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BEFORE THE PUBLIC UT]I.ITIES COMM[SSION or THE STA'IE OF CALIFORNIA

In the Mattexr of the Application
oZ FACIFIC AIR LINES, LiiC., for an
increase in Intrastate Alx Passenger
Faxes and guthority for Short Notice

Application No. 42750
Filing. | R
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OPINION AND ORDER

By this applicatfen £iled October 13, 1960, 'éaéific‘-h:r.f
Lines, Inc., an Arizona corporation, engaged in the transportat:.on
of passengers and property by aix between poi.nts in California |
Oregon and Nevada, seeks authority to increase its California :[ntra-
state local and joint passenger fares 'by 2-5 petcent plus $1 00 per
one-way ticket. Applicant increased its interstate f:f.rst class .
fares effective July 1 1960, and :l.ts interstate coach fares
effective August 1, 1960 by 23 percent plus $1 00 follnwi.ng
announcement by the C:I.vil Aeronautics Board on .June 17 1960 of
:’.ts intent to pemit such inc::ease. _ : _ . o
Applicant sexves mmerous Cal:.fornia points and in fact, o
orov:‘.des the only common carrier air semce to a number of the
smallexr cities in this State. For t:taia.ic between some of the |
laxger c:l’.t:!.es it competes with such maJ or’ tr\mk line a:Lr carr:l’.ers
as United Air Lines, Inc., Trans Wo::ld A:.rl:[:nes, Inc., and Western
Aix Lines, Inc. The only points outside California served by
applicant axe Las Vegas, Nevada Portland Oregon and Medford
oregon. , SR ,
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Financial statements appended to. the application shoW"
that for the eight months ended August 31, 1960 Pacific operated
at a loss and had xeceived over twovmillion dollars in federal
subsiay. The total passenger revenues earned dnrlng the period ‘were
less than the aircraft expensesswhich include flying expense,: |
wmaintenance of flight equipment and depreciation.of flight equipment.‘
The ground expenses. and indirect expenses amounted to-over three and’
one=half million dollars. Even'with the Federal snbsidy referred to
above and an income tax credit of $378;562, the net 1loss for the )
period was $300 461 o o |

Applicant furnished results. of California'intrastate',
‘ooerations for the twelve monchs ended September 30, 1960 These
rcsults show that even with tbe federal sdbsrdy there was a. 1oss on -
California intrastate operations of $1, 722 295. Applicant estimates‘
thar'w1th the proposed increases, the results of California inrrasrate;
operations for a future twelve months. period'w111 be a loss after
federal subsidy of $387,695. We find rhat ehe proposed increases
are Jnstified 4 public hearxng is not necessary, therefore'~a

IT IS ORDERED that Pacific Air'Lines, Inc., 1s-authorized
to establish, on not less than five,days notice~to the Commission

and to the public rhe increased local and JOlnt passenger fares set
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forth in its application hereiﬁ.' 'rhe auchority herei.n gram:ed shall

exp:l;re unless exercised within n:!.nety days after tbe effect::{;ve date
of this order.

The effect:ive date of t:h:t.s m:der shall 'be t:wenty days
~ after the date hereof. ’ _ ' ,

~ Dated at Smh-andsoo Cal:’.fomia tbia j /) )"'/Z_
day of r\/ﬁj (s dn . |




