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Decision No. __ 6_, ..... _~_1_5_1 __ 
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,'. ',. ,", c •• \' "" .', • 

BEFORE THE PUBLIC U'I'J:(,ITIES ,cOMMISSION OF, TEE STATE OF CALIFORNIA. 

In the Matter of' the Application of' 
FROITRIDGE VISTA WATER COMPANY~ a 
eorporat1on, and NO~GATE W~, , 
COMPANY" INC .. " a corporation 'tor 
authority 'tor the Fruitr1dge Vista 
Water COmpany:to sell certain water 
company plant' to the Northgate 
Water COmpany~ Inc _, and -ror' the­
issuance o1:certa1n shares 01: the 
common and pre:Cerred stock and 
debentures. 01: the Northgate Water 
Company r' Inc_. 

OPINION -.-. ____ -"1" 

Application No. 42614 
F11ed August 29r 1960 

and,; 
Amendment 

. Filed November 2 ~ , 1960. 

In this proeeed1ng the Comm1ss1on .is,asked to' enter 

its order authorizing ~tr1dge V.1sta Water Compa.rl\Y" a corpo..;. 

ration" to sell and transfer a publ:Leut:tl:tty water system to 

Northgate Water Company" Inc' ... and author.tz1ng NorthgateWater 

Company" Inc.... to, :1ssue debentu~;and shares. ·:Of'pref'erred~d. . 

common stock. '",. 

" 
Fru1tr1dge::;V1sta Water Company is engaged in. 

,i" 
II ' !., 

operating two water systems # one ser:dng certain areas adjacent 
" 

to the southerly city 11m1tso:r the C1ty or-sacramento known as 

Fruitrid.ge 'Vista. Un1ts No:>. 1 to 0., '1nclUS1ve ,'and" Sandra He1ghts·· ' 

and certain contiguous territories., and the other se~'an area 
" 

, known as Northgate'ly:,t:ng north or Osrden H1gh.way'and, we,stot' .. Lower. 

MarysVille Road' in the' County' or Sacramento. The' Nortbeat~ ... system 

is. about siX m:Lles. removed from' the ' Fnntr1dge s.ystem. 
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It appears that those in control otFru1tridge Vista' 

Water COmpany now ·desire to diVide the water bUSiness ,between 

two operating corporations. ~d to th~tend have organized. 

Northgate Water Company, Inc. ¥ to. take over the Northgate 
, 

system and to eontinuethe.operat1ons'as'a pub11C ut1lity. 

The properties to be ,transf'erre<i to. Northgate Water Company, 

Inc. 6 ~elude- a certificate or publ:t:c '~onve:n1ence', and' necess1 ty . 
·1 •• 

granted by the Comm1~Si0~ by Dec1s:t~n" No'~ 56527 " datedAprU 15,' 

1958, in Application No. 39559, and tangible propert1es1nclud-

1ng five pumps" five storage tanks, real propert1es ,on whj:eh 

are Situated well Sites" fire hydrantS~. and distribution ··l1nes 

se~:cg approx1mate1yBoo connections_~,'The total Or1g1~l cos,t 

of the properties is reported at $112;S55.25,andthe book value", 

after deducting the depreciation reserves.,. at$163~127:64~as 

ot May 31" . 1960., 

, , 

The new corporation" in acqU1r1ngthe facilities' and 

in mak1ng. provision for worlctng caPital', desires. and ,'seeks .-
. . , 

. author1zat1on to 1ssue' securities 1n. amounts and tor purposes 

as .follows: 

Purchase of system -
··Net book value 

Worktngeap1ta1, 
Total. ' 

Less - Advances tor construction 

Balance 

Seeunties - , 
~ Twenty-year debentures 
f/%' Preterredstoek ., 
Commonstoek, . 

,Total., secur1:ties . 

, . , 
, ".' I 

;$117 , 75~.3? . 

$ 32175Z.3Z.' , 
35,000'.00" 

. 'SO 00000'.···· . 
, • .! 

': '." 

. ,.,;. 
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Upon conclusion o-r the. traosactl.on" the common shares 

W1.1l 'be held by the shareholders ot'· Frttltr1dge Vista- Water 

Company" wh1lethe preferred shares.::'and> the debentures' W111 

be issued to Fru1tr1d.ge Vista Water. Company"; thecorporat1on~ 

" " 
" ' 

From. a reView of the"app11eat1on" it. appears 'that· 
" 

the proposed transfer Will not result ~ increases ~n rate 

base or operaung expenses and we find and conclude".'theretorel' 

that· the proposed' transaction Will' not be adverse' to the .' public . 

interest" that the money" property or labor to be procured' or 

paid tor by the issue 'or-. the seeur1t1es herein authorized 13- ' 

reasonably required t,or t.."l.e purposes speCified herem" and 

that such purposes are not" 1n whole or in part" reasonably 

chargeable to' operat1ng expenses' or to 1nco~. ' .. 

The authorization herein granted is -ror the 'transfer' 

of' properties and for the issue of seeur1ties and 1snot t<> be 

construed. as. ind1eat1 ve o~ amounts to' be 1.ncluded in a future 

rate base for the purpose of determ1.n1ng. just and' reaSonable'.' 

rates. 

