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Decision No. "_' __ 6_,1._3_6_6_'_' __ 
-. . " 

BEFORE THE ,PUBLIC UTILITIES "'COMMISSION OF THE:,STATE' OF"CALIFORNIA" 

Applieat10n o£ TEMESCAL WATER , 
COMPANY for' authorization or" ' 
issUance of" prom1sso:ry ,note.. " 

-------------------------------
l . 

OPINION AND 'ORDER 

.' Application, No .. : ~300l':, 
F11ed, December: Z7 ~' 1960, ' 

, , 

In th1sapp11eation Temesea1Water Company,seeks an 
" ... , 

order approving an $80~OOO'notewh!:ch.was1s3ued bY'1ton,' 

Septe~.~ 29,. 1960 ." ", "."',' 

, " 

The note was issued to, Secur1tyF1rst National ~' 

(Corona Branch)r~~ the p~se or:ref'1naneing eXisting ',,:~' 
. . ,~'-, ~. 

obligations, or $55,000" or proV1~ work1ng',eapital' of' 

$10"000,, and or meeting theco'st of", improvementS of $15,,000. 

The note 1$ unsecured, 1$ payable ~ semi-annual installments 

or $8,,000 each and bears, 1nter~st at 'the bank r s.pr1me ra.te 
' •• , ... c '. "." ,-,',;. • " ., ',' "". : , 

plus 1% per 8.l'lnum, but 1Il no, event ,less than 4-1/2% nor more ,,' 
,-. ,.,' '. ,.. .. 

" 

than 6-1/2% • 

. , 

The Public Utilities Code declares v01d:a note 'o~ " 

other ev1denceof indebtedness 0'£'a:pub11C utility" pa~ble 

later than 12 months· after its date" if issued nthoutan 

order of the Cormnj,3sionauthoriZ1ng'the issue. thereof th.en 
, . ,. 

1n effect. We have considered this matter' and we are of the ' 
. , 

opinion" and so t1nd and ,:coneluc.e"th.at we have no' authority' 

to, approve or ratify a void note;'b~t that'". 1~:appro'r1a:te,:.' 

1 
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" ,.' 
we can authorize the issue of a new note to take the place of 

the note issued Without Comm1ssion authorization. In the

present ease, it clearly appears that the moneys borrowed "on I 

September 29, 1960 were utilized tor proper purposes. I' that ' 

the assets and operations, of the ',company 'should 'be:suftieient ' 
. .. . . .. 

to support and to· sernce the indebtedness, and thatan:ex 
. " 

parte, order is warranted author1.Z1ng·the: :tasue, of" a'new'note; 

therefore, 
... co. .. ",',,' 

IT IS HEREBY ORDERED. astollows : 

1. Temeseal Water Company I' on 'or arter" the effective 

date hereof and on or be1"ore Apr1l 30, 1961, may1s.sue a, note 

in the pI"j.nc1pal amount ot: not to exceed' $80,,000 :1n .placeof 

the note heretofore issued by the' company on: September 29 , 
. . ." 

1960, it being the:op1n1on o~the·Commfssion that the mone~, 

propert~ or labor to. beproeured'or ~<1'. tortllrOugh. 'the-~ssue 
of the note here:1n authorized 18 rea$onabl~required.for the 

purpose speCified herein" and that such. purpose 1snot,1n . . 

whole or in part, reasonably chargeable ,to operat:trig,:e,tpen5es 

or to 1ncome. 

, ' A 

2'. The author1zat:1on herein grante<11& 'for ,the 

:1.ss'Ue of a note only and is not' to be-' construeo. 'as 1nd.1~ti ve 

of amounts to' be included. 1n a future rate',base, for the, 

·purpose 01: determ1n1ng jUst and, reasonable-rates. ... 
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3. Temescal Water Company shall :rile nth the 

Comm1ssion a report" or reports" as required by General'Order 

'No. 24~-A, which' order" 1nsorar.asappi:1eable .. 1Se:mad~;apart 

of this order. 

4. " The authOrity herein granted w:Lllbecolne ·.effective· 
- , 

when Temeseal Water Company has--pa1d-the tee -PX'escr1bedby'" 

Section 1904(b) or the- Public U~11t1es· COde"wb1ch'tee' is,' " . , " . 

$80. 

Dated at ____ -.-;San=;,.:;~~' ':':'~':':;;~::.o:Im""-___ " 'califOrnia, 

this ~4crVv day ~r J~.NUAR":' ' ) 1961.' 
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