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51438 Decisio'D No. '----
BEFORE tHE P'OBUC UTIUTIES COMMISSION OF l'HE STATE OF CALIFORNIA 

In the matter of the' app11catioD of ) 
MOUNTAIN SHADOWS WA'IER: COMPANY'~ a ) 
califo:rDia corporatio'D~, for a ) 
Certificate of Public CoDveDieDce ) 
and'. Necessity, to Operate a Public l-
Uti lity Water' System. )' 

ApplicatioD No. 42687 
(.Am.eDded) 

OPl'NION - __ iIIIIIIIIIIII __ .-

3y the above-eDtit1ed applicatioD;J filed September 21, 1960;J 

and amended October 10 aDd December 5;J 1960, MOUllt:a1ll'Shadows Yater 

Company, a califorDia eorporation;J requests: 4 certificate of public 

cO'DveXlieDce and' Decessity to CO'Dstruct aDd, operate a. public utility 

water system. in Record 'of Survey ,Tract 'No~ 2382;J Kero' CoUtlty. Appli­

CJ.lDt also requests authority to establish rates for water service and 

to issue stock. The area for which a certificate, is requested ,is, 

delineated OD a =spiDcluded as Exhibit D of the ap~licatio'D. 

A field illvestigation ill CODlleC ti Oil with this matter was 

made on November 2 and 3, 1960, by a staff ellgilleer of' the Cormnissioll, 

at which time the data prese%lted by app1ic:a.IJtwas vel.'"!f1ed. The 

results of this investigatioll are outlined in a memoraDdum dated' 
, " 

Deeeznber 12;J 1960, which is iDcorpora1:ed, in the record i1'l this pro- ' 

ceeding as Exhibit No.1. 

No protests regardiDg this applicatioD have been received by 

the Commission. 

, Service Area ' ' 

The tract requested to be certificated' is located cpproxi­

mately 4 miles southwest of Keroville, Kern County. This subdivi- ' 

si.on" as p::"C!seIltly plaoned ~ consists of 21 lot$ varying in size from. 

two a,;,d one-balf.a.cres to· three acres. l'hesubdivider 1s8.1so the 
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OW'Der of a tract of approximately 35 acres located adjacexlt- to and 

south of Tl:'act No. 2382 which additional tract maybe subdivided,in 

the future. It is 4l1eged tha.t· the oDly-water supply agency iD' the 

immediate area is Ardet2 Water CoDlpaIlywhieh is loeatedapproximately 

l~ miles east of the area for ~bich the, certificat:e is: sOu~t herein, .. 

A copy of the application was, served OD' Arden Water Compa.1)y. 

Franchise' 

ApplieaDt alleges that a: fratlehise is not required: by Kero . 

Description of Water -System 

The primary source of supply for the proposed system is a 

6-inch drilled well equipped ~r.ith a 7~ hp submersible pump eapab-le 
• A •• 

of produci'Cg approximately 30 gallons of water per mi:oute .. 'Statl~y 
, " 

water. service will be provided through aD· existiDgspringproducing 

approximately 5 gallo'Cs of water per minute. Water from, this i' spring, 

is to. be boosted into the distribution 'system through the use ,o£a 

ODe hI> centri.fug~l PUIl1p. 

Storage OD the system will be prov1'ded through the use of ' a 

42 7 000-ga110D steel tarlk located at an elevatio'D of 3,.215 ,feet. _ Wa.ter 

PllIllpe<i f3:om the .we.ll aDd spring sources 11:) exceSS of, d1sttibu'Cio'D 

requiremeDts during off-peak periods will. be u,tilized to. main'CaiXl . 

water in the storage taDk. Pressures resultitlg l:b.erefrom will vary 

from. approxiiaately 40 t~ 100 psi iXl tile system. 

The proposed distribu'tiOD: system,. as presently desigDed 7 

will eOllsist'of 506 feet of 6-iDeh'ma:Ln a:cd 4,.840 feet of 4-iDch maiD. 

An additioDa1200 feet of 2-1neh.'mal.n will be required to eoIlXleet 

the SpriDg to the dist=1bution' system .. ' Asbe:;.tos-c:emeXlt pipe will 

geDe1"l!lly be. use-:! exc~t 1:1' those!.o<:atioDs where' :coeky,.terrdn-coI!­

ditio:ls would .p:ecluce- the use of such meterial •..... 'In S-lJch areas ' 
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applicatJt proposes that l2-gauge dipped and" wrapped steel pipe be 

utilized.. Service connections will be made through the use of l-inch 

galv8Xlized pipe. Three wharf type hydrants are to be installed at 

various. locations within Tra.ct No. 2382. 

