Decision No. \-14-38_ __ | ‘ @ @UNAE'
BEFORE THE PUBLIC UTILITIES<COMMESSION OF THE SIAIE OF CALIFORNIA

Io the matter of the- application of g
MOUNTAIN SEADOWS WATER COMPANY, a

Califorvnia corporation, for a Application No. 42687
Cerxtificate of Public Convenience .

and. Necessity -to Operate a Public
Utilicy Water System.

3y the above-entitled application filed September 21 1960
and amended October 10 and December 5, 1960, Mbuntain Shadows Water -
Company, a California corporation, requests a certificate of public
convenience and necessity to construct and Operate a public utility
water system in Record of Survey Tract No. 2382 Kern County. Appli-
capt also requests authority to establish rates for'wnter servmce»and
to issue stock Ihe area for which a certificate is requested is
delineated ot 2 map included as Exhibit D of‘the application.

A field investigation in connection with this matter was
made on November 2 and 3, 1960, by~a staff engineer of‘the Commissxon,.'
at which time the data presented by applicant was verified' .The
results of tbis investigation are outlined in a memorandum dated
December 12 1960 which is incorporated in the- record in this pro-
ceeding as Exhibit No. 1. . | h

No protests regarding this application have~been received by'”
'the Cormission. ‘ ‘

: Service Area

_ Ihentract requested to be certificeted is located cpproxi-
mately 4 miles southwest of Kernvxlle, Kern County. Ihis subdivi-'
sron, $ presently plaoped, comsists of 21 lots vnrying io size frow

two and one-half acres to three: acres., Ihe‘subdividermis alsogthe“‘




;x.'.' 42687 (Amd.) - GH

owner of a tract of aj:proximateiy 35 ac&:ee located adjeeentl-' to end' .
south of Tract No. 2382 which additional tract may be eubdivided \in' o
the future. It is alleged that the only water supply egeney in the

immediate area is A.rden Watexr Company wh:f.ch is located apprommately_
1% miles east of the area for wbich the certi.ficace 13 sought here'fn.

A copy of the "ppl:.cation was . served on Arden Water Company. o
Franchise o

Applieant a.llegee that e fx?anchise' is not"refqui“r"ed--;_:bywlcem_

Coun:y."

Description of Water System -

The primary source of supply- for the proposed syst:em is a

6-inch drilled well equipped m.th a 7% hp submersa.ble pump capable
of produe:[ng appromma.tcly 30 gallons of watexr pe:: minuce.‘ Sta.ndby

. water service wxl]. be provided through an exist:lng sPnng produc:.ng
appro:dmately 5 gallons of water per m:'.nute.' Water from this sPnng
is to be boost:ed into’ the dist:r:ibut:ion system through the use of a
one bp centri fugal pump. «

Storage oD the system will be provided through the use of a.
42 Ooo-gal.;.on steel tank looa.ted at an elevation of 3 215 feet.‘ water
pumped f£rom. the well and spring sources io excess of distnbutzon o j
requ:.remen..s dunng off-peak penods will. be util:.zed to ma:inta.:.n
water ie the storage tavk. Pressures resulting therefrom will vary
from approx:.mately 40 to 100 psi in ..he system. | ,

" The prOposed distribution system, a.s presently designed
w111 consist ‘0f 506 feet of 6-:mch ma:m and 4 840 feet of 4—1nch main.

An additional 200 feet of 2-:.ncb. maip will be requ:.red to connect
the spring to the dist.ibution system. A.,be.,tos-eement p:.pe w:.ll

geverslily be. used except. m those 1oca.t1.ons where ocky terra:tn cor.-‘_

ditions would .pre_clude the use of sx..ch_ meter:.-al. CIm such_ arees L
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applicant proposes that 12-gauge dipped and-wrapped éteelv pipe be
utilized. Sexvice connections will be made thxough the use of l-inch |

galvanized pipe. Three wharf type hydrants-are to be. installed at
various locat:!.ons within Tract No. 2382

Applicant 8 estimate of the cost of the above-described
facilities is as f.ollows' o . |

‘Organization | o .. §$1,000 -
lLand - . ¢ - o . 250 -
Structures ' : o 10000
Well | o 7,648
Pumps : : -1 975}* ‘
Reservoirs and Tanks | 2 467{* ,
Transmission & Distribution Mains . 16,000 -
Meters . - - GOO“C"
Bydrants : ' 105 -

Total >

In addition, applicant alleges-that‘epproximately.$500'has;

been expended in the development of the spring. |
Financing | ‘
Applicant requests authorization to Issue approximatexy
3,014 shares of its $10 par value capxtal stock to Mbuntain Shadows
Development Company in exchange for the water system andf$200 for
. working cash, the actual number of shaxes iggued to be dependent upon
the actual cost of development of the system.
0perat1ng losses during_the development per1od of the'system
are to be absorbed by said Mountamn Shadows Development Company, .
according to the appllcation
Rates o o ,
Applicant originally requested authorization for a limited
temporaxy-flat rate schedule and afmetered*service‘schedule;d In its
December 5, 1960 amendment to the applicatlon, applicant requested
that service be authorized on a.metered.basms only.' :herefore, the

