
Decision No. ___ 6_:1_-{,.;;.'l.S.;;;...;;S_'_ 

BEFORE 'IHE PUBLIC UTILITIES COMMISSION OF tHE STATE OF' CALIFORNIA 

Application of R. D. RUNYAN and,) , 
R. L - NORSWORl'HY' (Runyan' & ). 
Norsworthy Water Company)' to, ) 
operate a water ,system, :tn See- ) 
tion 11 ~ Township- 50 South. ' ) 
Range 10 East", M.D.B.& M.,,' ). 
Stanislaus County; to, establish ) 
rates~ and· be- !ssued a eertifi- ) 
cate .of public convenience-and: ) 
nece5s1~~, " ' ) 

Application No. 42446 

H. D. Runyan" for applicants. w. B ~ Stra({!ey~ for the Cormnission staff., 

c· OPINION --- ... --~ ... 
The above-entitled; application was filed July 7~ 1960." 

After due' notice a public hearing was held before Examiner E. Ronald 

Foster at Turlock on November 16" 1960" at the cODclusion of which 

the matter was submitted and' is. noW ready for .deeisie>u. ' " 

tiPl1cantst Reguestand 
oposed Service Area 

Applicants: are in the business" of purchasing land- and 

constructing residences thereon for sale., 'Iheyhave requested a 

certificate of, public' convenience and necessity to construct·,. main

tain and operate a public utility for the distribution and ,sale of, 

water in the Runyan-Norsworthy Tract,. consisting"of about 8- acres". 

which has been subdivided into 26, residential lots .. ' "1'b.e:_ tract· is '~. 

portion of the Crane Brothers Subdivision ·in Section ll~· Township-S

North" Range 10 East, M.D .8-.. & M .. ,,' which lies in unincorporated 

territory in Stanislaus County" approximately one mile Dorthes/st of 

the center of the City of ·'I1s:rlock. 
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!be proposed service area does Dot lie within'that of any 

municipal or privatelyowoed water system. The city limits of 

Turlock extend within one-half mile of- the said, tract and' a' public 

utility water system operated'byGeorge W~ Hayes 'serves an area 

about three-fourths of a mile- away., None of the nearby' systems has. 

displayed any interest 1D serving, this tract. " 

Description of Water System 

Applicants' water -supply consists of a 10-inch cased well 

appro:x:i.mately 130 feet deep. which is." equipped with a ',lS-horsepower 

electric motor-driven pumping unit capable of producing about 

300 gallons of water per minute when operating against an average 

system pressure of 40 pounds per square inch.. The water is delivered 

through a 1,000-gallon hydropneumatic tank into the distribution 

system whiCh consists of about lSO feet of 6-1nch and.l,aOO feet of 

4-1nch diameter Class ISO asbestos-cement pipe, laid mostly1n the 

streets and partly in utility easements within the tract. One-inch 

service connections have been installed to each of the lots and 

there are two wharf-type fire -hydrants 'connected to 'th~wate-r mains. 

Cost of Facilities and 
Est±mated operations 

According to applicants' principal witness at the bearing,.. 

the facilities. installed to serve the _ tract have cost approximately , 

$8,900 as of September 1, 1960, or an average cost of about $342 per 

service in the trace.. At applicants' requested rates,. -the, annual 

revenues and expenses were estimated by this wit-cessto, be as follows: 
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'Financing 

Item -
Revenue 

From 10 I-inCh serviees 
From 26 I-inCh services .ses 

bor, 
Power 4'Qd Pumping , 
Accounting an~- Collecting 
General Expense· 
Taxes-" 
Depreciation. 

Total 

Net Revenue 

(1.oss) 

Estimated Year , 
1961 1962 ' - -, 
$750 

150 
150'-

10 
200' 
50 

271 ' om, 
-(81) 

$- -
1,950 

390 
300., 
15: 

400' 
130', 
271<: 

1,50.6> , 

441+-: , 

Applicants are~building.9nd painting' contractors and pro

pose to finance their operations with their personal' fundswhieh 

Will- be augmented by the sale of some vacant lots' and' ,theconst:ruc

tionand sale of homes on other lots within- the tract~ Exhibit ~ of " 

the application consists of financial stateme'llts of the-two: appli-" 

cants,. which indicate that their combi1'le<:t: :reSOu%ces' are 'ample to" ' 

carry on such operations. 

