‘Decision'No. ' 53.43C gﬂ@ﬁM&L
m:rom, THE PUBLIC Umnms "ovmss:orr OF TEE smr: oF cml-‘omm

In the 'Matter of the Application of ‘

HARVEY-E, WEST, SR., KARVEY E, WEST, J't.,

and ROBERT WI'.‘.ST doing business as

GRAEA"IE WATER COMPANY » for a certifi- :
cate of public convenience and mecessity Application No. 42423
to operate a public utility system in - o .
Graeagle Suod:.vis:.on, P}.umas oonnw. .

OPINION

Zy the aoove-entitled application f:.led June 30 1950
Earvey L‘. Vlest, Sr., Earvey z:. Vest, JX.,. and Robert Vest do:.ng
business as Graeagle Watex Company ’ request a certificate of public '
convenience and necessn.ty to operate a public ut:x.lity water syotem
in the commmity of Graeagle, an tmincorporated area oa. Plxmas
Comty. An amendment to the appl:.cation was f:L'I.ed on November 29,
1960 which included a request that the Comission issue its order :.n.“
this matter such that upon supplemental appl cation .s..'!.led after a
contemplated franchise has been obteineo from PI.mnas Comty,

certificate will be granted to exerc:.se the rights and privileges
of - such franchise., o '

‘ In connection with the sub‘ect application, a i:.eld
investigation was made 'by the. Com:.ssn.on'f staf on Septemoer 13
1960. The results of that :i’nvestigat:.on are set forth :x.n a memoran—

dum incorporated in the record in this proceed:.ng as I::dmi'oit No. 1. j
- Serv:ce Area |

is rc«:u..eteo con.,:.st.. 3enerally O.x. sm;u.l community in ”lmas Coxmty.n L

’:nown a.o Graeagle, located appromtely 12 miles southwest of the .

| 'Ihe area of ~ppro¢d.ma ely 2.;0 r..c"es ...or wnich a ccrtiiicate“_;;jm" .
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: City of Portola, and includes two subdivisions presently 'being
developed known as Graeagle Subdivisions Nos. 1 and. 2. The

B requested certificated area’ is descri'bed in “:chibit "A-l" attached
to the applicatiorn. ’ | o

De cription of Water System

The water system as: presently installed consists of a small
daz on I.ong I.a.ce several miles above the area to be served ‘and a

second dam located on Gray. Eagle Creek appro.dmately 1 mile Souttiwest o

of the area to be served from which location ‘water is diverted :.nto
an existing steel transmission main and :Elows by gravity to a
S50 OOO—gallon elevated redwood ~storage tanl within the service ares.
From tais tank, water is distributed ‘through approx:l’mately 13 »000
feet of cast iron and 10-gauge, double-dipped and wrapped steel mains
va:.ying in diameter from 12 to 1% i:nches. In two instances runs of
l-’z-inch d:.ameter pipe longer tban allowed ‘by this Comission'
General ‘Order No. 103 are supplying water to several residences |
located along State Highway No. 09. ] One-:.nch and 3/4..-inch diameter N
semce pipes have been or will be installed to each 1ot within the o
area to- be served The application indicates that the water pressnrre“ o
within the area to be served will be approximately 50 pounds per
square inch.. 'J.'he Department of. Public health State of California
has issued a water supply permit to applicants. _ Applicants have
installed chlorinating facilit:.es at the storage tank in accordance
with the requirements of tb.is permit o .

‘I‘he requested area is not presently 'being served by a
public utility water system. Portions of the above-describcd system "
however N have been utilized to supnly water foxr several years To'a “
Lumber will, whicn has since been abandoned and a rew residences
wh:n.ch wexe the property of Graeagle Lumber Company.‘ Applicants o S
recently purchased the assets of this lumber conpany and are presently .

‘ _2+
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deveIOping Graeagle Subdivisions Nos. l and 2 whic‘n consist of llS
lots and 20 lots, respectively. L A
o Applicants' estimate of the cost of utility plant and |
materials and supplies necessary to serve the area presently-being;
developed is shown in the following tabulation:
_I}_c_-.__.___b_'_. o - Description PR é_@_u_n_g -

301 Organization o s $. 1,500
306 - ' S ’ 2 500";.‘ S
311 Structm:es ' ' : : 800.
312 Dams o , % »9€0
33L Watex ’I‘reatment Equipment o 3,154
342 Tank - 1, 676
343 | Transmission and. Distribution Mains - 47 775"-
345 Services - -5, >730- S
348 - Eydrants - o 974 e
L Materials and Supplies o

| Total ’ $7l 589"}7””V .

