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·OR;~n~At·· 
Decision No. 61351. 

-----------------
BEFORE nm PUBLIC UTILITIES COMliISSION OF me', STAIE 'OF CALIFOR!'TIA 

In the I,latter of the.Application of ~ 
BESSIE, L. CUNI:JINGHAK' for authority . 
to increase and adj ust rates ,', for 
water" serv::tce" at the resort area 
commonly' known as "CEN'lRAL CAMP 
CAI.IFOP.N'l:f ... " • 

Appl:ication No. 42272 
.. ~_. (Amended)· " 

OPINION 
~-~------~~ 

By this application filed May 18,1960 and amended, 

September 14, 1960, BessieL. CIlD:c1n~am, doing business. as a public 

uti1.ity water system, requests authority to ,increase:' rates, for water 

service in a :resort area commonly known. as. Central Camp, in Madera 

County. The' application states that the util.ity furnishes 'Water to

approximately 40 customers, all of' whom are served on a seas~l' flat 

rate schedule. The rates proposed in the amenc1ment· to the applica

tion 'are es~1mated to increas~ revenues by about 2757.. Tbe'applica-
, '. .,. , ," ".', . . 

tion alleges that for, numerous reasons the . rates , presently in ,effect 

are 10't'1, uojust and unreasonable,' and that the' inexease :in rates is. , . 

necessary to continue to· prov:t~· a satisfactory. and:a~qaate' water. 

service., 

History" of System, 

A certificate of public convenience and' necessity to, operate: 

this public utility. in Central Camp for the' sale. and distribution of' 

water and electric energy ~1as first granted to J ~ E. Norby, now 

deceased, by Decisi.on No. 32173, dated'July,'la'),l~39~ ill."Appl1eation 

No. '22654. The rates' presently charged 'for' water" service 'w~e ,also. 

authorized by" that decision. 

-1-



01... [:.2272 oA ds 

Ibe water service certificated area comprises approximately 

15 acres located at Central camp.. There have been no- ,extensions to· , 

sux.ounding areas up to the present time. 

By Decision ~ro. 58755) dated July 1[:.) 1959) 'in Application 

1'10. l~946, Bessie L. Cu:c.n1ngh.am was 'au'thorizedt<> assume ownership o-f 

thi:J utility and: to' abandon the generation and distr1bu.tion ,of"hydro-' 

electric power. 

Description of System. ' 

The 'source of supply for' the water system 1$ Sand Cree!~:t' 

from which water is, diverted by means of a concrete dam into' a 

2,L\o9S-foot, 6-inch diameter ,transmission main. This main supplies 

water by' gravity to a domestic distributioD. system whi\!hincludes a 
, ' , 

total of, approximately 4.,915 feet' of steel pipe,' ranging in' size " 

from 1 ,to' 2~ inches ~ diameter, and, a' 'fire protection 'syt:tem. 'which 
. '.'-' 

contains. 4l:,s feet of 6-inch steel p1pe-)2~OSO feet: of4-inch steel,', 
. '" 

pipe) and eight fire hydrants. 

Heretofore, connected to· the lower end of· the transmission 

main was a 2l:-inch ·Pelton. wheel used in cODllection ,,11th the generation 

of electricity •. The water-discharged from the Pelton wheel was'wasted 

into the cree!t. With the'discontinuance of the8ener~~ion of 'electric 

~-1er p:L:L.or to 'the suramer season of 1961, it will ',no longer, be 
, ","" 

nccesS8Xy to divert water from. the utiJ.ity'swaterusers'for operation 
- : . 

of this. Pelton wheel. 

Rates, Present and Proposed 

The follOwing' tabulation is 

present rates for flat rate service, which 'becamee£fective on' 

August.7 7 1939 7 and the rate proposed herein by app11cant~ 
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'FLAT RJI..TE SERVICE:, 

For Domestic Water Service 

For Fire Protection Service 

Fo:-Domestic v7ate:A:' and Fire 
Protection Service 

:JJ: Seasonal use" from May 1 to 
on or about the middle 
of October. 

e. 

Per 'Cabin Per Year:: '. 
Pi'esent Proposed- .•.. 
Rates' . ?..ates . 

