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(~~.!.~ Decision. NO:. __ -....:;_..Ji-_ .... _~_,..,,_· __ 
. .- ,," '. ":' .' 

BEFORE THE PUBLIC. UTILITIES COMMISSION OF THE· STAl'E OF CALIFORNIA 

In the Matter of the Investigation into ) 
the rates, rules, regulations. charges, ) 
allowances and practices of all common ) CaseN~. 5436 
carriers. highway carriers and ,city ), (Petition for Mod1'fication 
carriers relating to the transportation ) No. 37), ' 
of petroleam: and petroleum products in ) 
bulle (commodities for which rates: are ) 
provided in Minimum. Rate Tariff No. ,6): ) 

, }., 

A. 'D. Poe, .3. C. Kaspar .and J. X. Quintrall,:for ' 
·California trucking Associations, Inc.; petitioner. 

Ll§3d R. Guerra, G. C. Sears, Cleo Evans, Fred G. 
nner, William J. Collinge, A. J. Eyraud,by, " 

William H. AaatIis, EdWin S. Acker, Phil Jacobson, 
F. M. waLmsle~A. v. Friis~Hanson, RObert ' 
Hutcherson, E "n K. Davis, w. J. Wil11s, C. Jerry 
~, Wm. Giacom3zzi, Jr., and Fred Zeebuy;n~ for 
var10US carriers; respondents. 

Keith M. Brown, E. C. Hurley, Richard Canham,. 
Robert J. Sullivan, C. R. Hand, Robert N. Creek, 
A. E. PattoD, EdWard M. Berol, W. J. Knoell, 
David 'Il. Jones, and Dale Finley;, tor various 
shippers and organizations; interested pa~ies. 

M. J. Gagnon and' E. M.Jennings, .for the Commission 
staff. 

o P- I NI 0 'N - - - - -' -.'-

Minimum Rate TarlffNo. 6' names minimum, rates., rules' and 
. . . . 

regulations for the transportation of petroleum and' petroleum products 

, in bulk' in tank vehicles by for-hire highway, carriers. " By this .", 

pet:r.tion~' filed October -10 ~ 1960. the ,Californ'ia· Trucking. As soe iatiCftJ, 
, " • " < 

, .) . . 

Inc ... seeks the establisbmentof state-wide- volume, tender . proviSiOns ' . , . . . 

for, the transportation of gasoline and petroleum' ·fuel·oi1: distillate •. 

: Public hearing was held 'before 'Examiner'WilliamE: Turpen 

on December 8, 1960 ~ at San FranciSCO. Evidence was 'presented .by 
'" ' 

petitioner's director of research. Members . of the COmrdssi~'s"staff 

assisted in developing. the record_ 

Petitioner' s p~oposa1. is. an attempt to- secure to:' the 

for-hire carriers some of, the,business-of transporting gasoline 'to 

service, stations.. Most of, this transportation is now performed.: by 
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e .' '. C.5436 (Pet'.:ff37) AlI 

proprietary facilities.. The proposed item. will provide for' exclusive' 

use of the vehicle for ,8 des1gnaeed t1me and will allow tran8por1:a~ 

,tion from any origin points located within 75m1les,:of,·thef1:rst 
't, • 

point ,of origin 'and 'deliveries to any points within, lSO, miles of: 'such 

first point. 1'bree bases of' charges are provided:depending.'on'the 

period of time the shipper contracts for the use of the equipment. 

The basic charge per unit of equipment is'as follows" for th~ speci-
. ,'- . ' 

fied periods: per 24 consecutive:hoUrs,' $20; per 7 consecutive days, 

$130; per 30 consecutive days, $550. To th~se basic ,ehargesehe1tem 
. , . ',\"/ "'.' ,. " ,,', .. " . "";.: .. ';, .' ' .. , 

provides' that there will be ,ad~ed $'[>~25' per hour ,and::,20 cents: "per, ' 

mile. Provision is also made· for use of the equipment: in eXcess of" 

the period requested in order to complete' delivery. ' 

Petitioner's director of, research "presented a' study: he' 
, .:' ~ 

had made of the estimated cost of providing thi:s:serv:Lce. The study 
, •. ! 

showed the costS to be just slightly less than -the' proposed rates . ' , 

" , 

and charges. Tbe witness admitted that many of the factors. he used 

in preparing. his study were based on present:propr1et~ operations 
. .. ..... . 

or estimated due to lack of experience in this type of, s.ervi;~e ,by, 
,,' 

for-hire carriers. He stated, however~thathebe11eves,tb.a.t if:the-' 
. " , . 

proposal is adopted the carriers will be able to ach1evetheoper';;' 

sting results, indicated in his study ~ " In 'Viw 'of the fa~t', that the 

proposal is, somewhat experimental in nature" thew.(tueas requested 
, . .,' .' 

that, if adopted~ the,new item be made to expir~ ~fter six:m~~th~. 
ThiS, he said'~ would give the carriers an opportun!ty to determine, 

if the expected results can be achieved ,and if a~y 'revi~1otlS,'i.n·,the" 
item. should: be made. 