£lzat rate schedule prOposed in the. orlginal applicatzon w:r.l1 not be

authorlzed
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The schedule for general metered service is as follows s
Quantity Rates: ' ‘ . Per Meter

Per Month .
First 900 cu.ft. OFr 1leBS .ccecosscesensss

Next 3,100 cu.ft., per 100 cu.ft. cieeese g 30f o
Over 4,000 cu.ft., per 100 cu.ft. ....... .16
Minimum Charge: . SR

For 5/8 x 3/4‘iDCh meter IR RN R RETEEREE RS R NN $ 3045’

FO!’.' 3/4-inChmeter ...;.a....-o..oo'&- 5.00

FOI’ l-incbv MELEL .eavessssssssacses ’ 7.00

For l%"iﬂ(:h meter ..ogoo-.-..v.&o..oo-mo 11 Oo

For Z-inch.meter ceessssanacan ...;.' 17-00‘f

_The-above-lndicated schedule—for prOVIdng water servzce
on a metered basis is the same as the presently flleo sdhedule for
such service rendered by Arden: Water Compaqy.. -

Although fire hydrants are proposed to be installed in the
subject treact, applicant dld not request that fire hydrant rates be
established, However, in order that such rates.may be applicable at
such time as a fire district may be. organized a schedule of fire
hydrant retes will be authorized. '

Findings and’ Conclusions

The Commission has given consideration to this matter'and
is of the opipion and finds that a public hearing is not’ necessary,
and that applicant $ water system facilitieS-as proposed appear to be‘
properly designed to meet the minimum requirements of this Comm1331on s
General Order No. 103 and to ‘urnish adequate water service in the
area sougnt DR ”
 The Commission finds and concludes that public convenience
and necess;ty require a graoting of the certificate herein sought.

It appears~and ‘the Commission finds ‘that applicant has the
requisite financial ability to cerry out. the proposed constrtction
‘and operation of the water system during the deveIOpment period of
the ares when 11tt1e or no return will be realized on the proposeo
utility operation. The o-der herein will authorize applicant to issue.

not more than 3,014 shares of its common- stock at a par value of $10
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per share to be used for the acquisition of the system hereinbefore
described. o i i
The Commission is of the opinion, and”so‘finde, that the
money, property, or labor to be procured or paid ‘or by the 1ssuance
of the securities herein authorized is reasonably required'for the
purposes specified herein and that such’ purposes are not, in whole “
or in part, reasonably chnrgeeble to operating expenses or to- 1ncome.
The authorization herein granted shall not be construed to
be a finding of the value of applieant s stock or proPerties Dox f |
indicative of amounts to be 1nc1uded in any future rate base for the
purpose of determining Jjust and reasonable rates.
Ihe certificate of public convenience and nece331ty'here1n-
after granted is subject to the following proviszon of law- -
That the Commission shall have no power to authorize
the capitalization of this certificate of public
convenience and necessity or the right to owm, operate,
or enjoy such certificate of public eonvenience and
necessity in excess of the amount (exclusive of any tax
or amnual char§e) actually paid to the state as a-

consideration for the issuance of such certificate of
public convenience and necessity or right- :

The aoove-entitled application havicg been filed investiga-‘
tion having been made and the matter being ready for decisxon' there-
fore, ' . -

IT IS HEREBY ORDERED that Mbuntain Shadows Water COmpany,

a corporation be and it is hereby granted’ a certificate of publlc
convenience and“neces&zty to comstruct and 0perate a. pnblic utillty
water system for the distribntion and sale of'water in ecord of ourvey

Tract No. 2382, Kern County, as ocown on the map attached to~the ap-
p;ication 2s Exhlblt D. | ' |
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IT IS HEREBY FURTHER ORDERED that: ) o

1. Applicant is authoriz'ed"to”file.withlthis- Gonihission after |
the effective date of th:.s order, in aceordanee with the requirements*
of Genmeral Order No. 96, the rates set forth in Append:.x A attaeheo |
hereto to be effecta.ve oD or. before the date serv-ice is f:.rst fur— |
nished the public under the author:.ty herein granted together with
rules and a tariff serviee area map acceptable to. this Comm:[ssion.- _

' Such rates, rules and tar:[ff serv:'.ce area map shall. become effective
upon: five days ‘motice to the Coum:.ssion and. to the pubh.e ‘after f:[l-.'.- |
:mg as herein provided . | -

2. Applicant: shall votify this Comm:[ss:on i writ::.ng, of the
date service is first furnlshed o the public under the rates and
rules authonzea here:.n within ten days thereafter. S S

3.‘ Applicant shall £ile within th::.rty days after the system is
placed in Operataon undexr the rates and rules autho*:nzed here:.n, four :
copies of a comprehens;ve map, drawn to an ind:.cated scale not smaller
than 200 feet to the :mch dehneating by appropr:.ate mark:xngs the
tracts of land and temtory served* the pr:f.ncipal water productlon, :
storage eno d:.str:.bution faci.litie3° and the 1oeat:[on of the- varn.ons |
system properties of applicant.. | e |