Appliccmt's estimate of the: cost of the above-described 

facilities is as follows: 

Organization 
LaIJc:l.. : ' 
St:ructures~ '_ 
Well 
Pumps,·' : 
Reservoirs and TatJks . 
Transmission ,& ,Distribution Mains 
Meters, 
BydraD.ts 

'Iotal 

. ,,$ 1,000 
250, ' 
100' 

7~4-l+$. . 
,l~975 " 

, 2~457' 
1& 000" ~ .' 

600· 
lOS. ' 

~ 29~94S: , 
, 

In addition, applicant alleges that approximately $500 'bas 

been expended in, the development of the spring. 

FinSDcing 

AppliCatlt requests authorization to issue approximately 

3,014 shares of, its $10 par value capital stock to MountaiD Shadows 

Development Compally ill exchange for the water system. and, $200 for 

: working cash, the actual number of shares issued to be dependel:lt upon 

the actual cost of development of the system • 

. Operating losses duritlg. the development: period of the system 

are to be absorbed' by said Mountain: Shadows Development Compatly ~ 

according to the application .. ' 

Rates 

Applicant origitllllly requested ·authorlzatioD for' a limited 

cemporary flat rate schedule aod a metered' service schedule~ I'D its 

December 5 ~ 1960 amendment to the application ~ applicaXlt requested' 

that service be authorized on a metered basis only. 'I1l.erefore r the 
.. 

flct rate sclledule proposed' in. the original applkatioDwill Ilot be 

authorized. 
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'I'he schedule for geDeral metered, service is as follows: 

«ua:o.tity Rates: Per Meter 
Per Month, ' 

First 
Next 
Over 

900 cu.£t. or less. ••• ' • .o.o ••• .o ••• .o • $ JO.4S: 
3,100 eu.ft., per 100 cu.oft •• ;,....... .30 
4,000 cu.oft .. " per 100 cu.ft ........ .o.. .1& 

Minimum Charge: ' " 
For S/8 x 3/4-1:oc:ltmeter .................. . 
For 3/4-illch'meter .............. .o ........... ',;. • 
For l-illc:hmeter •••••••••••••••••• 
For l~-itlch meter .' ...... ' ............ . 
For 2-1:oc:h meter ....... .o.o,.................... ' 

$ 3.45-
5;.00 
7.00 

'11 .. 00,' 
17 .. 00 

, The above-iDdicated schedule for providitlg. water·'service 

OD a mcte~ed basis is the same as the preseDtly' filed ' schedule' for 

such service reIldered by Arden' Water, Compa:oy; , 

Alt:hough fire hydr8llts are proposed to be installed' iD the 
, , 

subject eract, 'applicaDt did llOt request that : fire bydraDt rates 'be ' 
, " 

established. However) ill order, that' such rates. 'may be, applicable at 

such'time as a fire district may be orga11ized, a scheduleof'£ire 

hydrant rates will be authorized. 

Findings and' Conclusions 

'XbeCcnmnissioD has given cODsideratioll to this matter aDd 

is of the opiDion ~d finds that, a public hearillg, is tlotDecessary, 

aDd that applicaIlt r s' watersys.tem facilities.' as proposed appear' to be 

properly desig:aed to meet the minimum requirements o£ this Commission's 

General Order No •. 103 aDd to fUrDish adequate water service ill the 

area sought. 

The CommissioD finds aDd. concludes that public conveIlietlce 

aDd Decessi~ require a graotiDgof the certificate herein sought. 

It appears aDd t:be ,Coa:miSSiOD' finds·that applicatlt has che 

requisite financial ability to cerry out. the proposed COD S tructiotJ 

aDd operatioXl' of the. wllter system dtIriDg, , thedevelopmellt . period <of 

ti:c 3.ree. when little OA: DO rctur.o will' be realized' 011' the: proposed. 

utility operation. !he order 'h~ei:J'w1l1 authorize. appl1~t to issue 

not more tb.axl 3,014 shares of its common' s.tock at a Par 'value of $10 
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per . share to be used' for the acquisition of the system. 'hereinbefore 

described. 

The Coam:d.ssio'D is of the' op1nio'D ~ aDd. so fi'Dds). that the 

money) property) or labor to be proclll:'ed or paid. for' by the iSSuaIlce'. 

of the securities herein authorized, is' reasotlably required', for' the 

purposes specified herein, aDd that such purpos.es are not,. in whole 

or in part, reasonably chargeable to operating expenses-or to' income. 