They are aware of the fact that little or 'DO return on :the 

investment inutility property can be expected until full, develop

ment of the subdivision i.s accomplished, which" they' estimate will 

require about two -years. 

- Proposed' Rates-

the only rates proposed by applicants a:re fo:r-flat rate 

service, as-follows:, 

Per" Service Connection " 
Clsss1f1eat1on ' Per' Month ' 

For a single family :residence or .9 bus-' 
iness establishment, includingprem1ses: 

On <It 3/4-inCh service connection $5-.75-
On a l-inCh service connection &.25 

For eaCh additional,residenceor 
business on.· the same premises· and· 
served from the same service connection 1.00' 
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Although fire protection in the area" is rendered'by volun

, teers of a local county fire distr1ct~ applicants have-proposed DO 

rate for service to fire hydrants on their water system. 

Commission Staff'Participation 

In addition to questioning applicants' ~tnesses~ a Commis

sion staff engineer introduced Exhibit No. l~ which consists of 8 

memorandum covering, the results. 'of his field investigation. He 

testified that the water system as designed : meet s the miu'mum. 

requirements of the Cotmniss:[on r s General Order No. 103 and" that 

applicants t water supply of 300 gallons per minute is ,sufficient to 
, . 

furnish flat rate service to about 60 residential customers~ 

This witness pointed. O\1t~ however ~ that applic:antshave 

'Oot provided for'analternate source of supplyor'stand-by.-facilit:1es . ' . . . . . 

to be available when the single well source maybe shut, down for 

repairs or maintenance. "'Ihe engineer ,estimated that a- second well,. 
.' 

similar to the presentone~ equipped with a 5-horsepower. pump unit,. 

would cost about $1,900. '!'his is equivalent to,over 20 "per' cent 'of 

the cost of existing facilities and, if installed',. the total. average 

cost per service- would be about $415. He stated that. an' average 

rate base of $350 to $450 per customer is typical of, similar recently' 

constructed' water utilities. Furthermore, the addition·of such 

facilities would" increase' the annual operating expenses by about' 

$130, or $5 per customer, according to this· witness... He also stated 

that the flat rates requested by applicants are'ata.considerablY 
. 

higher level than those recently auth~rized: by the ·Commission for 

water utilities of like nature operating in the' San, Joaquin Valley .. 

!he 'staff engineer recommended that rate schedules be 

. established for both metered and flat rate service,. and also for fire 

. hydrants,. at a level comparable with those of similar small: water 
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utilities operating in the San Joaquin Valley area~. He further 

;recommended that before service is. furnished to the public~ appli

cants should be required to apply for ~ water supply permit from the 

appropriate health authority· and also· to .. arrange for suitable 
j . . . 

stand-by facilit1es.to be available in ease of failure,or temporary 
" . . '.; " 

interruption of the water supply from the present: single well·source. 

Miscellaneous· 

The record shows that a number of lots within' the tract 

have been sold to parties intending to-build· homes thereon and that 

applicants have themselves commence<ltbe construction 'of houses on. 

other lots for prospective occupants. It is planned that the· tract 

will be purely residential in character ~ with no businesses contem

plated.. There are a few existing. home's on propertiesadjacetlt to. 

the tract which may want water service from applicants' system;" 

Applicants also- indicated the possibility of subdividing an adjoining 

tract. In either cese~ it is planned to render water service in 

aecoX'dance with the provisions of the water main extension. rule. 

In addition to an' existing. school, there· aX'e pla~s for con

structing a Dew c,ollege nearby,. which· development ·1sexpected to 

create a demand for homesiti this vicinity. 

Lots within the tract vary in. size from about S.,500to. 

13,000 square £eet in area. One. of the applicants already occupies 

a home built on one of the two . largest 10~'s'~ It is' also understood" 

that homes of the c:baracter to be built in' this tract· will. be' 

. equipped with air coolers of the water evaporating type •. 

