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Decision No. ___ S_:t_1_3~1;...· __ 
" r" . .. , , 

, ' .. ', 

I" . . 
BEFORE THE PUBLIC UTn.ITIEs COMMISSION' OF TIrE STAI'E OF' CALIFORNIA 

. . , .f .. 

In the Matter of the Application of ) 
p .C. CROSS, d/b/a HEME'r :SUS LINE~ . ) 
for iln ex parte order granting ", ) 
permission' to, increase rates for .. the ) 

Appliestion , No~ , 42517. 

. transportation of passengers ana:· I 
express... ' . ) 
--____________ --1) '." 

OPINION AND ORDER. 

/" . " 

P. C. Cross~ doing business as: HemetBusL1ne~ ope1'Dtes 

an intercity passenger bus. transporeation service between Hemet 

snd Riverside by way of S<m. .Jacinto, Gi.lman Rot Springs~and·. 

Sunnymead.· Hemet is· located in Riverside County about'3>m11es 
. . 

southeasterly from the City of Riverside. Applicant also transports 

'express shipments between these points.·· By this· appliC8tion~ .. f:Ued . 
. ). " .. 

July. 27, 1.960, authority is sought to, increase'. tbe< passenger. fares·-

audexpress rates. 
. . 

A trlmSportat:ion engineer on the Commissi~n's staff made 

c study of applicant' soperations, which study is hereby'madea 

pa:t of this record and identified as· Exhibit No.1. ' 

Applieent's presen1:' fare structure is composed of ·one-way 
. , . 

Cll sh fDres, round-trip fares> lO-ride and' 30-rlde commutation' ~icket 

. . 

There is no. transfer err j oint fare arrll~ement w:tthcOtnlecting 

carriers. Applicant proposes to increase the Olle-waycashfares 

fivecents~ and the majority of the round-trip fares 10 cents. 
"", .," 

Commutation books will :1ncrease correspondingly with tbe-;[ncrecJsc. 

in one-way fares, with minor adjustments. . The expres~ ~ates.;which· . 
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A.42517 .At 

now range from 25 to 85 c:ents-~ are to be i1\c:reased to'60 cents' and 

$1.00. Applicant also proposes ,to cancel several express rates" 

which .have not been used' for the: past 15 'yellrs~ 

'Ihe following table sh~s the estimated ~rst1ng results . 
, ' 

under the present' £.ores and the proposed' fon:es~ for 8' future' 

l2-montb. period~ a$ preptlred'by the, spplicantsndby the staff" 

engineer. 

Revenue 
Passenger 
Express 

Operating Expense 
Net before Taxes 
Income Taxes 
Net Income 

Operat:ing Ratio*' 

Rate ,Base 

Rate of Return 

Present Fares' Proposed Fares 
Applicant Staff Applicant, Staff 

$17,824 
1,605 

$19,429' 
19,321 

$ 108 
22 

$86 

99.61. 

" 

$15,660 
1,550 ' 

'$17,210 
, 20 170', ' 
'$(2!96b) , 

-$(2,960) 

117.27.: , 

1.51.', 

(Red ,lo'igur~) 
oJ: After taxes 

$19,072 $16,,630 
2,406 2,670 

$21,478 $19,300 
20,,821,' 20~, 

,$ 057- $0 ~ 
140 -, 

',"X"$-, ~5"1"'7 > $> (2§ID, 

97.61.' ,lOS.01..' 

9~27. ' 

Applicant based his estimate of 'passenger revenue on the'level 

of 'i:r."Jff:Lc for the yem: ended December 31, 1959. 'Under proposed 

f.;:Jres the increased rates were applied to the 1959' traffic . and an 

est:i.mated 3' percent was, deducted, due to ooticipated' ,resistance, to" 

the increase. Applicant based his estimate of express revenue on ' 

the 1959 level" .and the proposed express revenue ws S obtained'by: ' 
" 

applying the proposed rates. to the 1959 business after,' allowing for 

.;:Jloss of one-fifth of the trtJ£fiC.' ',due to the 1ncrCtJ~dr~t:e~;. 
The staff'developed its estimate, of'passengerrevE!nue< 

.;:Jfter· analyzing the trend of pt!ssetlger trave1for", the' past': five. 
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A. 42517 .• ... ·e: 

years or approxlmately since fares were 1<1:$1: adjusted. The staff 

estimate of ptlssengers earried reflects a :'dowutre1ld" of 8~ 7 per

cent annually under present f.a'res plus deflection due to. !ncre8~d 

feres of one-fourth of the percent increase uuderproposedf~e's. 
, 

Consequently~ the staff estimate of;' passenger revenue' is lower then . 