ORDER. 
, -------

The Comm1ssion haV1ng considered the 'above-entitled 

applieationand amendment and being 01:" the opirnonthat'a 

public hearing is not necessary and . thl~t . applicants r requests .. ' 

should be granted" as herein proVl.ded,,' therefore ~ 

,. 

IT IS HERE:BYORDERED as folloWs-: , 
. . ~ 
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1. Fruitr1dge Vista Water Company-, a corporation". 
,~ 

on or after the effect1ve date hereof and on or'before' 

April 30".1961". may transfer to North,gate'WaterCompany"'Inc, .. ,, 

the cert1~eate or public convenience: and necess1tygranted 

by Dec1sion' No. 56527". dated Apr1115,,,' 19S8,and,the,pub11C 

ut11ity water system as deSeri'bedanc:r:,under ~he': terms, and " 
. i . . 

cond:1.t1ons set i"orth 1n tlUsapp11cat10n and amendment~':; 

2. Northgate Water Company~ Inc.". a corporat1on" 

on or after the effect1 ve date hereof': and On or ,before . 

April 30". 1961, may 1ssue not to exceed $32'".752.32 of' its 

4% twenty-year debentures". 350' shares'!: of'1ts 6%'preferred 
, , 

stock and 500 shares' of 1 ts common stock 1n' the manner and:' 
" for the purposes .set forth1n this proce~. 

", ' 

3.. Fruitr1dge V1sta Water Company". a corporat1on .... 
. . .. 

may acquire and hold the shares of' preferred stock which 

Northgate Water Company". Inc... is, hex:e:tn, author1zed:to' issue ~ , 
", r 

4. If 1t transfers the propert1eshere1n ref'erred 

to Fru:ltr1c:lge V1sta Water Company" W1?h1n 30 days thereafter .. 

shall' reVise 1ts ta!"1!f sheets". ·1ncluding1ts. tariff service' 

area map". to proVide for the delet10nof' the area " being "trans,-

t'erred herein.' '. 
'" ' .... . ',' \. 

, .. -"', 
, t ,I, •.. 

5. Northgate Water Company .• '·:!:?~c~" ~pon' transfer '01" 
, .'" ,' .• ' I),:" ',' ,', ": 

the propert1es hereinbefore desCribed".1~ authorized to' apply 

the presently filed tariff's of Fru1t;£dgd~V1sta Wate;' ComJ)anY:" 
, :C'. . '/~ '>~~:;.; ~ ,,;"~ .... . 

wh1eh apply to the, area, transferred her-.:-.:n.'" 
• ;: : '~\~~,~ .t 

,,':'.' \" 
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6. Ir ~t acquires the properties he~~ referred to 

Nortb.gate Water O:>mpany" Inc.,. w1tM.n 30 days thereafter., shall 

1 t~le under its own name the -rates· and tar1ttserv1ceareamap 

now appl:1.cable to that portion of Fruitr1dge Vista Water Company 

being transferred herein" together w1th an up-to-date set of'­

rules acceptable to th1,sColmll1ssion"all1n accordance With the 
, ,r 

, .. 
procedures prescribed by GeneraJ. Ord.er No. -96. NO:1ncreases':tn 

I. 

the presently tiled rates and charges shall be :lade u..'"'lles$ 

otherw1seauthor1zed by this Comm1sSion. 

7. On or bef"ore the date of" actual transter" 

Pru1tr1dge Vista Water CotIIpa.ny shall refund all customers', 

d.epos1ts aIld advances f"or constNct1on" it ~ny" relating to ,', 

the propert1esto· be 'transferred", which are subject to· refund 

as of" the date ot transfer -: Any unref'unded deposits" and advances 

shall be' transrerredto and beeome the oO,11gat1on '.·f"ot- re!'und of' . 
Northgate Water CompaIlY., Inc ~ 

8. If the authority herein granted 13 exere~sed'" 

:Fruj,tr1dge Vista Water Company". 'W'1thin 30 days thereafter ... 

shall not:1.ty this: CommiSSion in writing or the date or 

suc."l eomplet1onot the property transfer here:tn authorized 

and of" :tts compl:1.ance W1.th the cond1tiOns hereof .. 

9. Upon due compliance With allcond1 t10ns of' th1s 

order" Fru1tr1dge V1sta Water Company shall stand re11eved o~ 

all :f"urther publ:Le ut11:Lty obl:Lgat:LoXlS m connect1onmth the 

. operation of' the publ~e utility water system here1n authorized· . 

... . to 'be transferred.: . 
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10.. NorthgateWater Company~ Inc." aeorporat1on, . 

shall file Wi th the Comm1ss1.on a report" or reports-" ." as 

required. by Cieneral OrclerNo •. 2~A" which order,' insofar as 

app11cable" 1.& made a part or , tb.1s. order. 

11. ~e author1 ty here1.n· granted. Will become ef'teet1 ve . 

when Northgate Water Company" Inc.~ ~s paid the teeprescr1bed 

by Section 1904('b) of'the Pu'b11eUtll1t1es. Code, ~eh-ree :La. 

$33. 

Dated at _____ Sa_:.n_Fran_.;.;~;,;;.. -.:;' . ______ ~ Cal1torn1a, 
.~ 

this 1 ,V""'" day or ------------------------

.. 

0-