. " " 

The witness pointed out a,bas1s' ofassess1ng ~volume tender 

rates applicable in: the metropolitan ~reas of'San:Francisco' and los ", 

Angeles is now contained in Minimum, Rate TarlffNo,~ & (Item No. 2.50) ~ " 
" , 

In Decision No. 55964, datedDe~ember 16~19.57, wb.:tchest~blisb.ed,:~ . 

these rates, we made the following comment on the'proposal'to'e-stab~ 

lish the,volume tender rates: 

'-2-" 



,C.5436 (pet~7) , AH 

"The transportation service with which this proposal 
deals is one of substantial vo-lume.. Inasmuch 8$' 

the transportation is. being performed predominantly 
by proprietary facili.ties ,. ,it appears that petitioner 
jU8~1f18bly alleges that the minimum rates, whi.ch now 
apply are not reasonably suited thereto. It is. 
clear that in seeking. the establishment' of the rates 
which are proposed, petitioner is advocating a basis 
of rates which,. as a matter of, business judgment, it 
believes will etlable for-hire carriers to-participate 
in the traffic to a much greater extent:thanthey 
have :[n the past and "which will prove profitable in 
actualoperations.u " " '" " " 

,. . . 

It is apparent that the above comments': are' equally applicable ',to the" 
, ': 

instant proposal. Petitioner should be given' an opport:un1ty to 

attempt to. secure this added 'bus.ineS$..' In view" of tb~ circumstances;, 

the request for a six-month tri~l 'period appears reasonable:~ , . " 

Upon careful consideration of 'allof:the,facts.'atld circum-
" ;, 

. .". ' ,. 

stances of record, the Commission is of the opinion anct: finds. that 

peti tioner 's proposed' amendments to Minimum ltate Tariff: No ~, .. :, 6 have', 

been shown to be reasonable and justified and 'will ,result ,in just,.' 
, , 

reasonable and nondiscriminatory minimum rates and chaxges for the, 

transportation involved.. Petl.tionerrsproposal' will ,be adopted., 

Petitioner also requests that' common carriers be authorized.' to depart 

from the long- and short-haul prOvisions of the State Constitution 

and. of the Public Utilities Code to th~ extent necessarY 1upublish-, 

ing" the new rates herein established. 'This·, request ,~lt also be-,' 
• I, ," ' 

granted .. 

Based upon the evidence of rec,ord and upon the, find.ings 

~nd conclusions set forth in the precec;1.ing .opinion, 

IT, IS ORDERED: 

1. "!hat Minimum Rate Tariff No. 6 (Appendix C of Decision 
, . 

No". 32608~ as amended) ~ be and it is hereby further amended' by incor­

porating therein, to 'become effective March 2S, 1961,. Fifth Revised 

Page 17" Fourth Revised Page, IS. and O~iginal ·p~ge>20-:S; whiCh :orig:inal 
., , 

and revised pages are attached, hereto and by th!s. referenc:e-'are made' 
, ,'" 

a . part hereof .. 
/ 
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.' . C. 5436, ,(pet!37)' AH' , 

2. That 'tariff publieatio1.'l$ authori%ed to be made, by 

common carriers as a result of the order herein maybe filed: not 

earlier than the effective elate hereof,. and', may be ,made effective­

'on not less than five days' notice to' the Commfssion and to. the 

public if filed not later than sixty days after the: effective date 

of the minimum rate tariff pages incorporated' in, this "order. 
" , 

3. !hat common carriers~" in' establishing the 'rates 

hereinabove authorized, be and' they, are hereby 'authorized' to- depart 
, " 

from the prOvisions of, Article XII'~ Seetion21,. of the Constitution 
'. " 

of the State. of california,. and Section'460 ,ofthe'Publ1e'Util1ties 
, , 

Code~ to the extent necessary; and'that schedules cont4in1ngthe pro-

visions so established shall make ',' reference to this" order .. 

