Decision.No. ' 5 48 8

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of H. D. RUNYAN and )

R. L. NORSWOR‘I‘HY-(Runyan & )

Norsworthy Water Company) to . )

ogerafg a'rwatgli;i sy;tg: itg Sec- g _. N L
tion owvnship uth, : ‘ No | :
Range 10 East, M.D.B.& M..- = ). Application No. 42446
Stanislaus County; to establish ) '

rates, and be igsgsued a certifi- g

cate of public convenience and

necessity. - )

H. D Rumt an, for applicants. o
W. B. Stradley, for the Comission staff .

The above-entitled’-”application was filed Jnly"7‘ 1960. "
After due motice a public hearing was held before Examiner E. Ronald
Foster at Turlock on November 16, 1960 at the conclusion of which

the matter was submitted and is now ready for decision.

Applicants' R est and
FE -oposeq. Ser—-w'r'ie" Eea

Applicants are in the busivess of purchasing 1and and

constructing residences thereon for sale. | ‘rhey have requested a

cextificate of. public convenience and necessity to construct > main-

tain and operate a public utility for the distribution and sale of.

water in the Rtmyan-Norsworthy Tract, consisting of a‘bout 8 acres, |

which has been subdivided into 26 residential lots. ‘l’he tract is a

portion of the Crane Brothers Subdivision- in Section 11 Township 5
_ North, Range 10 East > MD.B.& M., which '.Lie.s i.n unincorporated

territory in Stanislaus County, approximately one mile northeast of |
the center of- the City of’ 'l’urlock. o
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The proposed service area does pot ‘.l.ie within“that of any -
‘municipal or privately owned water systenm. The city 1imits of
Turlock extend within one-half nile of the said tract and a public
utility water system operated’ by George w. Hayes 'serves an area
about three-fourths of a mile away.. 'None of ‘the nearby systems has
displayed any interest in serving this tract. ..

Description of Water System _ o

| Applicants water supply consists of a 10-inch cased well‘
approximately 130 feet deep, which is equipped with a- 15—horsepower‘ |
electric motor—driven pumping voit capa‘ble of producing about
300 gallons of water per minute when ope::ating aga-inst an average
system pressure of 40 pounds per square inch. The water is delivered
through a 1,000~gallon hydropnemnatic tank into the distribution
system which consists of a‘bout 150 feet of 6-i.nch. and 1,800 £eet of
4-inch diameter Class 150 asbestos-cement pipe, laid mostly in the
streets and partly in utility easements within the tract One-inch
service comnections have been installed to each of the lots and .

t:here are two wharf-type fire hydrants connected to the wate‘r mains.

Cost of Facilities and
Estﬁated Operations

According to applicants principal witness at the hearing,
the facilities installed to serve the tract have cost approx:unately
$8,900 as of September 1, 1960, or an average cost of about $342 per
service in the tract. At: applicants requested rates s the annual

Trevenues and expenses were estimated ‘oy this witness to be as folloWS'
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Estimated Year =
Item 1961 - 1962 .
Reverue |

From 10 l-inch services \ $750- $
From 26 l-inch sexrvices C -

E‘”ﬁ%' | | 1sov.

Powexr and Pumping_ < 150
Accounting and Collecting, _ 10
General Expense 2007 -
Taxes. . - 50;;
PP fotal . 3
Net Revenue |
_ (Loss)
‘Financing | | ,

Applicants are buildlng and painting conttactors and pro~
pose to finance their operations with.their personal funds which
will be augmented by the sale of some vacant lots ‘and. the construc-
tion and sale of homes on other lots within the tract. Exhibit B of '
the application consists<of financial statements of the two appli-.‘
cants, which: indicate that their ccnbined Tesources: are ample to ‘
carry on such operationa. , _

They are aware of the fact that little or no return on the ; 
1nvestment in utllity prOperty can'be expected until full deveIOp-
ment of the subdiv1sion is.accompliShed which they estxmate will
requlre about two ‘'years. ' ' '

-Propgsed Rates

The only rates ptoposed by applicants are for flat rate |

service, as- follow3'- ‘ | ‘
o g ' N Petfservice-Connection, :
CIasaification : : Per Month '
For a single family residence or a bus- o
ivess establishment, including premises:

On a 3/4-inch service conmnection $5.75
On 3 l=-inch service connection 6.25

For each additional residence or
business on the same premises-and- , _
served from,the same service connection - 1.00
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Although fire protection n the area is rendered: by volun- '
., teexs of a local county fire district, applicants have proposed o
rate for service to fire hydrants on their water system. ,

Commission Staff" Participation

In addition to questioning applicants’ witnesses, a Commis-
sion staff engineer introduced Exhibit No. l which consists of a
memorandum- covering the results of his field investigation-.‘ He
testified that the water system as designed' ‘meets the mmm@'
requirements of the Commission 's General Order No. lO3‘anc.l"-that
applicants watexr supply of 300 gallons per minute is sufficient to
furnish flat rate service to a‘bont 60- residential customers.

