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* m:rom: THE PUBLIC u:rnnms comnssxon oF m STAIE or cm.u'omm ?j'r-_--f"’f o o

' In the Matter of the Application of
- DELIVERY SERVICE COMPANY for - .
- authority to establish certain - . L ‘ .‘ - R
- increased rates applicable to: whole-' e T T e
. sale service between points within .. ). Application No. 42815
the East Bay Drayage Area and points o I
in Alameda, Contra: Costa and Solano ).
Counties, ! ancr to wholesale and: retail)
service between points within the - :
‘ EaSt Bay Drayage— Area and El Cerrito.

In the Matter of the Investigation §
into: the rates, rules, regulations,
charges, allowances: and practices of ) -
all common carriers, highway. carriers) Cooy

and-eity carriers relating: to:the g © . Case No. 5441
transportation of property in the '

City and County of:San:Francisco. and e No. 45»
the Counties.of’ Alameda -Contra: * t j I R
Costa," Lake, : Marin,: Mendocino, BEREIEES DI

Monterey, Napa, San Benito, San. . ) .=

- Mateo, Santa- Cfl.ara, Santa Cruz,"' §

_ Solano and Sonoma.

Philip_A Winter, for Del:x.very Service S
-Company, appliicant: and petitioner. e e
Marcel J. Gagnon and E. M. Jennings, for
T:ze Comission staffl e e
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' Petit:.on for Modification v S

Deu"ery SeMce Company is engaged in the uranspmationrﬁ“f"'* R

of packages and parcels between points in East Bay- cities and sur- |

_rounding territory as a h:[gbway eommon earrier, a- highway contractu;;'l‘_ff" .

earrier and’ as a city earx-ier. : By application filed November 7

, 1960 it seeks authority to increase the rates and charges in its o

highway comon carrier tariffa by approximately ten percent- By

'oetition filed the same day, it requests the Comission to make’-i"' -

_S"mn.lar uPWGI-'d adjustments in the minimum wholesale parcel rates‘ SRR

 prescribed: {n Iten 990 of City. Carriers’ Iariff No. 24 ‘,:,..:,"Highway R

- c:an-iers '.l‘ariff No. 1-A, hereinafter referred to as the drayage
tariff.,.‘__ ; ' C R S o
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_ | Public hearing was held December 1 1960 before Examiner

. J. E. Thompson, at San Francisco. o e | ST |
Applicant 8 present rates became effective April 15 1960,

pursuant to authority- granted in Decision No. 59864 dated March 29

1960 in Application No. 41773 At that time applicant made borh *71?f37‘“i

' ‘upward and downward adjustments in its rates estimated to yield an ‘1

_ increase in gross revenues of about twelve percent.

| Applicant presented evidence showing that for operationsf:._):r_’ i

condncted dnring the period January 1 to October 7 1960 it had &

net loss of $5 731 ’l'his loss is dne to the 3—& months of Operations

prior to the rate adjustment on April 15.. For the period April 2 3 R

to: October 7 1960 applicant made a profit before income taxes of RLERE -

'$2 430 for an operating ratio of 98 67 percent.”'

On November 1 1960, pursuant to a collective bargaining L

" agreement with its drivers, applicant was required to pay its
drivers an increase in wages of 8: dollars per week;. Under the

agreement the drivers are. paid a guaranteed weekly wage. Wages of

mechanics were increased 20 cents per hour retroactive to July 1960 '":Yg’,_f L .

| and garage attendants or serv1cemen had an increase in wages of o
17 cents per hour in Octo'ber 1960 With the :.ncreases 1n the wages-.‘;:_--’:'“"_."'
of drivers, applicant increased the salaries of managerial and S
“.‘*clericalpersonnel.‘ S AR '

o Applicant 8 accountant presented an :[temized statement

: showing the revennes and expenses for the period April 23 1960 to R

| October 7 1960 expanded to reflect the increases in revenues from"*w*:f“:v

'the proposed rate increases and the increases in expenses resulting R

‘ from the wage and salary increases described above. . Table I is a

summary of that itemized statement. o i 3“‘:‘1' :._f_['"j
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TABLE x

DELIVERY SERVICE COMPANY o
Stmnary of Recorded and Expanded
. Revenue and Expenses. = .
Apr:[l 23 - October 7 1960

Book

‘HIVRe'venue R .'$181f§"577,%i;,i23 ST $198: /517.40

Expenses et L

' Malntenance S 10 422 44;;-1 SIRTIFE f=:\ 10 »395.24
: al‘ranspcrtation: o 113,577.36':‘»‘5 L “» -0 Sy 120 996-39
. Texminal - - - _' Dy 988 07 , \ 6 095-.08
. Traffic. S ‘ “ " o -7 366 64
. Insurance - 513.8 PR X 7/5 | o ",, PR

Admim.strative__ S 27 024 34 e +3 27 419 63

~ Deprecfation - - = A gf”"‘\ 2, 627.16

g 'l'axes and Licenses :s:, - af23e I 6530 -

' Iotal Expenses L - ¥ ‘ y £ i)
_Net Operat:[ng Income

Operating Rat:f.o

Before fncome Tax 98677
After Income ‘ra:c R 99.147;;;.:

; In pr:[or proceedings in Case No. 5441 we have found that
‘ the mnimm rates In Item 990 of t:he drayage tariff should be pred:'.-
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| the m:lnimum rates proposed herein hy pet:f.t:[oner are the just, reasou— ST

able and nondiacr:[minatory minimmn ratea to be assessed by c:lty cax..f.,v“-?-?-f

