Decision Neo. - 1354

BETORE TEE PUBLIC UTILITIES COM‘Q'.SSION OI’ ‘I'HC STAIE OI‘ CALII‘ORNIA.

BESSIE L. CUNNINGEAM for authority. , ,
to increase and adjust rates: for

water sexvice at the resort area : Appl:ication I\To. 42272
commonly lcnown as "CENIRAL CAMP o ) (Amended)
CALIFOP.ND o _ | .

In the Matter of ‘the Application of 2

e
| f—

OPINION

By this application £iled May 18, '1960 and mnaea
September 14, 1960, Bessie L. Ctmningham doing bus:i.ne S. as a public
utility watex system, requests autaority to mcrease rates ...or water
service in a resort area commonly known as Central Camp, in Madera
County. The application states that the ut:.lity fu:mishes water to
approximately 40 customers, all of whom are served on a seasonal :Clat
rate schedule. The rates proposed in- the amendment to the appl:.ca-‘
tion are es..imated to increase revenues by about 275‘7.. The' applica-‘
tion alleges that for numerous 1'eason.. the rates presently in effect |
are low, un'i ust and unreasonable, and tbat the :mcrease in rate., 1
necessary to continue ‘to- provide a satisfactory and adequate water
semce. | R | |

history of §zstem

A cert:.ficate of public convenience and necessity to operate{y |
thi., public utility in Central Camp for- the sale and distribut:.on of
water and electric energy was. first granted to J. E. Noroy, now | |
deceased by Decis:.on No.. 32173, dated July 18, 1939 in Applicationj -
No. 226"4 The rates presently charged for water service were also :

authorized by that decis:.on. :
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The water service certificated area compriSea apprommately
15 acres located at Central Camp. Thexe have been no. extens:.ons to .
| sxxr'-omoing areas up to the present time. | . |
By Dec:[sion ho. 58755 ~dated July 14, 1959 :!.n Appl:teat:.on
No. 40546, Bess:.e L. meningham was authorized to- assme ownership o'.E

‘this utility and to abandon the generation and d:l'.str:!.'but:‘.on of hydro- -
electric power. | " o

Descrip_tion of System .

| ‘The ‘source of supply for the water system is Sand Cree’c,
from which water is. diverted by means of a concrete dam :I.nto a
2 495-;.00!:, 6-:{nc'b. diameter transmiss:!.on main 'This main supplies |
water by gravity to a domestic distribution system wh:u..h :I’.ncludes a
total of. appro:dmately l. 915 reet of steel p:.pe, ram,ing in s:L.e
rrom 1 to 2%5 inches in d:.ameter > and a f:.re protection aytstem which
contains 445 feet of 6-:mch steel pipe, 2, 050 :f.'eet o£ L-:anh steel
pipe, and efght fire hydrants.. 4 _

IIeretofore, connected to the 1ower ‘end of the transm:.ss:.on

main was a 24w-._nch Pelton wb.eel used :f.n connect:ﬁon w:!.th the generat'.\.on ;
of electricity.  The water d:.schargee from the Pelton wheel wa “wasted
into the cree’c. Wn.th the discontinuance of tne generation of electr:.c“
power priox to the sumer season of 19o1 it wI.ll no 1onger be

necessaxy to divert wate from the utility's water uaers for operat.ron‘

oi.‘ ‘this Pelton wheel.

RatesJ_Present and Prgposed - ‘ _', s 'f' o

'I‘he following tabulation is a smary of aoplicant s
present rates for flat rate semce, wh:.ch became effectn.ve on-

August 7, 1939, and the rate propo...ed here:.n by apoli’.eant
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~ FLAT RATE SERVICE o |

' per Cabin'Pex Yeaxi

- Present = Proposed .
Rates - _Rates

" TFor. Domest:.c Water Service o $‘6.'Q:0--"" 7
For Fixe Protect:'.on Semce 2.00

Toxr Domestic Watexr and Fire
Protection Sexrvice ‘

# Seasonal use .crom May 1 to
on or about the middle ‘
of October.

Appl:.cant does mot have on f:Lle any other ra::e schedules

and does not propose any additz.onal ones.

