GRICHIAL W

BEFORE THE PUBLIC UTILITIES' COMMISSION OF THE STATE OF CALIFORNIA

- Decision No. - S140L

- In the Mattexr of the Application of )

- CALTFORNIA ELECIRIC POWER COMPANY
for an order authorizing it.to sell
cexrtain electric distribution
facilities to the United States of ; o

Application Wo. 429 36

OPINTION AND ORDER

California Electric Power Company by the above-entitled
application filed December 5, 1960, requests an order of this
Commission to (1) approve the agreement for purchase and sale of
applicant's electric dz.stribution system in’ Arnold ‘Ie:'.ghts Housa.ng
Pro_';ect* (2) authorize appl:.cant to sell to the Un:u:ed States the

~ distribution ‘facilities described in sa:.d agreement, (3) author:.ze
applicant to discontn.nue :.nd:.v:.dually metered: serv:.ce to the rental
units in Arnold Aeights Hous:.ng Prog ect; and (4) grant such other .
and ' additional author:zatzon to appln.cant as may be necessary or ‘
advisable. A coPy of the purcaase and sale agreement dated April 30
1959, is attached to the appli.catlon and ma...ked as Exhibit B. A
legal descript:.on of the area within tbe Arnold He:[ghts Housiag |
Pro;;ect is attached to the applicatiou as- Exhibn.t C. R

Comencing in 1953 appl:.cant provided :.ndiv:.dually metered
electric service to c:wiln.an and mlitary personnel quartered :t.n the

| ‘Arnold Heights Housing Project located adj acent to March Air Force /‘
Base in Riverside County, Californ:.a 'rhe 644 rental hous:!.ng un:x.ts
axzd allied service st:ructures in the project were orig:l’.nally con~ -
structed and owned by March Field Homes, Tne. > on land 1eased from

| tne United States- Govemment. Pursuant to the prov:t.oions of the
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Capehart Housing Act the United' States in 1958-I"acquirw the' 'propcrty .
of March Field Homes, Inc., and has subsequently rented the unJ.ts to
qualified tenants at flat rates whichk incla.ded the cost of utility
sexvices. While applicant continved to meter service :x.ndividually
to each rental unit, the United States has paid tne :.ndiv:.dually
metercd bills for electric service s:.nce November 1, 1958.

| In 1958 the Department of the Air Force of the. United |
‘States announced its intention to acquite the electric distrn.bution
facilities of a.pplicant serving tnn.s ‘housing proJ ect. Upon acquie-
sition of tuis electrn.c d:.stribution system, the Department of tae
&3x Force would then take service from appl:.cant tnrough a- s:.ngle
master metex located ad3acent to the boundarn.es of the project.-

I‘he sales agreement (I'.xh:.bit B attacaed to tne application)‘ |
provzdes that the United. States shall pay to applicant as the pur-
chase price for said facilities $93,369.20. 'rhis price is based
upon reproduction cost new depreciated as of the cont:ract date in
the amount of $96,657. 20, plus $2,212. for applicant s estimated
expenses in removing :.ndividual meters and convert:.ng from indiv:z.du— B
ally metered service to master metered semce. It is alleged that
there have been no additions o oetterments to the distribution '_
system since April 30, 1959, the contract date. - o o

'rhe agreement further provides that t:Ltle to. the distri-
bution system shall not pass to tne Un:.ted States unt..l tnis
Commission s approvn.ng order has become effect:.ve and the assent to
transfer has been obtained from Cal:x.form.a Water & ’L’elephone Company |
which was a joint pole’ ovmer of certain structures at. tbe time of theif-
execution of the agreement. Applicant allegcs that the' assent of
Ca.lifornn.a Water & Telephone Company is no longer required s:ane it |

has ceased to be a joint owner in any poles or- structures proposed to
be sold. ' | ' |

The agreement also provides that if the sale is approved

appl:.cant will promptly proceed to- procure the release of the
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properties from the lien of its. bond mortgage indentures and that
upon receipt of such release the purchase price of $98 869.20 . shall |
be paid by the United States to applicant.

After consummation of the sale applicant Wlll continue to
deliver electrxicity to the United States to provzde electric service .-
within the Ammold Heights Housing Pxo _,ect, however, the service will
then be delivered through a single master meter rather than through
individual meters on the’ housmg u:nits.

The action taken herein shall not be construed to be a
finding of the value of the property herein authorized to be trans-
ferred o B | o | |

The Commission having cons:z.dered the request of appl:.cant
and ‘being of the opinion that the application should be: granted
finding that the transfer will not be adverse to the public interest
and that a pnblic hearing is: not. necessary, therefore, . -

ITISORDERT:Dthat' | B

l. California Eloctric Power Company may, on or after the
effective date hereof sell and transfer to. the United States of
America, In accordance with the terms of the agreement dated
April 30 1959, a copy of which is. attached to the application as-
Exhibit B, the Arnold Heights electric distti'bution facilities v
described therein. - ) e

2. California Electric Power Company .shallr withi‘n thirty
days thereafter, notify this Commission :.n writing of the date of
such completion of the property transfer herein authorized | |

3. Concurrently with the consummation of the sale and trans-
fer to the United States. of America of the property descri'bed above,
and with the supplying of master metered service, the California
Electric Power Company may cease furnishing and supplying
n.ndividually metered electric service to the rental xmits within the
: A:rnold Heights Honsing Project.
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In the event the Un:[.ced States of America does not com~ -
sumnate the purchase of the propercies undexr the terms of the agree-
ment of April 30, 1959, with:[:n three years after. sa:[d dat:e t:he
authority granted herein shall expize. o .

The ef;.ective. date of this order shall be twenty daya
after the date hereof. - DR |

Dated 'at San Framciso c;l:'.forhié.,_-'this gj_”f’day -
of JANURRY L1961, L




