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61159 Decision No .. , _______ _ 

BEFOr-E 'l1IE PUBLIC UTILITIES COMl.aSSION OF !HE' STATE,· OF CALIFOR.l.~ .. , 

Application of DOMINGUEZ, WAtER ~ 
CORPORATION~' for an order granting , 
it authority to eharge Shell Oil 
Company a special rate for water , 
delivered tmder a special con-' ) Appl:Lc:a~ion 1-10. 42637 
ttaet: and for an order authorizing ) 
a S'!>eCial monthly minixm;:ncharge ). , 
un&n: said., special contract. ' " ) , , 

, ' ) 

OPINION AND ORDER 

• Co.r~ Y '11£" .. ' b Dom.iDgUez 'Vlater rporat.MJU, a Ca orru.a corporatl.On, y 

'application filed September, 2~ 1960~, seeks, authorization to carxy 'out 
, " 

the terms,and' conditions of an agreement, ,dated. June, 1,. 1960 ~ with ' . y' , ", ' 
S'aell Oil Company,. a 'corporation, ~hi.c:b. petta'ins to the £U%Uish1ng 

of water serv:tc:e to Shell f s Dominguez and Wilmington (t-latson)Re':' ' 

fineries,. Los Angeles,County, at rates 'and under conditions.' differing 

from those contained in Utility's filed tariff schedules. 

The application states that' the above-men~1onec! ,refineries " 

of Shell are located within Utility's' service area." Ut:o'iey'bas 

ft:rn1sb.ed water service to these refineries pursuant to a sericc of 

agreements, the most recent of, which, an amendatoxy "agreement dated 

July 1, 1959, was authorized ,by Decision !~o. 60198,' dated May 31, 1960, 

in Appliea,tion Wo. 42052. Under the' te1:mS and. e~ditiocs' of this 

latter agreement, which expired on May 31,. 1960~' water service was 

furnished to Shell at the rates set forth in Utility's 'fi1.ed tariff 

schedules.. 

1/ Someti.t:les herein called Utility. 
Il Sometimes herein called Shell. 
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A. 42637 '. W.·, 

Utility alleges that Shell is one ofa unique class of 

cuseomers because its, water requi.%'ements generally, exceed, 2,000,,000 

cubic feet per month. During the term of' the' most re~entagreemcnt) 

average monthly consumption is stated to have exceeded l~~OOO~OOO 

cubic feet. 1'be .agreement contains a s.tatement that 'Shell requires 

quantities' of water to an 'extent not contemPiated' und~ Uti.l~tyts 
filed tariff schedules. 

The agreement'provides that Shell ''is to, pay a minimum sum 
" 

of $2,166 per month for up to and including 2.7000,000 cubic feet of 

water delivered, a:c.dS- cents per 100 cubic feet, for ,all' additional 

ltOnthly consumption.Uuder the schedule of rates contained in" 

Utility's filed tariffs;, Shell woald Plr7' $1,651.87 'pCrl2lOneh for 

2,000,000 cubic feet of water delivered, and 6'c:ents per 100· cubic 
, 

feet of additional consamption. Thus, the charges. proposed under 

this agreement would be higher than those that would ,be obtained " 

from application of Utility's filed tariff schedules. ~ applica

tion s'tates) however, that Utility believes the proposed charges are ' 

fail: and ecruitab1c to Shell, to Utility, and. to Utility's other 

castomers~ that no preferential treatment has been extended'to 'Shell~ . 

and that Utility beli~ves water servic~. tmder the .. proposed terms. and . 

conditions would be compensatoxy to Utility and 'of benefit to. 

UtUity t s other customers.. 

Accorcli.ng to the applicat1on~ Ut1l.i.ty has sought autbori~ 

for a general rate increase by Appl1eation No. ~.2262) filed May le, 

1960 and'DoW pending. Utility states that the rates:·sought in. 

ApplieationNo. 42262wottldbe highe-r t.han those, contairled. in the 

agreement. 

An adclitional exception to Utility's filed'tariff schedule 

is provided for in the agreement in that, the several metered 
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A.42637 _ 

quantities 'of water delive~ed to Shell will' be combined' i.1i order to 

dc1:e-rmine the total monthly quantity, of water to which, the . schedule ' 

of 'charges ~'to be applied. 

!he agreement is to be effective fora period of' five 

yenrs> commencing. .June 1> 1960 >' and' term:ln.ating May' 31> 1965-. 'Ibe 

application requests that the agreement be made effective ret%o":' 

active to- June 1> 1960~ the clateuponwhieh it waS exeeu.ted~ 
, , ' 

l'lle quality of the water to be supplied: under the' agreement 

is : to be equal to or 'better than that delivexed toUt:Llity~y" the, 

West Basin Mlmicipal Water District. The agreement is stibjectto 

COmmission authorization and it contains a provision that it shall" 

at 0911' times, be subj ect to such change, or modification by the 

Commission as the Commission, may direct , in' the, exercise 'of, its, 
'. ' 

jurisdiction. ' 

!he Commission has considered the request of applicant and 

is ~£ the opinion, and so £1ncls, that:, the increases in rates ,and 

cb.a:~ges authorized herein are justified, 'that the appliea~~ should 

be i~anted, and that 'a public hearing. is not necessary;, therefore, 

IT IS EZREBY O&DERED that Dominguez ~-1ater Corporation,' a 

corporation, be .-:m.d 'it hereby is authorized to, carry out the terms , 

andieonditions of the written agreement, cta.ted June ,1, 1960,.· with 

Shell Oil Company, a corporation.,. a copy of which in$·trument is 

att~tched to the application as Exlrl.bit ~ Nt" and to render ". the 
:' ','. 

s~~ce described there.:£n under the tems, ehal::ges, 'and conditiOt1$ 

stated, therein. 

IT '·IS HEREBY' FUR'IBER ORDERED that· Dominguez 't']ater, Corpo

ration shall:' 

: '1. File with this Commission,. within thirty days after the' 
, ' 

, eff~tive date of this order,. two' certified copies of the' agreement 
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A.42637 • 
. I,' 

.. as executed. together with a statement of'the date on ·which said 

agreement was. deemed to have become effective. 

2. Notify this. Commission of the date' of terminat1onof tUe 

agreement within thirty days from and after said:' date of te-rm:lnation., 
. . 

'!'he effective date of this order: shall be: twenty days after 
. . ' . . . 

, the·, date hereof. 

Dated at · ___ S:_a.n_Fran ___ ds_seo ______ ~ California:,.' th:i:s 
~ 

i:.?~day of __ ---"~.;..;;.;.;.;....;.:.. __ ~.".y~{,_n 

'" " ,.,' 

) " 

".. . 
t_,' :"'". , 