In order to achieve greater . equity to both the utility and: 

customer, in the design of the flat· rates to be authorized herein~ 

instead of the proposed differential based on the size of the service 

connection, monthly charges will be determined by lot" size,.w1th 

additives for air coolers of.either. the w8ter.circulating.or' 
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noncirc:ulating type and for more than' one residence' 00' the 'same 

premises.. the flat rate schedule will be restricted to. single 

family residential service and a:compa1:able schedule of rates for 

general metered' service will be authorized. It is estimated'that 

the authorized rates will produce app'roximately the' same total 

revenues as those which would be obtainable from the rates propoSed 

by applicants. 

Findings and' Conclusions 

Applicants' water supply and distribution facilities appear to be 

well designed to meet the minimum. requirements of the Commission's 

General Order No.. 103 and the:e should be no difficulty in' rendering 

edequate "service to' the initial tract and a few additional homes. to. 

which service, might be extended'. 1'0. provide for continuity, of serv

ice under all possible contingencies, it is desirable,' to. provide for 

a second source of potable water supply, or the alternative of 

adequate storage, either elevated or at ground level w:tth a booster 

pump preferably ,fuel driven. However,' wecooclude tbatto- require 
, ' 

, , 

applicants to. i.nstall such stand-by facilities 'at',the- present time 

"WOuld impose an unreasonable additional capital outlay and- operating. 

expense,' which would ultimately -have-,~o be borne by the customers of 

the utility. Therefore, we find such a -requirement' is not,warraDted' 

until a time when more' customers may be dependent upon the service 

to. be provided· by appl1caDts. 

In order that the property on which the .well~ tank' and' 

related facilities are located be dedicated" ,topubl1c utility opera

t1ons';p. as well as easemeDts for pipelines. which aTe not located> in 

public streets, applicants will be required to-,file with the' 

Commission"documentary evidence to that ·effect~ 

It 4ilppears, and we find;p that applicants are financially 

able to operate the water system,· duril1g the· development. period when 
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little or no retu'r1l on their utility i-nvestment·· will be realized 

from the operation thereof. 

The Commission finds and concludes that public convenience 

andnec:essity require that the requested certificate be gra~ted., 

The Cou:mission further finds and concludes that the rates . set forth 

in the appendix to the following. order are fair and· reasonable for 

the service to be rendered. 

No franchise is required by the Couuty of. Stanislaus .. 

Applicants have applied to· the Stanislaus County Health· Department· 

for a water supply permit. 

the certificate hereinafter granted shall be . subject to 

the following prOvision of law: 

That the Commission shall have nO power ·to authorize 
.the capitalization of this certific:ate of public 
convenience and necessity or the right to own~ 
operate, or enjoy such certificate of public con
venience and' necessity in excess of the. amount 
(exclusive of any tax or aDtlual charge) actually 
paid to the State 8$ the consideration for the 
issuance· of such certificate of public conven
ience .and necessity or right. 

ORDER: -- ....... ~-

The above-entitled application having been considered~ a 
. 

public hearing having been-held, the matter having been submitted .and 

now being ready for decision~ 

IT IS H£REB.Y ORDERED that a certificate of· public conven-
.. . 

ience and necessity be and it· is. hereby granted, to H. D .. ·' Runyan. and .. 

R. L. Norsworthy to·, construct:p maintain and operate .a public. utility 

water system for the distribution and sale of water, in . that portion 

of the Crane Brothers Stibdivis10n designated as the Runyan-Nors~orthy 

Traet~ and v1cinity~ located approximately one 'lDile northof·the 

City of Turlock, Stanislaus. County~ 1nunincorporated territory in 

Section ll~ Township 5 North:p Range lO'East~ M.D.~.& Moo, asshoWtl 

on the map attached to. the application. 
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IT IS FUR'IHER. ORDERED that: 

1. Applicants are authO'rized to' file, after the effective 

date of this O'rder, the rates set' fO'rthin Appendix A attached: to' 

this O'rder, to' be effective on O'r ,before the date service is first 

rendered to' the public under the authority herein granted, together 

with rules and a,tariff service areamap'acceptabl~ to this 
" 

Commission and in accO'rdance with the requirements- O'f General, Order 
, , 

No.. 96. Such rates, rules-and tariff service area map ,shall become 

effective upon five days' notice to' this Commission and' to the public 

after filing as' hereinabove- provided. ' 

2. Applicants shall nO'tify this Commission, in writing,of 

the date service is first rendered to the public under the rates 

and rules authorized herein., within ten days thereafter. 

