ‘
water delivered 'by contract to Aerojet-General (brporation to provide
for about a 50 pexcent increase in revenues from that customer : o

43 shown in Table 3-A of the staff's report introduced o
this proceeding as Exhibit No. 7, the effect of ‘the rate increases o
prOposed by applicant would be to increase the total revenuea in the
Folsom D:.v:.s:.on by an average amount of: 56.3 percent, in the Cordova o
Divis:.on by an average of 7.0 percent and for the combined operat.‘ions

of. applicant by an average amount of 25.8 percent.
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Sutinary of Showings and
Results of ORerations

For its showing, applicant relied primanly on- the same six o
exhibits as those attached to the application, supplemented by verbal o
testimony by three witnesses. and by four late-filed exhibits required
to provide varioua additional detaﬂed infomation._ B L
_ The Comiasion staff presented Exhibit No. 7, supported by
testimony of an accountant and two engineera, which conatituted a.
detailed arnd comprehensive report of the sta.ff 'a inveatigation of
'7 applicant's operationa. A late-filed ex.hibit prepared by the sta.ff
shows the effect ‘on the rate of return of aasming various average
sexvice livea for aabeatos-cement mains. | o ,
4 In its e:mmination and analysia of applicant'a books and.
accounting recorda the staff found it necessary to make certain

adjustments to the recorded book figures in order to reflect properly -

the results.of. operation of the trtility. ;

The following tabulation conaiata of a smaxy of the o
utility's actual earnings for the year 1959 at exiating rates and of t
the eatimated earninga for the year 1960 at prOposed rates, for both |
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the Folsom and’ COrdova D:’.v:‘.s:.ons and the t:ot:al thereof a.s presented o

\by the applieant. |

SUMMARY OF OPERATIONS

Applicant 'S Showing - Exhi‘bits No., 5 and No. 6

Act:ual 1959 Ea::nirgs at- Present: Rates ‘

Item
Operat:ing Revenues
Operating E:cpenses

Mainten. & Opexation
Taxes Othexr Than Income

Taxes on. Income:
Depreciation. -
: Amortization co

Tota.l Expenses

Net: Revenue

 Avg. Depr. Rate Base

Rai;e ‘of Retuxn

Folsom

Division
: s'i'sa;"sos'z'

36 453

4,203
4.037°
10,352 .
1,177

Cordova =
D:tvis:ton_;u_;“

46,589
8 829 . .
8 971 . .

19 61&,

| _Total .
e f$16‘1' 3093? o

83 042‘-?:_-7*
130032 .

13 008

29,9700
L, 177

$56,222.

5 8 384',

$384 006
2,187

$ 84,007
$ 12, 480-"[_"]'
 5231,989.

5.387.’;5-5

- $140: 229:;5.}:. -
$'20i864
‘ _-_‘?_$615 995
' 3.397“.)”{ o

Operat:.ng Revenues

' Operat:ing Ebcpenses

- Mainten, & Operation
Taxes Other Than Income

Taxes on Imcome
Depreciation .
Amortizaﬁon

Total Expenses |

Net Revenue

Avg. Depr. Rate Base

: . Rate of\-‘Ret:u:m? -

| $105 062; .

39 354 .

4,603

23, 2452
11-,‘:975-1-_
1,177

Estimated 1960 Earn:[ngs at Prgposed Rates
| %120 468-_’_

50 189.‘. f
11 429\ o
14, 7823 -
26 688 oo

$225 5305' o

89 543;',\ R
; 16, ,032. .
38,275
"38‘ 7663 T

= 177

$:80,561°
$ 24 s01
$376 945 o
. 6.50‘7.:-’ |

$103,120

. $17, 339

$266 67
6 sosz:i

$183,690 .
sa,%0
7$643 6925"'”..  o
6 Sozilklejt;+;,f
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The next tabulacion set:s forth a comparative summary of ’.
applicant' s Operations for the year 1959 adjusted and fo'r the
‘year 1960 estimated at both the pzesem: ‘and proposed rates, for
both the Folsom and Cordova Divisions as well as for the comb:f.ned o
-operat:tons, as p:esented by the Com:.saion staff . |

SUMMARY OF OPERATIONS ~ CPUC STAFF - EXHIBI’I.‘ NO. 7.

. Year 1959 Adfusted at Pregent and Prop_o_sed Rates

3 _Folsem Division :Cordova Division : Combined Total
_ sPresent .Proposed°Present .Proposed :Present 'Proposed
Ttem : Rates - Rates = Ratea : Rates Rates Ra.-tos

Operating Revenues $ 60,280 $ 9&,230 $ 97,650 $104,500 3157,930 $l98,730

Maintenance & Operation 36,220 36,ao a 46‘,.770 46,'7'70«‘ - ,990"57 82,990- S
Taxes. other than Inccme 5,010 5,010 - 9,780 9,780 .. 14,790 . 1L,790
~ Texes on Inceme - 1,80 18,330 6,170 - n,az.;o--n 7,980 29,670
Depreciatien ' 8,340 ' 8,340 12,390 12,390 | 20,730 20,730 .
Amortization 1,170 - 1,170 - e L1700 117000
- Total Expenses - 52,550 ,69,070 75,120 . 80,280 12'7,660 249,350-‘

Not Revemue 7,70 25,160 . ?22,540",;-24,220 30,270 1.9,380 o
Av. Deprocisted Rete Base 393,850 ‘393,850 zza,lso\ 2?2,150 616,000 626, ooo |
Rate of Re_turn | 1.96%‘7 ' 6;39%. i 10.15% 1o.9o% !..91% - 8.02% -

Year 1960 Estimated a't Present and Proposed Rates - R LR
Operating Revemues $ 63, 000 3107,580 $1.17,5oo s:zs,eoo $185,500 $233,180 e

Qperatinr_‘ﬁbicpenses ' . : ,‘ o
Maintemance & Operation * 38, TR0 52,820 52,820 91,'56,05; 93.‘,’5&0,‘3 -
Taxes other than Income 5,970 13,240 13,140 19,110 19,110
Taxes on Income . 23,3200 9,420 16,240 13,500 39,560

~ Depreclation ‘ 9,380 15,950 . 15,950 25,330 ..25,330
Amortization | 1,170 D - 1,170 1,170 -

Total Ebcpenses '78,.560_ 91,330 98,150 --150,6?9 176 710
Net Rovenue | 8,68 29,0207 ""26;‘1‘70'- 27,450 3&;8505“j 56,470 -
Av. Deproc:[ated Rate Base 750 398,750 zss,soo zse,soo |
Reto of Ram - 2.1 i 7.283; .07% .51%
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, From the foregoing tabulations the following general obser— -",— T

vations may be mde-

1. Both show:.ngs clearly indica.te that in the Folsom Div:.sion‘
the revenues obtainable at present rates are inadequate to
produce the desired rate of return. :

2. In the Cordova D*’vision applicant's showing 1ndica.tes a
rate of return for the year 1959 at present rates somewhat
lower than the desired 6.50 percent, while the staff's
resalts for both test years show earnings at. present rates
considerably higher than that rate. -

While applicant has pr0posed rates designed to produce
rates of retuxn of 6.50 percent in both divisions for the
estimated year 1960, the staff has estimated that such
proposed rates will render rates of return for the 'same
year of 7.28 percent and 9.5l percent for the Folsom and
Coxrdova Divieions, respectively. , ‘ o ,
The staff's showing for the two test years indicates that
under both sets of rates there is an upward trend in the.
rate of return in the Folsom Division, whexeas in the
Cordova Division there is a downward trend under both sets
of rates. For the total of applicant's operations, the.

net result is an indicated upward trend of about 0.2 per- ]
cent for each set of rates. B |

Some of the appa.rent differences be"ween the several com= -
parable components of the two show:.ngs are the result of the sta.ff !
adjustment of apphcant's records :[n order to correct erroneous book-
keeping entries or accounting methods which have either :.nadvertently
persisted or crept into applicant s books of account s:fnce the last
rate proceeding in 1954-55. Revenuea and related expenses for the
year 1959 were also adjusted by the staff to take into account the
‘ abnomally low precipitation and h:xgh temperatures experienced our:.ng |
that year. The staff's estimates for 1960 reflect the indicated sub-
stantial growth in the number of customers in the two comunities.v o
'Ihe staff's rate bases for the esti.mated year 1960 include correspond—
ingly inereased utility pla.nt to provide for such growth _

A review of all of the evidence relating to. the tm sets of

Pcow:ings convinces us that the ta..f 's results are ..he more. complete, o

a.ccura.te and realistic, and . they mll be used as the ba.sis for further;‘ "'.:',f

- considera.tion herein.
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Depreciation Expense

The maJor factor in the variation between the two showings |
lies in the differeuces in the respective deteminations of depreci- R
ation mcpense.

