‘Decision No. Rot O - u-.

BEFORE THE PUBLIC UTILITIES cOmss:oNop 'm:-srm oF cmom' o

Application of DOMINGUEZ WATER
CORPORATION, for am oxrder grant-
ing it autbority to purchase
certain facilities and to charge
Richfield 0il Corporatiom, Johos-
Manville Products Corporat:.on and
Eancock Caemical Compamy a -
‘special rate for water delivered '
under a special contract.

Applzcat fion No-. 42638
Amended

Vvvvvvvyyl

OPINTON AND oRDER o

Dominguez Water Corporatiou a Ca.lifornia corporat:.on, by '
application filed September 2 » 1960 and emended October 24 1960
seeks autnorn.zation to carry out the terms and cond:.t:.ons of a pro- :
posed joint agzeement dated May 15 1960 w:.th tnree corporatmons.z:"", ‘
Richfield 0il Corporation, Joans-Manvn.lle Products Corporat:.on, and
Jancock Chemical Company. This agr:eement relates to tne purchase of R
jointly owned facilicies of customers , and’ the prov:x.sion of. water |
sexvice mth:i.n Los Angeles Cor.mty to Customers through such fec:.li-'
ties at rates differing from taose contained :.n Ut:.lity S filed
tariff schedules. B ‘ | |

| 'rhe applica.t:.on states that Customers a::e located
within Utility's cert:.f:’.cated a:ree in Los Angeles County. Customers‘
presently obtain Colorado Rivexr water from the West Bas:x.n Mx.m:.cipal
Water District at a Jo:.ntly owned sexrvice connect:.on > commonly |
known as "West Basin Connect:.on No. 9 " f:r:om waich tn.is water :.s .

transported to their propertles by means of a jomt'.l.y owned pipeline. ‘

L Sometimes herein called Ut:let Ve ‘
2 Somet:.mes herein collectively called Customers..
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Utility proposes to purchase West Basin Connection No. 9,
ouned by Customers, together with the pipeline and all other appur—‘ |
tenant facilities mecessary to supply C\zstomers with water > in
accordance wita the terms and conditions set. forth in an instrment |
entitled "AGREEMENT", a copy of wnich is attacned to the appl:.ca—‘ u
tion as Exhibit A. Under the terms of tais :.nstrument > Utility is |
to pay to Customers, within 180 days from the date of the agreement
the sum of. $5 843.73, alleged to be the actual cost to Customers of
West Basin Commection No. 9. - : o P «

It is furthex proposed to carry 'out the terms ofv."a' | contract‘: “
for water main extens::.ons with Custcmers, which is stated to be in
accordance with Utility s filed Rule No. 20, Maa.n Extensions, under
which conu:act Utility will refund to Customers a sum mot to exceed |
3123 867.73, represented as the actual cost to Customers of the |
pipeline and the other appurtenant facilities. Notwithstanding such .
statement by Utility, it is noted that this contract would contain
a deviation from Utility & filed main extens:.on rule in that the
amomt su'bJ ect to refund includes the cost of meters. : Under the

special circumstances of the prOposed transaction, such a dev:.ation 5

appears to be minor in nature and does not appear to 'be xmreasonable.-_ o

Refunds are to be made from the gross Tevenues received from semce
tnrough the purchased facilities. The contract was executed on.
Utility's general form of ma.in extension agreement set forth :.n ,
Utility's filed tariff schedules. The agreement for wnich authoriza—
tion is sougnt specifies the maximm amount of refund tb.a.t each of |
the individual Customers will receive. 'rhe application sta.tes tnat
toe amounts to be paid or refunded to Custome.ts by Util:.ty are the |
actual costs paid by C:ustomers for the facil:.ties, with no allcwance '

