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Im'akm OPINION )

Interamerican Warehouse Corporation operates as a public
utility warehouseman in the City of Commerce.;f' By this application
it seeks authority to :anreaae its rates and chargea. o _

Public hearing of the application was held before Examiner _‘
Caxter R. Bishop at Los Angeles on November 14 1960 |

Applicant proposea to increaae its. storage Tates by 10 |
percent, its rates for handling in and out by 20 75 percent > and its |
rates and charges for accessorial aervicea by varying amounts.

- The background of the request for rate rel:[ef ia as |
Lollows: Applicant: began operations as a public utility warehouseman
in 1959, filing its. init:.al tariffa to become effective on June 9th
of that year. 'rhe rates for storage thus established were the same _
as those then. generally in effect at other public utility warehouses .
in the Los Angelea area. Applicant 8 rates for handling and“ for

accesaorial servicea, however, were luwer than thoae then in effect

1/ Tke City of Commerce is. located in the Los Angeles metropolitan
area. , | _
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at the other warehouses. 'Specifically, 'applicant ‘set’ the rates in

question at the levels which had generally prevailed in the area
prior to the effective date of an interm increaae of 10 percent in
handling and accessorial charges which was authorized by Decision |
No. 57992 in Application No. 40688.3,. The effective date o.f that
increase was March 20, 1959. Pursuant to Decision No. 58663 in the |
game application the 10 percent increase was replaced effective |
Auffust 16, 1959 by an increase of. 15 percent in the base ratea for
handl:.ng and accessorial services of those warehousemen parties to |
said application. ‘ ) , ,
When applicant comenced service it believed that it could

operate successfully on the 1evela of rates wb.ic‘n had prevailed
~generally in the area prxior to the. interim increase of. March 20

1959. By the time of filing of the instant application on .
September 27, 1960, however, applicant s financial analysis indicated N
to it that it was incurring large lossea. The rate increases which
it seeks herein are designed to bring aubatantially all of ics rates
and charges up to the levels which the Los Angeles area warehousemen
generally,‘:;xclusive of applicant herein, are seeld‘.ng in Application
No. 42592.” Interamexicen alleges that even if the: increasea sought.
herein are granted in full its Operations will not be profitable. :

An exception to this statement is noted as follows: The acces-
sorial sexvice retes which epplicant published for 'special :labor
and clerical services" were, and are, somewhat higher than those

generally applicable at other warehouses in Los Angeles and
vicinity. _

3/ In Application No. 4068o no increaae was sought in storage rates.
4pplicent herein was not a psrty to said. app ication.

..ppl:.cation No. 42592 is now under submissiom, after public ’
hearing and the filing of briefs. Applicants therein seek in-
creases of 10 percent in storage rates, of 5 percent in rates for

aandling in and out, and of varying percentages in accesaorial
rates and charges. ‘ o - RO
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According to studies of record applicant estimates that ‘
it sustained losses, in its public utility warehouse services, of .
$29,101 and $6,008, for the year ended March 3, 1960 and the foux-
month period ended July 31, 1960, respectively. Had‘ the increased ‘
rates herein sought been in effect dxrring these periods applicant.
estimates that the losses would have znnounted o $7, 369 and $4,lb18 .
respcr:tive:l.y.5 At the hearin.g applicant s president and accountant -
were questioned at length by members of the Comission s staff |

rega:.co.ng the procedures by wh:.ch the estimates of operating results " o '

were oetermined | R
Subsequent to Submission of the matter, applicant advised -
the Commission that operating losses are continuing to pile up and’
that some rate relief is u:rgently needed if appl:.cant is to continue-
utility warehouse operations. | o |
| The record indicates that from the beginning of frs
operations applicant has paid the same wage "rates, with their
related fringe benefits: and other payroll eocpense, as. other ware- _
housemen operating in the Los Angeles area, and that ic has _-“ _
snstained corresponding increases in labor costs.‘ Pending final
determination of such rate increases as may be Justified by a
complete analysis of the record we are of the Opinion and hereby '
find that an incu:ease of 15 percent in appli cant's rates for
handling in and out and for accessorial services, other than those |
for ~ special labor and clerical’ services“ ‘ has been Justified Such B
increase will place the rates in question on the same levels as

tnose which became effective generally in the Los Angeles area on

5/ The four deficit amounts showm above reflect adjustments which
have been made in applicant's estimates, by which interest pay-
ments ‘have been elimina n_ed from opcrat:l.nu expenses., .
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© August 16, 1959 and are still in effect. The: foll - "order'w_in ,,
 so provide. | e i Al

INZERIM ORDER

Based upon the evidence of record and npon the :Eindings

and conclusions set forth in the preceding opinion, and pending

- further order of the Conm.ssion,
IT IS ORDERED tb.at--
1. Interamerican Warehouse Corporation is here'by authorized'; -
to imcTease ‘by 15 percent, on not less than five days notice to' |
the Commxssion and to the puo ic, all rates ane chargea in its
Warcnouse l‘ariffs Nos. 3 and &, Cal. P U C. T."os. 3 and 4 ‘.
resoecx.ively, except: those app"ying to stora'?e, and’ except those for‘
special labor and clerical serwces as set forth in Rule No. 53. of _
said Warehouse Tariff No. 3, Cal. P J.C. No. 3, said increased rates |
to be subJect to such further revision as the Commission may f:.nd
justified in a final: determinat:x.on of the issues in this proceeding :
2. Said increased rates and charges may be published in’ the
form of a svmcharge rule. | o - |
3. The authority herein granted is suh _j ect to the express "
condition that applicant will never urge before th.is Comission in
any proceeding under Section 734 of the Public Utilities Code, or in
any other proceeding that the opinion and order herein constitute s
finding of fact of the reasonableness of any partionlar rate or
charge s and that the £f11ling of rates and c‘narges pursnant to the '

authority herein granted w:.ll be construed as a consent to this

~condition.
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4. The aut:horiq' hexein grant:ed shall exp:';re unless exercised
witbin ninety days after the effeccive date of this~order. |
This order shall become effectivevten,days aftet che date

‘hereof;

Dated gt % Frsdao Canform. ‘this _Az_zz_'«_
day of _ asis 5 1961, e

A




