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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA ' 

In the M3.tter o~ the Appl:tcat:ton of 
FRANKt'S TRUC'".tCCNG., a corporation.,. to' 
sell and. tronster, ,and EAST BKY 
LEASmG COR?ORATION to purchase, 
and. acqu:1.re certa:tn' motor 
veh:tcle ~~pment_ 

OPINION 

Tr.1s is a:l appl:1.cat1on filed on November 29 ., 1960., 

tor an o:'der ot the Co:n=1ssion authorizing Frankl s ' 'l'r\lck1ng.,' 

a ca11forr.ia corporation.. to sell a.:ld transfer, its revenue

eqw..pment to East Bay' Leasl.ng Corporat1.on., a, cali:rOrn:1a 

coX?Orat1on... and to enter into a lease agreement. " 

Frank's Truck1ng is a highway connnon carr1er engaged 

in the transportat:1.on of general commOd:Ltles" ~th .certa1n 

exceptiox:.s., between points. and places in the San Francisco

East Bay cartage Zone., and specif'1ed commod1 t1es 'betw'een 

Oakland., on the one hand ... and P:tttsburg" sacramento,,' Stockton 

and San J'ose., on t."le other hand~ The application shows that' 

East Bay LeaSing Corporation was organ1zed on June 9,,· 1960" 

:tor the pu....."ose or acquiring and leasing motor vehicle eqU!.pment 

and other properties and is not now engaged, nor d~s j,t ~te%'J.d 

to engage". 1na:r::y transportation act1tlties for the general 

~ublic as a motor CSrr1~r. The entirecapi tal stock of'Frank' s 

Trucking :1.3 owr..ed by Fx-ank M .. Te:txcira and Ma.:-y 'Agnes. Te1xel%'a, 
-,,' , 
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h.:ts wife ... who ... together ~th their daughter ... L1nda A. TeiXeira ... 
, , .' . 

own the entire capital stock of East Bay Leasing Corporation.' 

Frank's Trucking now desires. to se1~'and lease back1ts 

revenue equ:tpment and... accordingly" has made arrangements. to' enter 

1nto a conditional sales contract with ,East Bay Leasing, Corporation 

for the sale to that corporat10nof allitsrevenueeq:u:Lpmerit.tor, 

the pur~~se price or $162 ... 248.01 ... W1th a $17 ... 192.89 cash down 

pay::.ent and With. the 'balance of $l45 ... 055,.12". plus 1nteres:t;1n 

the sum or $9 ... 734.88 ... a total of $154".790.00" 'be1Xlgpayable 1n 

23 monthly inStallments or- $6 ... 730.00. Coincident nth· the: 

execution· of t.'le conditional sales contract". the two. corporations

have arranged for a lease agreement whereby East Bay Leasing 

Corporation w:1.1l lease back the equ1pmentto the ca~er'at a 
. .'.' . 

monthly rental of' $6,,590.63 ... to rema!.n in full force andettect·· 

for a period of one year and thereafter" until canceled by one 

party giVing 30 days' written not1ce thereof" to . the other'~' 

The revenue ectu1pment proposed. to be sold and. . leased ' 

oack is reported to have cost $323,,490 .. 39 and to, havea'ne't" 

'book value as or- June 30" 1960". after deducting ,the' accrued 

depreciation reserve... or $162,,248.01,,'be1ng the agreed purchase 

price in the conditional sales contract into which theappl~cant$ 

propose to enter .. 

The seller asserts that the proposed$ale-and,lease' 
, .' 

oack .... 1111 relieve 1t of' certain cash outlays and the re;pons1b11ity 
, . '",. 

of replac1ng its eqUipment.. From a reV!.ew or theterms:of".the 
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trar.sactions 1t appears to us" and ·we so find andconelude~. 

that the program Will not interfere With the 'performance of 

the carr1er f :3 duties to the :pu.blic and' .... -j,ll not be adverse 

to the :publiC interest. 

Under the circumstances> as d1sclosed1nth1s par

t1C'1.llar proceedj,ng". we mll enter our order authonz1ng the 

proposed transactiOns. Our order 1 however, shall' .not be·· 

constr.leC. to be a filleting ·of the reasonableness of. the terms 

and conditiOns of the conditional sales contract or lease 

agreement. We reserve the right, 1!" called .upon to fiX rates,' 

to review these matterz anew and" w:1.th respect to the ,equipment, 

to determine at an7 t~e the amounts to be included in the rate 

base or in the operating expenses. 

ORDER -------
The Commission having considered the above-ent~tled 

::natte:- and be1ng o!" the op1n1on that a publiC hearing is not 

necessary, and that applicants should be a:u.thorizedt<> enter 

into the proposed transactiOns; therefore, 

IT IS m:::REBY ORDERED as' f'ollows: 

1. Frank's 'I'Nck1ng,. a cOr:?Qration,' may sell and 

transfer its revenue equipment to East Bay Leasing Corporation, 
<; 

and may execute and enter 1nto a conditional' sales contract in". 

or subs-;a.nt1al1y in, the same form, as that a.ttached to the 

applicat:!.on as ~""l!bit 3. 

-3-



e 
A.429l5 MON 

2. The revenue eqUipment to ~ be sold and transferred . 

shall not be rel1eved from 1tsdevotion to the pub11C U3eand 
, - ' 

' .. 
1 ts status as publlc util1 ty 'operat1 ve property sball, contj,nue ' 

as· though no transfer had taken place~, allYth1n.c!:' in any lease" 

or other contraet or agreement to the' cont~notw1thstan~. 

3.. Frank's Truek1ng". aeorporat:1on" may execute and' 

enter into a velUele leaae agreement wj, th East Eay Leasing 

Corporation in". or substantially in". the, same form' as , that 

attaChed to the application as Exhibit D. 

4. For accounting :purposes app11cants may-make the 

sale and transfer herein author1zedas of July 1" 1960.' 

5. 'l'h1s order shall become ettect1ve ,on ,the date 

hereof. 

Dated at ____ ~_:Lll_~_..-,;.;;..;;;.... _____ , C8.11torxua., 

this d~ day or _.....:'Z)~'*~.(..c:!::4-:!:::::: .. • ::::...J...~' !:~::::::~~ __ 
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