The record reveals that applicant submitted its initial _
reviews of depreciation rates for the Folsom and Cordova Divisions to
this Commission in 1958, as reqmred by previous COmission decisions. ;\\
In these reviews, applicant used estimated service lives of SO years '
for its asbestos~cement pipe wmains, On June 17 1958 the Comission
authorized applicant to use the depredation rstes as submitted
which amounted to composite rates of 2.1 percent and 2. 7 pcrcent for
the Folsom and Cordova Divisions, reSpectively, for determining its
-depreciat:f.on accruals each year. “The record further reveals that
applicant has not a:pplied these authorized rates in its depreciation
accrual detminations, but has i fact used considerably higher ' “
rates, especially for 1ts Cordova Division.- Another part of the dif- -
ferences between the two showings is due to applicant s use’ of 40 years
as the estimated sexvice life of asbestos-cement pipe, whereas the .
staff used 60 years.- In the City of Folsom, appro::[mately 25 percent
of the mains are not asbestos-cement, for which the staff used an

average service life of 40 years, in. Cordova, some 98 percent of the o

meins are asbestos-cement._ ‘l‘o :x.ndicste the effect on the several

rates of return ‘as shown in Exhibit No. 7 by using various average
service lives for asbestos-cenent mains (and incidentally to co-'rect
for an inadvertent exrror in depreciation expense for City of Folsom
mains, as originally determ:.ned in said. exhibit) . the staff prepared

an ‘exhibit which was filed with the Comiss:.on on August 15 1960. A‘
This late-filed Exhibit No. 12 shows revised sumnaries o:E eern:r.ngs '
under present a:nd proposed rates for both operating divmsions and fo'-' F
both the yea.r 1959 adJusted and the year 1960 estimated and for three
average service lives of 60 50 and 40 years arbit:tarily assigned to
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- the asbestos-cement maihs. For the purposes here:m only the smma:r:y
for the year 1960 estimated :’.s set. forth in the following tabulation.
REVISED SUMMARY OF OPERATIONS - CPUC STAFF E}CHIBIT NO. 12

Year 1960 Estimated at Present and . Proposed Rates
2 Folsom Division :Cordowa Division : Combined Total
sPresent °Proposed sPresent :Proposed:Present .Proposed
Ttem : Rates : Rates < Rates : Rates : Rates : Rates =

Operating Reverues $ 68,000 $10‘7,580 $ZL17,500 3145,600 3185,500 $233,

Other than Depreciation 49,91.0" 69,180‘« _'75,3{870"*_,; ,200 125,320 151,380

Depreciation # ‘ . o T ‘ "
60-Yeer Av. Service Life 10,330 ' 10,330 15,930 15,9% 26,260;,_
50-Year Av. Servico Iife 11,210 11,210 '12,070° 12,070 29,280
LO-Yeor Av. Service Life 12,460 12,460 o 21,330 21,3307 133,790 -

Total Expenses o o ‘ e
60-Year Av. Service life 60,270 29,510 91,310 98,130° 151,580
50-Year Av. Service Life 61,150 80,390 93,450 100,270 154,600
i0-Yeax Av. Service Iife 62,400 8LELO 9,710 103,530 159,110

€0-Tear Av. Service Life 7,730 28,070 26,190 27,470 33,920
50-Year Av. Sexrvice Life 6,850 - 27,190 24,050 25,330 30,900 -
LO=Year Av. Serv-ﬂ.ce Id.fe' - 5,600 25,940 20,790 22,070 26,390

- Av. Depreciated Ra'be Base L e e T
60=Year Av. Service life 398,250 398,250 288,500 288,500 686,750 .
50-Yeer Av. Sexrvice Life 397,800 397,800 287,450 287,450 685,250
40-Year kv. Service life 397,150 397,150 285,800 285,800 682,950 682

Rate of Retuwrn L ) L
60-Yeaxr Av. Smico Life 1.94% 7.05% 9.08%  9.52% -4»94%”.‘ 8.02%
50-Year Av. Service lLife  1.72° 6.8 8.37 8,81 4S5l 766
40-Year hv. Service Mfe 1..4.1 6.53 7.27 7.‘?2 | 3.86 7.03

* Total deprocia.tion expense 1ncluding that on asbestos- o
cenent mains with various arbitrarily assigned average
service lives as used in this table for identiﬁca‘tion
purposes onlr . | _ ,
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Detaileo mortality studiea of the asbestos-cement p:'.pe and

p:l.pe joints as installed in these systems exre not available. , Between
the manufacturers claims of 60 to 100 years and applicant s use of
only 40 years, . for tb.e ptrr:pose.s of this proceeding we wﬂl adopt an
average service life of 50 years, wh:xch is consistent with the staff '
use of a composite average service life of 40 yea.rs for the mains of
other mate:::tals e:d.sting in the City of Folsom. 'Ihe staff's corres- i
ponding amounts for depreciat:lon encpense are hereby fou:nd to 'be Teason-
ableandw:f.ll‘be.uscd. - B

- In the oxder whicb. follows, appl:[cant w:[ll be required to
determine depreciation accruals by accounta, by applying the following
rates to depreciable utihty plant.in each Division as indicated-

Account : IR ' Folsom Cordova S
No. Descr:’.pﬁon "+ - Division Division
312 - .  Source of %212 Plant 8‘07‘ T 7 o
. ectin Impounding Re«ervoirs 1.80% - 7.
315 - Wells e S R % b
324 Pumping Equipment B . : - - 3.10
. - Water Treatment Plant ‘ ‘
331 . Structures & lmprovements 2,18 = -
Transmission & Distribution Plant ‘
341 Strtctures & lmprovements ‘ 1.95 -
- 342 Reservoirs & Tanks 1.61 1.84
343 Transmission & Distribution Mains . _
Transmission Canals ‘ - 1.58 -
Distxibution Ca:nals o 244 e
l Mains L _ o 2,33 01,97
345 Scrv:[ccs : oL e 3041 339
346. ' Metexrs .- e S 2, 96»‘2;.»-.;';' 3.00 ,
E | 347 - Meter: Installations . EEE. 24780
. o 348 Bydrants , B : . -.2 50 2,37
: © General Plant ' I TP
372 O<fice Furniture & Equipment o 1-2'.50 M- X7/
373 Transportation Equipment I 5.007 .
374 Stores Equipment. | | B ‘I.'78»~' -
378 Tools, Shop & Garage Eq\ripment o 10,08 10 31

Am0rtizetaon w o o L T
: Of the total amov.mt of $l l7O shown by the staff for amort::.-"‘ |
zation, $660 relateo to the loss to applicant o the exchange of \, |
propert:.es bctween :[t and the Federal Govermnent at the time of the _. x

4
N ot
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construction of the Folsom Dam. This loss of $26, 540 'recorded'eeﬂ

intang:i.ble plant, is being amortized over 40 years and the annual |
- accrual of about $660 is included by the staff under thia classifica- .
’1;, tion of e::penses. | | R

‘.Ehe renainder of the $1, 170 amount or $510 ong::.nated in
the previous rate increaae proceeding (Appl:’.cation No. 35820) ip' 1955
to amortize over 50 years the cost of $25 658 for a 1 600 OOO-gallon B
resexvoir which was abandoned and became nonoperat:tve wben the present o
7,000,000-gallon reservoix was built. Applicant‘s accountant testi- |
£ied at the recent hearing that the land on which the abandoned o
reservoir was built has. since been sold for an amount in. excess of
the original cost of the land and the cost of constructing t.he reser-' |
voir, leaving & profit shown as nonut:f.lity income on the apphcant s
- income sta.tement for the year 1959 (Eb:hib:[t No. 4). Noth.{ng remains : :
in the apphcant's books, either in plant or in the deprecia.tion
resexve accomnts ’ perta:[ning o the abandoned reaervo:[r. ‘rherefore,,
ic appears to be erroneous to continue includ:tng thls amount of- $510‘

as an expense for rate making purposes and it w.tll be eliminated
Effect of Metexring Program on Rate Ba.se

Applicant's operating revenues in its Folsom Div:(eion ‘have |
historically been derived almost ent:'.rely from t.he use os’.‘ flat rates.
In the prest applica.t:[on for increased revenues,. appl:tcant ha.s pro- E |
posed pew f£lat rates, :involving var:.ous, and some very 1arge, per-
centage :ann:eases, in an effort to make the revenuee proportional to
 the sexvice rendered out with no actual Icnow.Ledge of the amounts of
water used on the var:f.ous premises., Admittedly, the most equ:[table o
method of charging for . euch u..,age would be to meter all constmers for
. whom the establishment of fla" rates :’.s necessar:.ly haphazard, pa.r- :
ticularly those us:(.ng abnormal quam:uzles of water. S
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Del:.veriea spec:.fied in the present contract with Aerojet—» R

General Corpora.t:.on after the fifth year, which will end on Septemberf”% '

30, 1961 will amount to over 11, 000 aere-feet or more then one-third

of the 32, OOO acre~feet which appl:x.cant is entitled to take from
Folsom Reservo::.r. Furthemore, the sta.ff has pointed out that in
1959 the total ameunt of water d:.verted by applicant from I-‘olsom
Reservoir was 27,570 acre-feet - nearly twice the amount diverted in

1955. The record ehows ‘that a conside:rable percentage of the quantn.—

ties d:.verted cannot be accounted for. With the rapid growth of ‘cus- '

. tomers evident and ant:.cipated in both the wcin:.ty of Folsom and of
_ R.ancho Cordova, it appears that mnecessary use and waste of water
should be curtailed. | |

For these and other rea.sons, it now becomes desirable tov _
inst:.tute a metering program. Applicant has aignified its abil:.ty |
and willingness to install meters on all such servioes as those here-
inabove d:.scussed and to oharge for service rendered on a measured”
basis, prow.ded the 1nstallation costs and- added costs of operat::.on
axe recognized in the establishment of rates. o

Accordingly, the order herein will reqmre applicant to |
install meters om all’ customers' eerviees, other than to premises
occupied by single family residences, for service rendered in both
the Cordova and Folsom Divisions and. also all 1mgational and :.ndus- |

txial customers now being Supplied at f“iat ratea from appln.cant a -

ditcn system, with the exception of ’\Iatcmas Company ahops and yarc'f in ;5_‘]:

Natoma. The industrial 3erv1ce to Natoma.s Company shops and yard

comprises several types of use, the prima.ry benefit belng for private \

fire protect:xon service. Such comb:.na.tion of :.sage does not lend
tself readéily to me.,ering, consequen*'lv a flat rate for th:I.S service y .
wiil be authorized. S ,
- Applicant's late-filed Exhibit No 8 shows the estimated
cost of installing meters in the City of colsom on services to all

-15_ «
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public authority and comercial customers (except thirteen businesses . (
o Sutter Street' listed in 1ate-£i1ed Exhibit Yo.. 9, which cannot be -
individually metered because of the existing arrangement of piping

on their premises) at a total amount of $15 387, Analysis of the :
exhibit suggests that meters smaller than those indicated will pro- |
vide adequate service to many of ‘the customers, thus resulting in a "
lower total cost. In- purauing ‘the metering program, applicant will

be expected to permit each customer to select the size of meter after’ ,
acquainting him with the availability of the various sizes their ‘
relative capacities, and the corresponding minimum chargos which w:.ll'
‘apply. On the other hand the estimate does not include the few ,
meters to be installed on. the Cordova system (such as for service to |
multiplex ox aparnnent buildings) or- on existing flat rate irriga- o
 tional and industrial customers, most of wh:[ch are supplied from the i
‘ditch system. For the purposes herein, an amount ‘of $16 750 will be
adopted as the estimated cost of the required metering program, to be .“"
added to the rate base, which amotmt is- considered rea.sonable.r

Adopted Results of Operation

From the foregoing tabulations it is evident that the o
revenues from xates now in effect in the COrdova Division are auf- |
ficient to render a rate of return for the: estimated year 1960 some- k
what in excess of 6 50 percent. ’merefore, no increase in rates for
that tariff area will be authorized. | ' o .