3. Applicants shall file,within thirty days after the system 

l.S placed in O'peration under the rates ,and rules autherized herei.n, 

feur cepies O'f a cemprehensive' map, drawn to' an indicatedscsle net 

smaller than 50 feet to' the inch, delineating by appropriate marldngs 

the tract of land and territery served; the principal water produc

tien, sterage and distribution facilities.; and the'locati.on' of the 

various water system 'preperties ef applicants. 
-.. 

4. Applicants shall determine the accruals fer depreciatien 

by dividing the original cost of the utility plant less estimated 

future net salvage less depreciation reserve by the estimated remain-' 

ing life of the plant. Appl1canm shall review the ,accruals as of ,. 

January 1st of the year following. t:he ,date service is first . rendered 

to the public under the rates, and rules authorized' herein and the~~' 

after when major Changes in utility plant composition occur and at' 

intervals ef not more than five years. Results 'efthese reviews. 

shall be ,submitted to' this Commission. 

-8-



'A.42446 NBe 

5. If the authorization herein' granted ,is exercised~ appli

cants shall dedicate to public utility purposes' the land' parcels or 

areas on which the well;t pump,.. taDle., 'and'related water. facilities 

are located- and any easements or ~rmits ,where ,water maiDs are or 

will be located, otherwise than in streets dedicated' to, public: use. . . . . 

including the'right of way for the transmission line from thewell:to 

the distribution system, and- shall file-- wit:h the CoamissioD, not 

later than' thirty days after the system·· i$ first placed' in operation 

under the rates and rules authorized herein,. one copy of each appro· . 
- , 

priate document showing such dedication, easement or permit~ . . , 

6.. Applicants shall noe extend service -outside; the Runyan

Norsworthy ~ract certificated herein' except to the houses existing 

as of the elate of this order located on either side of 'North Olive 

Avenue between the soutbbouodary of" said tract extended- and-:North 
, . . 

Avenue without authority fir~t having been obtained~ from this" 

Commission. 

7.. Except as specifically' granted, herein, the application; is 

denied., 

The authorization herein granted will expire 1f not exer

cised within one year after the effective date of this order. 

'Xhe effective date of this order shall be twenty days 

after the date hereof. 

Dated at __ --.;Sa.n~..;Fr:m ___ . _M_~~...;,'~ ___ ' California __ --~-j..;~-

f FEBRUARY 10 61 o __________ , :1 • 



APPLICABILITY 

APmIDDC .It 
Page 1 or 4 

Schedule No .. 1 

CENmAL KEImED' SERVICE 

Applicable to all. metered W'8.ter service. 

IERRrtORY 

The unincorporated' area. includ1J::lg Ru:zlyan-Norswortby Traet7 and rle1n:tty 7' ' 

located approx:tmat~ 1 mile north or the City of Turlock~ Stan1:sle:a.s County. ' 

F1rSt "1,000 cu~. or less •••••••••••••••••••••••••• 
Next 2,000 eu.£t.,. per 100 eu.£t... • ................. . 
Next . 77000 eu..ft-,. :per 100 ,e'\l.rt. • ...................... .. 
Over 10,000 cu..1't.,. per 100' eu..ft.. .. .................... . 

M1n1mum. Charge~ 

For sIS x 3/4-1neh meter 
For 3/4-:tneh m~ 

•...•.....•••.....•....•....• .' .............................. ' ..... .. 
For l-1neh meter ••..•...•......•••....••...•• ' 

For It-inch meter •...•..•.•....•••..........•• 
For 2-inchmeter .............................. 
For 3-ineh·meter •.•.•...••.•....•.......•...• 
Fctr 4-inch meter ....... __ ...................• 

The W!'1mum Cbarge v.Ul entitle the customer 
to the q"Oant1ty of' w:t.«r' 'Whieb. tha.t m1:nimum 
ebarge 'W1ll purchase at the Q.uant:tty Rates •. 

Por'Meter"
P'@r' Month ., 

$- 5.00-
7.00" 

ll.CO 
18.00 
,29'.00 
45.00 
67.00" 



Schedule No. 2R 

RESID'rnTIA.!. FIAT RATE smvICE --
Al'PtICABILl'I'Y 

Applicable to. a.ll re:sidential vater 8erv1cc f'tlrnished on a. f'lat. rate 
'basis. 

