BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. §1223

In the Matter of the Investigation op

the Commission®s own motion into the '
adoption of a General Orxder prescribiog Case No. 6429 .
minimum public liability and property - S
damage insurance requirements :Eor .

common carrier vessels. - :

Albert D. Elledge, for Harbor Tug and Baxge Company;
‘Graham, James & Rolph, by Boris H. lLakusta, for
Russell G. Lewis; James J. Joves, Jr., Tor |
Berkeley Transportation Company; PFrank loughran;
Max Eddy Utt, for Gibson, Dumn & Crucher,
interested parties. -

Elwer Sjostrom, for the Commission sta:Ef. ‘

OPINION

This J.nvestigation was 1nstituted op March 8 1960. After J .

a pexriod of :anestiga.tion by the staff hearings were held at San
Fravncisco oo July 15 and August 26 1960. The matter was submitt:ed
on the latter date subject to the receipt of commentaries from the |
ioterested parties. They have been received and the matter is ready
for deCJ.SJ.OD. o ] o

The Commission presented one witness, a transportation g
representative., ‘Ihrough him, two exhibits wexe :Lntroduced which
reported information developed from the answers to a questionnaire.
The interested parties did vot proffer any mtnesses, but the_v
assisted in developing the recoxrd by cross-examnation and also 'by
filing the commentaries referred to above. o ) N

The staff ar.hibits do not reveal a consistent pattern in .

the industry. There seems to have ‘been" considerable variation in the'

insuring practices followed. in the past, Coverages have ranged from -

£ $10,000 to $2,500,000 with a great deal of variety.in between.
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The staff witness suggested $25,000 as an appropriate. m;-':-?;
DuUm pexr pexson regardless of tbe type or size of the vessel insured
and $10,000 was suggested as an appropriate min:‘.mtm for pmperty
damage per occurrence whether payable to ome or more theo obe cla:.mant.
Foxr personal bodily ingury, including deaths resultxng from.
such injuries the witness prepared a. scale that var:.es according to
the type and canying capacity of :insu::ed vessels. His minxmtms by o
‘category were: | | o ‘ ) |
Property Carriers : . 100, OOO |
Paseeoger Garriors 100 - 499 e
Passenger Carriexrs 500 - 999 - 800, , 000 L
Passenger Carriers 1,000 - 1,999 capacity 900, ,000 . .
Passenger Carriers 2, >000 - Up capacity 1, 000 000 S
The interested parties had a number of suggestions. Most
of these were originally made orally at the hearings. At that time
the staff indicated that it did not oppose them, Subsequently, they
~ were repeated in writ:’.ng. These parties wanted a breakdown in a |
greater number of capacity blocks eSpecially below 500 passengers
capacity. . They varied in the size of the minima suggested
| Jue thing appeared quite important to the interested part:ies,, ‘
that was flexibility. They wanted their pr:w:ilege of self-:!.nsur:[ng

. preserved. They wanted to be free to use 1nsu:tance o'btained froxn

Lloyd's of London, They wanted the pnvilege of getting single )

vessel contracts. :

The suggestions, both of the. staff and the interested
parties, have been carefully consideted. The ma_]onty are embodied :
in the attached. genexal oxder. The ninimum coverages esnecialli for
passenger vessels over 500 passengers capacity have been :.nc:teased
over those recommended by the staff to secure more adequate protection
for the public. The Commission finds that the amoxmts set forth In
the follomng General Order are reasonably requlred by the public |

interest safety, conveoience and necessity.
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An investigation ha:\r.lng been instit:uted on the COnmiss:'.on 8
own motion, public hearings ha.ving been held and: t:he Comission

basing its oxrder upon the evidence adduced at said hearings and’ upon o

the findivgs set foxth in che foregoing oPinion,
IT IS ORDEBED tha.t- |
1. Op March 1, 1961, the rules and regulations requiﬁng
common ca::rier vessels to provide and thexeafter cont:inue :ln effect
adequ.a.ce prot:eetion against liabilit:y :meosed by law upon such ear:i
ers for the payment of damages for personal bodily injun‘.es (1nc1ud— :
iog death resulting therefrom) and the damage to or dest:ruct:ion of
property, which are attached hereto and hereby made a part hereof
shall be in full foree and effect. ‘ _ 5 ‘ -
2, That seid rules and: regulat:iona 8ha11 be known as General
Order No./l 1. |
3. That the Secretaxry of the Ca:mission sha.ll cause a copy of
| t.h:(s oxder to be served on evexy vessel comon caxrier subject to the
Oonm'.ssion 8 jurisdiction as of the date of t:his order. '
‘ The effective date of thia order shall be twen:y days aft:er
the date hereof. _ R o
Dated at incG > éa.liforx.n‘.a.,_‘; this <L Zz o
| day of Tecender ' : s ST




' GENERAL ORDER No. ///.

