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RBEFORE THE PUBLIC U‘I‘ILI'I'IES COMMISSION OF THE S‘I‘AE OF CALIFORNIA

Decision -No. | ~-1458

In the Matter of the Application of )

. CLARK COFFELT, doing business as

an :.ndiv:.dual, for pexrmission for.

relief f£rom the Tariff provisions :

requiring weight being obtained on , -

cach shipment, and for authority to ) Application No, 41925
assess rates based upon a unit of - e
measurenent different. from that in

which the minimum rates and. eharges

in 'I‘ariff No. 2 are stated. :

- Pete H Dawson, for applicant.
Albert R, Day, for the Conrnission staff.

OPINION -

olark Coffelt an individual operates as:a highway con~ "
tract. carr:.er of lumber between points in the Etmboldt Bay area.
| 3y this application, as amended he seelcs authority to transport
1mnber for Brightwood Lmber Company ;Erom s aawmill near: Arcata
to the latter point at a rate which is less than the applicable
ninimum rate.' Applicant also seelcs relief from certain other
provisions of outstanding ninimum rate orders. 3 _

‘ Public hearmg of the application was held before .
:.xaminer Carter R Bisnop at Em:eka on September 16 1900. W:.th
the i...l:.ng o:E a revised cost study > by applicant on Oetober 28
1960 ‘the matter was taken under submission. o |
- ‘Ihe movement here in issue is from the above-mentioned
plant of Brightwood Lumber Compamy, 1ocated 2.7 miles west of |
Areata, to the planing mill of All-Brite Lumber Company at the -
latter pomt. | The appl:'..cable minimum rate for th:.s transportation
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- is a d:{.stance commod:.ty rate of 431; cents per 100 pounds subj ect to
" a min:.mvm we:’.ghf of &b, 000 pounds, ailset :Eorth in Item No. 690 |
ser:Les of Minimm Rate Tariff Noe 2. Pet:.tioner see’cs authonty |
here:tn to apply, in lieu thereof a rate of 2%, cents per lOO pounds "
m:.n:hnum weight 154 000 pounds. : ‘ ﬁ,_ ' , |
Additionally, petitioner seeks rel:.ef from the requlrement =

that shipments be weighed I.nstead he proposes to utilize , dn |
connection with the sought rate, an estimated weight of three pocmds

per board foot. B S *"?“- o
Applicant testified that he has heen transporting rough
lumber between the above-mentioned m:.lls for the past. eleven years.
As the operation is presently conducted three dr:’.vers, each work:.ng
an eight-hour shift, transport an aggregate of 750 000 oounds of
lumber per day from the Brightwood nill to the planing.mill in
Axcata. Practi.cally all of applicant's trur'k Operations are devoted K
‘to this hau1.2/_ o S |
The - transp0rtat:.on here in issue, the record discloses, :'.s |
an unusually efficient onme. I.oad:.ng and unload:.ng are quicld.y o
accompl:.shed by the use of fork-lift trucks and there is practically
no standby time at either. m.ll. Loading and unloading are performed
by mill employees and equipment. Tae movement between the mills is
carxried on’ appro:d.mately 17 hours each worIc day. - | L o
In support of the request for rel:.ef from the necessity of
weighing shipments -and for author:.ty to assess transportation charges

Effective September 23, 1960 the minimum rate for the distance
:.nvoged herein was increased from & cents to 4% cents per lOO
poun . ' ‘

