
Decision No. 8141S " 

BEFOi:'$ THE PU1)UC UTILITIES- COMMISSION OF THE STAlE OF CALIFO:RNIA' 

In the Matter of the Investigation ) 
into the rates, rules, regulations, » 
e~es, allow.:lD.ces and practices of' 
all common carriers, highway car- ) 
riers and city carriers relating to ) 
the transportation of property wi thin' 
and between all points and places in 
Orange C:)uuty and poreions of Los 
Angeles and S:1n. Bernardino- Counties.' 

Case No. 6322 

Order Setting He~ 
dated· July 12, 1960 

(For appearances, see Appendix ";..!'.;) 

OPINION --- ...... -- .... 

'Ihis decision deals with a recome1ldatiOll which has been. 

submitted on beb.a.lf of the Cou:mission f s 'Transportation Division on 

the question of whether it is necessaxy and desirable ,in the' pub-lic 

interest that a single minimum rate tariff be developedand'estab

lished for the transportation of general commodities with:Lnthat ' 
, 

part of, southern california' area lying generally between the $.9n , 

Gabriel Mountains ou the north," the Pacific Ocean on, the _' south,. 

Ontario- and Santa Ana. on the east,. and San Fernando- an~'Santa 

Monica on the- west. Said recommendation was develoPed',in the 

course of studies which the Transportation Division 'has been making 

(pursuant to directives of the Commission in Decision No .. 53213) 
, , 

,toward "such adjustments in the present minimum. rates as axene~es

sary to bring the rates into confot:mity"With present conditions 
, .' 

and those :which may be expected to prevail for' a reasonableperlod 

in the future." 
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, 
Public bearing on the. reeommendation was held' before 

Examiner C. S. Abernathy at I..o8 Angeles on October 25, 1960. 

Evidence was submitted by a, 'Commission'rate expert. Representatives 

of various. .earriers and shippers pare!cipated: in ,'the development of 
, . 

the record. 
'- ,. ~ 

At 'the present time the transportation of general: 

commodities within a pOrtion of the above-described are~ is subject 

to one basis, of minimum rates •.. Within another portion' a different 

basis of miuimum rates applies. Wi.thin numerous segments of the 

area no mfntmumrates for the transport4tion, of. general commodities 

are applicable for the reason that minimum rates'for said trans

porta.tiou within these segments have not yet been prescribed. 

The evidence which tberate expert presented· is-'to the 

effect that the rates Which apply under the different minimum rate 

bases" and the rates which are being.assessedby,tbe carriers iu 

the absence of minimum rates,. together constitute-a hodgepodge of 

rates· which results in an unreasonable and discriminatory rate 
, • d· , 

structure .for the area as a whole~ 'I'he rate expert stated that 

this situation can be corrected only by the establishment ,0£ a 

recommended that the peudiq rate studies be di:recte~ to' this end~ 

With the exception of United Parcel Service,. which,asked 

that such a tariff,. if established,. .. not be made applicable to its 
. I . ~ . 

operations~ the rate expertt s recorm:nendation was; ,not opposed. 

for the transportation of gener41coDlDlodities within the· above

described area,. attention necessarily must be given to:tbe inter

relationship of the rates to be· applied throughout ,the. 4X'ea in 
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order t:e) avoid \ltlreasonable and' unlawfully diserlm1natory results. 

Consideration being given to, this:-fact. and' to the matter of car-
" 

rier and sbipper convenience in mald.ng, rate determinations fOr" 

transportation within the, area~we' are of the opinion that "the, rate 

expert concluded correctly that, i tis necessa.ry and desirable" in ' 

the public interest that a: single minimum'rate tariff,,' should 'be 
.' ". 

developed for the area. Acco~dingly,; the staff t s ~tudi~~ referred 

to hereinbefore will be so directed. 

Our conclusions herein apply'only to the, form.:: of :the 

tariff to be developed for the area in general. They are not in

tended to delineate precisely either the territorial applic4tionof 

the tariff or to apply to the ~stion of carrier exemptions there

from.. 'Ibese are matters wh:f.chshould be considered in subsequen~ , 

phases of this proceeding. 

In view of our conclusions herein,. a specif1cOrder in 

this phase of Case No. 5322 is not necessary. 

&:a. F:al:I.clsCO <f) / I ~ ~ Dated at ) Californiap- this ,.'.UiA 
day of ____ ..&J_~M_U_~_R'( ___ _ 

" Coumassioners 
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Appearances 

Roger L. Ramsey~ for Uni.t:ed Parcel Service ~ respond
ent • 

.Jerome M. Miller" for 20th Century Trucking, Company,. 
respondent. 

'. ' 

Duff Wertz~ for ~rake Delivery'Service~ respondent. 

A. D. Poe,. .J _ c. Kaspar,. and:!. uintrall~ for 
taIifornia Trucking Assoe1at1onS,.' nc.,. inter
ested party. 

A. E. Norrbom, for Toy Manufacturers of U.S.A., 
interested party.' 

l-tLlton Hallen,. for California Shippers Assoeiates 
and LOs Angeles Wholesale Institute, 1'0-, ' 
terested parties. 

A. L. Russell and Robert R. Sehweni§" for Sears 
ROebuck and Company,. l.tI.tereste party. 

B. F. Bolling, for The Flintkote Comp.any,. 
interested party.. " 

Harry M. Scheck and VI. M. Clough, for Glendale 
~hiiD.ber of Commerce,. interested p.a.rty. , 

Robert H. Evans, for Standard Register Company'" 
interested party. , ' , , ' ' 

RobertA. Penk, for Continental Can Company, 
interested party. , 

G. C. Turner, for Owens Illinois Glass Company, 
interested party." ' , 

W. R. Czaban, for Pul:ex Corporation,. Ltd.,. in
terested party., 

Eugene A. &ead,. for California Manufacturers 
ASsociation,. in~erested party. , 

Allen K. Pentilla, for Sherwin Williams Company,. 
interested party • "" 

M. S. Colgrove,. for Pomona Chamber of Comme.rce 
, and Potlatch Forests, interested parties. 

C. G. aickenbaugh, for Radio Corporation' of 
America, interested party.. '. " 
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(concluded) 

OJ. A. l3ordelon~ for Los Angeles Chamber of 
COmmerce~ interested party. 

Robert P' • ..Jack~ for Orla F:reight Traffic Manage
ment Consultant Serviee~ interested pa.rty .. 

c. Raa'3:rant and R. A." !.ubich for' the Commis-
on s staff." ",' , 

(End of Appendix) 

" .. " 
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