It is likewise evident that the revenues from the presently“f'-
effective rates in the Folsom Division are not adequate to render a’
reasonable rate of return as. estimated for 1960 and that SOmc increase /'

- is warranted. After taIcing :mto account the ioregoing revisions . /
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in the staff 's estimates, the following tabulation shows the adopted

results of operatior for the estimated year 1960 at the rates herein- R

. aftexr authorized for each Operating division and for the total of
both.
ADOPTED RESULTS OF OPERATION
Estimated 1960 Earnings at Authorized Rates

S . SR _ Folsom cOrdova Combined‘;f,;
Item : o Division 'Division Total ' =

"ommu%xwmus *'wt_ﬁiph*"“”°$n7mmnm7w;

atin nses - -
o vten. & Opexa on e
' 'Iaxes‘;_-Other':IhanIncome o
Taxes on- Income :
Depreciation
" Amortization

B Total Expenses
Net Revenue

‘,'Awg. Dept, Rate Base ”" o -{‘;f ‘i$414,550#ﬁ
'RateofReturn | o | 6.5t

| As previously observed the rate of return in the Folsom
D.wis:non is. expected to improve while that in the Cordova Division
will decl:.ne. Therefore, it is. anticipated that the rate of return .
in each division will approach 6. 50 percent in the near future.\ Ihe o
several components of the estimated revenues, expenses and rate bases -
and the resulting rates of return s as shown in the last foregoing |
tabulation, are hereby adopted as reasonable. _"’ . |

| Customer Participation ‘ S _ S I
l‘wo of applicant 8 customers in’ Folsom, one of whom claimed
to represent some 27 others, teatified in protest against any increese

in rates until applicant has taken the steps necessary to correct some
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alleged faults in the sexvice beingrendered. '.I.'he first customer |
complained about considerable foreign material in the water, wbich a
was evidently due to & recent break in a lerge main. The other com
plained pa.rticularly of dirty watexr which oecurs during certain months“.
of the year and which condition was especislly noticeable during the “
early montb.s of 1960 I-\thher testimony revealed th.et the latter v
occurrenco was ebnormsl ot N
| However, applicant admitted. th.at there is a varisble amount :
of turbidity in the weter, depending upon the season, and . also thet
some complaint has been made about taste and odor of the water |
sscribed to algse in Folsom Reservoir. Applicent ststed tbat to .
| remedy suca conditions would require the installation of a filtration
plant, the preliminary estima.ted cost of which is- reported to be
$80,000, which. would be built on land elresdy owned by applicant.\ '
This sddition to plant, together wztb. the operation and maintenance 4
thereof would obviously lead to a further increase in rates. The -
opplicsnt agreed to make a more detsiled study to detemine the extent
to which a water treatment plant is warranted the benefits to be
derived from various water treatment processes, and the Installation
and operating costs thereof Applicant will be required by the order
herein to report the results of such study to the Commission. ‘ |
Complaint wasg .also made of low and’ irregular pressures in |
two areas in the Folsom Divis:.on which ha.d been observed by the sta.ff |
during its investigstion. The newly installed in-line booster pump is'h\ :
expected to alleviate the low pressnres previously experienced in the
higher elev-itions where ‘new subdivisions have been develo;:ed- \ |
| Late-filed Exha.bit No. 10, including a map ‘of Folsom, shows
- the results of a pressure survey conducted by applicant oo July 25 |

and August ¢.9 1960. The pressm:es shown on the msp vsry from 34 to

81 pounds per sqnare inch and’ would seem to indieste adeqnste pressures ; ‘~

-19-.-_ o
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in all parts of the system at the times and undcr the conditions P
when they were taken s both in the section served by the pew booster- s
pump and in the remainder of. the c:.ty supplied by g:l:a".r.l';t.jr from the |
city reservoir. However, no rea.dings are shown for the area near the |
:Lntersection of Sutter and Sibley Streets snpplied through a two-:.nch :

main in the westerly part of the city, where low pressures were - |
observed by the’ sta.ff- Applicant w.tll be required by the order herein"'v ‘
to make .a. special survey of this area and to report its findings to o

the Conmission. | T \ AP P
| Position of ctty'of Folsom

Upon: direction of the Folsom C:n.ty cOuncil, the City _
Adm:.niSU:ator appeared and testified in Opposition to applicant'
proposed changes in the method of charging for service rendered to thev :

part::.cularly in regard to fire hydrants some of which are owned‘ |
by the city. Heretofore applicant has charged the city a flat rate
of $300 per yeax for all service rendered which has been increased

to $360 to cover added service to some newly constructed tmnicipal o

buildings, Including the proposed metered service to the City Park
individual flat rate charges for other city property and charges for
31 fire hydrants owned by the applicant and 68 mnnicipally owned |
hydrants at the same rates being charged in the Cordova Division, the
total annual charges would amount to over $1 600 for 1960 as esti-.'
mated by the Comm:.ssion sta.ff. ‘ - _ L . . '.
on December 14, 1914 there was: filed ‘W:Lth the Commission

an unsigned copy of an agreement 'between the Board of Fire Comission- | o

ers of the Folsom Fire . DiStrict and applicant. : ‘I‘he document stated
that applicant had installed in the Spring of 1914 along Sutter .
Street, a large water main and an tmspecified number of f:.re hydra.n"
connected thereto' that the z..re D:.strict contribuced $703- 52 toward |

the cost of installation- that the applicant would own and mainta:x.n

the water maino, while the District would own and maintain the fire . o

‘ ':-207
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hydraots; and tbat applicant should make no charge for water used
' through said fire hydrants for the purpose of extinguishing fires. |
- The agreement further provided that in the event aaid contract were .
disapproved by the" Cmunission and the applicant were obliged to charge’ o
for watexr uaed through the sa.id fire hydrants then applicant should |
refund the said amount of $703.52 after deducting therefrom the rea-
sonable value of the water used through said fire hydrants for the
urpose of elctinguishing fires. The record herein does not divulge
whether such contract was ever: authorized or in any way acted upon by
,thisCommission.‘ | _' ' I _' ,
| In the meantime, the City of Folsom has been incorporated
and has presunably taken over all functions of the original Folsom
E‘ire District. Furthermore, additional fire hydrants ha've been in-
stalled in connection with applicant 8 mains, the cost of some of |
which hydrants has been contributed by the city and some 'by the appli-
cant, The question ia raised whether applicant is obligated to con- o
tinue to render water ser\r.[ce without charge to the original hydrants o
orothersnowownedbythe city.»‘ _ CoLT T o
- The Commisaion is of the Opinion and hereby finds that the
above—described contract is not in the public interest and that it
should now be abrogated and considered as. Bo. longer in- any force or -
effect. It may also be po:.nted out that for service rendered to pub—
lic fire hydrants, applicant is entitled to be compensated not only
for its invesment in and maintenance of the fire hydrants but also
for its invest:nent in and the operation and maintenance of water
supply, storage, pumping and transmiasion facilities which are in
excess of those required for othex service being rendered by applicant
'rherefore, applicant will be author.-ized to charge op a unit basis for -

service rendered to public fire hydrants, with a differential between o

those owned by applicant and those owned by the public authority con- e

cemed
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Applicant 8 1ate-filed Exhi‘bit No. ll including maps of

‘both the Folsom Water System and the Domestic Water System in the )

- Coxdova Division, ligts the number of fire hydra:nts in each division
by ownership and also shows the sizes of the main, connecting pipe
and riser and the nunber of outlets by groups, ‘as well as their -
location. Baaed upon the infoma.tion contained in said exhibit -8
schedule of rates for public fire hydrant service will be authorized

which wi]lbe appl:.cable to both of applicant's operating divisions, ‘

' wherein the rates are designed to represent the relative value of the B
service rendered by the several types and. 3izea of, hydrants from the -
various sizes of mains and connecting pipes through wh:.cb. they are
aupphed and according to ownership of the hydrants.’ .

Although a anbstantial increase in charges to the City of
Folsom will result from applicetion of the severel rate schedulea .
hereinafter autborized, the Comiasion is of the Opinion that it ] PR
would be diecriminatory to allow the city to continue to receive the - o
service rendered to it at the relatively low ﬂa.t rate which it has |

” enjoyed for many years. B

Aergiet-ceneral Corporation

By Decision No. 53666 da.ted August 29 1956 in Application S
No. 38141 applicant was authorized to caxzy out the terms and condi-'

 tions of an ag:teement with Aerojet-General Corporation for the supply of B

' relatively large quantities of watexr increasing from an npper 1im1t of

.2 000 000 gallons per day the first year to between 8 000 OOO and

10, 000 000 gallons per day in the fifth year a:nd 10 000 000 ga.llons
per day. therea.fter. ‘Ihe contract became effective October 4., 1956 and
provides for delivery of water from applicant 8 ditches at selected |
poznts at apecn.fied rates for the quantities to be determned through |

,‘ sultable metel:ing equipment to be provided by applicant. , l‘he contract
was made subject to the Commission's. jtn.-iadiction, including the right}*'v

to increase the rates for euch water aewice.