Tield Investizations . | | o
Field :anest:l.gat:!.ons in conmection with this appli'cation\

wexre made by members of the Commission"s 1accomting"and' 'lengineering
staffs. A sumary of the accountant's investioatlon is outl:.nec in
a memorandun dated December 1, 1960, wh:l’.ch is here'by received as
xhib:.t No. 1 in this matter. ‘I’he engineer s investr_,ation :Ls |
szmnar:ized in a memorandtm dated December 13, 1960 > wh:.ch :Ls nereby R
made a pa..t oZ the "ecord in this proceed:’.ng as’ .uxhiblt No. ;2

Customer I’.esponse

Follow:.ng the staff field inve tigat*’ ons, a i'o-nn letter o
was sent by the Commission to each of apnl:.cant's customers on’ "
QOctober &, 1“60. This letter provic‘ied the customers .v.th :\.nformat:.on
concerning applicant's present and requested rates, a comparison of
earnings at the present rates and the requesteo rates, ‘and: asked fox
any comments the customers m.:l’.ght wi’sh to make concemng rates and
;l service. A copy of th:‘.s 1etter and of the man.l:mg lu.st of customers
to- whom the letter was sent i’.s n.ncluded in’ the record in th:'.s matter
as Exhibit No. 3-A. ) o |

Ten repl:.es were rece:wed to the 52 letters sent to present \

and potent:x.al customers. Most of these responding 1etters ob_; ected

3
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to the magnn.tude of the proposed :anrease but aclmowleaged that some o
increase in rates was in o...oer. Some customers complan’.ned aoout -
leaks fzxom the transm:lssion mai:n the poor cond:[t:.-.on of the d:.vers:.on
dam, and low pressures or ou.tages of water. The.,e repl:.es were

analyzed by the Comission s s»afr and are sumar:!.zed as E‘:ba.'bit Iuo. o
3-B in this proceeding.

Serv:x.ce Improvements

Dm.:Ln,g the co::rse of :'.t.s investigations the engineering
staif discussed the matter of service :improvements with applicant.
The latter c.greee to raise the :.ntake p:!.pe header at the dam to
prevent sand from enter:tng the tramsmission ma:{n, to make the dam
leakproof so as to maintain tne reservoir full at- all t:unes ualess
dirawn cown tnrough usage, and to exercise reasonable dillgence :.n
mamtaining the mains and pipelines and :’.n repa:f.rin° leaks. _.” |
Rate Base - : . . :
| The xate base he~einafter adonted is pred:tca..ed upon a |
Commission staff appraisal prepared as of June 12 1939 to which has
been re"lected the 1953 add::.t:.ons as set fo"t.b. :‘.n the appl'lcation. . |
In order to pro tect the reaoonable operat:f.ng cond:’.t:'.ons for the near |
.;.uture, the rate base n.nclude for the £u11 test period an amomt of |
...150 representing the estimated cost of :x.mprovements at’ the nam.
| Additionally, an allowance of $100 has been included for est:.matee -
average materials and suppln.es. -. nxcluded from the rate base :l'.s an
kamotmt of: $L, 6°l> representing tne cost of fire hose.;, nozzles snd“--l
the houses used for their storage. 'l‘he iurther deduet-!.on or the
average deprec:tation reserve in the amomt of $3 7.)3 results dn an .
;averaﬁe depreciated rate base of $6 704- for tb.e test year 1960. . .‘

Sumnary of Showrngs f

In :E:xhi‘bit c of the appl:.cation, a rate of return smnmary |
is showm at applieant's requested . rates as originally proposed, using

ol
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estimated costs for future years. Eowever, appl:.eant did not pro-- o
vide a rate of return summary corresponding to the revised rates for "
water sexvice proposed: :Ln the amendment to the application. '

The Comission staff developed results of coerations for
| the year 1960 under the present rates ancT under the proposed rates
presented in the amendment to the appln.cat:.on. These sta" £ results .‘
of operati.on wexe :.ncorporated in a 1et:ter to applxcant's eounsel,
dated oeptember 22, 1960, a copy of which is hereby made a part of
the recoxd m this matter as Exh:fbit No. 4—A. The starf’s est:unat.e.;
were based upon a physical examination of tbe water system |
propexrties, a study of applicant's operations, and ais cussions by
the staff with applicant and a number of ‘applz.cant's cuotomers. -
This was supolemented by a review of the data fm:n:f.shed ;-.n the
application, and a review of :.nformat:.on in the Comiosion s f:l’.les.