Aecordinv, to the record, thert is a relatively small amount of
backhaul movement of rejected ‘lumber from Arcata to the Brightwood
nill. Also, applicant occasn.onally transports lumber £rom Arcata
to theEure"ca docks. PR _ ,
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on the 'basis oi an estimated weight in lieu of actual weigb.ts,
applicant testified as fOllOWS‘ The direct route ‘between sawmill
and planing mill is 2.7 miles. 'I'here i3 no. public scale on thio
route. To go to- the nearest scale with a load involves an additional |
round-trip distance of 1.6 niles 'beyond the destination mill. ‘I’his ‘
extra haul consumes approximately 23 minutes. 'I'est weights have ‘been |
made by applicant which indicate that the average weight of the
lumber tranSported by him for Brightwood Limber Company is three | |
pounds pe" board foot. As’ hereinbefore stated, this is the . estimated“'
weight for which authority is herein sought. . ‘
Applicant testified. conceming a study which he had made
of the est:{mated costs of operation of the transportation services N
involved herein The study, revised as hereinbefore stated, purports'
to show what - the costs would be. if an esti:nated weight were used and‘
applicant's trucks were not required to make the off-route haul to |
the scale. According to the study, the use. of the sought rate of
2% cents pexr 100 pounds under the a'bove-stated circmnstances would ,
result in aocuthly gross operating revenue of .,4,062 gross operating."
expense of §2,942 and net operating revenue before income taxes, of.
$1, 120. This last figure applicant converted to a lZ-month net
income for the operations here in issue of $l3 440 ‘I‘hese estimates :
of revenues and expenses reflect m estimated operating ratio under
the sought rate of 72.5 percent, before income taxes. : |
In his estimate of operating expenses applicant made pro-
vision neither foxr depreciation expense nor for h:l.s compensation as
manager of the trucldng operation. To this extent the estimated
operating expenses are \mderstated. Applicant explained that his

-veh;[cles are- fully depreciated and that h:[s compens ation aa ger
is- included in the profits.,_’ Lo > S




It appears that a management salary for appllcant should
be .rncluded in the estimate of operat:.ng expenses. Also, while -
applicant's equlpment is fully deprec:.ated it is clear tb.at the
operation in question cannot continue - indefin_tely w::.thout provision
for depreciation expense. 1f reasonable allowances were mcluded |
for these expcnses, the estimated operating rat:.".o under the sough.t
rate, before provrsion for :I.ncome ‘taxes, would not exceed 90 pex-. |

cent., L ' ' o , T .

One of the partnexs of Brightwood Lumber Conrpany testified- ’
that if the sought rate were mot authorrzed his company 'would fn.nd
it necessary to perfo:m the transportat:i’.on in q_uest:'.on w:.th its own
equipment. This, he stateo., the company is able to do as :Lt :Ls
already engaged in other proprietary trucking operations. ‘mis
company, he fm:ther testif:[ed hoped that such action wouid not be
necessary, as the sexrvices. of applicant have been emi:nently
satisfactory. ' s |

No ome opposed the granti;ng of the applicat:x.on.

After careful consideration of all the' ev:.dence of record
we are of the opin:f.on and hereby f:[nd t'nat the proposed rate of 2-’5
cents per 100 pounds will be reasonable. | ./Ie further f:f.nd that the
sought relie£ from the weighing requ:f.rement of the m.nimum rate
taxiff, and the use in la.eu ‘thereof of an est:unated we:.ght m. tnree
pounds pex board foot of lumber have ‘been Justif:ted I'ae applica-
tion will be granted Because the' condi’.tions under which serv:x.ce _
is performed may ‘change at any time, the atrthority w:!‘.ll be made to
expire at the end of one year, \mless sooner canceled c‘b.anged or
e:ctended by order of the Comm.ssion. : ' '
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Based upon the evidence of record and' upon the f:lndings
and conclusions set forth in the preceding opin:{.on S
IT IS ORDERED that: |

1. Clark Coffelt operating as a h:f.ghway contract carr:l.er,
is hereby authori.zed to transport 1umber between the mill of
Brightwood Lumber Company, located appro:dmately three m:l.les west
of Axcata, and Arcata, 4t a rate less than the established ninfmom
rate, but not less than 231 cents per 100 potmds subject to a
miniwmweightof%,OOOpounds.« L s |

2. Applicant is hereby authorized to assess charges £or the
transportation described in nmnbered paragcaph 1l of this order on
the basis of an estimated weight of three pounds - per board foot of
lumber, in lieu of actual weights.

3. The authority herein granted shall expire one year after "
the effective date of th:l.s order unless sooner canceled changed
0x extended 'oy order of the Com:!.ssion. _

. This order shall 'become effect:!’.ve twenty days after the.

date hereof. ‘
Dated at

T, day of FEBRUARY | 1961.°

San .Irancisco'

R cai:tfomia;‘_;his |