, _22- L
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In the instant' proceeding, applicant haa asked for author-
ization to increaae the contract. rates for this service of water for
industrial purposes to Aerojet—General Corporation. . ‘I.'he present con="
tract states delivenes in millions of " gallons per day at rates. per
miner '8 inch flow for 24 hours. ~ The following tabulation 3hows the

: present and proposed rates with approximate equivalent monthly quan-'.'
tities in cubic feet and correSponding ratea per 100 cubic feet- B
| Contract Units o o Appro:d;mate Equivalents
Quantities . Rates Per Quantitiea " __Rates Pex. -
Delivered Miner 8 Inch-Day* ‘Delivered 100 Cubic Feet _
- Each 24 Hours . Pexr Mooth = - U
in Gallons Present - Proposed Cubic Feet Present Proposed T
First 2,000,000 $0.14° $0.21  First 8,000,000 $0. 0081 = $0.0122 -
Next 2, ,000, ,000 .13 .19 Next - 8 000, ,000" 0075#' - L0110
Next 2 000 000 12 .18 Next 8 000,000 0069;‘.‘-_ l '.01'04_;““- o
 Next 2, 000 000 C o1l .17 Next 8 000 000-?\ ' .0064 ‘ 0098-’(j o
Over 8 000 >000 .10 : .lS‘ Over 32 000 OOO 0058‘-, : 0087* |

XA miner s inch ia defined a.s 1/50 of a eubic foot
pex’ 3econd.

At the present contract rates a continuous daily au-pply of - o
2,000,000 gallons for a 30-day month would coat $2 785 and at the -
proposed rates the cost would be $4,177 per month or an increase of o
50 percent, In the ordex which followa, appl:[cant w1l be authorized o
to ipcrease the contract rates for this aemce, with monthly quan-
titn.es stated in cnbic feet and rates per 100 cubic feet for purposes
of simplification and unifomity. At such authorized ratea, a monthly f
quantity of 40, 000 000 cnbic feet would coat $4 050. - Such usage
would cost an average of 1. 01 cents per 100 cubic feet or about 1735
cents per miner's inch-day. We find that the increases in charges
which will reSult from the application of the rates hereinafter ;
authorized are Just and reasonable for the serv::.ce being rendered to
thlscnatomer." | | | o | -

'Ihe record shows  that the water ia delivered to Aerojet at ’

two or more pointa and that the quantitiea are measured either by- use

-
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of a calibrated curve for the pump discha.rge and a time clock or by

a certain type of water meter The COmission 1is. further informed
that the customer presently owns obe or more of these measuring de-
vices. By the oxder herein, applicant will be required either to |
acquire the existing meter or to install a suitable meter or measur.[ng |
device of its own at each point of delivery, in order that it may have
full contzrol. of the meastn:ement of watex delivery to AeroJet. , |

Appli cant’s Practices

In the prior rate increaae proceeding, 'by Decis:[ o n No. 51451’: b

supra, applicant was admonished to. terminate its practice of rende:.-ing »

semrice at other than filed rates. 'l‘he Tecord: herein shows that appli-f-:‘ S
,cant has not followed its tariff schedules on file with this Comiss:l.onv'- o

with respect to the application of authorized rates, correct filing of |
rates, billing procedures and" rules. ' Such infra.ctions are discussed :.n_ ,
some detail io Chapter ll of Exhihit No. 7 to wbich applicant s atten- '
tion is directed ~ The record further shows that applicant has failed
to fully comply with depreciation practices requ:tred by the Connnission ‘
and ‘bas used depreciation accrual rates other than those authorized

by the Coumission. |

Applicant s attention has been called to other instances

of ics failure to observe ox comply with provz.sions of certain general A

orders of the Comission. In d:zapter 12 of Exhihit No. 7 the staff
bas made a pumber of recomendat:f.ons, some of which will be incorpo-
rated in the order herein.‘ Applicant s witnesses signified their
willingness and intention to take the necessa:y steps to carry out c
all. such recomendations that may not have 'been accamplished and appl:t'.- -
cant is placed on notice that it will be expected to do so. It'is of
particular importance that applicant should meet the requirements of
the Comission 8 General Order No. 103 with Special reference to
those portions pertaining to the handling and recording of customer
complaints continuity of service and handling of emergency and B

--‘24-' |
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scheduled 1nterruptions of service, maintenance‘of adequate pressures,

- minimum pipe sizes, watexr supply requirements, diSinfection of new -
or repaired facilities, and elimination of . deadaend maina or periodic
£flushing thereof. Applicant is- also<admonished to include—in all .
replenished auppliea of customer bill forms a statemett on such forms :
with reSpect to disPuted billa aa-provided in its filed tariff Rule |
iNo. 5. | o _ '.' : B

The record ind.cates that some,adjustments are—required in
applicant's plant accouuta.‘ It is particularly important in thls
respect that applicant take advantage of this opportunity to~make the —
adgustments indicated by the analyses contained in Chapter 2 of
Exhibit mo. 7. Recommendations by the COmmission s Finance and
Accounta Division are set forth in paragraphs 23 36 and 39‘on Pages
6, 10 and’ 11 of said‘chapter. | : AP
Design and Fbrm.of Rate Schedules: |

In the design of the xate schedules hereinafter authorized o

the number of such schedules.will be reduced as much as possible.
Fbr ‘the sake of uniformity and’for comparative purposes, all metered .
‘mmMManmmmmﬁwm&m" ,‘

In the sehedule for general metered service. in the Folsom‘]e
taxriff area, the quantity rates proposed by applicant will be author- |
ized. However, the minimum charges for meters 1arger than a 5/8-x o

' 3/4-inch meter will be revised and’extended to include meters up to
e8-inch io size, for p0831ble future use, and to make such charges
correSpond to the relative capacities of 1arger sized meters.‘,

Iu addition to a sehedule for resxdential flat rate service'
in’ the Folsom tariff area, a temporary schedule of flat rates will be
'uroVided for sexvice to premises which will require someltime-for |
Lvuers to be installed.‘ Fot the pu:poses Herein, 1t is assumed that
tne revenues rrom future metered servmce ‘To tbese premiues w*ll apprc”- f'

imate those obtainable from the flat rates authorized in this sehedule.f__ff

25~




‘Also, a second temporary schedule will show rates 'limited to those '

certain premises where the pip:.ng arrangement is such that individual" S

customers cannot presently be metered

The schedule of xates for metered irr:.gation serv.lce :Erom
the Folson City system has been. pr:.mar:.ly designed on’ an ennual basis'li'_
- to apply to the City Park and to the one comercial irrigator hereto-'
fore served at a flat rate per acre. Undex this schedule, for an
annual usage of 1, 000 000 cubic feet treated water delivered a:t | |
system pressures, the average cost to the customer will be l 47 cents“ -
' per 100 cuhic feet, equivalent to a rate of slightly over 25 cents L
| ‘per miner's inch-day, and for an annual usage of 3, 000 000 cubic feet
the average cost will be 1. 16 cents per 100 cubic feet, equivalent
to’ sbout 20 cents per mner 8 inch-day. | For an imgated area of 185;
‘acres and assming a seasonal water duty of 3-’5 acre-feet per acre, -
 this rate would be appro:dmstely equiva.lent to a flat rate charge o‘f.

: $18 per acre per season.‘ o : f S
| 3 Applicant has requested authorization for a new rate of 16 =
cents per miner's inch-day (equivalent to’ a'bout 9/ lO cents per 100
cubic feet) for water to be supplied to Cordova. Park District from the
well. water supply. It is understood that public parks in tb.is oper- . _
ating division may become quite actensive, perhaps several square mles Co
in area. In ‘the opinion of the Comission R the authorization of such
a low rate for la.rge quantities of" pumped wster would he inimical to
the best interests of applicant's other customers, as well as to those '
of applicant itself, 'Iherefore, no such rate will be authorized. ‘— )

In the schedule of rates for general metered serv‘ ce in the | .
Cordova taxriff a.res, spplicant has requested DO change. As here:[nafter
~ authorized, this schedule will include an. added bloclc for a monthly
usage over 100,000 cubic feet et a rate of 1.5 cents per 100 cubic
feet, equ:walent to about 26 cents’ per miner s inch-day. Should a
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| user, such as a public park desire to be supplied with relatively :
laxge quantities of water, it may be served zmder th:.s schedule, but
monthly charges would include those at the rates for the initial ‘and
:Lntemediate blocks In this schedule as authorized the mininmm .
_ charges will be revised a.nd extended to include an 8-inch meter and
. to make such charges comensurate with the relat:.ve capecit:[es of
suchmeters.] _ | o ,' '_ U e .K |
The Cordova residential flat rate service schedule has been S
slightly revised in form but ma::.nteins the same basic rates. as at
present. 3y making the swiming pool rate applicable for eeeh month
of the year, the billing process is simplified. L R |
For possi'ole future use in the Folsom ta.rz.ff area, ’the
private fire protection serviee schedule BOW OB file for the | Cordova '{ "’
tariff arca will be made: applicable to both areas, It: should be noted
that this schedule is intended to apply to service connections to

privately owned fire protection systems through which no use of water o
is permtted for ot:her purpOSes,_ IR R . Lo