Appl:!.cant has concurred with the ataff 's computat:‘.ons ol
results of operation and so adw_sed the Com..ssion by 1etter J:rom
her counsel oated September 27, 1960 which 1ett:e.. is mcorporated
In the recoxd :’.n this proc:eev:l:(.no as T‘xh:t.bit Ho.. -B. "’he sta""" |
estimates for the year 1900 are. set forth :I.n the £ol1om'.n3 tabula-

tion: o
o - Year 1960 E tim,ateo
- Eesent 'Proposeo
Rates Rates )

Operating Revenues | N 352‘ $1,320

Operating Expenseﬂ : o
Other Than Taxes and Deprecration ‘ 450 v ] 450
laxes, Other Than on Income 5 54-:-‘ -
Income Taxes: e et 1280
Deprec:.ation L o 222'{_:’:'. : 222
‘rotal , e 5 72’ o 3 3'51 P

Vet Revenue ’ ' ' o % $ 1,69*:“
‘.verage Depreciated Rate Base = $6, $6,704
Rate of Return : I.oss ' 7 L%

®ed Tizuze) |
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I‘:'.nd:’.ng.. and Conclusions ‘ , :
The zesults of operation in the foregoing tabulation i

'clearly show that the present rates are def:’.cient and we so f:t.nd
The "ommiss:.on finds and concludes that the staff's est:mates of
revenues, expenses and rate base as here:.nabove ..,bown reasonebly

rei'.lect the results o.c appl:.cant's Operations :Eor the estimated yeaxr

" After consideration of all of the facts in this matter > :.t S
is our opimion, and we so £ind, that rates substantially as proposeo .
in the application as amended will not be excessive ox tmreasonable
undex the circumstances set forth in this proceeding 'I’he :’ncreased‘v"‘
rates hereinafter authorized are expected to proouce a net revenue of
$469 for the estimated year 1960 after allowance for all :r:easona'l:{.!.e--._i
operating expenses, taxes and deprec:.ation. Such net revenue
represents a rate of return of approm.mately 7 0 percent on a
depreciated rate base of $6, 704, wh:f.ch rate base and rate of retu:rn
are hereby adopted and foond reasonable for the purpose of th:.s
dec:i.s:[on. - . | |
" To the extent that the estimated costs of ma.r:’.ng certain
rovements to the water system have been fncluded :'.n the rate base
hereinabove adopted, the order which follows’ will reouire appl:.cant
to make such’ :.mprovements with:.n a reasonable period of t:[me | :
The staff's. investigations revealeo that appl:tcant has not
been ma..nta:’.ning adequate records has not been complying prOperly
with the Comissn.on s General Oroers Nos. 9o and 103, and has ot
been render:tng water sexrvice in conformance w:’.th her tar:'.ffs presently
on file with the Com:{ssion. Annl:tcamt is placed on’ not:tce that
henceforth she will be expected to maintain reasonaoly adequate
 recoxds and to comply with all of the oomiss:.on s general orders,
as well as all of her :E'I.led tariff schedules. o
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The staff made certain recomendations with respect to- the
fil:.ng by applicant of a revised tariff. servd‘.ce area map, rules, forms,
d a comprehensive system map, and also made recomendations relat:!.ng >
to- depx eciation practices. l'he staff, in addn.tion, reconmended that
applicant be requ:{red to ‘Institute a program of water testrng and to
report to the Comission :Ln concnection therewitn. : We. :'.nd that tnese
recomendations are reasonable and the order that follows wﬂl pro-
vide thattheybecarr:.edout ' | f ', |
Some of appl:.cant s customers have '.'ncd.cated that the
increase in rates proposed by applicant ZLS excess*’ ve, part:'.cularly
~ for the short tme dur:ng wh:x.ch they occupy the:x.r summer homes. |
The Commission :L'inds however, that a water system must be constructed
and ma:’.ntainec in -such a manner that the reasonable demands of all
customers nay be met, even :f.f th:[s :anolves only a relat:.vely few
days during the year vhen such demands may be at their peal The -
system cannot be expandeo dur:.ng per.n.ods of peak demana and’ con- |
tracted when demands are low, no.. ‘can the yearly ma:l’.ntenance and”
xepairs be. neglected if the system is to cont:[.nue to serve :I.ts (
customers., I‘he total reasonable ‘expenses to operate and maintain
the system must be regained through the total revennes collected
Many expenses, such as ma:f.ntenance, taxes and depreciat:.on, continue o
whether the customers are there oz not 'rhe present rates have been -

in effect without: change for over 21 years.‘

The Commission has cons:.dered the request of applicant ana".
is of the opinion that a public hear:fng is. not necessary It :Ls
found as a fact that the increases in rates and charges antnorn.zed ‘
herein are Jnst:[.ﬁed amé that the present rates, :I.nso.«.ar as they
dz.ffer from those here:l.n prescr:.beo, .cor the :Euture are unjust anc