This wituness pointed out, however, that applicants have
not provided for am alternate source of supply or stand-by facili"ies_ '
to be available when the single well source may 'be shut down for |
repairs or maintenance. The engineer estimated that a second well
similar to the present ome, equipped with a S-horsepower pump unit,.
would cost about $1,900. This is equivalent to over 20 per cent’ of
the cost of existing facilicies and, if installed the total average
cost per service would be about $415. He stated that an avexage ‘
rate base of $3SO to $450 per customer is typical of similar recently
constructed water utilities. Furthermore, the addition of such
facilities would increase the annual operating expenses by ahout
$130, or $5 per customer, ac_cording_ to thisvwitness. , He also stated
that the flat rates requested hy“applican‘ts are at a. consiaerahljr
higher level than those recently autho‘rized‘r‘ by the..Comission for
‘ water utilities of like nature operating in th.e'vSan_ .J’oa‘quinnvallei-

The staff engineer recommended that rate schedules be
" established for both metered and flat rate service, and also for fire

'hydrants, at a level comparable with those of similar small water
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y_utilities operating in the San Joaquin Valley are‘a.‘.‘He‘vfurther _
recomuended that before service is furnished' o the public, appl:i- '
cants should be required to apply for a water supply permit from the |
appropriste health authority and also to arrange for suitable '
stand-by facilities to be available in case of failure or temporary

interruption of the water supply from the present: single well source. . .

Miscellaneous

The recoxd shows that a numbexr of lots within the tract
have been sold to parties intending to build homes thereOn and that |
applicants have themselves commenced the construction of houses on.
othexr lots for prospective occupants. It is planned that the tract”
will be purely residential in character, with no. ‘businesses contem-‘
plated. 'I'here are a few existing homes on prOperties adjacent to
the tract which may want watex service from applicants system. ‘
Applicants also indicated the possibility of subdividing an adjoining
tract. In either case, it is planned to render water service in
accoxdance with the provisions of the watex main extension rule. |

In add:.tion to an existing school, there are plans for con-
structing a new college near‘by, which- develOpment is expected to
create a demand for homes in this vicinity.. _

Lots within the tract vary in size from about 8 500 to
13,000 square feet in area. One. of the applicants already occup:.es
a home built on one of the two largest lots. It is also’ understood
that homes of the character to be built in this tract will be N

equipped with air coolers of the water evaporating type

In oxder to achieve greater equity to both the utility and
customer, in the design of the flat rates to be authorized here:m,
instead of the proposed differential based on the size of the service
connection, monthly chaxrges will be determined by lot size, with :

additives for air coolers of either: the water circulating or

-5
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noncirculating type and for more than one residence on the ssme -
premises. The flat rate schedule will be restricted to sinéle -
fanily residential service and a comparable schedule of rates for
general metered service will be authorized It 19 est:{mated that
the authorized rates will produce approx:lmately the same total

revenues as those which would be obtainable from the rates proposed
by appl:[cants. '

Fiud‘:[ngsi and’ ConcluSions

Applicants' water supply and distributionrfacilitiea- appear to be
well designed to meet the minimumrequirements 'of .the Comiaﬁon's
General Order No. 103 and there should be no diff:[culty in readering'
c.dequate service to the initial tract and a few addit:[onal homes to |
which service might be. extended. To prov:lde for continuity of sexrv-
ice under. all poss:'.ble contingencies, it is des:!.rable to prov:!.de for “

a second source of potable water supply or the alternat:f.ve of |
adequate storage, either elevated or at ground level w:lth a 'booster
pump preferably' fuel driven. However, we conclude that to. requ:‘.re
applicants to :f.nstall such stand—by facilities at the present time .
would impose an unreasonable additional capital outlay and operating
e:cpense, which would ultimately have “to be borne by the customers of
the utﬂ:[ty. Therefore, we find such a requirement is not warranted -
until a time when more customers may ‘be dependent upon the service |
to be provided by appl:f.cants. | _ | ,

To order that the property on which the well tank and
related facilities are located be dedicated to public ut:[lity opera- |
tions, as well as easement:s for pipel:l.nee wh:l’.ch are mnot located in
public streets, applicants will be required to file with. the
Comzission documentary evidence to that effect.‘ , _ ,