tlwt of applican~ because applicant '.did' not provide' for further 

downtrend in traffic after 1959. Thestllff estimated express' 

revenue at the level of 1959' and applied' proposed rates to..' obtein 

proposed revexme ~ without deflection. It is believed.· that: in . 

communities or cities.. of less, than 5,000 inhabi~ts, (Hemet), snciin 

viet\' of the fact that practically ~ll shipments come under 'the .: 

m1n:imum of 40 pou:nds that such express sb.:(pments.are of ,necessity 

:wture~ and would not be affcctedby': a ch.:..""tlge in rates., l'be' prO-
'" , 

" 

posed express rates' ere ,less'" than th~se . ciUttged by 'the. maj' or: bus. "". 

operlltors. 

Applicant ~sed his expense estimates on bool<: records 'of . 

expenses for the year 1959, with adjustments made in' 8CCOUl4ts 

involving labor "to conform to comm:£.tted wage increases. 

The sesff estimate of operating expenses also includes, 1:b.e 

committed increases in l<!bor. Other items are based'on current 

price levels. Certain dues' ~lld dOnations not directly affecting 

the transportation business were deleted' £:rom station. and'. texndnal 

expenses. Applicant did not consider gross revenue vm:iance :tn his· 

estimates or in the increase in social. security t.;'2xes appl:[e.;Jble.· 

in 1960. There are other minor variat1on5 in·· th~' indiVidual~e 
.accounts~ but there is no mzterial difference in the' totlll~ ". It 

3!>pears that the staff estimates of' the . operating results . lire more 
" 

realistic tbsn applicallt ~ s. Tbey. will be ' .tIdopted for. the purpose ... 
" . . . . ~ 

., , . 
, . 

. " 
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" 'I" 

of this', proceeding. According to ~e seaff. estimates an operating. . 
\ "'.' I • 

defici=' is indicated under both the present and proposed fares811d' 

ratcs;: ' 

, ., The public has been' informed ofapplic:ant' s proposal to' 

incrc~sc passenger fares. Local ,authorit1es.were notified, bY'being' 

served copies of the application. Public' notice was given by 

aDIloun~ements posted in the buses and terminals. No protests bclve . 
" 

becn':,~ee:Lved. The cities of tiemet and San .Jacinto helve informed' 
I 

the'"Commission that they' do not oppose the grant1ng~. of the fare 

incre<l sese 

It is cl~ dlat iml:nediate relief is necessary and that 

granting of the sought increase will not en.;lble appl1csnt to oper.;lte 

·at ~ profit but will just. reduce the loss, to' some extent. In the 

cirCUQ.sUlnces;, the Commission is of the op:1nion and finds that the 

proposed ,fare and express rate increases are just:t£:ted.' 'Ibe 

application will 'be granted., A public hearing is not' necessary. 
I,: ' 

",,' In view of the probably operating loss> applicant will be 

authorized to establish the increased fares' on five deys' notice 

and the order which follows will be made effective in ten days. 
, ' , 

Therefore» good cw.se' appearing~ , 

IT: IS ORDERED: 
" , " 

1. Tb.c:t P. C. Cross be end: he is hereby authorized: on ,not, 

less t:rwn five" d.9ys ~ notice to,· the Cotrll.U:lssion and to. the .. public J 'to-
'", ' .. ,'", ' ,,\ ,,' 

establish the· increased: p3ssenzer fares and·· cxpressrates proposed 

in .. (I~ppliCDt1on· No. 42517. 

-4-

" , ' 



2. 'rb.at~:In add1tion to the required posting,andf1l1ng. of 
, 
I 

eariffs. appliCant shall give notice to the public by posting in 
, 

.. :, ,'. 

" " ... 
" 'r" 

bis buses and te:rm:l.nals a pr.[nted explanation' of' the fare increase ~ 

Such notice shall be posted not less, than five, days before the, 

effective date of the fare change and shall remain' posted until 

not: less than twenty days after said effective date. 

S. 'that the authority granted :tn paragraph 1 above shell 

expire unless exercised within sixty, days after the effective date 

of this order. 

• ~ • to. • • 

the ,'date hereof .. ' 

'Xhe~ effective date of dUs order shall be ten days sfter " 
, , " 

~3 ,.4 Dated' at __ .-;.;S:;.;;;n.n;..Fran;;...;.;;;_c_i.~~() __ ' _--"" california ~ this ___ _ 

<k.'7 of ' __ -...J.N~QV~E~MS.;;.,;E;...R_' __ ....iJ. 1960. 

"', C01ilDissloners', 

" " 