| | Appln.cants propose to inance the above-described cost ‘
tbxough their own personal funds, and no indebtedness 'or.l.ll be
_incu:rred in the name of the water utility. o

Rates

Water is. prOposed to be fumished on a f.lat rate basis and |
applicants have requested that basn.c residential flat rates of $60 |

nexr year, $44 for an 8-month summer season and" $20 for a ls—month |
wintexr season be estaolished Meter rates ‘and additional flat rate.., ‘
to be applied teo business establishments have also been requestea.
Appl:.cants are aware that watexr utility customer growth in a reso:.'t
area. such as thls 1is slow and that until such time as their pr0posed :

serv:.ce area is more completely developed they may- not -eceive a ful" | 0
retcu:n on their investment ‘

Finamgﬂ and Conclusions -

- Apr ln.cants wates sup-:ly and dn.str:.oution :».acil:z.tieo as
const‘ructee anc. as p"'oposed agpesr to meet the m:x.n:.mtm requirements
of tn::.s oommission's General Order No. 103 eoccept for the two: lengths
of 135-i:nch diameter p:x.pe herein‘before mentioned

=3=
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To set apart tae property necessary a.or ut:.l:!’.ty operation.., ‘

appl:.cants will be required to dedicate to publ:xc ut:t.l:[ty pm:poses
the property on which are located any facilities necesc.ary to the
'water utiliqr operation, such es tanles mains and related equipment
as well as easements for pipelmes which are not located in publ:a.o :
streets. | | ‘ |

I’he rate schedules to be authori.zed as set forth In.
Appendix 4 to this decision, d:.fier sl:.ghtly irom those set forth :.n
the or...gmal application and its amendment. Minor modif:.cations
have been m.ade to simplify billmg proceoures under tbe schedule"
establish a cons:.stent relatn.onship between charge m:xder the var:’.ous
schedules and to arrange then m a3 more logical tari.cf rorm, as o
. st.:.pulatod 'to by applicants in the:.r mmendment to t'b.e application. B

It appeaxs that appli.cants have the requ:.site f:tnanc:.al |
ability to cazry out’ the . proposed construction in the area requesteo '
to be served and to operate the water system during the development |
period when l:.ttle or’ no return w:.ll ‘be real:tzed :Erom the proposed
utility Operation. . . o o

'I.t :\‘.s hereby found as a. fact that publ:t.c corrvenience and
necessity require the grantin.o of the certi.f:.cate herein sought. l‘he :
Commission has given cons:.deration to tb~ matter and is of the opmion
-that' a public hearing is oot necessa‘qr _

The cert:’.f:.cate here:mafter granted i.s sub_l ect to the
follow:mg prOVision of Llaw:

That the: Comiss:.on. s'b.all have no power to authorize

the capitalization of this certificate. of public

convenience and necessity or tke right to owm, -

operate or enjoy such certificate of public c¢onven-

~ ience. and. necess:x.ty in excess of tne amount

(exclusive o any tax or aonual charge). actually
peid to. toe State as the comsidexation Zor the

R -d

Lssummce oL such cer’*:..:.mcate of publ:.c corrven:.ence
and necess:.ty or r:.gcxt P
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~ The Conmission is slso of the opin.ion that public conven= ! .

ience and necess:x.ty requ:Lre it to make an order declering that, upon.
£iling a supplemental application to which is attached a copy of the
franchise issued ’by the Board of Supervisors o tb.e County of Pltma..,,
the oomiss:.on will issue a certificate of public convem.ence and
necessity authoriz:.ng applicants to e::ercise such franceiee upon. sueh
terms and conditions a3 the Commis on may desisnate. .

P.B.P.EE.

'I'he aoove-entitlea apolication having been filed
investigation haw.ng ‘oeen made and the matter 'being ready for |
~ decision; thererore, ' s

IT IS ‘EEREBY ORD"'RED that I-Iarvey E. West, Sr., Earvey .
West, Jr., and Robert West doing business as Graeagle Water Company,
be and they are granted a certificate of public convenience and
ne«:es;s:x’.t}r to construct and: operate a public util:’.ty water system fox
the distrivution and sale of water in the conmum.ty known as Graeagle," -
Plumas County, as. descri'oec. in uxhibit "A-l" attached to the appl:.-
cat:x.on herein | | -~

I’I Is I‘UR‘IEER. ORDERED that“ ‘

1. Applicants are authorized to- file, alte*' the effective date |
of this order, the rates set forth in Appencd.x A attached to th:fs
oroe..., to be erfective on or beiore the date service is f:l.rst
ltrrn:lshed to the publ:.c under the authority herem g:a:m:ed together
with rules and a tariff sexrvice area map acceotable to this Commis
sion in accordance with the requ:f:rements of General O*de*' No. S6.