‘ Likewise the schedule of . rates for public fire hydrant ‘ |
sexvice is being authorized for use in both tariff a.reae. 8 'Ib.e purpose‘]f
for this type of rate schedule, inetead of the one now: on file for the"
Cordova. Division, bas been- discussed hereinabove. Foz: the nmnber and |

type of hydrants presently installed the totel chargea will be approx- ‘. 5

imately the same for each system as they would be at the present
Cordova rates. | | | | S
. To eliminate the necessity for 3everal existing flet rates, |
a schedule of meter rates for service from applicent's ditch system
will be authorized on a yearly consumption bas:.s. 8 No temporary |
schedule of increased flat rates for ditch service is being author-
1ized, since :.t: is anticipated that no grea.t delay will be involved |
before 3uitab1e measuring devioes can be :.nstalled on all such e:d.sting
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| scrﬁces. Under this schedule, for an annual usage of 1 000 000 cub:.c
feet .vof untreated water delivered- from open ditches ’ ‘the average cost
‘to the customer will be 1. 025 cents per 100 cub:tc feet, equivalent to
a rate of about 18 cents per miner s inch-day, and for an’ annual usage
of 3,000,000 cublc feet the average cost will be about 1 Ol centa per
100 cubic feet, equivalent to 17% cents per miner s :f.nch-day
As hereinbefore discussed a flat rate schedule for :Lndus-

trial serv:x.ce to Natomas Company from applicant s d:.tcb. system w:[ll
be aut.horlzed. ' o :

" Findings and Conclusions o

‘Ihe Commission finds and coneludes that the estimates of |
operating revenues, expenses, including depreciation, amortization and
taxes, and the rate bases as rev:[sed here:.n rea.sonably represent ..he
‘results of applicant s operations on a pro forma bas:'.s for the yesr
1960 and they will be and hereby are adopted for the - purposes of tb:.s
proceed:’.ng. | | | B oo PR

'Ibe evidence is clear, as the foregoing tabulat:[ons :’.ndicate,:‘ '
that revenues obtainable from ex:i.st:’.ng water serv:.ee rates are DO )
longer adequate to meet applicant's reasonable needs and that applicant o
is in peed of and entitled to increased revenue. ¥ However, it is also |
evident that the revenues which appl:‘.cant -3 prOposed rates would pro-

! duce are greater than and the resulting rate of return on applicant s
‘} :anestment would be :l'.n excess ‘of, those which are reasonable.

‘; | As indicated by the tabulation setting forth the adopted

li o zesults of operat:[ons, the rates here:.nafter authorized are estimated
i L to produce for the year 1960 total gross revenues from both of appli-
E cant's operat:{ng divisions of about $220 700 from the seve_.al water k
K - services being rendered had such rates been made effective ar’ the |
%{ . .beginning of the year, ‘which revenues are $35 200 or appro:n‘.mately |
:‘;: o 19.0 percent, more than those est:ima.ted to be obtainable frorm rates
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‘presently in effect Aftexr due allowance for all reasoneble Operati'ng'_"
expenses, taxes, depreciation and amortization amounting to $l75 070,
the resulting net revenue of $45, 630 represents a rete of :r:eturn of
6.50 percent on the depreoa.ated rate baae of $707 000 wb:[ch rate of
zeturn we £ind to be fair and reasonable. R - |
Further analys:'.s of applicant's operations in ics two o |
divisiovs indicates that the present: ra.tes :f.n the COrdova D:'.v:(sion
would have produced gross revenues whicb. when releted to the rate
base for that’ div.i.sion would result in. a rate of return somewhat |
greater thap 6 50 percent, but wh:.ch is est:imated to have a downward
trend; therefore, applicant wi.ll 'be authorized to oont:[nue :In effect |
essentially the same rates as those Dow op f:[le for applicant s
COrdova Division. The rates in the Folsom Divis:.on w:’.ll be authorized" =
to be increased so that the gross reverues £rom that div:'.sion (which i
include those obtainable from all wa.ter sexvice rendered througb.
applicant's ditech 3ystem in both tar:t.ff areas) when added to the grossv‘_
revenues from the Cordova. Div:'.sion, will. equal the said a::ount of |
$220,700. The gross reveoues thus detemined for the Folsom D:ivision .

are $103,200 or approximately 51.8 percent more than ' those estima.ted .

as o‘btainable fxom the rates presently io effect for that d:[vis:.on.
The resulting rate of return is somewhet less than 6.50 percent 'butan
uwpward trend is contemplated We find. and conclude tha.t auch results
are reasonable. | " _ ' ‘ ,

To the extent that the estimated cost of insta.ll:l.ng meters
or other measuring devices on certain customers’ 'services ha.s been
included 1n the rate base for the yea.r 1960 here:!na:bove adopted the
order herein will reqtn'.re appl:f.cant o make such instellat:rons w:lthin '
a reasonable time. o L

Ihe Commisaion ﬁn:ther :E:f.nda and concludes that eppl:.cant
should be authorized to revise :'.ts contract w:[th Aero;]et-General

“-.-'-'29-‘.‘. |
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Corporat'l.on by incorporating there.xn the higher ra.tes for water here- .
inafter authorized. : - TR ‘

- The Commission further finds and concludes that publn.c '
interest requ:.res that the agreement hereinabove described between

| applicant and the Folsom Fire Distriet should be abrogated and the
provisions thereof to be of no furthe... force ox effect. :

Accordingly, the’ Commission finds that the increases in
rates and charges authorlzed herein are justified that the rates a.nd |
charges authorized herein are rea.sonable, and that the present ra.tes .
and charges, in so far as they differ from those herein prescr.ibed

are for the future unjtr.t and unreasonable. ‘

Natomas Water COmpany a corporation, having applied to this
Comission for ap oxder authorizing increases in rates and charges for‘ '
water service rendered in the City of Folsom and in unincorporated
terxritory :.n the vicinity thereof -all in Sacramento Cbunty, a. pub]ie o
. hearing having been held the mtter hav.[ng been submitted and now e
being ready for decision, | ' : o ‘ |
Irzsarmronnsmmt-‘ I T
1. Applicant is authorized to file in quadrupl:.ca.te with tb.'[s .
Commission, after the effective da.te of this order and in conformance
with the provisions of General Order No. 96 the schedules of ra.tes
attached to this order as Appendix A and on ot 1ess than five days ,
not:.ee to this Commd ssion and to the public,. make such rates effec- o
tive for all service rendered on and a...ter Janna.ry 1, 1961 | |
2., Within thirty days after the effective da.te of th:!:s order
applicant shall revise such of 1ts presently filed tariff sheets as
‘may be necessary to provide: for the application of thc rate schedules :
hereinabove anthorized and sha.ll file same in quadruplicate with th:.s B

30~ o
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Comm:’.ssxon in conformity mth the prov:tsions of General Order No. 96
together with sample copies of printed forms, :.ncluding contracts |
norma.lly used in conpection with customers' services, wh:'.ch are mot
now on file, Such revised tariff sheets end fonns sh.a.ll become effec-
.tive upon: five days notice to the Commiaszon and to the publ:[c after' .
filing as herea.nabove provided, ' e

3. Beginnrng with ‘the year 1960 applicant shall determne the "
accruals to the deprecz.at:[on reserve by multiplying the orig:[nal cost -
of the plant for both the Folsom and. Cordova D:!.wslons, by the depre-"
clation rates for each plant account as hereinbefore set’ forth under .
,the capt'x.on 'Depreciatmon Expense". These retes shall be used until (
a review :.nda.cates that they should be rev:[sed Appl:fcant shall revlew
~ the depreciation rates using the straight-line remaining life method
when majoxr changes in plant composition occur and for each plant -
account at 1ntervals of not moxe than' three years. ‘ Results of these i
revxews shall be submitted to the Commission. _ | ‘ -‘

4. Within six months a.fter the effective date of this order,
applicant shall bave completed the :’.nsta.llation of su:itable types
and sizes of meters or apprOpnate measur:’.ng dev:.ces on the serv:.ces
of all cu.stomers, other- tb.an to premises occupied by single—fam:[ly
residences, now being served at flat rates in both appl:f.cant s COrdova

and Folsor D:.w.sz‘.ons and including ell customers supp].:.ed from appl:.- B

cant's ditch system; excepting, however, The Natomas Company shops axd

yaxrd, and those premises I.isted in Exhibit No. 9 introduced in ev.tdence.
in thc {nstant proceedzng, and: further 1isted :Ln Schedule No. FO-ZLX |
of nppendlx A berein, where it :l.s presentlv impractn.ca.l to place meters :
:on individual service connect:.ons. Progressz.vely the eafter, es S
meters are installed, app].icant shall render bills for such water |
..,ervice only on the basis of the appropriete authorized schedule of
rates for metexed service. Applicant shall infom the Commz.ssion > in '

3.
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writing, of the completion of the inatallation and’ placing in oper-
Jation of such metere or measuring devj.ces > together 'W.'t.th a comp:llat:.on
of the total costs thereof by numbers of the different types and sizes
of meters, within thirty days thexeafter. . |
5. After the effective date of this order, applicant is author— :
ized to rev:tse its existing contract w:{th Aerojet—General Corporation
to provide for the delivery of water from appl:[cant's d:.tch system at |
the follcm‘.ng schedule of rates: o | ' '
For Monthly Deliveries | : Rates per

in Cubic Feet N 100 Cub:.c Feet
First 5,000,000 . - so 013 -
Next 10,000,000 . 0.011
Next 15,000,000 . 0,010
over 30, ooo 000 o .oos