TERRITORY 

The unineQrporated. area including Runyan-Norsworthy. Tract,. and' vici:oity,. 
loeated apprOximately one'm1le north of the City or, 'l'1n"loelt,. Stanislaus 
Coun~. . 

Per- serv:tce ' 
~ . Ccrlneetion 

l'erMonth 
For 8. :d.ngle family re~1denco, 1:c.eluding premise8 
not exceeding e,.;oo sq.!'t. in area •••••••••• ~............... $5.50 
a.. 'Fer each a.dditiOtlAl re.sidenUaJ. 'tmit on the 

:lame premises ~d served !rom. the ,ameS«'V1ce , 
co~ee"ti.on. ' - ........ - ............ ' ............... ,. ..... e·.... .. .. • ... 1 .. 00 

b.. For each 100 :!lq..£t. of area.1n. exeeS~ of' 
8,.;00 sq.ft.. • .................................... ' ............ ~... .03' 

<:. For each evaporative type air cooler,. in, 
addition tob8.sie flat ra.t.es.,.du:rl.ngthe 
6-montb. period MIly through. October: . , 

C1r~t:1ng.t'YPe ..... - ......... - .......... ,., ....... - •••• ~ •. :, .;0 
!\on ~C'Qla.~ 'type .~ .......... _ ... '.~ ....... _ •••••••• ___ •• 1.00 

SPFX;IAL COr-:DITIONS 

, 1." The above·:rle.t. rate charges apply toserv1ce . connections l).ot larger 
tblm l-ineh in ·diameter .. 

2. All service not covered by the.o.bove ele.ssifico.tion w1ll be 
!'t1rn1shed only on 8. metered basis. 

3. Xeteo:-s 'mAy bo installed at option of utility or erurtomer for above 
eU\ss1ne~:t1on ~ in vhieh event service theree!ter \/ill be f'urniM.ed. only .on 
the b3.s1s of' Seb,«lule No.1, General Metered Service •. 

(Continued) 
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§PEeIA!. CONDITIONS 

KPPENDDC A 
Page:) or 4 

Schedule Nc>. 2R 

RESIDENTIAL FtAI' P.ATE. SERVICE 
( Cgnt1nued) 

4.. Charges. tor air c<>elers \d.ll apply as provided in. the above schedule 
except. 1n those c:a.ses 'Where the eustomer not11"ies the ut111ty 1n 'Writing 
,..hich months during the above period any a:1r c<>oler v.tll not be 1nserv1ce~ 
and provided that such tmit is discozmected.· durillg said months. subject. to
inspection by utility representatives .. 
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APPLICABILITY 

APmmJX Jr. 
Page 4 of" 4 

.' , 

Sehedule No~ 5-

PUBLIC ~ HYDRAN'r' ".SFF.VIC"E 

Applicable to·ill fire bYdrant 5erviee !tIrnished. to. duly or~zed 
fire d1st:icts or other political :subd.1v1si0D.8 of" the State. .... . 

IERRITORY 

The un1neorpOrated a.ree.~:tnel'Ud1xlg Runya.n-NorsWO~Tre.ct~ Md vic1n1ty" 
located' a.pprox1:ma.tely 1 mile llO:rth of the City ot T1JrlOek; Stan1sl.s.ue . County .. · 

For 'ee.cll hydrant 

SF....cIAL CONDITIONS. 

... 

-........................... . 
Per Month,' 

"$2 ~OO'~·: ' 

',,' ' 

1. The eo~ or 1nstaJJ,a:t1on and llIAintefl8llce of l'iyara,nts ·'W1ll:be borne' 
by the ut1lit;". . 

'2. Reloca.t1011 Of'MY hydrant she.ll be at the expe1l5e of'theparty 
req:u.oot!ng reloea.t1on. .. 

3." Tlle utility v1ll 3Upply onlysueh w.ter at sueh".pressure as may ~ 
available !'rom 'Ulna to t.ime as 8. re$\llt of its normal operation of the' 
system. 

4~: For \later deli~ored for other than fire proteet1on,purpoee5~ '" ". 
ehal."ges"v.Ul be,:ma.de at the quantity rates under SeheduleNo .. l r Genere.J. 
Metered, Service. . 

, . . ' . 

'." 


