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In the Matter of the Applicationro: -
THE'WESTERN TELEPHONE COMPANY

a California corporation, for-authorityij

to. (2) enter into an Amendment to Tele-

phone Loan Contract, dated November 12,

1957, betweer Applicant and the United

States of Amexrica under and pursuant to

the Rural Electrification Act of 1936, )

as amended, acting through the: o Application
Administrator of the Rural Flectrification ‘ No. 42877
- Administration; (b) issue and sell its

- promissory notes to the United States of

. America in the aggregate principal amount

of $1,732,000, bearing interest at the

rate of two per cent per annum; and

(¢) apply the proceeds realized from -

said promissory notes to finance.

additions and betterments. .

o ? INI :o: N :

This iIs an application filed ‘on November 22* 1960

‘for an order of the Commission authorizing The Western Telephone
Company (1) to enter into an amendment to a previously executed
telephone loan agreement with the United States of America,;f_
acting by and through the Rural Electrification.Administration,
~and (2) to issue mortgage notes 1n the aggregate principal amount
of not to exceed $1,732, OOO._ The proposed notes will be payable
35 years after dates of 1ssue with inte“est at the rate of 2%

per annum on the-unpaid.balances.a_f" P
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Applicant is a Californiaicorporation"rurnishingfpublica\1
utility loeal and toll telephone service in Trinity‘County and
portions of Bumboldt, Mendocino, Tehama and Shasta Counties.’

| Heretofore, the Commission has authorized the company to engage
in Rural Electrification Administration rinancing to the extent
of $2,456,000 for—construction.and improvement of basic plant
racilities to serve 1 976-existing and 1 580 new subscribers
and to retire existing indebtedness. The - application shows that |
the entire $2,456, 000 of loan proceeds have been, or shortly will -
be, expended for said purposes., Applicant reports that it ‘hu
desires an adoitional $1, 732,000, which 1t proposes to obtain
through similar Rural Electrification Administration financing, .
(1) to provide automatic toll ticketing/equipment for a1l ‘d
exchanges, (2) to provide service to l,SSS new subscribers in
addition to the 1,580 additional new subscribers originally )
contemplated ‘and (o) to meet higher-than—anticipated construc-d

tion COStS

It appears that the Rural Electrification Administration‘
has approved the supplemental loan application and construction
program ‘embodied in the company's revised area coverage design,
that the expanded construction program 1s anticipated to be
completed by 1966 and that the first advance of additional
funds will be used to pay and discharge indebtedness arising
out of interim financing of construction.and ror pre-loan
engineering services. Exhibit F attached to the application |
sets forth the revised plant requirements in detail.x ”
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A review of the application shows tha.t a conventional
R.E.A. loan is contemplated- that the progra.m, as: proposed
should ennble the company to provide an improved and modern
telephone service to present and prospective subscri'bers, and
that the estimated earnings upon completion oi‘ the construction
program should be ample to service the proposed loa.n In our

opinion, and we 30 find and conclude, the arrangements made by o

the company to expa.nd its facilities and to rinance its costs
will inure to the benefit of the publ_ic. Ve will.ente_r B
an order granting the application. - o

The approva.l indicated herein is for the issue of
securities onrly and is not to be construed as indicative or
amounts to be included in a i‘uture rate base i‘or the purpose |
of determining Just and zeasonable rates-

The Connnission ha.ving considered 't'he ehove-entitled"'
matter and being of the opinion that a public hea.ring is not
- hecessary, that the money, property or labor to 'be procured
or paid for by the issue of the notes herein authorized is '
reasonably required for the purposes specified herein and
that such purposes are not, in whole or in part, reasonably
chargeable to operating expenses or to income, thererore,

IT IS HEREBY ORDERED as ronows:‘“f"f; o




A.42877 MON

1. The Western Telephone Company may enter '.1.nto
amendment to 1ts telephone loan contract with the Un:.ted States
of America, acting by and through the Rural Electriﬁcation
Admim.stration, in, or substantially 1n the same form aa |
that attached to the application as Exhibit H

‘2. The Western Telephone Company may 1ssue mortgage :

notes in the aggregate principal amount of not to exceed
$1, 732 OOO in, or substantially :Ln, ‘the same. rorm as- that
attached to the appl:!.cation as Exh:t.bit I, a.nd shall expend
the proceeds for the purposes set forth in th:f.s proceeding- .

3. The Westem Telephone Company shall f:!.le
wlth the Commlssion monthly reports as required by General
Order No. 24-A, wbdch order, 1nsofar as applicable, 13 made

. a part of this order. -

4. This order shall 'become ei‘fectiire when 'I'hee |
Western Telephone Company has pald the fee prescribed by

Section 1904(b) of the Publ:!.c Util:Lties COde, which ree 13
$1,366. | B |

Dated at- ‘ ' ___, California, this

/ f 5 L
R ?resiaenta% '.
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