4. That in all other'reSpects. said Decision'No: 32608, 
, , 

as amended,' shall remain, in full force anc!~' effect. ," ' 

This order shall become effective twenty days after, the 

date hereof. 

San Fra:le1scc> ' l' 'i./ Dated at· ____________ • california, .this ~e(1.J 

FEBRUARY day of ___________ , 1961~' 

. -', '~!.'.' L 

. " " 

~/J~ 
. ',- ". ,-.1 
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SECTIOlf NO. 2' -' RA~ (Continued) 

VEHIC'LE' UNIT, VOLtTME·, 
TENDER ~ES 

'I'he rates in this' item will apply tor- the transport 

l 

of Gasol1ne (other than Blonded ·Gasoline e.s descr-ibed in lte 
No. 30, Casinghead Gasoline or- Natural Ga.soline) and/or l"'A'I::~ 
leum Fuel Oil :D13t1l1e.to '1$. descr1l>ed. in Item No~'30,. 
!rom e:ny ori~ pOints located w1th.1n' 1$ m11~s or' ' 
first point or-origin". to points ofdes:~1natton loeated 
Wi th1n l50 mUes of the firat· point otorig1u ... when per­
formed subject to". and ina.ccordance with. the provisions. , 
of Notes 1 through 9~ . 

The provis~ons or this 1~'apply only·when p~or to 
the transportat.ion o:t the property tbe. sb.1ppe:rhas. ' 
requested 1n writtog that the tr~sportation be pertor.med 
under the provis1ons o:t this item andwhentb.e rate per­
unit, or- carrie~s equipment is prepaid. (For torm of 
agreement, see Item No •. 285) ",",' 

RA:rES 

(Ve'l:l1cle'O'nit'Rates.) 

, Per- 24 
Consecu­
tive· 
Hours: ,,' 

~ ,,' '~:., 

, . ~ . . ' . 

Pel" 7 'Per 30 
Conse'eu- ", > 'Conseeu-' 

t.1ve:, ,ti:ve'" 
DaYS' " Da.:ys;; "" 

The baste charge per­
equipment. un1 t .. shall be •••• $20;00' $l30'~OO' $$$0.00 

Plus. . 
~ add1tional cb.arge per 
hour or fract1on.thereo~ 
o~ ................................. (1;) . Jt,.2S . (1) 4.25 . (1.) 4.2$· 

Plus····· , 
an add1 t10nal c~ge per . 
:m1l e of ••• e';' ............... . .• 20 . .20 .20 

(1) Subject: to, a. 1l11n1m:um charge based on 20 h.ours for 
each da~ that a. driver or drivers'are assigned to 
operate the veh1c~e. 

Note 1.-(a) Each enga.gement shall cO!Y.lI'lenee at·t1me .or-arri­
val or carriers, equipment a.t po-tnt, or origin s:o.d.' shall 
terminate at the eX'p1ra.t1on of tb.e calendar period· 
requested 1n advance by the shipper. or when released by 1 
the shipper wt thin the requestedeal.endar, ,!)eriod, 'Provid~d 'j 
that the engager:lent shell not, 'be deemed' to,. be t¢%"- . ! 
m1nated\mt1l earrierts equip::::lent ts returned cI"'·eb.t>~ges 
are :pa.1el tor return or carr1er' 8-. equ1pI:lent to- the I 
po1nt of oris!.: o:r the' :sb1pI:lent. ' " 

, 
" ,', ' 



I 

I 
(b) Charges ,for t1me u3ed ~ eXCess or the I 

oalendar period requested shall 'be com:pllted' as, follows, ' 
(1) At tlla rate- or $$.2$ ,~r- hour or tract1onthereor plus 
20 cent3 per I!l1le until delivery of the 'Product is com­
pletod,. (2) At the rate ot .37 cents per I!l1le tor 'return ot: 
ectuiproont trom the point or final delivery to, the, point ot I 

origin, or the shipment. Said charge ba.sedon' a.ctual 
m11eage shall apply whether or: not carrier t s eqUipment is 
phys.ically returned to point ot origin ot,the shipment., 

I 

Not~ 2.-Eaeh unit or equipment"sh8.l1 'be made, .. available: to I 
the sb.1pper for the, tullcalendar ~riod' req,uested less ,i 
only that t1me necesaa.ry for the tuel1ng andserv1cing, of ~ 
the equ1pment. , ' 1 

, ," " 1 

Note, 3.-As used in th1$ 1 tom. T\un1t or c&.rl"1er-' s, equipment" , 
means any power~t, tank trailer or tank semi-trailer 
(other than pressurized}, or ,any co~ination of such 
highway vehicle s operated together as', a, s1Dgle , unit. It 
also include-s any of" s~eh vehicle,s, used in the' r-eplaeement \ 
or the unit or carrier-fs equipment, or· a portion thereof, 
wb.1cb. has 'become inoperable while, engaged, in transpo~~ 
t10n under this item. 