$6.00' 

2.00' 

$30.00 

Applicant does. not have on file any other ra~e ,schedules' 

and does not propose any additional ones • . 
~ield Investigations 

Field investigations. in connection w1th this ap:?licati.on, 

were made by members of the Commission 'saccounting and' engineering 

staffs. A S11mmary of the accountant's investigation is outlined in 

a memorandum dated December 1,. 1960,. which is' hereby received' as 

Exhibit No. 1 :in this matter.' The. engineer's: :tnvestigationis . 
" , J' 

summarized in a memorandum dated December 13~ 1960,; which,.is- 'hereby 

made a pa::tofthe :ecor.d in this proceeding as'Zxbibi.t·1~o>2:.· 
" 

Customer Respont1e 

Followi1:lg. the staff field lnvestigat:.tons.,.a fone. letter 
-, 

was sent by the Comnission to each of applicant's customers. on' 

October li., lSGO. This letter provided tb.e', ctl3to~rs "N.Lth- information' 

concerning applicant's present and requested rates~ a compariSon of 
.' .' .. 

eamings at the present rates and the requested: rates,.cmd·askedfo'4 

any comments the customers might wish to mal<e'. concexning. rates. .and: 

: service. A copy ,of this letter, and, of the. mailing l:istof . customers 
''' .. ' . " 

to whom the letter'was sent':tS'included'in: the record ~ this'm3tter 

as .. Exhibit No.3-A.' 

Ten replies were received to the 52 let'ters'sentto present 

and potential customers. Most of '.these responding'letters obJected' . 
.... 
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to the magnitude of the proposed increase~but ackDowleci.ged that -some 

increase in rates. W3S in o:der .. ' Some customers complained a'i:>out, .... 

leak:; nom the transmission main~ the poor condition of the, diversion 

dam, and low pressures or oa.tages. of water. Tb.ese,xeplies : were ' ' 

.analyzed by the Comnission's staff and are summarized as Exhibit ,!~o. ", 

3-B in this proceed~. 

Service !mprovement5 

During the, course of its investigations;,. the eng".neering 
, , 

sta~~ discussed the matter of service improvements with applicant. 

The latter agreed to raise the intake pipe header at ,the' dam to 

prevent sand from entering the tran.s,,)'fssion main, to1llake, the dam 

lea1-:pxooof so as to maintain the reseX'Voir full at all times U:l.less 

drawn ~own through usage ~ and to exercise reasonable d!ligence, in. 

mainta~ the mains and pipelines and' in repairing"lealc:s;, 

R.ate Sase' 

The xoate base here1nafter adopted is predica:::edupon a 

Commission staff appraisal prepm:ed as of .:rune l2~ 1939, to which haS 
, ' 

been reflected the 1953 additions' as set: forth in the appl:lc~tion~ , 

In order to project the reasonable operating. conclitionsforthe ne'ar 

future, the =ate' base:i.nclu~s for the full testper:£.oCl an amount of 

$150, representing, the estilnated eost of, :tmprovements at . the dam.' 

Additionally, an allowance of $100 hai been inc1udect:for estimated, 
, .,' .' 

average materials and supplies •. Zxcludedfrom the rate base 1$ an 

amotmt. of $1,694, representing: the cost, of fire h~~es ~ no~zlesand ' 

the houses used for their storage~, The furth~r' deduetio~ of the' 
average depreciation'reserve :in the amotmt ~f $~,75:> res~ts.in' an ' 

,average depreciated rate base of $6~704 forthetest'yea.r. 1960. " 

Sunma;'y of, Showings 

In Exru.oit C of the ,application, a rate of return srnnmary , 

is shown at' applicant's· requested rates as or:l.g.1nally pxooposed~ using". 
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estimated costs for futuxe years. Eowever;J applic~t did not pro

vide a rate of return SIMlT!a.)1'corresponding. to the .revised'rates for 
,., 

'. ' . 

water service proposed'in the amendment to the application. 

The Commission sta£f developed results of cperations for 

1:b.e year 1960 uc.der·· the present' rates and under the proposed. rates 

presented in. the amendment to the application.. These ". staff' results 

of, operation were incorporated in a' letter to', applicant "s' counsel) 

dated September 22) 1960;J a copy of wb:!ch is hereby ,made a part of . 
. . 

. ' . 

the recorc! in th1s matter as Exhibit No.4-A. The staff's estimates 

properties) a study of applicant's . operations, and <ii.:-.cussions by 

the staff with applicant and a number of applicant' 8 customers. 

This was supplemented' by a review of the data fu.rJi:Lshed'in the 

application) and a :rev!~1 of infol:m3tion. in the Commission's files. 

Applicant hasconcw:red with the staffts computations o~ , 
" '. . . ' . 

results of operation and 80 advi-sed the Co7.lX!l!ssion by letter:L-rom 

her counsel dated September 27, 1960;J which'letter is incorporated 
, ' 

in the reco:!:~ in this proceed~as Exhibit!:ro,. l:.~B"· 'l'hestaff's 
, , 

estimates for the year 1960 are set forth',inthe follow1:O.g'tabula-

tion: 

Operat~Revenues 

OperatingExpense~ 
Other ,:L'han Taxes and Depreciation . 
Ta.."'Ces.~ .. Other Than on. Income 
Income'Taxes. 
Depreciation 

." Total ' 

~!et;, Revenue' 
Average. DepreciateG Rate Base 
Rate of Return 

(Red P!@#e) . 
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Y~ar 1960:' Est:imated '. 
Present·, .... Proposed '.' 
Rates" '·Rates' .. 

