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Decision No~ 61204 -------
BEFORE THE P'OBtIC'OTILITIES COMMISSION' .OF THE 'STATE'OF: CALIFORNIA 

In the Matter of the Applieation-of 

THE WESTERN TELEPHONE .COMPANY,··· 

a ca11torn:ta .corporat1on". for authority· . 
to (a) enter into an Amendment to Tele
phone Loan Contract~ dated November 121 
19571 between Applicant .and the Uc.1ted. 
States of Amer1ca under and pursuant to 
the Rural Electrif1cat1on Act of 1936~ 
as amended l acting through. the' 
Administrator of the Rural Electrificat10n 
Administration; (b) issue and sell its 
prom:1.ssory notes to the Un1ted States of' 
America in the aggregate principal amount 
of' $1~7321000., bear1ng 1nterest at the 
rate or two per cent per annum; and' 
(c) apply the proceeds rea11zed !'rom. 
saj,d prom1ssory notes to finance 
ad<tit:tons and betterments ... ' 

o PIN I O· N 

Application 
No.. 42877 ' 

This 15 an application filed 'on November2Z., ')'9601' 
" " 

'for an order of the Comm1ss1on authoriZing TheWester.nTe1ephone' 

Company (1) to enter into an amendment to.a prev1ous1y exeeuted 

telephone loan agree.mentW1th t:~e Unite(!" States of Amer1ca
l 

~ .' . 

acting by and through the Rural Electr1f1cat1onAdm1n1strat1on
l 

and. (2) to issue mortgage notes 1ntheaggregate· Principal amount 
. . 

of not to exceed $1,732,000 •. ' The proposed notes Will be. payable 

35 years a!'ter dates of: .1ssue w1.th interest at the' rate of .2% , ' 

per annum. on the. unpa1d' balances. .. 
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Applicant is a california corporat1onturn1sh1ng'pub11c 

utility local and toll telephone serv1ce in Trin1ty County and 

portions, o~ Humboldt-, Mendoc!.no, Tehama and Shasta Counties. 

Heretofore, the Cormn1ss1on has authOrized. the company to engage 

in Rural Electr1:f1cation Adm1n1stration f1naneing'to:' the, extent , 

of $2,456,,000 ror- eonstruction and" 1mprovementor ''basic plant " 

rac11ities to- serve 1,976 eX1st1ng<md1"SSO newsu'bseribers 

and to retire eXisting indebtedness. TheapP11eat1on'shows"that 

the entire $2',,456,,060 or 1oanpro~eeds h~vebeen,or'ahortlY'n11 
be" expended for said purposes. Applicant reports ,that , it., 

.' \'., 

desires an adOJ.t1onal $1,732"000,, wh1ch it proposes to'o'bta!.n' 

through s1m1lar Rural Electrification Admin1stration,finaneing, 

(1) t~ proVj,de automatic toll ticketing eqU1pmentforall' 
, , , 

exchanges" (2) to provide service to 1,,555 new s~'bscr1berS'in 

add1tion to the 1,580 additional new aUbSer1'beX'sor1g1xla;lly ," 

contemplated" and (3) to meet higher-than-antic1pated,:construc

tion costs. 

It appears that the Rural Electr1t1cationAdm1n1strat1on 

has approved the supplemental loan application and construction 

program emood1ed in the company's revised' area coverage' design .. 
" 
" 

that the expanded construction program is anticipated to be 

comPleted 'by 1966" and that, the first advance ot;additional 

funds Will be used to pay and discharge ind.ebtedness: arising 

out of interim financing or construction: and.tor pre~loan . ' 

engineering serv1ces. ExlUb1t F attached toth~ application 

sets forth the revised plant requirements in detail. ' 
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A. 42871: MON. 

. '" . . ,'" .' 

A rev1ew' of: the appl1cat10n shows that a convent:1.onal' 

R.E.A. loan 1s contemplated; that, the program; as proposed., . 

should enable the company to proV:1.de an, 1mproved and moa.ern ,,' 

telephone service to present and prospect1ve subscribers; and 

that the estimated earn1ngs upon' complet10n or the constr-uct10n .' 

program should 'be ample to serv1ce, the proposed ,loan. " In our 

op1n:1.on, and. we so rind and conclude" the .. arrangements. made by 

the company to expand 1ts tacil:1.ties and 'to f:1nance its costs ' 

Will :1.nure to- the 'benetit ot the public. We Will' enter 

an order granting the app11cation,. 

The' approval' indicated. he~1n is, f:or ,the :1.ssue.-of 

securities only and is. not to be construedas.1ndicat1ve of: 
I 

amounts to' be included in a fUture ra.te base· tor the purpose 

or determ.:t.1Ungjust and reasonable rates;... 

ORDER -----

The Comm1sS:1.on haVing considered the. above-ent1 tled " 

matter and be:1.ng of: the op:1.n:1.on that a pub11c hearing '·1s. not, 

necessary, that the money" property or labor. to be" procured 

or paj.d 'for by the 1ssue 01: the' notes he:re:Ln· author1.zed 'is. 

reasonably reqU:1.red for the purposes speci:c1ed herein; and 
• ',I 

that such purposes are not, in whole or in part~' reasonably 
, ", 

chargeable to operating expenses or to- jJlcome; 'the~f?re', 
, 

IT' IS HEREBY' ORDEREo' as f"Ollows.:'"', " 
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1. The Western Telephone Company may 'enter into an 

amendment to its telephone loan contract With the 'Un1tedStates' 

of America, aet1Zlg by anel thr.ough the-Rural Electr1fication ' 

Adm1%l1stration ... 1n., or substantially- in, .the aame· form. as 

that attached to the application as Exhibit H • 

. 2. The WeS1;ern Telephone' COmpany may issue mortgage 

notes in the aggregate principal amount' of' not to exceed 
" .. , " 

$1., 732;000 1n., or- substantially in, the same f'orm as" that, 

attached. to the application 'as" ExlUb1t" II . and shallexpellci ' 
, , I , 

the proceeds for the purposes: set forth in tlUs" proeeed1Ilg .. " 

3.. The Western Telephone Company shall' tile' ' 

Wl.th the Commission monthly reports, as required by· General 

Order No. 24-A., wb.1ch order" 1ns.ofar ,as. applicable", 1smad~ 

. a part of. th1s orO:~. 

4. Th1s. order shall become effective when The, 

Western Telephone Comp8.Ily has paid. the- fee prescribed' bY' 
- , ',' 

Section 1904('0) of the Public Utilities., Code I 'which 1"ee '1s. 
$l,36&. 

Dated at ' ____ San_:F):an __ c:mc_' _0 ____ " Californ1a, this 

ot. ad' day of .-....I~~~~~~-#-' 1960~ 
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