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~~"20-Dec1s1on No. ___ O_J.. __ ':->_"_ , 
'>, 

BEFORE THE PU.BLIC" UTILITIES COMMISSION' OF THE STATE OF CALIFORNIA 

. , " 

In the Matter or the'~ Application" of:"' 

PACIFIC INTERNATIONAL RICE 'MILLS .. , INC. 

to mortgage and" othenr1se en¢'l.lmber" 
certa1nof: its property. " 

Application No. 42890, 

, " 

OPINION - - - _.- -.-
: . . " . 

This application was, tiled on November "23'~,' 1960 ,.tor ' ' 

an order' authOriZing Pa.eiric International Rice M111s ~ Inc. r 
" • J 

to issue a $330,000 note and to execute a deed of: trust ,,'" a 
, , 

mortgage of: chattels; an assigninentorrents .. andasu'bord.1:-" 

nati~nagreement. 

Applicant is engaged in operating a l'ub11c' ut11:1ty , 

warehouse 1n Woodland. Under author1zat1on granted by our 

Decision No. 59238" dated' No~ember 10" 1959" .. ' 1tacq,u1red' 
" 

certain warehouse facilities from Sunset Rice Dryer .. Inc .... 

and executed. a deed or trust and a mortgage or chattelsa:ld 

issued its note in the principaJ. amount o~ $375"OOO:1n part· 

payment for sa1d facilities. 

The company now j.$ undertakLng to improve and to " 

expand the drier and storage faC1l1~ies at Woodland and has 

entered into construction contracts totaling $5l2"OOO~ It 

reports that its . construction work in progress" ·at August 31 .. "' 
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1960~ amounted to $393,,894 and that it has a..'"'Tanged. to f'1nanc~ 

itself tempOrarily W1th construction loans payable in December 

or this year in an aggregate- agreed amount of' $420,000.' 

At th!.s t1me ~ the company proposes ',to borrow $330,000 

from State Mxtual Ufe ~urance COmpany or America, to pronde 

long-term t1.nanC1ng or aport1ono:r1ts' plant 'expenditure:>. 

The borroWing Will be represented by, a note payable- over a 

period or ten years With 1nterest at the rate 'ot 7% per annum " 

on unpaid balances ~ payment to" be seCured by a deed or, trus.t ~' 

a mortgage of chattels ' and' an assignment or rents:~ 'The lender, 

has required:, as an additional eonditionto"the ioan~ th.8.t : the 

lien of'SUnset R1ce Dr.rer~ Inc_". under the s.eC'Ur1ty authO%"1zed 

by Decision No. 59238, be subord1nate~ to 'the preposed l1e~ or 
$330>OOO~ 

A renew ot appl1cant 'a., f1Mncial" statement rorthe 

year ended August 31, 1960" shows. that :Lts revenues from " 

storage operations were $73 .. 637 and from sales actiV1ties were 

$12,,020;791, With ,net income from -allsourees of $2i6,91~i~. 
,'" ",. 

after proVision ror taxes" on :1.ncome ~, ' Th1s statement:tnd1eates " 
, , 

a tavorable cash position and. 1t'seems'clear,thB.tapp11cant-Ts 

resources' and operations should be' ample' to" serv,.c~' the proposed' 
,. " 

'borroWing Without 1nter1:erence'w1th the public'ut1l1tywarehouse 

servj,ce and operations. We, :t1:ld and conclUde"th:eretore';'~ that, 

the proposed t1nancj,ng Will' not, be adverse' toth~' pu~i1e interest,' " 
.' " " . 

that the money" property or labor to beproeUred, 'or paicf: f'or "by, 

.. 
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", . 

the issue o~ the note herein author1zed1s reasonably reqUired 

for the purpose spec~£1ed herein and that sueh purpose is not~ 

in whole or in part ~ reasoI:ably chargeable to. operat1rlg expenses. -

or to income. An order nll be' ~ntered granting the app11cat1on. -. 

ORDER 

The Comm1s.sion hanng eonsidered the above-entitled, '. 

application and being. o~ theop1mon that a public hearing 15-, 

not necessary~. 

IT IS EEREBY ORDERED as ~ollows,:' 

1. Pacific International Rice M11ls~ Inc.~: 'on or 

after the et't'ect1ve date hereof and on or betore Mareh31". 1961" . 

my issue a prom1ssor.9' note in the, principal amoU!'J.tof not. to 

exceed $330,,000 in the torm and for ~the purpose spee1f1ed,1n 

this, applj;eat1on and may execute-a deed- o~ trust" a mortgage. 

of chattels~ an aSSignment of rents and a. subordination :ssree-
,', . . 

ment ':Ln." or substantially in" the same 1"orms. as those • t11ed,' 
'., .-' 

in this proceeding. 

2. Paci:N.c International R:Lce M1l1s,,-Iric • .,.Shall . 

file With the Commission a report" or reports" 'as reqUired 'by , 

General Order No. 24-A" which orde,r" '1nso1"ar,as,app11cable.,. ... 

is made a part 01" this order • 
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3. T.he author1ty herem grantedw.1llbecolDe.erreet1ve· 
. . 

when PaC1t1e ,International' R1ce', M1lls... Inc. ~haSpa1d the' fee ... ' 

prescribed by Section 1904(b) or the Po.bl1.c:Ut1:U::t1es ,Code ... 

wh3.ch. f'ee is: $330 .. 
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