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Decision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of UNITED CALIFORNIA EXPRESS

& STORAGE CQ., a California corporation,

doing business as U. C. EXPRESS & STORAGE -

CO., and also doing husiness as U. C.

COTTON COMPRESS & WAREHOUSE CO. (formerly Application ‘No., - uesou :
. as WHITE PORTABLE COMPRESS COMPANY, - Flled October 28, .‘.960,
DIVISION OF UNITED CALIFORNIA EXPRESS : ‘
& STORAGE C€0.), for authority to issue

evidence of indebtedness. . «

OPINION

United California. Ib:press & Storage Co., a corporation, L '

has filed this application for authorization to issue a promissory o
note in the principal amount. of sso,ooo. |

United Calirornia Express &: Storage Co. is engaged
in business primarily as a carrier and warehouseman of nsed |
household goods and personal effects and also, to a liznited
extent in local cartage activities and in: the operation of
public utility warehouses in the r.ast Bay, its utility oper-‘ :
: ations comprising bnt a small part oi' its total business. :

Tne company's outstanding stock consists of 4 OSO .
 shares of the par value of $10 each which are held oy five

’ shareholders. It appears tlcat in order to eliminate internal
pdifi‘erences, arrangements have been made for tne corporation to
'_reacquire 876 of the outstanding shares i‘rom one of the share-* _ ', -
-holders at a price oi“ $60,000, which nas been ae;reed npon as




) 'A.42‘801\+_..&"_M0K"‘(f.'-‘ |

) the fair market value of ‘such anares. 'Ihe corporation proposes |
to pay $10,000 of the agreed price in cash $1O OOO on or before
February 1, 1963., and $500 or more per month beginning January 1,
1961, with interest at. the rate of 3—1/295 per’ annu:m. .", Tne
dererred payments will be represented by a note which will be _,
secured by a deed o:r trust on certain real properties owned 'by
applicant which are said to be used exclusively in the non- T

- pudblic utility operations- o |

In ei‘fect tb.e proposal oi‘ the company involvea the i
exchange of a note for equity capital ‘ In reviewing the
operations of the carrier, it appears that the’ revenues
should be ample to service the proposed note, bot‘z as to K
'interest and installments, and we I‘ind and conclude, thererore,
that the transaction will not interfere with the carrier's

~ public uti‘.\.ity duties and will not be adverse to the public
interest. We will enter our order granting the appli cation.

The authorization herein given for the issue of a.
note in order to enable ‘the company “to reacquire shares oi‘
| stock 13 i‘or the purpose of this proceeding only and is given
| only insofar as. this Comission has Jurisdiction under the
erms. of the Public Utilities Code and 1s not intended as an ‘f 5
approval of the transaction aa to such other :Legal reqnirements
to which it may be subject _ No authorization is required ror
. the execution of the deed oi“ trust on nonutility properties. ;
We are mald.ng no finding with respect to the value of such j
'properties S
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The Commission hav:tng considered the above-entitled o
matter and ‘vedng or t"xe opinion that a public hearing Is noc -
necessary, that the money, property or labor to be procured
or pald for- by the 1ssue of the note here:!.n authorized 13

reasonably required for the purpose speciﬁ.ed herein, ‘and
| that such’ purpose, except as: o‘cherwise authorized, is not
in whole or :I.n part, reasonably chargeable tc operating

. expenses or to income; therefore, .

IT IS'IIEIREBY"ORDERED as“i‘ollows: o

- United California Express &- Storage Co., on or |

after the effective date hereof a.nd on’ or before Feb:r'u;st.rsr 28 y L |

1961, may issue :r.ts note 1n the principal amount or not to |
- exceed $50 000, under the terms and for the purpose set forthj "-?\
in this application. | |

o 2. Untted California Ebcpress & Storage Co., a
corporation, shall file with- the Commiss:ton ‘a report, or " .
reports, as required ‘oy Gener‘.l Order No- 2lL-A which order, ‘
insofar as applicable, :Ls made a pa.rt or 'chis order. .
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3. The author:!.ty herein granted w:!.ll become effective
when United Cal:!.fornia Express & Storage Co. has paid the fee B

prescribed by Section 1904(1:) of the Public Utili‘cies Code,
‘which fee is $5o ' '

Dated at  San Froadiseo Califoma,
th:!.s QN/éay  NOVEMBER - . '

ﬁnﬂssioners

PUB...C UTKLTBE& COVNISS'ON

_STATE ol-‘,cmorc. BE FRenE




