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Decision No. ' , , , -------
BEFORE THE PUBLIC tTTJl,ITIES COMMISSION -OF TEE STATE OF CALIFORNIA, 

Application of UNITED CALIFORNIA EXPRESS 
& STORAGE CO., a cal1forn1acorporat1on~ 
dOing 'business as U • C.' EXFRESS& STORAGE 
CO., and also do1Ilg bus1ness asU. C .. 
COTTON COMPRESS &: WAREHOUSE CO.' (formerly 
as VJHJ!I'E PORTA:sLE COMPRESS COMPANY~ 
DIVISION OF t7NITED CALIFORNIA. EXPRESS 

ApplieationNo~42804 
F:tled October 28 ... 1960 

& STORAGE CO.), ror author1 ty to issue 
, eVidence of indebtedness. ' 

OPINION 

Un:Lted. Cal1roJ."'D,j,a' Express &- Storage Co." a corporatj;on,.' , 

has riled th1s app11eat10n ,for authorj:zat1on, to 1ssuea' prom15S0I7 

note 1n the princ1pal' amount or, $50,000 .. 

Un:1.ted ca11!"orn1aExpress & Storage Co. 'is engaged 

in bus:1.ness pr1manly as a' ea~er and warehouseman of ,used ' 

household goods and perso%l3.1etreets8.ndalso,.,toa 11m:tted: 

extent, in local cartage actiVit1es and 1ntheo~at:1on::ot' 

pu'b11e utility warehouses in' the, East' :say, , itS. ut111t:y;'oper-" 

at1orJ$ eompr1s1ngbut a small part ,or its' totalbU$1ne~s. 
,', ,< 

l'he companyTs outstand1ng stock eOIlS:tsts: of'~ 4,050 

shares of the par val~e o~ $10 eaeh l wh1eh a~ held,by,t1ve: 

. shareholders.. It appe~rs that 1xl order to eliminate' :tnternal .. 

. differences,., arrangements • have been made' '£or' thecorporat,1on,t<> 

reacquire S"r6 or the outstanding Share~ '£rom one 'ot· the share- . 

holders"'at. a p:r:Lee, of: $6O,~o60,whj;Ch 'h~S been'a~eed' ~on,a.s,: 
'._ .1 '. ,', .. 

, ' 
',.".- ,. 

, ' 

", 
, >, 

--1'- " 
, ',' I ',", 

\ . ~. ' 

, ' , ~ .. 



e Ai: 
'~" ' 

, A.42804"MON 

the fa1r market value or such shares. 'The corporation, proposes 

to pay $10,000 ot, the agre~d Pr1C~ in 'cash" ',$10,,000 'on o;"bero~e 
'I ' 

February 1, 1961~ and $500 ormo:t'l~,per month begj:nn1ngJanuary 1 .. 
, ' 

" '. 

1961, with interest, at ,the rate ¢'£' 3-1/2% per: annum. The 

deferred pa:yltents wjJ.l be represented by, a note ,wh.1ch Will ,be 

secured by a deed ot trust on' certain., real, prope~ies owned by' , ' 

applicant which,are sa1d~o beused,exelus1velyin ',t.'le'. non-

,public,utility operat1ons. 
. . ' , . 

In ef'fect, the proposal 'of the company 1n.~olves.,the ,,: 
'I 

exchange of a note for eq,u1ty capital. ,J:n renewing the' 

operations of the carrier, it, appears that'the revenues ' 
, , ' 

should ,'be ample to service the proposed note" 'both' as: to:' 

:1nterest and installments, and we r1nd and' conclude" therefore,:; 

that the transaction W1.1l not :1.ntertere with thecarr1er f s ," 

:public utility duties andw:tll n~t "be 'adverse to 'the PUbll.¢ ," 

interest'~ We mll enter our order granting the appl:tcat10~ 

The ' authorization here1ngiven tor the ~3sue of' 'a; , ' 

note in order to enable the cODlpaDY to reacqUire', shares of 

stock is tor the purpose of tlUs proceeding : only ana'is,: given " 

only insofar as' this ,Commiss1on"ha$ jurisd1ction: under' th~· 

terms of the Public Utilities Code and is not. ',intended as." an 
, , 

"I I 

. . .' '. ,.' . , .' '. ~ . \. ',~: . . ,; \ 

approvaJ. 0'£ the transaction as to such othex,- legal, reqUirements' . 
" 

to wh1ch it· maY" be" sub,ject.. No aUth0r1zati~n :ts'reCl~red>'!"or'" 

'th~ exe~t1011o£ the deed of ' trust on' nonut1l1tY",p~Pert1es.,~· " 
-, 

.' J.' ._,. 

've are maki%lg no ',f'l.:nd1ngnth respect to-,the Value~:of'"Such; ,,' . 
. . '.' '. ", 
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ORDER .... _---
~e Corm:a1ss1on haV1ng considered the ",above-entitled ' 

matter and be1nS of ' the op1n:ton that apubliC,hear:1n.g1snot, 
i ", 

necessary ~ that the money ~ p~operty or labor t~'be::pr~eUred 

or pa:td tor 'by the 1ssue of theno~ herein' author1zec11s 

reasonably re~u1red tor the purpose'spec1t1ed,here1n;and' 
, " 

that suehpurpose ~ except as otber...~se 'author1Zed~1S not;'>" 

,in whole or in part, reasonably chargeable to operating>, 

expenses or to :tncome; 'therefore~,', 

n IS' HEREBY ORDERED as follows:' 

1. ,United ca11f'orr:d.a 'Express &- Storage Co":'1' on or ' ' ' 

after ,the ef'rectivedate hereof and on ,'or betore February 28:~ 
• '. • :" ',. J 

1961~ may. 1ssue itS. note in,the prinCipal amount of not' to ' ' 

exceed $50~OOOI' under the terms and rorthe;p~sesetrorth 

in this app11eat10n.' 

2... 'On1ted Calitornia Express & Storage 00,.1' ,a 

corporationI' shall, file nth, the Commission, a report, 'or ,,",' 
. ,- .. . , 

reports~ as required by Gene~.?l Orele;,; No .. 24-A~ Wh1ch..orO.er; . ..,' 
" ',' 

inSofar as applicable, is made' a part 01: th:1.sorder~ 
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3. '!'he authority here1ngranted . Will 'become . effective' 

when United california Express &Storage .. Co~ has paid the. tee 
,.' "'" 

prescnbed by Section 1904(b}. o~ the . Public Utilities Code" 

wh1cll tee1s $50 .. 

Dated. at ____ San __ Fr:lJl __ Cll_·~ __ · _____ , C811.f'Ornl:a .. 

this 1.3 ~ o1" ____ N;.;.;O;..;.V.;;;.EM....;B~E_R' ____ " 1960.: 
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