Such rates > rules and car:.f..:: serv::'.ce area map s’eall become e:C.:.ective' ‘

"pon five a;ays noti..e to tae Co:nm.sszon and to the publ:r.c aiter
filing as hereinabove prov:.ded |
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2., Applicants shall notify this Commission in,writing of the
date service is first furnished to the public under the rates and
rules authorized herein, Within,ten days therearter. |

3. Applicants,shall file within thirty days after the system
is placed .in operation.under the rates and rules,anthoriaed herein,
four coPies oi 2 comprehensrve map drawn to an, indicatec scale'not :
smallex than 400 reet to the inch delineating by appropriate-rrnﬂtuags
the tracts of land and territory served- the principal water. produc-'
tion, sto*age and distribution £acilities, ‘and the location of the -
various watex system proPerties of applicants. _ : |

4. Applicants shall determine accruals for depreciation by -
d..vid:.no the origxnal cost of the utility plant, less estimated
future net salvage, le3° depreciation reserve, by the estimated

emaining life of the- ‘plant. Annlicants shall review the accrual
as of January 1st of the yeaxr following.the date service is first
rendered to the public under the rates and rules authorized herein‘
and thereaftexr when. major changes in.utility plant composition occur
and’ at intervals of not more than five years.- Qesults of these
reviews shall be submitted to this Commission.

5. If the authority herein.granted is exerc_sed, applicants
shall deds dicate to public utility purposes the lots or areas on.whicn |
the wells, public utility water system.racil ties and other'related
appurtenancec are located and shall provide any necessary-easements
ox permits where mains*wilr be located othe— than in paolic streets,
and shall f£ile not later tban,thirty days after: the system is ‘rrst
placed in operation undex the rates and rules authorized he*ein, one

copy of eadh aporopriate document showrng such dedication, easement*

perm...t
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- 6. Applicants are authorized to deviate from the provisions of |
Section III, paragraph 2a of General Order No. 103 to tbe extent: that
certain nonci:cculating pipelines already installed do not fully meet
‘the minimum requirements of said oxdex; ‘however > before - any additional

 customers are served from said pipelines, applicants shall replace or

reinforce said pipelines in a manner which will insure compliance witb.
this Commission's General Crdex No. 103. All future construction
sball comply with said general order snd applicants nay be required to
replace the. e:cisting undersize pipelines with mains. of prOper size, , |
should any deficlency in supply resnlt from service to existing
customers because of the deviations herein authorizec. |

Upon the filing by applicants of a snpplemental application
to which is attached a copy of the franchise issued by the Boaxrd of
Supervisors of the County of. leas, the Comission will 4ssue &’
certificate of public convenience and necessity authorizing applicants '
to exercise sucb. franchise - mder such terms and conditions as: the
Comissionmay designatet_ o | | |

The authorization herein granted will expire if not .
e:nercised within one year aftex the effective date of this orde...

The effective date of this order shall be twenty days after
the date hereol. ' '

Dated at

gl/g /, day of
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Schedule No. 1

ANNTAL GENTRAL METERED SERVICE . -

APPLICABILITY.

Appliédble to all metered water service Mshéd’- on an amual‘oasd.s.

TERRITORY

'l‘he unincorpora.ted cormunity of Gra.eagle, and v:[cn'.nity, located appro:d—" :
mately twelve miles southwest of the C:!:ty of Portola, Plumas Comty. o

Mcn-tbly Quantity Rates. G e

First . 600 cu.ﬁ‘ or 1838 .t.h.o.....i.u.....‘-.... $ 5‘.00 o
Nﬁt 1’400 cuoft-, per 3.00 ﬂ.ﬂo .-.oooosoo---o-o ) .30

Nm 3,000 mofto’ W 100 cu.f‘t. covesncesssasssse “ 025‘
Over 5,000 m-ﬁo, pe'r 100 C‘\x.ﬂ;- eemesnsenstsesY 020 )

