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BEFORE 'I'HEPUBLIC UTILITIES COMMISSION OF '!'HE STATE OF CALIFORNIA 

In the. Matter or the Applieat10n of' 

CALIFORNIA WATER & TELEPHONE COMPANY 

T~ ~ssue and selll60~ooo share~ or 
its Cumulat:tve Preterrecl Stock, 
$1 .. 32 DiVidend Series 

Appl'1cation No. 42874 ' 

Bae:1.galup1, Elkus & Sal.1nger". by Charles de Y. 
Elkus" Jr.", for applicant;· Sidney ![.~-
for the~mm1ssion staft. ' 

OPINION 
~T~ ___ ""*"*_'" 

In th1s proeeeding .. ' Californ1a Water &: Telephone 

Company seeks authorization to 1s$ue and' sell" 'UDder' negotiated 

arrangements .. 160,,000 shares ot its CUmulative PreferredStoek, 

$1.32' D1 Vl.dend Ser1es" 0'£ the par value of $25 a' share and. or 

the aggregate par value or $4,,000,.000. 

The application was filed on November 21, 1960. 'A' 

public hea~ was held before Examiner Coleman in San ,Francisco 

on December 16" 1960" at which time the matter' was taken under . 

submission. The CommiSSion has received no ~rotests 1n the 

proceed1ng. 
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The company prOposes to sell its preferred· shares by 

means of a private placement,,. at par" to mne insurance compa

mes. It requests exemption from the Commission's competitive 

bidding rule W1th respect to such shares and" in support or 1ts 

req,uest" 1 t asserts that under present conditions' and those 

likely to exist 1n the foreseeable tut'l.:re". a better price " can 

be ob~ed. by negotiation" than by compet1 t1 ve bidding" W1 th 

substantial saVings in expenses 1nc1dent to the sa1e~.· 

TestimOny by its !'inance o!'"tl.cer Shows that the present share 

offering was made to 14 compan1es before the sale was completed 

ane. that the effective rate on the issue" namely 5.28%# compares 

favorably With and" 1n some cases.. 1$ lower than". the ert'ect1ve 

'rates on sales of l'referred shares by other ut1li ties in recent 

weeks under both competitive and negotiated'arrangements. 

The purpose of the proposed stock sale ,is to proVide 

applicant ld.th funds" af'ter payj.ng est1lnated expenses of about 

$17"000,, to reimburse its treasury for moneys heretofore 

expended for construction" ,completion" extension or ~provement 

or its i'ac111t!es which moneys have not "been obta:1.ned from the 

sale of eV1dences of ownership or indebtedness. 'In Exh1b1t, A" 

the company reports that up to September 30, 1960, its 'gross 

expend1tures tor plant wh1ch had not been fj,nanced. through 

the sale of seeur1ties were $41,,594,,649 .. this amount haVing' 

been financed with moneys represented by reserves and 

retained earn:! ngs. 
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The company reports tha. t :1. t has need tor the reimburse

ment or j,ts treasury :1n order to have ava.~lable fUnds to- pay· 'bank 

borroW1ngs. and to enable it to proceed with its. 1961 construction 

program. The record shows that presently it has ¢utstan~ 

$1~500~OOO of bank loans andthat1t estj,mates its total cash 

requirements tor construction dur1ngthe year 1961 at 

$13~033~OOO~ of wM.c.."l approX1ma.te1y $5~500~OOO w:t.ll· be pronded 

by internally generated 1"Unds leaVing 'the remainder to' 'be met 

pr1mar11y m th proeeeds from· 5ecunty sales. 

Upon review1ng the record~we find and'conclude that 

applicant's proposed arrangements !or the sale ot its.. shares 

are reasonable and that an order is warranted granting exemption 

from the Comm1ssion's competitive b1d~ rule With respect to 

such shares. In our op1n1on, the mO'ney ~ property or labor to' 

be procured or paid tor through the issue ot the prererred 

~"lares herej,n authorized ~s reasonably required rorthe purposes 

set forth in tlUs applieation~ which purposes are not~ 1n' whole 

or in part ~ :reasonably chargeable to operat1ng, expenses or to 

income. We Will enter our order granting 'applicant's. reques.ts~ 

The authonzation here:Ln given reters to the issue 

ot seeur1t1es only and 1s not to 'be cotlStrued as 1nd1cat1ve 

ot amounts to be 1ncluded1na tutu.-e rate ba$e tor the 

purpose or dete~n1ng Just and reasonable rates. 
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A pu'bl~c hear1ng haVing been held 1n the above

ent~tled matter and the Comm1ss~on haV1ngcorundereC. the' 

matter and 'being tully appr1sed·in, the premises, therefore, 

IT IS 'HEREBY ORDERED as tollows: 

1. !'he ~ssue or not to exceed 160,000 shares of 
, . , 

CUmulatlve Preterre<i Stock, $1.32 D1V1dend Ser1es .. by 

Ca11torn1a Water & Telephone Company' hereby ~s exempted from 

the provlSlons or the Co~ss~onfs compet1tlve blddtng rule. 

2. Callf'orn1a Water & Telephone Company" on or 

after the effective date hereof and on or before March 3l~ 

1961 .. may lssue and sell ~d 160,000 shares at not less 

than their par value and use the proceeds tor. the purposes 

set forth 1n this. application.' 

3. caJ.1f"0rn:ta' Water & Telephone Company shall' file'. 

with the Corm:n1ss10n a report.. or reports,' as requlreCl by 

General Orde~ No. 24-A.. wh1ch order.. 1nso:f"ar as applicable .. 

1s made a part or this order. 
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4. The authonty herein granted ,shall' become etteet1ve' 

on the date hereof'. 

this 

Dated at ___ ~&t;.;.:.:;.n"""Fc ........ "' .. doMl""""~· _' ____ # california" 

~ day or _..,...~:;.;..~_7""-_-"'_""_-=_0fc.;;.,' l1:000' _" __ # 196~. 
(/ ','~,' 

,,' 
.. ,.' ...... 

, ", ,COimilissioners " 
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