The authorization hereitJ gra:c'ted' shall 'Dot ,be'eo~struecrto ' 
, . 

be a finding of the value of applicaDc's.stock or properties, nor 

indicative of amoUDts to' be included "iD . any future rate, base. for, the 

purpose of deteJ:mining just a:cd· reasonable rates. 

Ihe certificate of public cotlvetli,etlce MO' Decessi ty hereitl­

after graDted is subject to the follow1:og provisiot) of· law: . . . 
That the Commission shall have _ tlO power to authorize 
the capitalization of this certificate ofp~lic 
cODvenietlce aDd necessity or the- right to own,. operate, 
or ecjoy suChcerti£ica~e of public co~venienceand 
tJecessity in excess of the amoUDt (exclusive' of BIly tax­
or annual charge), actually paid to the state as a 
cODsideration for the iSSuaDce of suCh certificate of 
pul>l1c convenie:oce .a.:od :oecess:i. ty or right. 

The above-eXltitlecI application having been filecI,investiga­

tion having. been made aI:ld the matter be1Dgready for decisioll;' there-, 

fore~ . 

IT IS HEREBY ORDERED that Mountaill Shadows Wat~:, CompaIly,. 

a corporation~ be and it is hereby granted a certificate of,public 

cODveDieDce and' ~ecessity to CODStruct and operate aplJblic utility 

water system for the distribution aIldsale of water in Record· of Surve--.r 

Tract No.. 2382, Kern CoUXl t:y ~ as shown on the I map' att.::tched ,to the ap-

plica~o~ ~ EXCibit D. 
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IT IS ,HEREBY FOR'!HER. ORDERED that: 

1. . Applicant is authorl.·zed· tof! le with' this, CoImDi;ssioD after 

the effecd:ve date of this o%'c1er;, in accordance wi th the requiremeDt& 

of Ge1leral' order No. 96~ the rates set forth ·:i.nAppendix A· attached 
, . 

hereto. to be effective OD or .. before the date ·service is first· fur­

'Dished the public UDder the authority here1tl granted> together with 
, , . , '.. " 

rules a:od .-:l tariff service area map acceptable tQ<. this Comi:n:[ss10D~ 
. " '. 

Such rates> rul~.aDd tariff service area,' map' shall ,become effective 

opeD: five days I tloticeto the' Coa:m:i.SsiOD atldto. the publi~"after £11-.. 

i:cgas hereiD proVided .. 

2. Appl1caDt·shall DotifythisCommissioXt> iD'writiDg~of the 

date service is first' :furnished to the public under. the rates. and 

rules authorized herein ~ wi thiD teD days thereafter.' 

3. AppUcaDt shall f1le.withitltbirty days.after"the system is 

placed i:D operat:i.otl UDder the rates a:cd rules autbonzed herein;, four' 

copies of a comprehensive map> drawIl to. an indi<:atedscale Dot ',smaller 

tharJ 200 feet to the inch>: deliDeating by approptiate merldDgsthe 

tracts of 'laDd' and territory $~rved; the pritlcipal water productioD', . 
• , " , • Y." • 

s:orage cd distribution facilities; aDd the locat:tonof>the' various 

system' properties. of applicant_ 
, . ... 

4~ Applicant shall determine accruals for 'deprec:tatioD' by 

dividing the original. cost' of the utility pla:ot . less· : estimated future 

net salvage . less depreciation reserve by the estimated'remaiDi1!g life 
. . . 

of the pla1lt. ApplicaDt shall review the accruals as O~J.aX:I1U~Il:Y ~ 1 

following the date. service is 'first furDished- tothepul>lic ut><ier· the 

rates 81ld:rules authorized' herei:o aDd"thereafterwhen m:ljor,ehaDges 
, , ""', ' . 

inutility plaDt composition occur and at i:ntervaJ.s.of llOt Llore thsrJ 
" 

fi.ve years. Results of these reviews' shell be submitted: to-this 

. Commission. 
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5. If the authorization herein granted is exercised, appliC8llt 

shall dedicate to public utility purposes the lot or laDd area OD 

which the well, spring, pumping. facilities aod other water supply 

facilities are located 8lld ally easeIIleDts or permits where water 'maiDS' 

will be located, other thaxJ in 'public streets, aDd shall file not 
., 

later thmJ thirty days after the system' is 'first placed"itJ ,operation' 

UDder the rates aDd rules authorized' hereill, ODe copy of each' appro­

priate document showing such dedication, easemeDt or peJ:mit., 

6. Appliea.Dt, OD atld after the effective date'hereof: aDd on or 

before December 31~ 1961, may iss~ not' to cxceecr, $30:,,140' aggregate 

par value of 'its ,ea.pi tal stock at-par, for' thep~ose~'~~~i~above 
set forth. 

