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Decision No. - 51365
BEFORE TS FUBLEC UIILIVIES CONMISSION OF m:?sﬁ?mfopjmmomﬁaf
 Application of TEMESCAL WATER

COMPANY for authorization of . ). . Applicat:.on No.. l&3001
:I.ssuance of promisaory note. S5 | Filed Decem‘ber 27, 1960

OPINION AND ORDER R

In this application Temescal Water Compamf seeks an'* |
order approving an $80 OOO note which was :Lssued by i’c on |
_ September 29, 1960 ' '

’I'ne note was 1ssued to Security First National Ba:nk
( Corona Branch) ror the purpose of: ref:.nancing exist:!.ng |
obligations of $55,ooo of prov:Ld:Lng work:!.ng capi'ca:l. of _ |
$10,000, and of meeting the cost of improvemerts of $15, ooo- B
The note 1s unsecured, 1s payable :r.n semi-annua;l 1nsta11ments. o
of $8 OOO each and bears :Lnterest at the bank's prime rate | |
plus 1% per annum, 'but in no. event 1ess than 4-1/2% nor more
than 6—1/2%.1 . ‘ | |

The Public Utilitles Code ~dec1ares void'?e.t note -or
other evideuce of 1ndebtedness of a’ public utility, paya‘ble |
later than 12 months after its date, i :I.ssued without an
order of the Commission authorizing the :I.ssue thereof.’ then

in effect. We have considered this matter and we are or the o
opinion, and so find and . conclude, that we. have no- authority (1
to approve or rat:r.ﬁr a vo:I.d note,. but that, 11‘ appropriate,
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we can authorize the issue of a new note to take the'piace‘ of

the note issued without Comission authorization In the
present case, it clearly appears th.at the moneys borrowed on .
September 25, 1960 were utilized for proper purposes, that |
the assets and operations of the company' should be surricient
to support and to service the indebtedness, and that a.n ex
parte oxrder is warranted authorizing the’ Issue of a- new note,

thererore, _
T IS HEREBY ORDERED as ronov}s:w

1. Temescal Water Companv, on ‘or after the erfective
date hereof and on or be:f.‘ore Apr4l 30, 1961, may issue a note -,
in the principal amount of not to exceed $80,000 in place of
the note heretofore issued by the company on September 29, ,

1960, 1t being the ‘opinion. of the Commission that the money,
property or labor to. be procured or paid ror through the issue :
of the note herein authorized ia reasonably required for the
purpose speciﬁed herein and that such purpose ia not, _in ‘
whole or in part reasonably chargeable to operating expenses

or to income.

2. The authorization herein granted is- i‘or the o
issue of a note only and 1S not to be. construed as indicative

of amounts to be included in a future rate base for the

~ .purpose of determining Just and. reasonable rates. o
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3. Temescal WaterfCompany éhali riiéiﬁith tﬁe*‘)
Commission a report, or reports, as. required by~General Order -
‘No. 24-A, which order, insorar as applicable, 134made a part
of this order. | |

4, <\The‘authofity"herein’éranxed.will\bécdme‘efféétiij°f
when Temescal Water Company'has paid the rEe‘prescribed by
Section 1904(b) of the Public Utilities Code, which ree is

Calirornia,

—Comdssiomers
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