1n Item 990 of the drayage tariff and that the :lncreasea resu‘.(.t:[ng S
| from the estabushment of said minimum rates are justified."l"

Based on the evidence of record' and on- the findings and
conclusions set forth in the preceding opinion, : R
S - 3 IS omzm S \ o ol
1. ‘I’hat Deh’:very Serv:t.ce Company ia authorized to estab- ‘5"':"1 '
l:z.sh the proposed parcel del:wery rates as set forth in :lts applica-{"'"’"
tion, to te: effective not earl:{er than the effective date hereof o Lo
‘not less than f:{ve days notice to the Commission and to the pub‘lic. .
‘ 2 'l'hat the foregoing author:'.ty is subj ect to the e*cpresa A
-condition that applicant w:ill never urge before the Com:(ss:'.on :[n;v
any proceeding under ‘Section 734 of the Public! Ueilfties Code,or
in any other proceeding, that the op:[nion and ordew" here:.n conatitutes |
_a finding of fact of . the reasonableness of any particular rat “""o EL
charge | and that the f:tling of ratea and charges pursuant to the
ﬁ authority herein granted will be construed as conaent to th:{.s
\condit:.on.-"f ' : SR ‘ | , A o
3‘7 That the authority conferred a'bove will expire unless B
-exerclsed within aixty days after the effective date of this order.
’ 4 'rhat City Carriers ’rar:[ff No.-Z-A Highway Carriers :
Tariff No. 1-A (Appendix 'A" ‘of Deciaion No. 61362 as amended) ’ :ts
' further amended by incorporating there:[n, to become effective" N
- "-‘ehruary 11, 1961 Tenth Revised Page 40 wh::.ch Page ta attached

‘ hereto and by this reference made a part hereof .;_ A o
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5. That t:ar:lff publieations required to be made by common. | N
earriers as a result: of Paragraph 4 of thi& order may be made effec-f-: o J:
tive. not: eatlier than :he effect::l.ve dnte hereof on not less than f:'.ve
days' ‘otice to t:he COmissJ’.on and to the public > and shell be made .
effective not: lacer t:han I-‘ebruary 11 1961. , o _ )
o 6 . That’ :ln all other reSpects the aforementioned Decision
1‘\16.'41362' - as amended shall remain :’.n full foree and effect. -‘ L
The effective date of t:his order shall be ten deys after
thed.atehereof o e FERRRE L

3 --'lu‘_égli'fe:“:n;{‘a rthiaf’[-——-. R

~ . Commissioners . .-
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! Capcels® .- S  CITY CARRIERSF TARIFF:YO.. 20
\:.n‘th Rovisod: Page bee O EIGEAY, CARRTERS" TARTFF X0 1-A

tem . . 4o SECTION 3 - COMMQDITY RATES- (Con:t:mued)
“TG- ' g In conts Egg 00 Jounds; e:ccep‘b as no‘bed

'Pm:m cxry DELIVERY (o8 a:le owr) (Soe tos 1 and 2)

Witb:ﬁ.n a.nd between a.'!.l zcnes, a.nd appliea on-packeg e
- conteining proporty, weighing net. to- axcood (2)40¢ pounds’
‘por package,.and: ocly on doliveries from jobbers,. :whole~’
- salers, industries and  retaflistores: to.other-jobbers, = | .
.wholesalers y- industries and. reta:tl storcs

J. 'to and :mcluding‘ : ?:LOO paclcages .per,‘ weeh —r———
,Ovor 100 . ,, R 4001 AL -
800 packages per woek

- (1) On aJ.J. pa.cks.ges cxceoding AO ’pound.s in woight,. -
7 adddtionel charge’ of" 3 conts: per pound: shall: be
made’ for cach pound or .frac‘t‘ion 'thoroof moxccss
of LO pounds. :

| NOJ:E l.-'rho abovo ra'tos -arcsubfect to ‘e 'guarantoo: of . .
' ton pa::ccls per weok for rcgula.r pickn.p servico. L e

\:OI“ 2.-thre consig.nor doos notwguarbmeo a(minimm
. of tenparcols: POz weok, & .chargo of 25 conts Wil
bo addcd 'bo “the . aoovo rato., for cach pickupm

- {vmcm cmrmm'

i‘“om mam.:f.‘acuu:er.a, manvfac'turersf-* agonts ” whole - 1+
. SaeTs,. Jobbo a.nd comcrcia.l_distributors. (Soe , .‘.;;:

Weight per packago,' '70 pou.nds or less —_

NCI:::, 1.—’”}10 consignor zmst eloct in wri'ting in advanco
4o wtilize thé-rate in'this {tom for all pockages:
wokghing 70" pounds. or doss: tondorod to tho ca.rrio
dm.ng any calendar wcck.

NOI“ 3.-1‘.:; a.ddi‘tionscl. cha':go o:f.‘“ 20 qdn't:° for oach R
3100 ‘oz :Dmct:!.on 'thcreoi“ ‘shall bo. asscssod i‘or oach

"" Chango
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| EEFECTIVE "“ﬁ‘.‘*:"manm&*Ili‘-*‘*-‘i%‘:;:.‘:‘

Issuod by 't:hc Publ‘ic Utili'ties Commission of 't.he Sta.‘tc of Cam:ornw*