Within fifteen days aftex the revzs:'.on of said contract, applicant
shall file with this Comission two cert:[fied cop:.es of the rev:fsed
contract as elcecuted together with a: statement of the date on which
such revised contract 1s deemed to have become effective. 'Ihe author-
izat:non here:.n grented w:[ll exp:!.re if not exercised on or before '
October 1, 1961. o T SR
6. Within sixty days after the effective date of th:.s order,
applicant shall either acquire ‘the exist:[ng meter or meters presently

being used or shall install at each point of del:tvery a meter of suit- o

able type and size to measure the qnantities of water supplied to
Aerojet-General Coxrporation and applicant sb.all inform the Oonmziss

in wr:’.ting as to the manner in which this requirement was accompl:.shed , ‘1 |

w:.thin ten days after the laat of such meters ‘has been either ecqu:(red‘ "
or insta..led ' ' ', | . _ . | ‘

7. Imediately after the effective date of th:l.s order, applz- o
cant shall institute a program, to be. continued through the years

1961 and 1962 of taking sa:nples of water from appropriete points :'.n

-32-
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its Folsom system at least once anonth and as much oftener as condl-"
tions may ind:.cate the deeirebility of so doing, which samples a.re to :
be apalyzed as a basis for detexmining the necessity for, probable |
benefits of, and methods to be considered for treating the water
supply- (1) to improve the taste or odor, oxr both of the weter used
for domestic pcn:poses, (2) to eliminate the turbidity of such water. 7“
aod (3) to comtxol the residual chlorine thereio. On or before the |
texth day of Janua.ry, April Jnly and Oetober of each of said years,
applicant shall render a written report to the Comm:.ssion for the -
previous quarter, smmar:.z:.ng the results of the analyses made and

setting forth any conclusions reached thereon

8. Besed upon the investigetion requa.red by Paragraph 7 of this

order, om or before Jume 30, 1961 applicant shall ma.ke a detailed
study and render a written report to the Commission setting fortb. in :
some detail the estimated cost of installation, together with the o
estizated anpual operation and’ maintenence costs of the different .
facilities or a combination thereof which are indicated as being
recessaxy or desirable for: the txeanment of the water supply to the'-'
ity of Folsom and adjacent tmincorporated territory. ‘ |
9. Within sixty days after the effective date of th:[s order,- o
applicaot shall make a survey of pressure conditions in the area |
near the :.ntersection of Sr‘bley and Sutter Streets :.n the western
part of the Folsom. system. Pressures sha.ll be recorded zmder the
various conditions of use by customers :.n the aree, including oper-( :
ation of the Sprinklers in the park simula.tiag the cond:.tions of a :
hot summer day to the extent practa.cable. ) Within f:.fteen days a.fter
the completmon of such tests, applicant shall render a wr:.tten report |
to the Commission whick shell show the various pressureo taken, con-““

-

clusions drawn therefrom, steps proposed to be talcen by epplicant to
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aneviace any abnomally I.ow pressnres found to exist, and :l:ncluding
| recommenda.tions for apy eha.nges in pip:[ng oD cuatomers' prem:[ses if
.deemednecessa:y | . ‘ SV SR
- Upon the effective date of this oxder, t:he. contract entered
into in December 1914 between the Boaxd of Fire Q:miasionera of t:he
Folsom Fire District and the appucant here:‘.n shall be abrogated and
. shall no longer be of any force or ei:'.“‘.'ec:t.r | * , |
11. Applicant shall imediately institute in its Folsom D:Iv:f.sion
a program to at:udy the future water requ:[rement:s, water’ availabil:(ty,
transmission losses, and other supply water presently zmaccounted for. |
Ov or before. Apxril 1, 1961, applicant shall submit to this Comiss:‘.on |
a report show:.ng the results of such study, :anluding conclusions
reached and wha.t dependent oorrect:lve accions nmay be considered
necessary and if so, when and how they w:[ll be accomplished.

12. Except to the extent ‘authorized: herein, t:he appl:tcation be
and it is denied. '

The effecdve date of this order shall be: twenty days after
the date hereof. | ‘ S
Dated ar o8 Franciseo ,‘California‘,\.thi& 222

day of ﬂ?ﬂfﬁm/ﬂ/ |
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Schedule No. FO-1
‘Polsen Tariff Area

CENFRAL METERED SERVICE

APPLICABILITY

Appl:!.cable to metered service of ‘treated water, eoccept 'that mrnished
for in'iga:tion of crops ‘and of munic:!.pal parlm. R s

TERRITORY - | | _’
The City of Folsom, -and vieinity, Sacranento County. S

ReTES e - par' b
Q_\:mti‘tyR&tes: ’

First 1,000 cu.ft. or less ...... ..........;....... ‘ $ 2.00, .
Next 2,000 cu.ft., per 100 claffe ccvecesvecerecen . o177
Nm 7,000 cu-ﬁ., pﬂ' 100 m.‘\t- oo----..--oo----«{ ) 0147 .
OVG.'L‘ 10 000 cu-ﬁ-’ Pw 100 C‘ll.ft- sosssens . L L

Mindmum. Chm'ge.

For 5/8 x B/b-inch meter ....... ‘,,....‘,_.,._‘.,,,.,..., $ 2.00" E
.L‘O‘!.‘ - 3/&‘&& mG'tG" -cvooo—..o..v..-.oo----o.rv: ) 3-00" _
For 1-INch MELEr  eeevsvoceccccccrvocnsornres  5.00
FOI' &*inch mete:' h .n..--Q.....oo-».‘.t--‘.vo«-.‘o---.oc' K s 9-50

For 2-Inch MELEr eeccevecccevesnorscscnncrdes - 1400
For 3-inch meter ..ceccecreccaccecsian . 25,000
ror - 4=Inch meter ..... : _' cvecvens CLR.00
For '\ 6e=inch meter : ' ‘75.00' T
For B S-I.nch ‘meter cevenen \ o

The M:I.nimum Charge uill ent_tle 'bhe customer to
the quantity of water which that m..nimum chm:ge -
wﬂl purchase at tb.e Q\.an‘bity Rﬂ.tes. S
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APPRNDIX A
Page 2 of 16

Schedule No. FO-2R
Folsom Tariff Area

RESIDENTIAL FIAT RATE SERVICE =

APPLIGABILITY

Appli.cablo to al_ rosiden‘t:!.a.l wa'cor se:rv'.tce ﬁmzished on a flat ra'bo

-

TERRIICRY = e
 The City of Folsam, and v-icinity,;>.8acra;modtor'codhfy‘f;'~ S f’ .

RATES ‘ , Per Service Connection
o S e PeLMonth
Je For a residentisl wmit of two bedrooms ,

or less on & lot wi‘t:h no inigation cevecen 32.20‘

2. For & single femily rosioenco on a single A
lot’ hclm mg&uon oooo-u.-v--.--.... _' - ’ 3.20 :

a. For each additiona.l s:.ngle ramily resi-
dence on the same premises supplied :
frem 'the same service COMNECtion eeeees

For each additional ...ot on which w.tor

is used to lrrigate a garden or lawn .
supplied from the same service connection

c. Additional for each suiming pool L
cquipped with Lilter aystm ....-....'._.

§2@IAL CO‘\TDITIONQ,

_ l. Tke above res:!.c!en‘tial ﬂa‘b ra'be cbarges apply to aervico connec—
tions not lerger than one inch in dm:nefter '

2. "'he sheve swimming pool rate appliee dur:’.ng cach ,.aon'th of 'the' - _
yeur and estitles the customer to empty cempletely and refill the pool zot
zece than once per axmum. Prenis e' "b_cr inclvdo swimming poois zeh

equipped with proporly operating Silter systems will bo sorvod, only unds:-
Schedule No. FO~1, Genore.l Metered Se-'v:fco. .

(Coptinuod) .




Schedule No. FO-2R =

_Fﬁ.som Tariff Rroa

RESIDENTIAL FIAT RATE SERVICE
Contimued) . .

SPECTAL CONDITIONS o o , o
3. Moters may be installed at option of wtility or customer for above

classifications In which event service thereafter will be i‘urnished on the- . -
basis of Schedulo No. Fo-1, Genea:al Metm:-ed Serrv:!.ce. .




 Schedule No. FO-2X
~ Folsem Tariff Ares 7
TEMPORARY FIAT RATE SERVICE
APPLICABYLITY

Appliea.ble to woter service furnished: on a tanporary' “le.'t mte ba.s
"or mmicipa.l a.nd commercelal purposes.

"l'he‘,Ci'ty' of Folsom, Sacramento County.

_ _ ‘ ., ‘?rPer‘._Serv'ice |
! f ' . e Conmectdon.
RATES o S Per Mon'th‘“

1. 'J.‘OI' FOISOM Union mgh SChOOl 'oo---o-looc---.oo..o---.."_ 373.50“‘ o
2- For Thw Jm SChOOI ...-r-q-.....-....--.--n.v.-‘p-‘.( ’ ‘ B - ‘
3. FOI‘ Gl‘anite School -.-oc----.oatl-.--_'-ooo-.runoo'"'\-" 24-.00" '
4. For the City of Folson . , T s

ﬂ... City H&ll ------o-’-r.---oo~'--c.--"v-~-b-.-- -.--.’..--o.-_.': 3-20 '

b. Fire House .....-.-.-...-.’.........-....-'..'....... 3420

C. SMQO let ‘Sevssasssresssssrevaraastrreas .---Q.f'. ' 3‘20
d.' City Pu.k L/ messeBOSEses . .0-......---..;.t-lu'....:"I.moso‘

- For each residential wait of a m:.’l.tiplex or apar‘tznen‘t{ o

. buﬂ-ding B L T A i Ry ’ . 2-20 '
For each store or office equipped with sanitary e
f&cm‘ties O'le sensecses --o---.--' ----- o-o---." . 2-50

a. Addftional for water—cooled reﬁ':!.gcrator ’ .'......:‘, ' 16.50 :

