
Decision !'iO. 61.345" 

3EFORE !HE PiJBUC UTILITIES COMMISSIO~ JF THE S;'I:A'I'E" OF CAI.IFJRNIA 

10 the, Matter of the Applica.tior. -of ), 
GLEt~DA.LE CITY U~ES. INC ... for an ) 
ex-parte order for 4uthori ty to ) 

Applieat:£'ol) l'Jo. 42849 

i-ocrease rates- of fare., ) 

----------------------------------) 

OPI:a.'ilvL~ AitD' ORDER 

Glendale City LiDes. Inc.,' is a" passenger stage' corpora-' 

tiol) engaged in operations in the Cities of'Glendale aDd-Burbank. 

By application filed November 10, 19'60" 'it seeks authorltyto increas,e-' 

fares by discontiDuing the:present tokens:presently,se11iDg six 'for 

$1 .. 00 : and the studell-t ride tickets for traveliDgwithin ODe zone-
,. 

selliDg40 for $3.60. With such discol)tinuaDce of tokens aod school 
.~ .. 

tickets for one zOlle, the fares for adults: will ,be twenty, ceDts. ill' 

cash and the present school far,es. for ,travel :betwe,en' zOtles:,of, 40 " , 
, . ~ '"' ,. ' . " . 

rides for $4.80 which will be honored between,' atlY'points on'appli~ 

cant t S system. 
" , 

By amendment to its application, filed December 2:>. 1960, 

applicant seeks authority to -increase its- joint -:fares by five cents. 

Applicant t s preseDt, rates of fare became effec'tive"Oetober 
" 

19, 1958, purstlant to authority granted: in Decision 1~o.57403'. 

dated: September -29'~ 1953, in Applications l'ios. 3'9885arid~ 4023~. In' 
, 

said proceedings both the app-licant, aDd -the' Commiss:Lon t s.' s-taff . esti-

mated that the ,fares would provide'revex,ues at about~,the',levelof-: 

tile break even point. ' 

The application discloses- that a loss: ,of $lS;051 was 
incurred for the year 1958, a net profit of $-355' was realized' for 

the year 1959 aDd a loss of, $12,353-hag. beetJ-su'ffered'for the first 
'. .' 

nine months. of .1960. Applieant· s.tates. that its, ~~S:t$::of,oper8:ti.oo,' 
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have beeXl substaDtially increased by reason of a new labor. agreement 
, 

between applicaJlt and the UIlioD representing. its motor coach oper- . 

ators. for a two-year period effective' l~ovember 1, 1960," which provides. . 
',' . 

for an immediate increase of teD cents per hour in' thebasiehourly 

rate of pay aod,' effective l~ovemberl, 1961~ an additional-five eeDts . 
-,," 

per hour in the basic rate o~ pay plus friDge·benefits equivale:ct to,' 
, 

approximately five and one-half cents per ~our. 

ApplicaDt estima.testhat: the proposed'. increases itl local 

fares will provide $17,620 in add1tioDalreveDues ... It was. estimated 

that for a rate' year commeDcing November,l,. 1960~thatapplies:Ot 

will suffer a loss' of $17 ~970 utlder present fares aDd -a loss of $350 

under the proposed local fares •. ApplicaDt estimatestha'C '_ 'the i,n-.. 
: ' • • I· , . - , _-

creases in joint fares will, provide it 'withaddftional gross: revenue 
" , .. 

of .- approximately $3:,730.. It was estimated -~t- the increases :LD ·le<:al 

fares and joint. fares· would provide a ',profit of' $2;,295~afterincome: 

taxes. 

The -Tr~sportation Division of . the COIXImiSS:Lon . made' a study 

of the operations of applicant. Its report~wilt.be ,placed"in, the 

file and marked Exhibit No.1. The reportcontaitH>: es't~tes- of the 

results of operations for a rate' yeareDding December 31,. '196,1 Ullder , . . 

present fares aDd ullder the proposed' fer~s.. A loss of -$6 ~91()' . 

was estimated, under preSeDt fares aDd a llet profitof,$-9-; 090- was- . 

escimat:ed UDder the propos eo' fares for 'an oper.:.ting. ratio'.·o'f ' 

96.5 perceDt after income taxes'.· 

there is a joint fare arrangement betweeP applieatltatld the 

los Angeles Metropolitan Transit Authority whereby :p.aSseogers trave~

iDg from a point OD ODe line to a point OD the' other pay a,' tllrough 

fare less in amount thaD thecombi'Oed'total of 'the '10<:.3.1 :fares. 

On December &, 1960> the losADgeles- lVletropolitarl 'Xransit Authority , 
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determined- to iDcrease all of its fares by' fiveceDts.~ including, fares 

from tra.tJsportation from a point OD 'its' system 'to a ,,'pOint ,'OD, appli-, 

cant r sliDes. Unless applic8llt is authorized to pub'lish' 'the increased 

jOiDt fares, passeDgers. boardiDgapplicane' s buses will<paytbe fare, 

prescribed iD 'the, tariff of jOiDt rAtesancr UPOD traDsferring to the 

1iDCS. of the Los ADgeles Metropolitan Transit Authority will be 
• "', I , 

obliged to pay the di.fferential between the: joiDtfarema:f:ntained'by 

applicant: aDd the fare approved by the Authority. 

Copies- of the applicatioD aDd', the Bmetldment thereto were 
r '. • • 

served upon the C1ties of GleDdale, Burba.tJk aDd' Los Angeles 'as well . 
as the Los ADgeles Metropolit8ll Transit Authority. ' The Commission 

, ."' \ 

has Dot been made aware of any opposi tiOD to the grantiDg ,of 'the 
,,' ' 

authority sought. Upon consideratioD of all of the facts aDd circum

statlces., we are of the opinion and, find that the" proposed' i'Dcreases 

in fares are justif:t:ed and that a public hearing is Dot necessary. 

I'O' view of the losses beiDg iDcurred by applicatlt~ it will be: author-' 

izedto publish the iDcreased fares OD, less: than,thirty'days' ,notice; 

therefore', " 

IT IS vRDERED: 

1. !hat Gletldale City, I.:iIles, IIlC., :':[s' authorized'to- establish, 

on not less tha:c five days r' notice to' the CommiSsion axld toChe public, 
'.,. 

the iDcreasedloeal aDd' joitlt fares. proposed-iD theapplicatioDaDd 

the amendment thereto filed, in this proceedillg. 

2. 'l'hat i'D addition to the required peS,tiDS and fi1i11g of 

tariffs, applica:ot shall give ,:Dotice to the public by POStillg in its 

buses and ,terminals. a printed explatlatioD of the: i'Dcreasesin fares. 

Such notice shall, be posted Dot less than five days before the effec

tive date of the fare chaDges aDd shall remai'Dposteduntil Dot less' 

that) teD days after said" effective date.' 
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·e··· 

3. l'hat the authority granted herein shall expire \%Dless 

exercised wi thi'O sixty days after· the effective' date of' ~s order. 

The effective da.te of this order shall be twenty days' 

after the date hereof • 

. Dated. at San Fra,nClolCC) . 

[~ ~ of JANUARY 

• C411forn1a.th1s .. 

~ ... 
~. 

COiIiDissloners· 