7. Applieatlt shall file with this CommissioD' a report, or 

reports" as required 'by Ge'Deral Order 24-A, which' order itl'so. far -

as applicable is, hereby made a" part of this -order. 

8. Prior to the date service is firstfurDished to the public 

under the authority herein gr8.X)ted-~ applic8Dt sh4l1 (a), apply to the 

health authority hav:l.llg jurisdiction for a water,supplYpermit,£or 

the proposed system, aDd (b) report to the Commf~Sl:OD-" ill writ:i:Dg,: ; 

that application has beet) made for s.uch permit-,witbin:lO'days ,there­

after. 

9. III all other respects this application be aDd' it is. hereby 

denied. 
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'l'he authorization . herein granted" will expire if not' exercised 

within one year of the effective' date of this order •.. 

the effective date of this. decision shall be- twenty' days 

after the date hereof .. 

Dated at';...··_· ---==~~:.:.4Iii~ ___ _ th18 

1;j)~ day '0£,:-'· _____ ~~ 
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Seb.eduleNo .. ~ 
CommAL METnU'!D S~IC'E 

-. . " 

APPLICABILITY 

Applicable to all metered ,vater 5el"V1ce. 

T~I'TO~Y 

the trc.1nco~rated. area knOw. as Record. of Survey tract. No..2'382 ~ and 
v1c1nity~. 1oea.ted·:appro:x::1ma.tely' 4 mUes'~outh .... est. or the, community, of, 
Kernv1lle~ Kern 'County... ' " , . 

'" "', 

". " . , , 

Quantity Rates: 
Per ,Meter . 
Per Month 

P"irst 900 cu..rt. or less: •••.• _ ............................. . 
Next . J t100 cu..ft .. , per lOO·cu .. f't... ..... ~ ................. .. 
Over 4~OOO eu..!'t#., per '100': eu .. ft. .................. .. 

Minimum Chargo: '.,.' 

$: 3~5 
..30 
.16 

For 5/8 x 3/4-ineb meter .; .......... ~ .................... ~ .3.45 
For. 3/4-inell mete.r' •••••.•• ,......... ............. 5.00 
For l-illch meter: ' ... ~' ••••• '... • •• •• ... • •• .. ....... 7.00 
For It-1neh'meter •••••••••••••••••••••••••• 11.00 
For 2-inch meter .......... ~ ... ,.. ................... 17;.00·' 

The V.1nimum. Charge v.ill.entitle the customer 
to the quantity' 'of' w.ter vh1ehtba:t,:m1n1mum. 
charge ldll purchase at the Quant1ty Rates.. . 

. -
-' 
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APPLICABILITY 

APPFlmJX A 
Page zor 2;. 

Schedule No. ,. . 

PUBLIC ~ lmJP.ANT . SERVICE 

Applicable' to &ll. 'fire. ~b1Urant· service i'u:rn1:shecl . to' mUll1e1pal1 tie" ~ duly .... 
orge.tdze:l or ineor:oorated fire districts. or other polit1ealsubd1v:1.si0n8of' 
'the State. . 

TERRITORY 

The'tm1neorporated area. :mown as Record. of S\u'v'ey Tract No.' 2*,. and 
vicinity,. . located approXimately 4 milee :tOuthvest· of the comm'Ullity or 
Kernv1l1e ,Kern County. . 

Per Month 

For each hydrant ....... . $2.00 

SPEXiIAL CONDITIQNS 

1. For \l8.t«t" delivered. for other than :t:1re protection purpo"es~ eharges .. 
v.Ul be made at -the q,uantity rate:! lmd.er Schedule No.; l,. General Metered 
Service .. 

2. The cost of insts.llat1on 8l)d ·lIll.Iin'tenanee . or bydrants will' 'be 'borne· 
by the ut1l1ty. 

. . 
3. Relocation o~ a:rry hydrant shall be at the e:xpenseof. the party 

requeS'ti:Dg relocation. 

4. The ut1l1t:r v.tll supply only such water at such pressure as -may be· 
available !rom 'time to time as. a re:lUlt of.1tsnomaloperaUon .o!:the systezt. 

'.~ , ." 