Note4.-Mileages applicable tn connection'withth1s item. I 
shall be actual m1le.a.ge3. Actual:m1leage shall not 1nelud~ 
mileage that equipment operates. to and 1"romcarr-iert s ' , t 

term1:o.al ~or tm3' purpose.:. ".' .... ~ " " ' j " ! 
: I Note S.-When trans.portation is per~ormed under, the" pro­

visions o~ this item,. the following. rules will not· apply: I 
, , 

Item. Nci. 40 through 46· mclusive - ~err'itor-1ai" Groups.;" 
Item. No. 80 - MinL"IlUITl Charge;: . 
Item No. 87 - Spltt Delivery; , 
Item No.100 - Ptunp1ng 
I'tem. No.130· - Shipments D1verte-d._ Returned: or Stop~d in 

Trans 1 t- tor Part.ial Loading or 'C'nloa.ding;: 
I-tem NOG.'140 - Demurra~ or ~tentton.CbArges; 

.' Item. No.150" - Issuance o~, Sh1pp,ingDoeuxrients f ' 
Item No.17$ - Allow~ee for Delivery atter Hours. 

Note 6.-All requi:Md tolls.,. rerr'Y1 sp(IIcia.J. perm1 ts and' 
weigbma.ster .tees shall be in addit.ion 'to-the above-named, 
rates and charges.. ' 

\ 
I 
I 
I 

1 

1 

\ 

I 
I 
I 

, I 

Note 7.-A shipping document shall, be, issued"by the· earr1er-; 
to the shipper ro~' each. engagement- tor transportat1o!l.. Th~' 
torm. or- shipping document. :tn Item No. 33$ wUlbesuitable i 
and proper. A ~py of each shipping docUlTlent shall b4J I 
retained and preserved by the issuing ear.rier tor a period \ 
ot not less than three years trom t.ne da.te or issuance. I 

Note S.-The· charg; ~or' ot>llect1Dg and' rem1tt1rlg a:n~unts 
collected on C.O.D. cshipments transported under-the'pro­
vis.ions of this item anall be $2.40 per ~llee~1on.' . 

Not.e 9'.-In the event that. other volume tenC!er· proviSions I 
are available tor the use ot the sa."Ue seX"V1ee" contemplated"., 
the shipper mu~telect :r.n advance as to which. type of' . 
servi¢e is to be ut:t11zee~ . 

# AdditiOn., Decision No., S:l4S2 
(E) Expires ~th ~ptember.2'~ 196:1. .. ' 

EFFECTIVE. MARCK 2';:~ 1961 

:Is3ued by the Pu.blic Utilities Comm1ssion of the: State or CeJ.1!ornia l 
, San Francisco, .. , Cal1:f'orn1a. 

i Correction No. 2Q7 ' J, 
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Item. I 
N~.' i 

e,' 
MINIMUM RATE TARIFF' NO. 6-

SECTION NO. 2 - RA!rFS',' ( Concluded) , 

WJUTmlA~ I 
Prior to ~e transportation 0: Gasoline (other. than 'Blended ~soline as : 
described 1n Item No. 30, Casi:Dgb.ead G<lSolineor NaturaJ. Gasolino). I 
:md/or PetrQle'lm )fuel Oil DistUlate ~ described in Item No. 30". '\:lllder I 
the provisions of ItCnl, No'. 280,.. the shipper must enter into·' a. written ! 
~ement. w:i. th 'the c~cr. ,The. agreemont sho~d cont.nn the !ollow1ng 
1ii!'~n.a~~~ and a~s~o!,carrier. " ", ' I 

(2) Na..-ue and a.ddreu. ot ~hipper .. 
(3) Date ot engagement. 
(L.) Calendar period of' agreement.. 
(5) Rates and other charges agreed upon .. 
(6) Size and type of' equipment 'to, be used. 
(7) 'l:b.e agreemen:t. shall. 'be in. ~bstari.tiall7 the 

following, torm. 