Anm:a.l}ﬁnimmcmrgo:_ ’ . T M

For 5/8 x 3/4~inck meter ceevieessessnneeeesessnnes 60,00
For_ B/AFinCh neter -coooo-oc-..o-o-(v-.-o.‘ooooo. - 78000"‘
FW I-inCh meter uo-..oooob.o.o---.-o'.-r.;o.'o  - 132.00’
FO‘.!‘ l'é‘-inCh mﬁter'.--....--......---..-....-.-.r.‘ . 3-86'000
For z-inCh me'tdr sosseasona .‘ooo'o--osc.o‘oﬁuvo-'g" 252.00 ‘

The Anpual Minimum Charge will entitle the
custamer to the quantity of water eack month
which ome-twelfth of the anmmuel mindimum charge -
will pm-chase at. the Montbly thity P.&tes. -

SPECIAL CONDIT IONS

- L. The annual mindrm cb.aroe applies to service dux-ing the lz-month
pericd crmzencing Jenuery 1, and is due in adva.nce.

2.. The cherge for water used in excess of the qua.nt:!.ty allowea oach
.month for the anpual minimum charge may be billed monthly, bimonthly.or quar-

terly at the op'tion of the ut:t.lity on & noncmﬂative, montth conamnp’t‘lon
basis. - _ L




Schedule No. 18

SEASONAL GENERAL METERED SERVICE

‘ APPLICABILITY

Applicable to all meterod water amice ﬁ:rn:[shed on & see.sonal basis

TERRTTORY

- The: mincorporatod commumity of G're.oagle, and vicinity, located appro:d— .'
mately . twelve niles southwest of the City of Portola. lea,s Co\mty. 3

RIS |  per Neter
a Per Month
K Monthly thity Rates: ~ '

F&S‘t 600 C'u.fto OI' less LIRS I R RN TR Y RN PRy 35.00‘ ‘
Next 21,400 cu.ft., per 100 cu.fte cceue T W30
Vm 3’%0 cu.ﬁ" P& 1& cu.ﬁ- ..‘Oﬁ..‘.-.....‘ ‘, .25
OV'OI‘ 5,000 cuofto’ pﬂ‘ 100 cuoftw .00-.0-0.0.--.-;‘..'7 020?,".‘

Seasonsl Minimm Cha:rge- . Per. Ma_w Per Semson .
Surmer Season” :Winter Season
Ma;-.:r.s tl]:-raoLgh-Nov-J-S thrv-gh‘- -

Wt . Ll ‘

For 5/8 x 3/4~inch meter ceeeeeecesces $ ‘.4.00‘ ‘,320.004;5;?_’ o
For B/A-S.nCh. me‘t&'  messssssossns . 56.00‘ e : 26-&‘ } o .
For ]Finch mm --..o.tvb.‘--oo . %ow ., ‘ u.w/’ AR
For- IPinch MeLEr ceeeeeaneeses - 136,000 T 62,00

For 2=inck MOLOr. crveverecrees - 184.00 81.00 -

The Seascpal Minimum charge will entitle the
customer to the quentity of water each month
during the appreopriate Sesson which one-eigh‘bh
of the Sumer Seascnal Charge or one-fourth -
of the Winter Seasonal Charge would purcha...e
at the Month_,,v Q'tmnti y Ra+es. R

SPECIAL coxmr"'rovs -

l. Service may be talcen uwnder thi"s schedule for either or both see.sona.
' (Continued) |
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Schedule ¥o. 1S (Continued)' o

SEASONAL GINERAL METERED SERVICE

SPECTAL CONDITIONS -

-The aensonal nindmum chargo Ls dve in a.dva.nce on or before the
mitia.l day of the ‘seascn.

3.. The charge for wvater used in excess of the qua.ntity allowed each'
nontk for the seasonal minimum charge may be billed: monthly, bimornthly or -
quarterly at the option of the utility on a noncumuhtive, monthly con~"
smption basis.




| Schedule No. 2
ANNUAL GENERAL FIAT RATE SERVICE

R

APPLICABILITY

Applicable to all flat mte wateu- service n::mished on an a.nm:al be.sis.