: tmreasonable.
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IT is HEREBY O“DE?.ED that: . o _
_ 1. Apnlicant is authorized to file in quadruplicate with ..his - ‘_
Commission after the eff ective date of this ordel, in conformity with :
Semeral Order No. S6, the rate schedule attached to this order as .
Aopendi.-: A and, upon not less than five days' notice to th.'.'l.s Comm:x.s-
sion and to the public, to make said rate. ei'fective for all water
service rendered on and after May 1, 1961.- o o | “ |
2, within £orty-£ive days a‘.Ctea. the e fective oate on. th:ts |
oxder, applicant shall £ile :Ln quadruplicate w:.th tm.s tomm.ssion,
in conform:x.ty with the provis:.ons of General Order No. 96 and
acceptable to the Conm:.ssion, rules governing customel relations N
revised to reflect present—day operating practices ‘a reviseo tariff
sexvice area map and current sample cop:.e o.. prmted forms r.ormally .
used in connection w:Lth customers servn.ces. Such rules, tariff
sexvice area map and sample forms shall become effectn.ve upon five .
days' notice to the tomm.ssion and to the public after filing as" |
hereinabove provided. ’ | o o
3._ With.m sixty days aftex the effective date of th:.s oraer,
applicant shall £ile with this Conmiosion four copie., of a eompre-
bensive map, drawn to an indicated scale Dot smaller than 300 .ceet _ |
to the inch, delineating by apnroPriate marking.» the various tracts |
of land and terr:.tory served; the pr:\.nc:.pal water prouuctz.on, - |
transm:.ss:x.on, storage and distri‘bution fac:.l:.ties, ‘and the locatx.on“v"_
of the- various watexr utiliqr properties of applicant. - ) .
4. Beginning with the year 1960 applicant shall determine
oepreciation expense by multiplying deprec:l.a'ble utility plant by a
rate of 2.1/.. This rate shall be used’ Lmt.l.l review indieates ic
should be revised., Applicant shall review the uepreciation rate,
us:.ng the traight—line remain:.ng life metbod whenever major c'h:mgm
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in utility plant coinposition occurv and at * intervalsof " not"mor'e than
five years, ‘and shall revise the above rate in conformance with such
reviews Results of these reviews shall be submitted to this
Commission. |

5. On or before May 1, 1961, applicant shall raise the intake
pipe ‘header to the transmission ma:x.n ‘at the dam 30 as to prevent sand

from entering the transmission line and shall take appropriate ‘action

to reduce leakage from the dam and the transmission main Applicant
shall inform the Comission, in writing, that such action has been
taken, within ten days after completion of said improvements. x
6. a. Onm or 'before May 1, 1961, applicant sh.all institutc a
program for periodic analysis by an approved laboratory,, of the
quality of water - furnished to the customers. ‘ An outline of such
program to be undertaken shall be ftn.‘nished to the Comission in
writing, prior to sald date. B | S
b. On oxr before November l 1961 applicant shall furnish
| “to the Commission. a copy of each analysis of water quality made
during 1961 prior to said date » together with a tatement of any
remedial action taken or plamned to be taken if any of said analyses
_ndicate the necessity for corrective action
| I‘he effective date of this order shall be twenty days
after the date hereof. ° |

‘ Dated--&’.‘: Saw andm ‘

| lmda-y of  JANUARY...wnoy




Schedule No. 28RS |
SEASONAL RESTDENTIAL FIAT RATE SERVICE

APPLICABILITY

Applicable to all residential flat rate water secrvice 1‘urnished ona
seasonal basis. : ‘

'rmarrony '

The minccrpomted area }cncwn a.a Ccntral Camp, and vicinity, Mdera i
Cotmty. | o « : "

Per Secnrico Connection
, Per_Season -

For each single family residemce,. '
includihg premises, for the period C . .
May 1 through Oetobcr 15 cesresrraceceas $30.00 -

- SPECTAL CONDI'I‘IQNS

1. The ‘seasonal charge 1s due in advanco on or 'before May 1 of each
year.

2. The utility at its option mAY commence serv-icc prior to- Mny l
and may continue service la:ber than Oc‘tobcr 15. .