For each barber shop or beauly parlor .... 3460
For each dry cleaning establisiment .ecccesccrancs .o 3.60 -
For eack lawndry eeeee. cesocsnces veee  14.30
For each sanitarium or cmalescmt home,. ‘basic S
focilities eecacervccee:n rereoe R e ST TN E ‘4.00]

a. Kdditiomal for esch bedroom or guest roor NUUT W35

b- Add.-‘tim for Q&Ch bﬂ-'throom o..-...--_-t. ' ) ’ .35‘ 3

FOI‘ G&Ch hotel or roomghouse o‘.-'olo..).--‘..;..-.-‘-.... 1»-80 '

.?Or O&Ch remmt’ SOd& fmtm 0’?." .m 70‘-'--'-‘.---.‘ ‘ 6-80

For ouch service stotion oF UYAEE eevecnsacroccnnes A.&O.-" B

a. A8ditionsl £or ench WOSh TBCK aeee-cessconicrens’ 1400
. FO!' mhcmm ‘.‘l“--..-...--‘rbﬂﬁ.‘bm‘.0.&’-" . : ‘v: . ' . : 2'.20‘
L (Comtdmmed) - oo L. T




APPENDIX A
Page 5 of 16

Schedule No. FO-2X
Folsom Tariff{ Aree

RARY FIAT RATE SERVICE
Continued) :

SPECTAL CON'DITIONg

_ 1. Service under this schedule 'u'.L'Ll bo Lintted to. 'the abcve—liated
classificatiors being served hereunder as of the effective date of this -
taxrdiff sheet, and will be mrnished to each of the premises only until such o
td.measameteu:-isinstaned. - , o IR

2. This schedule vill be effective only to and :I.nclud.ing June 30, ‘.1.961 o
andﬁllthereai‘terbewithdr&wn.,: . o




Schedule N’o. Fo-zm _—
Folsom Tariff Kres

LIVITED TEMPORARY FLAT RATE SERVICE

APPLICABILITY -

Applicable to water service furnished on & lirﬁitedl temporary 'ﬂ.a.t':a.iéi o

A portion of Su't'ter Street in the C:[ty of Folacm, Sacrenento Coxmty. ,

.'Pecr Se:rv':[ce
zer Mon_'@

. 'Rouse's Sexrvice Statfion, 701 Sutter Street ..c.ceee. $ 48O
FO].SOE Hotel’ 703 Sutte!‘ Street stesersassebavan &'-.-o. } 4080
Folsom Cafe and Bar, 705 Sutter Street .cvecevcccveee 7.20
Katham's 2nd Band Store, 705 Sutter Stroet .eiceceveece: 2.50
Fergo Inn Restaurant, 707 Sutter Street ..ecececcees 420
RBronco Club Bar, 709 Sutter Street ..coevececreccesa 480
Checker Taxd Cad Service, 711 Sutter Street ...ce.... 2.50
Van Dyke Barber Shop, 71l% Sutter Street .ccececcee.  3.60
Averdtts TV Shop, 725 Sutter Street .evcececvrcrsvesr 2450
T{1letts Dry Cleaners, 727 Sutter Street ..cecccesse 3.60
Ivie's Beauty Parlor, 728 Sutter Street .cevceevecaee 360
Office (when occupied), 728 Sutter Street  eceecemeess 250

' Ra.upp's Engineering Of":tce, 730 Su'b'ter S‘treat eeel . 250

SPECIAL COND Z['IQNS

1. Servico undcr 'chis schedule will be limi‘ted 't.o the above-listed e
premises whose water service is such that more then cne customer 'is suppliod
through cne service comnection as of the effective date of this tariff . .
sheot, and will be furnished to each of the premises only un'til such “ime 83"

a neter is installed. .

2. whenevefr tho pipizg arrangement will . peu:n:..t s sep...mte smice
ccmechon to any of these premises, a meter will be installed thereon. pod i

ice therealter will be i\:mished onl,v oz ta.c ba.si of Sc..edule No. “0--_.‘{ O
Gena'a.l Vieotered Se-v'ice. : _ el e T




Schedule No. FO=3M |
Folsom Tariff Area
METERED ISRIGATION SERVICE — CITY SYSTEM

APPLICABILITY

Applicoble to mc"e'-ed service of treo.ted watea:- furnished on.'ly £or S
irrigation of c:ropa a.nd of mmicipa.l parks » oD & seasonal or- a.nm:al 'bas:x.s. .

' The City of rolacm, and vicinity, Sa.cz'a:nento Cc\mty'. R

: m'rzs
Quantity Rates

ms‘t 1,000 Cu-f‘b., W 100 Clen o(‘y--ao--m-o'ov--vo-o."
Nm 2 000 C\l-ft-, W 100 C'U.-'“t- ' '.o-.-o...o-v--t_;-- )
Neoct , 7,000 Cu-ft.,-per 100 cuoﬁ-“ --o--ou.--.-.o;-. o
Next 90,000 cu.ft., per 100 cu.ft. .................‘
Over 100,000 Cu-ft., pe“" 100 cuoﬁ-

Annual M:I.nimm Cha.rge-\

.-.-m.....vo..-.o, :

I"or Ipi.nch mefber, or . smaller ‘ evensmtemaeveraneieressl’
L‘Ol‘ li\'inch meter . DO..---Q..-.Ol-o-opv-....-.o."‘....l-’.‘..‘ .
For 2-Inch moter <uceececcccrsccecnncsenscoscecaesans

. For 3=inch meter. .........--..-.....-..........-..-..~:f
For 4-Inch meter .ececevrcescoroceresnscsisiodincnnee
For 6-Inch meter ceeeccscsvanmrreneciorenresninscanon
For 8—1nch neter .--..........................;.'-..‘...

The Annual m.n:l.mm Charge wﬂl mtitle 'the cus‘tomer '
to the quantity of water which that minimum charge :
will purchase at 't'.he Qna.n'tity Ra:tes. . :

SPT:ICIAL CONDITIONS

1. Vritten a.pplication for se:v:tce mder this schedule must be mde ,
on ¢r before the first day of the first mon‘:.h of the. season or’ ca.lenda.r
yorr Ix which service Is Cesired.

2. The aznual minfmmum charge 13 due in advance bxrt. my be naia
: oua.rterly at the option of the whility.

3. Charges for water used in excess of the qu.a.nti'ty a....lowed u:ndear the
arnual minixum charge may be billed monthly, bimonthly or qwrterly e.t nho .
option of the ut.ﬂd.ty ooz cmlative yearly consumption be.aia. o ‘




Schedule No. F0-9FI

'*"olsor. Tariﬁ' Aven

FLAT RATE INDUSTRIAL SERVICE

'Awmumqg

: kpplicable to mtreatod un:te:- service i\n-nished on a ﬂ.e.t ra.‘te baaia
for mmial p'urposos. _

'I'ERRITORI

Tke wnincorporated comunity of Natoma, loca.ted appro:dmte]y 3 milea
south of the City of Folsom, Sacre.mento Comty- :

RATE S i‘ . _3P&mw@ﬁf7“o'

For each s.a:vice‘ comnection .‘..‘...l.v... $I.'I.O.oo |

g@Mmegmm'

1. Allindustrial service not covcrod by the a.bcve classiﬁcation w’...'l.'L\ "
bommishedonlyonameteredbasis. _

2. Vater supplied wnder this schedule u"...ll be m'u'ea'ted water ‘\-om
open ditches, canals, conduits and wncovered reservoirs. The ‘u‘tility does
not represent any water delivered hereunder to be potable noxr of & quality
suitable for humar consumption. Any customer who uses said water or makes
it available to others for human consumption sball take all necessary pre-
cautions to make it potable and sha.‘l.l assume. a.ll risk.s amd J.‘La'bﬁitios :Ln
connection thereuith. . L 5 E :




Schedule No. CO-l
Cordm Tarifif Area
GENERAL mmm SERVICE‘ :

APPL ICABILITY

Applicsble to all metei-'ed'mter‘berv:tce'.‘ I

TERRTTORY | T |
'l'he unincorporated ares Imown as Rancho Cordm a:nd vicinity, loca.'bed '

adjacent to U. S. Highway 50 appro:dmately g8 mﬂes aouthwest of 'the City of: .
Folsom, Sacramento County. s _ _ ‘ Lo -

Qua.ntity Rates. wty r EEE

First. . 800 cu.ft. or less ceecesvicovaniosovasises $ 2.00
Nm 1’200 ctl.ft., pw 100 cu-ft- :'o.-o-;.o;vou;-.-. ke -195 :
Nm 3,000 m.ﬁo’ _‘pel‘ 100 cu.ort'r-" :yu--.'o'-o--..o-:.. " : .17

Km 5,000 cu-ft-y pu' 100 cu..f‘b. . ‘-0.-..‘."-.-0;-;‘.."? R -34'.
Fext 90,000 cu.ft., per 100 cueft. cicciveeceesiese - -
Over 100,000 C‘u.ft-, pe'!.‘ 3.00 cu.ft- ' ‘0"00..;&0'-‘..-t_-oo.'-;' - -015‘ o

- Minizm Charge* T B RS P NSRRI
vOr 5/8 x 3/4"1-an- mﬁtﬁ‘ O.-.‘o.‘t‘..o.n‘o;‘.o;.‘.--‘.;-.‘i.& $ 2000 .
FO!' o /Achh metw uoo-o.;o.oo..--.oa..\..mm-.-.oc'_ X 2'.90:
FOZ‘ . . JFinch mﬁ’tﬂl‘ . 0.0-.-..-o-n.."no;--;o---o-u--_;o R 4075 "
FO?.‘ ' lihinCh mm ’ ...-.oo-;oo;:oo-‘&;o -"-.-‘;-.‘. e ‘, 9.00'
FOI‘ N 2-inch» mete:‘ o005-.00-»-tb;...-dAt.:.‘-oo;’..r.‘: ‘.“ 13-00 .
FOI‘ 3-inch metw . ..ub»---.6-;‘-'o--vyovcurcu_..‘-l-. . 22-50’ ) _‘ '
For 4~10CH DELAT eevereorcnceocmminesnnmnnens @ 3500
For Co 6—111013. meter . .t.‘.".‘.-... ..‘.-.'...'...-'_7.: 67.501 .
FO'J.‘ 3—13611 meta' .too.-oooo.-ao-o-o-..-..-ac.- 3.10.00 -

The Mindmon Cha:rge vill entitlc the cuatomerr to :
the quantity of water whick that minimm chargo i
wﬂlpm-chaseattheQmﬁtyRa:bes.g,‘ : o
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Schedule No. CO-ZR
- Cordeova 'ru-iff Area.