It appears, and we f£ind, that applicants are financially
able to operate the water system’ during the development per:[od wheu

‘-6-.:‘, ‘v
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little or o mem on their utility investment will be realized
from the operation thereof _

The Commission finds and concludes that public convenience‘
and necessity require tbat the requested certificate be granted.
‘The Conndasion furtber finds and concludes‘that.the rates\aetiforth .
in the appendix to the following.order'are fair and: reaaonable for'
the service to'be rendered | |

No franchise is required by the County of Stanislaus. :
Applicants have applied to the Stanislaus County-Health Department'
for a water supply permit. )

The certificate hereinafter granted shall be. subgect to

the following provision of law:

That the Commission shall have no power to authorize
‘the capitalization of this certificate of public
convenience and necessity or the right to owm,
operate, or enjoy such certificate of public con-
venience and necessity in excess of the amount
(exclusive of apny tax oxr aonual charge) actually
paid to the State as the consideration for the
issuance of such cextificate of public conven-
ience'and necessity or right.

The above-entitled application having been considered a
public hearing having been held the matter having,been submitted and |
aow being,ready for decision,

IT IS HEREBY ORDERED that a certificate of public conven- ]
ience and necessity be and it is hereby granted to-H D. Rnnyan and
R. L. Norsworthy to. eonstruct waintain and operate a public utility
water system for the distributioa and sale of water in that portion
of the Crame Brothers Subdivision designated as the Runyan-NbrSWOrthy |
Tract, and vicinity, located approximately-one mile ‘north of the
City of Turlock, Stanislaus County, in unincorporated territory 1n
Section 11, Township 5 North, Range 10 East, M.D.E.& M., as shown |

' on the map attached to the application.
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IT IS FURTHER ORDERED thata \

1. Applicants are authorized to file, after the effective
date of this oxrder, the rates set forth in Appendix.A attached to
this ordexr, to be effective on or before the date service 1s first
rendered to the public under the authorzty herein granted together
with rules and a tariff service area ‘map acceptableAto-this
Commission and in accordance with the requirements.of General -Ordex
No. 96. Such rates, rules and tariff service area map shall become _
effective upon five days' notice to this Commission and to the public"
after filing as hereinabove-provided | ,

2. Applicants shall notify this Commission,iin uriting,‘of
the date service is first rendered to the public under the rates
and rules authorized herein, within ten days thereafter.‘

3. Applicants shall file, within thirty days after the system
is placed in operation under the xates and xules authorized herein,
four copies of a comprehensive map, drawn to an indicated scale not
smaller than 50 feet to the inch, delineating by apprOpriate markings
the tract of land and terxitory served' the principal waterxr produc-
tion, storage and distribution facilmties' and the’ location of the
various water system properties of applicants. ‘

4. Applicants.sha11 determine the accruals for depreciation
by dividing the original cost of the utility'plant less estimated
future net salvage less depreciation'reserve by the estimated remain-"
ing life of the plant. Applicanusshall revzew the accruals as of ~
January lst of the year following the date service is first rendered
to the public under the rates and rules authorized herein and there-
after when major changes in utility plant composition occur and at’

intervals of not more than five years. Results of these reviews

shall be. submitted.to this Commission.




'.A.z.:zu.‘srnn'. | _‘ . o

5. If the authorization herein- gxanted is exercised appll-: 
cants ahall dedicate to public utility purposes “the land parcels or
areas on which the well, pump, tank, andvrelated-watex.facilities d,”‘
are‘located'and*any easements ox permits—whete.wnter‘nains‘are or? _
will be located otherwise than in streets dedicated to pub11c~use,
including the right of way for the transmission line from the well to
the distribution system, and shall fi.le w:(.th the Comission, not
later than- thirty days after the system-: is'first placed 1n Operation
under the rates and rules‘authorized'herexn, one copy‘of each appro-
priate document showing such dedicatxon, easement or. permit.

6. Applicants shall not extend service outside the Rnnyan-.
Norsworthy Tract certificated herein- except to'the houaes existing
as of the date of this order located on either side of thth Olrve
Avenue between the south boundary of said tract extended and North
‘Avenue without authority first having been obtained from this
Commlssion._

7. Except as specifically granted herein, the applicationfis
denied. | | |
The authorization herein granted will expire if not exer-
cised within one year after the effective date of this order.
' The effective date of this order shall be twenty days |
_ after the date hereof. o
Dated_at'
of FEBRUARY




APPENDIX &
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Schedule No. 1
GENFRAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

JERRITORY

The unincorporated aree Including Runyan-Norsworthy Tract, and vieinity, .
located approximately L mile north of the City of Turlock, Stanislaus County. -

