Deci lon No. | 6&213

}‘; -

.'BEFORE THE PUBLIC UTILITIBS COMMISSION OF ’I‘EE gﬁ g

CITY OF RIALTO, |
«Compl.ainapt,; Qo R |
LYTLE CREEK WATER AND e
TMPROVEMENT COMPANY, |
Defendam;

. INTERTM ORDER

The verified complaint f£iled herein ‘alies‘es, in substance as .
follows- T N o

Th.at a.lthough defendant pm'ports to ‘oe a mutual water company,
it 13 In fact operating a.., a publ:.c ut:r.l:.ty witnin the mean:!.ng or;‘- :
the Public Utilities Code. | I, ,‘ o

That for several years last past defenda.nt has sold ard |
delivered to complainant water. That complamant owns, maintain... )
and operates a water works system supplying approximately 20 OOO

residents in the City of Rialto. That all of said water puz-- o

chased by compla:mant from defendant was sold: and delivered' to
the cu..-,tomer.; oi‘ complamant's domestic water 3ystem, aocording
to complainant' s rate schedule for domestie service- Tb.at de—
fendant, for a period of more than five years last past, has | |
attempted to pervuade complainant to sra.nt a i‘rancb.ise to «erve |
domestic water within sald C:Y.ty. That the water sold to com- . |
plainant was and 1*’ necessary in meetine; the needs of sa:!.d

) oomestic wa.tez- system, and. that eomplainant relies upon said .
water. S




. . . . E ' .

Complainant further al eses that it is a shareholder of
sald defendant but there is no requirement of stock ownership
for ¢ity customers, and virtually none of said customers are
stockholders therein or. exercise anv control over the ai‘i‘airs,
including the price paid for said water. S |
Complainant further alleges that dei'endant owns and operates
a2 domestic water system which serves approximately 500 domestic
users. That while new water connections are allowed f.‘or each |
one-quarte* share of stock in deferda.nt company, there are sev—f
eral users which recelve water from defendant although. they own
no shares of said stock. It 13 mrther alleged that defendant .
sexrves domestic water to several housing tracts, including at
‘least one such tract within the corporate limits and bomdaries o
of complainant City, where none of the constmers having meteredt?’ :
connections for water from complainant are shareholders.
Complatnant; alleges on information and bellef that during
the water years of 1958-59 and 21.959-50 defendant also 's0ld water |
to the Clty of San Bernardino, which used and delivered such
water to the customers of the domestic system of .,aid City,. and
that neither the City of Sen Bernardino nor the customers of its ’
domestic watexr system are shareholders in defendant company
Complainant further alleges on ini‘ormation and belief that on
numerocus and d‘vers occasion extending over the last five years,
defendant has sold and delivered water to ‘persons other than ‘
-shareholders throug,h the device of delivering and.. selling said
water to lessees of sh.areholder rights. : _
Complainant alleges that the shares of stock in defendant |
company have been freely transferred with no requirement th,.t -
...aid shares be appurtenant. to any particular land and that ‘

there has never been any mutuality in the rights oi' shareholders.




Complainant alleges upon infomation and belief tha.t dei‘cnd-
ant 1s not a mutual water company i‘or the reason th.at no statement
has ever been made showing the amount oi‘ money required to operate
in relation to the prorate a:nount paid by eacn landowner, and that '
the landowners sexrved by defendant have nad to pay amounts arbi- '
trarily fixed for water se"'vice irrespective oi‘ the amount re-
quired, vastly in excess of the cos s thereoi‘.

Complaint further alleges that dei‘endant' -8 oi‘i‘icer.-, and
directors have been negotiating with Semi-Tropic County Water
District to annex certain portions oi‘ the land described in the |
complaint, and to- sell a.ll of dei‘endart's water, water rights, |
well..., storage and di...tribution facilities to said District. |

Complainant further alleges that the pres ident oi‘ defendant
compa.ny has recently been named to the Board of Directors of
said Water District and al...o to the Board of Directors of Citi-
zens' Land and Water Company oi‘ Bloomington, and. tb,at tne manage-, o
ment oi‘ said two companies and said Water District are actively .
seeking to sell the assets of said companies to said Water District |
without regard for the public rights of complainant. STt 18 mr- '_ |
ther alleged that complainant fears unless immediately restrained, - o
dei'endant Wwill sell 21l of its properties to sald Water District,
and complainant will lose the water to which. its shares entitle
1t and to which there has been a dedication to public use Com-
plainant also alleges th.at the ei‘rect of such transi'er to said
Water District will place large areas oi‘ tne present service area
of complainant within said Water District, deprive it oi‘ water |
necessary to its needs and deprive it oi‘ ei‘fective use oi’ it« o .
water works sy.,tem

The complaint Prays and requests that defendant be declared
a public utility, o“de*ed to cease negotiations *“or sale of its E




assets, required to sell and d.istribute water to all persons
entitled thereto by virtue oi‘ dedication to public use, and
file rates and schedules with the Commission.

Good cause appearing, IT IS ORDERED that derendant I.ytle
Creek Water and Improvement Company, a corporation, pending :f.‘ur-
ther Commission order herein, refrain ﬁrom any sale or its assets ,
mentioned in the complaint on file herein.. . |

This matter will be set ror early hearirs and the Secretary -
is directed to cause a certified copy or this order together with L
a copy of the complaint /herein to be served i‘orthwith, by regis- - "
tered mail, upon said Lytle Creek Water and Improvement Ccmpany.
The Secretary is also directed. to caunse a certii‘ied copy of this
-order to be served by resistered mail upon complaina.nt City oi‘
Rialto, and upon Semi-'l'.‘ropic County Water District. | .

The Secretary is further d.irected to cause appropriate
notice of hearing to be mailed to all parties at least five d::ws
before such hearing, it being round that public necessity requires
2 hearing on less than ten days’ notice. .

Dated at _ Sao Francco , California, thiw