REE;IDEI\TTIAL FIA‘I‘ RA'I'E SERVICE ‘ -

A'PPLICABEI‘I’Y

be.sis- o

. TERRITORY

.Rpplica.blo to-all residentia.l wat«r.- sarvice ﬁxmished on- s. ﬂa:t ra.te e

'rhe mincorpomted ares. lcnown as. Rancho Cordcva and vic:l.nity, locs.ted e
adjacent to U. S. Bighway 50 appro:d.mately g miles aauthwest of 'the City of -

Folsom, Sacranento County

Pecr Seu:vico Com:ec‘tion L

RATES - . _ E AR N PerMon‘th

1. For a single family residence of two R |
bedrocms or less ox 2 single subdivi- - S
Sion lot L X & X X X J d ...‘.’t.'.‘. . $3.oo

x. For each additiennl residential wmit
of two bedrocms or less on the seme
prexices and served {rom the sane
service comnection: ..............;.... )

b. For each additiomal bedrocm.in. eoccess I
of two In any residential Wit ceeeces

¢. Additiopal for each swimdng pool .
oquipped with “‘...lter system "«"_"""" -

§@IAL QQNDI'I‘.LONS

1. The above residential ﬂat rate... e.pply to service connectiona not -
Jarger than one inch in diameter.

2. The above swimming pool rate applies dwing each month of the year |
and entitles the customer to empty completely and refill the pool mot more.
“hon once pa- axpum. FPremises which include swimming pools not -equipped
with properly operating filter systems will be served only wder ochodule :
No. CO-1, General Metered Service. ‘

3. Meters may be installed at option of ntility' or customer for abcve ',
classificationsin which event service thereafter will be. ﬁn'nished oz 'the
basis of Schedule No. CO=1, Geneml etered Sev:'vico. EREY




L, A9 XB .

Schedule No. AA=f
A11 Tariff Areas .

FRIVATE FIRE PROTECTION SERVICE
APPLICABILITY

 Applicable to all vater service furnished for privately ovned fire S

TERRTTORY

The City of Folsem and vicinity, and a.lao the wnincorporated ares Imown .
as Rancho Cordova, and vicinity, located adjacent to U. S. HEighway-50. . - |
approximately 8 miles southwest of the City ot.Folscm,’u.._Samento- Comnty. = . -

RATES L Pwmm .

Tor each 3-inch comnection .eesceeees . $ 450

FOI‘ mh bhchcmmon S eesstassss 6.00'

For eack O-inck comection eeveencee. - 9,00
FOI' Q&Ch &m&cmmo& ....;-...I.- 3-2.00 ' e
For each l0-inch comnection seevesees. 15.00
For each 12-inch comnection.. eeevecece..” 18.00 .

SPECIAL CONDTITTONS -

1. The ﬁ:re proteé‘bion sexvice cénnoc'tion will be installed by the C
utility at the cost of applicant. Such cost shall mot be -subject to refimd.

2. If a distribution main of adequate size to serve a private fire
protection system In addition to all other normal service does not exlst in '
the street or alley adjacent to the premlses to.be served, then a service
maln frem the nearest existing main of adequate cepacity will be installed
by the utility at the cost of the applicant. - Such cost shall mot de .

i
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Schedule No. AA=l
5_11 Tariff Areas

PRIVATE FIRE PROTECTTON. SERVICE
ZCcnt:LnuedS- |

SPECIAL CONDITION

3. Service hereunder 1s for- prr:l.va‘te fire protoction systems to which :

no commections for other than fire protection purposes are allowed and which .

are regularly inspected by the underwriters having jurisdiction, are . :
installed according to specifications of the utility, and are: ma.in'ta.:i.ned to-
the satisfaction of the utility. The utility may install the standard =
detector type meter approved by the Board of Fire Underwriters for protecs
tdon against theft, leakage or waste of water; if so used, sucb. meter »
instauaﬁonwillbeatthecostofthoutmw.. o )

L. For watec dolivered for other 't:ha.n ﬁre protection purposes, ‘
charges will be made at the quanti.‘cy rates under the applicable schedule
for general me'tered service. .

5. The xrtd.litywill supply only such vater at- snch pressuro a3 2y be
available {ron time to time as a result of its normal. operation of the o
system from wh:!.ch t.he ﬂre protoc‘tion service :Ls fumishod. ol
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Schedule No. AA-5
A1l ‘Ta.z?igg Areag -

PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

: A}ﬁplicabié to all {ire hydrant service rmishedtomicipmues, S
- duly organized fire districts or other political subdivisions of the State.- -
The City of Folsem, snd vicinity, and also the unincorporated ares

known. as Rancho Cordova, and vicinity, located sdjacent to-U. S. Bighway 50
appro:dmtg!y 8 miles southwest of the _City-oi“Folqom;, Sa.cmmento Connty._ L

' Per Hydrant Per Month

- sMinimumSize of Mair Supplving Rydrants
'z 4" and z 6" and: 8" and 107
- :Under: less = less : less - : and-
LT =than .
- $0.25$0.50
047572400
025 0.75
- 0.75 1.25_ S
= 0J757 1251

o on

. l. For water delivered for other than fire protect:téxi pﬁ?péses 5 o

charges will be made at the quantity rates umder the applicable schedule for
general metered sexrvice.. . L .

2. Epdrants ovned by the public eutbority vill be instelled,

zaintained, painted and inspected at the expense of the public sutberity. =

| (Contineed)
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Schedule No. M—s
A’IJ 'rmrr A‘raas :

PUBLIC PIRE AYDRANT SERVICE
. zContinued5 :

SPECTAL cgNnri'Igwg

Theutﬂitywﬂlinstalla.nd owntheteointhema.‘l.n, 'thehydrantbranch
and the control va.lve.* ‘

3. Rvdrants owned by the utility will be na.’mte.ined by it. The :
utility will install and own the tee In the wain, the hydrant bra.nch, tho '
control,. valve, the bury and: the hydrant.

be” Relocation or any hydra.nt shall be at the eccpense of 'the party
roqueating reloca.tion. _

5. "Fire hydrants will 'be a.ttached to the 'trt:!.]:!.ty's distribution mains
only upon receipt of proper authorization from the appropriate public:.
sutbority. Such authorization must designate the size and type of hydrant,
the number of ocutlets, the specific location at which eack hydrant Is to be
instelled, and the proposed ounership of the hydrant. :

6. The utility will supply only suchwaterat s'a.chpressureas maybe
available from time to time as a result of its normal opera.tion of the ‘

systen from which the ﬁre hydra.nt servico ia rurniahed. DT
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Schedule No. AA-11

All Tayiff Areas . .
| MM‘M@_—DHC#M"

APPLICABILITY.

Appncable to metered se'rv'ice of mtreated water from the utility'
ditch system furnished for irrigation of orchards, vineyards end crops . .
grown for livestock feed, and for indu.s'trial purpoees, mcluding d.redging o
mining andothur industrialuses. S

: TERRI'I’ORY

The entire aves suppued by the utﬂity’s ddteh: mm, Located’ both | o
- north and south of T. S. Eighway 50 genera.l‘l.y‘smxthves'_b”qt the City of - s

Folsom, Samen‘co County. D

EE

HATES - T e Perr Merter

- Per Year: i
Quantity Ra.tes. - """'_"""

First 50,000 cu.ft., per 100 cu.ft. cemeecniinenen $ 0.015
O'Vﬂ.' 50,000 Cu.f'ﬁ., pe:' lw cuoﬁo . --.o--o---..v-o“ Ol
xnnuaz. M;f.nimum Charge

.’.............-.‘....‘....’;..’..v.; ls‘w
The Anrmal Minimum Charge will entitle the

‘customer to the quantity of water which tha‘t

annual minimum charge wi.ll purcha..so at the .

Qua.ntity Bates. E

SPECTAL connrrrowg

1 Written applicat:!.on for serv'ice mder this schedule muat 'be ma.de -
on or before the Lfirst day of the £irst :non'th ot‘ the season or calenda.r :
year In which the aervice is desirod. .

2. The annual minim cb.uge is due in a.dvance bu't: m:r be paid
qmrberly at the option of the utd.lity.. « _

(mm) |
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Schedule No. AA-1L -

Al Tariff Areas

GENERAL METERED SERVICE - DITCH SYSTEM

Continued)

SPRCIAL CONDITIONS

3. Charges for water used in excess of the qua\.ntiw‘allovedrmdar 't‘hé. -
aonual minimur charge may be billed momthly, bimenthly or quarterly at the-
opticon of the utility on & cumulative yearly consumption: basis. -

4. Water supplied wnder this schedule will be untreated water frem -
opex ditches, canals, conduits and uncovered reservoirs. - The utdlity does
not represent any water delivered hereunder to be potable or of a quality
suitable for human consumpticn. Any customer who uses safid water ‘oxr makes
it available to others for human comsumption shall teke all necessaxy pre- .

cautions to make potable and shall assume all risks and liabilities in com~

neg‘tion therewith.