$ 352': 

450 
5[;., . 
, -~,. 

222.:, , 
$ 726-

.. 
$ 'lm}' 
$6,~" 

Loss>' 

450 
SL,. .. 

l25:' 
222' 

. $ 351 

$': L:-6~)' 
$6.,.704" . 

1.01. " 
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Findings and Conclusions 

'!he :results of ope1:"aeion in the foregoi,nz. tabulation 

clearly show that the present rates are, deficient and we 'sof:£nd. 

The Commission finds and concludes that the staff's estimates of 

revenues, expenses and rate base as hereinabove shown, reasonably 

reflect the results of applicant's operations for the est:kUlted' year 

1950. 

After consideration of all, of the faets in this matter,. 'it, . . ' 

is our opinion, and we so find; that rates substantially as proposed', 

in the application as amended will not be exeessive or unreasonable 

under the circumstances set forth in this proceeding. The 'increase~ 

rates hereinafter authorized are'expected to produce anet,revence'of 

$469 for the est:lm3.ted yearl9GO) after allowance for all ~reasonable 

operating, expenses, taxes, and depreciation. Such ,net revenue, ' 

rep:esents a rate of return ofappro~tely 7.0' percenton,a 
, , 

depreciated rate base of $6,704, which rate base and rate of return 

are hereby adopte~ and found reasonable, for,' the, purpose of this 

decision:~ , 
" ' 

To the extent that the estimated costs" of maldng,' certain · 

:iI:lp::ovements to the water system have been included .in the rate base 

hereinabove adopted" the oro.er which follows' wi.ll'require applicant 

to make such imp:ovements' within a reasonable period of: time ~ 

The staff's, investigations:revealed that "appl1~ant,has not 

been maintai.ni.ng adequate records, has·· not been, complying properly 

with the ~sionrs General Orders Nos. 96' and 103> and l:ia.s'not; 

been rendering' wate*r service- in 'confoxmance·. with her, tariffs presently 

on file with the Commission. Applicant is placed: on'notice that 

henceforth she will be expected to maintain: reasonably ac.\equate ' 
,-'. , . , 

records and to comply 1'1:!.th all of the CommisS:io~1s:general' or~,ers~ 
as well as all of her fi.led tariff· schedules •. 
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The' staff made certain recoumendations with respect to' the ' 

filing by applicant of a revised tariff ,service area map, rules, forms 

and .a comprehensive system map:t and also, 'made recommendations' relating 

to' dep.eciation practices. !he staff ~ in .addit:t~, recotllDencleo> that ',' 

aPI?~icant be required to institnte a 'program of water' testing; ,and, to' 

report to- the Commissi.on.:1nconnection therewith. vIe find,'thatthese' 

recommendations are reasoMble and'the order that:follows,wUi'~r~ 
vide that they be car.r:ied, ou.t. 

Some ,of appli.cant's customers have inci.icated that the 
• 'J ." 

increase in rates' proposed by applicant is, excessive:.- particularly' 

.::' for the short time during which they occupy their stmmer' homes,~ 

The Commission finds, however~ that' a water system must'becoUs'tXUcted 

and maintained insu.ch a lllallner that the reasonable demands'of' all 

customers TIJa.y be met, even if th1s. involves only a' relatively few-' 

days during the year when such demands, maybe at' their peale. ',!he' 
, """. 

system cannot, be expanded during periods of peak demand and .' con-
.' ...... 

tracted when demands. are low, 110=' can the yearly maintenance and 
.-' ) 

repairs be. neglected if the system :Ls to continue to serve 'its 

customers. '!he total reasonable expenses. to operate an.d maintain 

the system. must be regained through the total revenues', collected. 

l"lany expenses~ such as maintenance, taxes and depreciatioll.,', continue 

whether the customers are there' 0= not., . '!he 'present rates have' been V' 

:,' " 

in effect, without: ~'change for over 21 'years,. ' 

The' Cormnission has cotlSidered·,th~ request of, applicant and 

is of the opinion, that a .pllbli.c hearing is.,llotnecessary. ltis 

found as II fact that the increases in rates and, ~ses authorized 

herem are just:tfied'and that the present ,rates,'1nsofar sSthey' 
differ from those "herein preScribed,. for the future are unjust" and ' 

unreaSonable. 
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o R,'D E R ..... ~-- .... 

IT IS EEREBY O!IDEP..ED that: 

1. Applicant is 3Qthorized .. to file in quadrupli.cate with this 

Commission after the effective date of this .orde~ ~ in' confo:cn11:ywith 

~eral Order No. 96~ the rate schedule at taehedto this,order as 

Appendix A and> upon not less than five days' notice to- this Commis-
" 

sion and to the public~ to maI~ said rate. effective for all'water' 

se:vice rendered on and after May 1. 1961. 