TERRITORY -

© The wnincorporated coumunity of Graea.gle, and vicinity, loca.ted appro:d.—
mately 'twelve niles" sou'tbuest of 'the City of Portola Plumas Coum:y. g

RATES: Pecr Service Connec'tion .
. : Per Year : :

l. TFor a single faxdly residence or manager's I e
quarters of a motel, including premises ... 360;.‘00»" .
For additional buildings on the same ' -
premises and served from t.he saze
service connectionr
(1) eack residence or cabin with
housekeeping sccommodations eeeees
(2) each hotel or motel room with
bathroom . facilitiea OLlY cevcevescs

2. For oach business eata.bliahment ..._;;.'.;.

SPECTAL CO\‘DI”IOI\S

l. AML annual goneral service. not coveurad by the a.bcv'e cla.ssiﬁcat:.on
will be furniskhed only on & meteu:'ed basis. - '

2. MNoters may be insta.lled at op't:icn of ut:L.ity, in which even-t. sexvice
thereafter will be furnished only or the basis of Schodule No. 1, Azmual
Goneral I’etered Service, or uchedule No. 18, Seasonal General Netmred ..peu'.'v'icc.‘ :

3. The annual fla‘t mte che.rge is due in adva.nco oz or before Jar.ua.ry b2
of each year. _

4o "'he ‘orogomg “la.t mtes apply to servﬂ:co connoctions not ...arger
then one incn d:’.a.metor-- L ‘ Lol e .
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SEASONAL GENERAL FIAT PATE SERVICE

APPLICABI'LI’IT

Applicable to all flat rate water service :f‘c:rnished on & sea.sonal ‘oa.sis.‘»

TFHR'ITORY

The m.ncorporated commi-ty of Graeaglo, and vici:a.ity, located appro:ci-
mtely twelve miles southwes‘t of the City of Portola., Pluma,s County._ . ‘

B.A_'l.'__m X Per Seu:v:r.ce Connection

i -~ -Per Season

Summu- Season :Winter: Sea.san
Yarel5 through:Nov.lS through

' Noz.u X3 Mar.ld

le TFor a single family residence, or , T
managerts quarters of a motel, o R
incllﬁing pr@ises cressessssnrtee 344.00 o 320.00 .

For additional buildings on - .o o
the samo premises and served
{rom the saxe service ,
connections - - ‘
(.‘L) each residence or ca.'bin
with housekeeping ,
accommodations ceesvessse
(2) each hotel or motel rocm
with bathroom facilities

Only chessssrnase .--.o.--.-"

2. For each business ea'te.‘blisbment ‘.o

SPECIAL comarvzous

1. All seasonal smice not ccvcred by 'the abcv'e class...fica'tion w:!.ll
be ﬁn'niahed only on a metered ba.sia.

2. Meters nay bo ..nata..led at cption of u..il:t.ty, in which event service
Yacreafier wiil be fuorafshed only .on the basis of Schedule No. L. Anmuel .
Goaneral Ne‘tereq Serv:!‘.ce, or Schcdu_e bo. 18, ...»eason.e_'l. Geznecr.-al Me*tem-ed Se:'v'ico.

(Continued)




Schedule No- 25 (Continued)

SEASOML GENFRAL ?IML‘ RAT'E SERVICE

SPECIAL coﬁnrrmng
3. Seu-vico may be t,e.kern wder thia auhedule for od.thor or 'bofth seasons.

L. The seasonal flat rate charge is due S.n advance on or. before the
initial day of the season. : _

5. The foregoing fla't ra.tes a.pply to seo.-v:[ce connec‘tions not la.rgqr.- C
thanonainchindiameter.;_ - o
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Schodulo No.5

PUBLIC FIRE. HYDRA‘N’I’ S'ER'VICE

APPLICABILTTY

Applicable to all fire hwdrant sexvice ﬁ::mishod to mmicipa.lities, duly

organized or- :anorpomtod fire districts or other political subdivisions of
the St&tau ’ . . . . . -

TERRITORY

- The unincorporated commmity of Gre.oaglo, a.nd vicini..y, loca.ted appro:c!:-
mtoly twolvo niles southwost of the C:Lty of Portoh Plum.a County.

RATE
L Per Month

SPECIAL CONDITIONS

1. For water dol.'tverod Lfor other tha.n fire protoc-t:ron purposes,. chm.-go' '
will be made at-the quantity ratea wder Schodule No. 1 Annua.'l. General
Metered Socrvice. :

2. ‘l‘he cost of installa.tion a.nd maintonance of hydrants x.r.I.ll be bome
by the utility. - .

3. Reloca.t:!’.on of any bydran't shall, 'be at the oocpenao ‘of 'tho party
roqueoting reloca‘tion.

be The utility will 3upp1y only such wa.ter at such pressure as may bo
- zvedleble ‘!-om 'tin'.o to ti:n.e as-a rosult or 1ts norzal opax-a:bion of 'bhe :
system. . _ ,