, \ 

: (E) 
:#285 
I 

Da.te _______ _ 

In accordance w1t.b. the provisions of Item. No. 280 or Min1mum Rate ' 
Tariff' No.6". I hereby- request,. to- have Gasoline (other than Blended 
Gasoline as described in Item No. 30 r Casinghead Gasoli:ile or 
Natural G~oline) and/or ?et.roleum. Pllel Oil Di~tillat.e M described 

I 
I 

in Item. No. 30,') transported by' ' 
(Name, of Carrier) 

'Under the rat.es". charc>es and provisio~ of' It.em. No. 280 of s.aid 
tar1.f:f',) subject to the .rollO"~ tem=: ' 

Date' of engageMent 
Calendar period -or -a-gre-e-m-en-:t--------------
Capacity or unit. of' equipmen~ 
Identi£icat1on of' ec.uipmen~ ------------­
Charge per 1Jn1t. or eq,~'Pmen:t., for 

calen~ period:(~,be, prepe.1d) 
Additional cb:lrge 'per hour ------
Additi"nal charge per nu:J.~ ______________ _ 
Excess. charge per hour _______________ _ 
Exce~ charge per mlle 
Charge for additional :5-erv:L--""iIP"'"c-e--------------

SM~r .~ 
CNa:l1e in fUll) -----,..:(N~am-e-in-"::'hll~"'I"}-, ---

# Addition,) Decision No. 61462 . 
(:E:) Expires with Septe:tber25, 1961. 

Issued by tb.e Public tTtllitics Comrr.S.s:s.ion of the State, of' Cal.::£or.Ua., , 
San Franc13co,.CUi1'orn1a.. 

Correction No. 208 
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SECTION NO. 4 - FORMS OF DCCU"'lENTS 
(E) #Ite~ No. 33$ 

FREIGHT BILL FOR VEHICLE 'CNIT R; • .'rES FOR TRANSPORTATION OF. 
G~LINE (Other than Blended Gasoli:le as described· in 
Item No. 30, ·C~s.in9'b.ead <'::~soline or Natl:!ral C:o.sol:::ne ). 
JWO/OR ~O!E:M. FCZ!. OJ:L. !)IS".l!~Z AS· DSSCKtBm IN 

ITStyt·NO'. 30 .. 

N~e of carrier ____ ~------~-------------------- Bill No. ________ _ 
(N~e o~ ~':l.o=~st Be 
~Il\e as ~own on PeZ'mit)" Pe:r:::tit No • 

jN~~e of ~ippcr, _______________________________________________________ __ 

I 
!Strec~ ~\e~~esz ________________________________ Ci~· _________________ __ 
I ; 
rD~te of 1o.q=eomcnt CalCDdar ·Period·of Er.gagercent I, 
I 
jUnit (3) of Equ5.!=le:l~ -=sed,--_~:--______ ~ ___ C~p~c;'tY.: _____________ jl 

. (Ident~y) (Ga:t.:..ons) 

'.,.' En . . ed ;_.::.m.e sage:nen't Exp:l.%' 
I , . 
I 

: Total Time . 
; 

(1) 

(2) 

iLe~s Dedue'tions (See Note 2, rtem No. 280) . 
I 

! Net.Time i . . 
,Charges:, Rate 

,"",: 

~ge 

! 
I , , 
I 
I. 
I' 

I , 
I 

I 

I 
I 
1 I No. Unl.ts of Equipment Used _________ _ -----1 

No. Hours 

. EY.cess Ho';lZS 

1 Adaitio~l Chzrges (~) 

! Total Charges 
! (1) Time equir!t.ent arrives at first pobt of origin. 
i (2) Time equi~::lent retw=ns to. first point of cr1.9;u)._ 
; (3) Show e=h charge sep~:atelyand wlw.tit ropre:::ents. 
\Ccrtific~~io~ of Dat::\.:. 

( 
I 
! 
f 

!Shipper_· _________________ Carri~r· ___________ I 

I I i By _____________________ 'Sy___________ 1\. 

\------~~~----~~-----------------------------------------~. ! :#: Addition, Deei=icn No. 61462 I 
\ 
I (E) Expires wi t2l Septe:r~er . 25, 1961. 

EFnCTIVZ i~~CR 25, 19&1 
.---------------------------------~~~~~--~~~~~~~--------~ ::~""Ued by the PUblic: Utilities Commission of the Stateoi Cali£ornia, ! 
JCo~=ection No-. 209 San Francisco, .. California. :. 
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