for depreciation, but that such costs are less than current replace- f

"ment ‘costs of such £acilities-
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The agreement further provides that Customers are to pay
for water delivered theremder at a schedule of rates whicn :Ls : ,
identical to tha.t contained in Utility s filed tariff schedules for
up to and :.nclndmg 2,000, 000 cubic: :Eeet of water delivered However;
Customers are to pay 7 cents. pex: 100 cubic feet for montbly consump--
t:.on in excess of 2,000, OOO cub:.c feet, as compared with the f:.led )
tariff rate of 6 cents per lOO cubic feet. . 'rhus, the charges pro-
'posed under this agreement would be bigher than tnose tb.at would be
_ obtan.ned from application of Util:x.ty's fn.led tariff schedules when
consumpt:.on exceeds 2,000,000 cubic feet per month. Bowever > the _
agreement contains a statement that Customers requ:.re quantities of |
- water to an extent not contemplated under a regular scnedule of
water use and rates, and the amendment to the appllcation states
that Util:x.ty believes that the rates set forth in the agreement a:r:e
fair and equ:Ltable under the special cond:.t:x.ons of service to
Customers.
According to the application, Util:.ty has sought authority
for a general rate increase by Appl:.cation No. 42262 filed May 18
1960 and now pending. Utility states tbat ‘the rates sought in '_ “
Application No. 42262 would be higher than those contained in the ‘
agreement. | A |
The agreement. further Specn.f:.es that the fn.rst water |
delivered to Richfield 0il Corporat:.on thereunder shall be that |
water produced. from Utﬂ:.ty s 12-:.nch well :Ln the West Basin N
Silvexrado Zorne, and that the addit:.onal water del:wered to ’ticb.f:.eld. |
and to the other parties shall be Colorado R::ver water. ‘Ihe appli- o
cation states that the well is mot connected to- tae rest of Ut:.lity s
system. ' |
'.L‘he agreement prov:x.des for renegotiatiou of cbarges in the
event of change in the rate paid by Ut:l.lity to the West Basin
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Municipald Watex D:’.strict for ColoradoRiver water. : “'rhe- amendment to'-
the appl:.catn.on states that the rate pa.:l.d by Util:l’.ty for sucn. water
.was reduced from 5.354 cents per 100 cubic feet to 5.393 cents per
100 cubz.c feet on July l » 1960 until January 1, 1961 when 1t will
be raised to 5.854 cents pex 100 cubn.c feet. 'Iowever, Ut:.l:.ty
alleges in its amendment that the partxes have agreed that the
schedule of rates contained in the agreement here:x.n w:’.ll remain the -
same as set forth therein during 1960 1961 ~and- xmt:.l at I.east

May 31, 1962. o | o " .,

It is also stated in the amendment to t‘be appl:.cat:.on that |
the agreement is to be effective for a period of f:x.ve yea.ts com-
cencing August 1, 1960, and Utility requests that author:x.zation of
~the agreement be made effective retroact:.ve to August l 1960. 'rhe» .
agreement is contmgent upon Commiss:.on autnor:.zat:.on and i.t conta:.ns -
a provision that it shall, at all ta.mes » be subject to *uch change
or modification by the Commission as: the Comm:f.ss:.on may d:’.rect in
the exercise of its Jur:.sdxction. _

The actn.on taken herein shall not be construed to be a
finding of the value of the property herem a:uthorized to be trans- '
fexrred.

The Commission has considered the request of appl:.cant and

is of the opinion, and so f:u:xds that the devmatlon and the :mcreascs’ |

in rates and charges author:.zed herein aze justified that the appl:.- o

cation should 'be granted and that a. publ:'.c hear:.ng :.s not necessary L S

be::efore, , . : N
IT IS HEREBY ORDERED chat Dominguez Water Corpora.tn.on, 'a
corporation, be and it nereby is authorn.zed to carry out the terms

and conditions of the mst:nment entitlec‘ "A REEMBN'I dated May 15

1960, with Ricnfn.eld 0il Corporation, .Iohns-—Manville Products Corpo- “ |

ratn.on, and uancock Chem:.cal Company, a c0py of wh::.ch instrument xs
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attached to the application ‘asExh:I;.bit A, -énd t:o-réﬁderl‘tﬂe” service
described therein under the termﬁ, .charges, and'--jcondiﬁidds_'-< stated

IT IS HEREBY FURTHER ORDBRED that Dominguez Wate.r Corpora.- R
- tion shall- ' ' -

1. File with this Comission, within thirty days aft:er the
effective date of this order, two certified cop:f.es of the agreement
as executed, together with- a statement of the date on which said |
agreement was deemed to have. become effective. |

2. Notify this Commission of the date of termination of said |
a.greement within tb:!:ty days from and after sa:l.d date of termina.tion.,

| The effective dat:e. of this ordex shall be twenty days
after the dat:e hereof. | ' s B |
| Dated at __ S Francisco California t:hia

day' of '\'_/p / 41/09?//‘/-4// | y