4. Apphcant shall determine accruals for: depreciation by |
dividing the original cost of the utilat“ plant less estimated ‘utnre"
net salvage less depreciatlon reserve by the estmated rana:x.nlng hfe-
of the plant Appliea:nt shall rev:Lew the accruals as of January 1
following the date ‘service is first furn:.shed to the pubi:l’.c under thef
rates and rules authorized here:.n and thereafter when m..Jor changes o
in util:‘.ty plant compos:.tion occur and at :x.ntervals of not: more tbc-ﬁ ‘

five yeara. Results of these rev:.ews shall he suhm.tteo to th:.s

- Oom ssiom. -
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5. 1I1f the authorization herein granted is exerc13ed applzcant\
shall dedicate to publlc atility purposes the lot or land area op
which the'well spxing, pumping.facilities and other-water supply
facilities are located and any easements or permits where water ma;nsV
will be located, other than ino public streets and shall file not
‘later than thirty days after the system is first placed’ 1n operat;on
undexr the rates and rules author1zed herein one copy of eaca.appro-
priate document 3howing such ded;catzon, easement or permlt.‘:

6. Applicant, on and after the effective date hereof ‘and on orl_
before Deeember 31 1961, may 1ssue not to exceed $3O 140 aggregate
par value of ita capital atock at. pax for ‘the purposes-herexnabove
set forth. - Co [ R ﬁ

7. Applicant Shall file with this COmmission 2 report or |
reports, as required by General Order 24=A., which order in so fax
as applicable is hereby'made a part of this order. o
' 8§ Prior to the date sexrvice is first . furniahed to the public
under the authority herein gxanted, applicant shall (a) apply to the '
health authority having jurisdiction~for a water supply permit fbr
the proposed system, and (b) report. to the Commiss;on 1n wr1ting, ‘

that applxeation has been made for such permit w:thin 10 daya there-
after. ' .

9. In all other respects this application'be,and‘ithia.hereby.

denied.
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The author:[zat:ion'herein‘granted;'will expi‘re‘if’ not eace'rc‘:[sed‘-_j‘- .

withio one year of the effective date of this order :
The effecd.ve date. of this decision shall 'be t:wenty days
after the date hereof.

Dated a.t San Ergggisgg California, t:his

ZZ/Q day of . FEBRUARY.

T.omiaéioners




~ Schedule No. 1
GENFRAL METERED SFRVICE

APPLICABILTTY

Applicable to all metersd wvater service.

TERRITCRY

'rho 'unincoroorated ares }cnown as. Record of Surve'y 'J.‘rac‘t No. 2382 and
vicinity, located- appro:d.mtely 4 nﬂ.les southwest or the commity of
Kemvﬂle, Kern Com'ty. S

RATES

FIrst 900 Chafbe oF 1683 suseneececoennneisonne & 345
Nm 3,100 C‘u.ft., per 100 cu-ft’ Srersconsanbere -30 .
ww -: L’m m‘ﬁ.’ W lw cu.m ...-.......‘...‘ .16‘ ‘

Minimm Cha.rge.

For 5/8 x 3/4-1nch MELET Jevccoeccscscansoannencnne $ 345
For, 3/4-5.12(:11 mm ......;n-......c.......-...v ' 50% ‘
For l—im‘.‘h meter o--....-oo-..oo--..---n-a. 7.00.
For l#inch mM .-....-."’-‘."U-.....'... . 11-00 v
FO!.‘ z-inCh metw ..-Ga-;’.---o--o--...----s;. 17-00

The Minimum Charge will entitle the customer "
to the quantity of water which that minfmem =
charge will purchase at the Quantity Rates.

Per Meter
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Page 2 of 2.

Schedule No. 5
PUBLIC FIRE HYDRANT SFRVICE -

APPLICABILITY -

Appiicable to all fire slvdranﬁ- service i‘urnished“to'mﬁnicipélities » duly -
organized or incorporated fire districts or other political subdivisions of
the State. : : - Lo \ o

TERRITORY -

- The unincorporated ares mown as Record of Smu-fey _'I‘réct No. 2382, and
vicinity, located approximately 4 miles southwest of the commumnity of . -
Kernville, Kern County. - S ' L 3 SR

RATE
Per Month
For each hydrant"...... $2.00 L

SPECIAL CONDITIONS

1. For water delivered for other than fire protection'pﬁrpodes,’ charges .
wvill be made at the quantity rates under Schedule No. 1, General Metered
Service. < Co o

2 ‘rhe cost of S.nsta.llaf.ion and maintenance of bydrants win'-"be ‘bdme' '
by the utility. : ' o

3. Rélbcation of a.ny hydrant shall be at the m& 'of."the party
requesting relocation. - L o ‘

4. The utility will supply only such water at suéh""pres'su:"e as may be' .
available from time %o time as a result c_>f.f ’its--‘_norml operation of ;‘tho_system.’ .




