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Decision No. | 61210 -

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of ASSOCIATED FREIGHT LINES, a o ‘ N
corporation, to merge into : _ ' ' BRI Lo
PENINSULA MOTOR EXPRESS, a ‘ . Application No. 42043 - .
corporation, and for. PENINSUI.A ) ‘ P
MOTOR EXPRESS to 1ssue stock.

This application was riled on. December 8, 1960 by
Associated Ereight Lines, a corporation, and Peninsula N’otor
Express, a corporation, for authority to exccnte and enter

| into an agreement of. merger. »

’I‘he two corporations are engased in business a8’ highway

common carriers of property. I general, Associated Breight
Lines operates between points Iin the San Francisco Bay Area

and between that area and Los Angeles Territory, as. genera".ly
deseridbed in Decision No. 60410, dated July 12, 1960, on’
Application No. 42325. Peninsula Motor Bxpress 13 authorized

to pexform service in the San Francisco Bay Area and between
points in the San Francisco Territory and numerous San J'oaquin ‘ |
Valley points, under authorization granted by Decision ‘

No. 58379, dated May 7, 1959, as modified by Deciston

No. 59787, dated March 15, 1960, on Application No. 39789.
The two. oorporations are controlled through stock ownersbip

by John A. E‘iier. 'I‘hey occupy Joint te:minal i‘acilities in ,V
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San Francisco, Mbuntain View and Oakland and they maintain joint{'

rates’ for the transportation of intrastate commerce._"

The application shows that itlhas now been concluded
that a consolidation of the two operations under one corporate
ownership will create a uniried and integrated operation, will
result in economies in operations and in. accountingvprocedures, -
will permit efficiencles in the use~of equipment personnel

‘and facilities, and showld permit expanded operations in '
interstate commexrce, 1t appearing that at present only
”eninsula Motor Express has its operating authority registered
with the Interstate Commerce Commission. To accomplish this
consolidation of ownership, the two corporations propose an :
agreement of merger whareby the separate existence cf Associated:
Freight Lines shall cease and Peninsula.Motor Express, as the
surviving corporation, shall succeed to and shall become the
owner, without other transrer, of ‘the rights and prOperty or
Assoclated Freight Lines and shall be subJect to all the debts
and liabllities of Associated Freight Lines. The surviving ‘
corporation will issue to John Al Pi“er l,?86~shares of its
stock, without pa* value, in exchange ror his holdings of {
stock of Associated Freight Lines.

The surviving corporation upon consummation of the
- agreement of merger, will change its name to Associated Freight -
Lines, will continue the same rates in erfect and according
to Exhibit C, will set up on its- books the ledger balances
ot Associated Freight Lines, without change in the amounts
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From a review of the application, it appears that

there will be no curtallment or service or other prejudice to
the shippers as the result of the: merger and we find and conclude
that the transaction, as presented in this application, will not
be adverse to the public interest° ~ that the money, property or |
labor to be procured or paid: i‘or throush the issue of the |
shares of stock herein authorized is reasonably required for ‘.
the purpose specified herein, and that such purpose is not in
whol e or in part, reasonably chargeable to operating expenses

or to Income. An order will be entered granting the application.

Applicants are hereby placed on no ice that operative

rights, as such, do not constitute a class oi‘ property whioh
may be capitalized or used as an element of value in rate ‘
fixing for any amount of money in- excess of that originally |
paid to the state as the consideration for the grant of such
rights. Aside from their purely permissive aspect, they extend
to the holder a full or partial monopoly of a class of business
over a particular route. Tnis monopoly reature may be changed .
or destroyed at any time by the state » which is not in any
respect limited as to the number of rights which may be given

The action taken herein shall not be construed to be
a i‘inding or the value oi‘ the rignts and property referred to
In this proceeding | “
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The Commission hav:!.ng conaidered the above-entitled
matter and being of the op:!.n:x.on that a. public hearing :!.s not
‘ necessary and that the application should be granted, thererore,

IT IS EEREBY ORDERED as ronows: -

1. Associated Freight Lines and Peninsula Motor
Express, on or ai‘ber the effective da’ce hereof and on or
before June 30, 1961, may execute and enter into an agreement
of merger in, or substantially 1n, the same form as that filed
In’ this proceed.ing as Exhib:!.t B, _whereby Associated Freight -
| vL:Lnes is merged into Peninsula Motor Express. Appl:!.cants may
consolidate thelr. operat:l.ng authorities a.nd may carry out the "

terms of the agreement of merger. '

2. Peninsula Motor Express, on or after the |
effective date hereof and on or before June 30, 1961, :I.n |
accordance with the terms of sald agreement of merger, may :
1ssue not to exceed 1,786 shares or 1ts common stock, without |
par value, to John A. P:!.fer :Ln excha.nge ror his sb.ares of
stock of Associated Ereight Lines. | | |

3. Upon consummation of the ae;:-eement of merger,
Peninsula Motor Express may change i‘cs name to Assoc:!.ated
Freight Lines.
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4, On not lcss than five days' not:!.ce to tne |
Commission and to the public, effect:.ve concurrently wlth
the consummation of such merger,- applicants ahall supplemem:
or reissue the tariffs on file w:!.th the C:ommission naming
rates, rules and regulations governing the common carr:!.er )
operations here mvolved to show that A,ssociated Frelght L.':.nes
" has withdrawn or cancelled and Peninsula Motor Express has
- adopted or established, as 1ts own, said rates, rules and
regu.lations. The tarife filings made pursua.nt to this order .
shall comply 1n all respects. with me regulationa governing
the construction and £1ling of tar:.ffs set forth :m the
Commission's Genera.l Order No. 80.. '

5. Peninsula Motor Express shall ﬁle with the
Commlssion a report, or repo*ts, as required by Genera.l Order
No. 24=A, which order, lnsofa.r as applicable, 13 made a— part
of this order. -

6. The authority herein granted shall become
effective on the date. hereof

San Francisco ', california,
DECEMBER