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA =

RULES AND REGULATIONS REQUIRING ALL VESSEL COMMON CARRIERS TO PROVIDE
AND THEREAFTER CONTINUE IN EFFECT ADEQUATE PROTECTION AGAINST LIA-
BILITY IMPOSED BY 1AW UPON SUCH CARRIERS FOR THE PAYMENT OF DAMAGES
FOR PERSONAL BODILY INJURIES (INCLUDING DEATH RESULTI.NG THEREFROM)
AND DAMAGE TO OR DESTRUCTION OF PROPERTY.

AdOpted WW //‘/o Effective Mereh 1, 1961
(Decision No 4 / -(-A:S' Cese No's 6429) |

(1)- Every vessel commoDn carrier, a.s defined in the Public |
Utilities Code, shall provide and thereefter continue in effect, 80
long as it may be engaged in conducting such operetions, adequate .
protection against liability imposed by law upon sueh carriers for the
payment of damages for personal 'bodily inju:ries (including death o
resulting therefrom) and for damage to or destruction of property,
othexr than property being tranSported by sueh earrier for any shipper ’4
ox consigoee, whether the property of. one ‘or more than one claimant
in amouots pot. :Leee than the amounts set fortb. in the following
3chedu1e- | o |

: ;-For bodily iujur-
- 1es to or death- of
.-all personsg’ injured or. demage,,
or killed, in a‘:;g_ in any ope
ove accident (s accident,
‘ Ject to a maximum to prop-
For bodily = of $25,000 for exrty of
injuries to bodily injuries to  others
or death of oxr death of one = = (excluding
one person | person) o cei_‘go)

Kind of Equipment (Pas-
senger Seating Capacity)

PrOperty only

Bassengere)
PaOBEDRCTS.
100- 199 passengexrs

$1o 000
10,000
10,000

| .--51oo 000
300,000

szs 000 |
4005000

25 000
25, >000

rof' loss

200-299 -
300~-399
400-499
500~-999
1,000-1,999

passengers.
passengers

passengers

passengers
passengexs.
2, 000 or more pessengera :

25, ;000
25 000 -
25 000
25 000
25 000
25 000

500, ,000

600,000

700,000
1,000,000
1,500,000
2 ooo ;000

10,000

10,000
10, 000'
lO,OOOTV

© 10,000

'10 000'57 -

(2) The amount of coverage to be provided by eech cerrier aha.ll

be determined ip ove of the following ways:




1

(a) Where the policy, surety bond or contract covers
more than ove vessel, the coverage for all ves-
sels shall be detexmined by the coverage applic- -
able to that covered vessel which has the highest
requirexent., : N
Where each vessel is covered by a separate policy,
bond or contract or by separate schedules each -
of which is applicable to a single vessel withip
a policy, bond or contract covering two or more
vessels, ther the minimum required coverage for

each vessel shall be detexmined by its own
individual requixement.. R

(3) The protectioo herein réqui;éd'shéll bé'pfdvidéd“in*oneldfjii
the following ways: -

(&) By a policy, or policies, of public liability
insurance and property damage insurance issued
by a company, or companies, licensed to write
such Insurance ip the State of Califormia. -

(b) By a bond, or bonds, issued by a surety company,
or companies, permitted to write surety bonds
iz the State of California. , '

By evidence of insurance issued oo behalf of
Lloyd's of london by a surplus lines insurance
brokexr licensed as such in this state. = = .

By an agreement of iﬁdemnityﬁapproved,éé herein-
aftexr required, . : S

(e) By a'plan‘of.self insurancé5approvedfas‘héféin;;ﬁ .
after required. . IR

(£) By a combination of two or more of‘tbe'foregoingq':
methods. : o , R -

(4 The protection provided hereunder ghali'ﬁbt'béfcénééiéb1e ~"'
on less than thirty days' potice to the PuBiié?Utilities5Coﬁﬁissibn,.
such notice to commence to xun frqm thé daéeltﬁegﬁpﬁiéeffé?acfﬁéixyf'
received at the San-franciScoﬁoriLo§Ange1é3jogfiééfdf?ﬁgegcéaﬁis;ion;}f




(S) ‘When the protection is provided by en agreement of indemnity

or a plao of self-instmance, or includes such an indity or plan
of self-insurance with other methods, epprovsl of the Comission is
required Such approval shall be requested by a formal spplication
in accordance with the Commission's rules of practice aond- procedure |
setting forth all the fscts which shall be required ‘by the Comission
with' respect thereto. | o

" (6) That cancellation or suspension of a policy of insurance or |
surety bond or the impa.irment or destruction of any security or the
cancellation or temination of any agreement of indemnity, sb.ell
constitute good cause for suspension or revocation of the operating
authority of the affected vessel comon carrier. No operst:’.on shall
be conducted within the State. of California. unless a policy or
certificete of insurance, certificate of self—insurance coverage; |
bond, ‘or the other securities or agreements of. indemnity hereinabove _‘
specified shall be in effect snd on file with the Conmission.

 'PUBLIC UTILITIES COMMISSION
. OF THE STATE OF CALIFORNIA