RATES o | PorMeter
‘ ' ‘ o ' Per Month "
"Quantity Rates: - . T

m l,m cu.n. Or less .0-......‘.-’.-."....b...-. $ SOW
Next 2,000 cu.ft., per 100 cu.ft.
Next 7,000 cu.ft., per 100 cu.ft.
Over 10,000 cu.i‘t-,. per 100’ cu.ft.

coscsssrsensnssenas .35
L T R LT .25

E X Y Y Y T XY B 020 ,

Minimuom Charge"

For 5/8 x 3/4—111511 meter .A--.oo'oo--...o.-—------.o-----
For 3/i=fnch meter
FO‘!.' l—inCh. mﬁ’tﬁr (A4 RN AR R RIS TS NS X 42 X2 2N
FOJ.‘ l'b"inCh mdtel" DY

For 2-inck meter
For 3-inch meter
For Aa-inch mcter

[T A S R X2 RS NN RS R NN EY X 2

[ X R P YIRS ST RSN XY
[ T X R T Y R Y NI A NN TN N RN NN YR RN S

resprboaparonsd

'Ihem.ninnm Chaa.-ge uﬂl en'bitle the customer .
‘o the guantity of water which that ninimum
charge will purchase at the Quantity Rates.




Schedule No. 2R
RESIDENTIAL FIAT RATE SFRVICE

APPLICABILITY

Applicable to all residmtial water service furniahed on & ﬂat m'te '
basis.

TERRITORY -

The m:.ncorpora'ted area including Rmyan—Norsworthy mm., and v'ic:!.nity,
located approximately one mile north of the City of 'mrlock, Stani.slaua '
County.

. o P&r‘ Service.
RATES : - ’ . - - .Commection -
' : ’ . _Per Month
For a single family residence, including premises . _ o
Dot exceeding £,500 3q.ft. In ares ..iecveececroncnnenes - $5.50 0
a. TFor each additional residentisl wmmit on the '

sane premises and served i‘rom the same service o .
commion LR B 2 3 2 3 2 K LA N R 2 X R 3 X X X 2 32 XN X X N NW T l’w

For each 100 8q.ft. of ares in excess of

’500 3q-£‘t- LA A L A 2 X A X R E R & X X & XN TN E XN TR E I T W W TN A Y

For ee.ch'evapomtive type air cooler, in'
addition to basic flat rates, during tke
é-month period May through October* '

Circu‘lating type [ R o N Y YT T I, —.--.1.:'.
\On Cirml&tiﬁg me ..0...0-9...0...0.-..-..-..--.. ‘

SPECIAL COND I'I‘IONS-

* l. The above flat rate charges apply to service connections not largu' ‘
than l-inch in diameter. _

© 2. ALl acrvice not covered by the above claasifica.tion w:!.ll 'be
furnished only on a metered basis.

3. Meters may be finstalled at. option of utility or customer for a.bcve
classiﬁcauon, In which event service thereafter will be mrnished only on
the basis of Schedule No. 1, General Metered Seccvice. ,

(Continued)
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m‘smmm* FIAT P.m: SPRVICE '
Conunued)

JAL C N

4. Charges for air coolers will apply as provided in the above schedule
except In those cases where the customer notifies the wtility in writing
which months during the above period any air cooler will not be in service,
and provided that such wit is discomnected. dm-ing said mon'ths sub;] ect to

inspection by utility represen‘tativos- .




Schedule No. 5

AP‘PLICABII.I’I‘Y

Applicable to all fire bydrant service furnished to duly orga.nized
fixe d:!.stricts or otheu.- politd.cal subdivisions of the State.

gmgomr :
The mincorporated ares. including Rmyan—l\orsworthy Tract, and vicinity, -
located appro:d.matoly 1 nile no:rbh of the City' of 'l‘urlock, S'tanislaus Com-ty-
pMTE - S  rer Mon_t‘h
For mch wﬂrant ....t.."...'...."."’" ‘ ,32;002“‘
SPECTAL CONDTPIONS . -

l; The cost of in.s't.allation a.nd maintenance of hydrants wﬂl be borne
by the utilit". ‘ ,

‘2. Relocatior of any hydrant shall be at the expcnse of ‘the par'cy
requesting relocation.. ‘ ‘

3. ‘I’he utility will supply only ‘such water at such pressure as nay be
available from time to time as 8 result of its normal opera‘bion of 'the
system. ‘ _

4- For water dolivored for other than fire protection p\n-poaes, ‘

charges will be made at the quantity rates mder Schedule No-‘l General
\'Iatered Servi.ce. L