2. Within' forty-five daysaftel: the effective date of this, 

order;, applicant shall £Ue in quadruplicate wi:th this Coamission~ 

in conformity with the provisions of General: Order No. 96, and, 
, , 

., 

acceptable to 1:b.e Commission~ rules governing customer relations . 

revised to reflect present-day operating. practices ~ .' a revised tariff 

service area mal> and current sample' copies' of ,printed" foms ~xmal1y 

used in connection with customers' services. Sc.cli rules~' . tariff 
, ' 

serVice area map and sample forms shall' become' effective ,'upon fi.ve 
, , .' 

days' notice. to- the Commission and 'to .the 'public,after£:[l~ a;"" 

hereinabove provided • 

.3. Wi.thin sixty days after the effective ,date of this order ~ 

applicant shall file with this ColIllllission fou: copie~ of, a' cOmpre

hensive map> drawn to an indicatec scale not . smaller than 300 feet 

to the inch~ del:i.ueat!ng by appropriate maxY.,ingc. the var1~~ tracts 
. . 

of land and territory served; the principal water produetion~ 

transmdssion, storage and distribution facilities; and the location 

of the' various water utility properties of. applicant. , 

/.:'. '.SegiDningwith the year 1960~ applicant shalldeterm1ne

depreciation expense by multiplying· depreciable utility plant. by a 

rate of ,2.1%. 'Ibis rate shall be usedt.mtil reView i:c:dieates: it 

should be revised. J~pp.liea:nt shall review:. thedepreciat:£.otl. rate~ 

using the strai:ght-lin~ ~lll;ng lif~.:metbOO .. 'Wb.ene"l~~;ma.:i~~ ebAng~ 
',', ..... . 
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". \ 

in utility plant composition occur and, at intervals of 'not' more 'than 

five years, and·sh.al.l revise the above rate in conformance'wi.th such 

reviews. Results of these reviews 'shall" be submitted. to .this-. ' 

Commission. 

5. On or before May 1, 1951"applieant shall raise the intake 

pipe 'header to the' transmission main 'at the dam so' as' to: prevent sand . 

from entering the transmission' line .and' shall take appropriate" action 

to reduce' leakage from the dam. and the ,transmission'ma:t:n •. Applicant 

shall :inform. the Commission, ·in wri.ting, ,that such action has been 

taIten,. within ten days after completion of said improvements. 

6. 'a. On or before May 1, 1961, 'appl1eant~ha1l' inst1tute:a 

program for periodic analysis, by an approved laboratory.' of. the

quality of water furnished to the C1JS.tomers. An outline 'ofsuch 

program ·to be- undertaken shall be furnished, to,,'the C~iss!On, in: 

writing, prior to· said' date. 

b. ~,or befor~ November 1. 1961,. applicant shall £urn.i.sh 

,to the Commission. a copy of each analysis of water quality· made 

during 1961prior to satd date, together with a statement of tmy 

remedial .action taken or planned to be taken if any of said~ analyses 

indicate the necessity'for correctiveact1on • 

. The effective date of this order shall be' twentY days 

after the date hereof. ' 

Dated at Sa' ;Frand8cC> , California, this 

" 
17iv" . ...1_ .. , 0''; J-''''-N-n ~_?_,,-w.w.'-~---" __ .. -. l-~-l· •. 

. _ >J.QJ:': l-\I \,1.1-\ .~.A ... ''\~y , ~ 

'."'" ... ' 
.,,; t, 

',', .' 
'"", , 

... ," 

CODiIi!Ssioners .. 
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APPtICABItM 

APP:E};"DIX A 

'., 
," 

Sehed:ale 'No.. 2RS 

SEASONAL RESIDFNrIA!, ~ RAIESERyICE 

.. 
, . 

. Applicable to all res1dent1aJ. tlatl'8.te'W8.ter :se:rv1ce f'u:rn1~eo.on e. 
sea.scneJ. bMis. 

'l1RRITORY 

The Utdneorpore.ted area known ,a" Central Celnp~ 8.D.dvie1n1tY'j. Me.dera. 
CountY'': .' . 

For each single r~ res1denee~ . 
inelud.jjlg prem1ses.~ror the period . 

Per Serri:ce. Coxmect1on 
. Pe!' S9!1eon 

MaY' 1 tbrough October 15 ••• ........ • ........ , $30.00 

SPEl;IAt CONDITIQNS 

l.. The seasonal charge 1:1 due in advance on or before MaY' 1 o~ each 
yea:r. 

2.. The utility at its option my comenoeserv1ce prlor to· May 1 
and may continue se:l:"'rl.ce later tban October lS. 

. ~. 

" 


