
.. 
J'CM . ' .. -,' 

, .. '" 
.' '. '" ~ " :' 

'." : 
" " 

, <" [. 

. -;' ':- ,~ . 
, f ; 

. \,' . ,,.. 

• 1 • ", , 

" . ~. i, 

In the Matter of the Appl:£.cation of 
AMERICANTR.ANSFER co •• 8 corporation. 
for .!in order authorizing. departure , 
from the rates. rules andregulat10ns 
of Minimum: Rate Tariff No.2 Under· " 
the provisions of Section 3S~5·. of the 

Application, No. : 428l2·. ~' .. 
" .'. , ',: 

?ublie : Utilities Code. .. 

Handler & Baker. by Marvin Handler, for American 
,Transfer. CO'.. applicant. . . . 

.J. C. Kaim» A. )). Poe and' J. X. Quintrall" ·for 
C8l ornia 'I':l:ucking. Associations,. Inc.»· '. ..' 
ineerested party • 

. ' .. I 

. I '. 

, . , 
,'I, 

..Tohn ~ta~r.~t andR ... J ~', carbe~y" for,~theCOlXllD!SS:L:.n,,~ 
'. I,~. ~ ,:. • " " " . • ".. 

,.", .J 

.. !' . 
" . o P IN"I ON' ..... 

--. ..... -.-._' ......... ' 
, . ,"- " ," 

. By the above-entitled applic8tion»f11ed~' NOV~ber)~).~960 />:-, .' 
. American 'Transfer Co.» a highway' contr8~t carrier~" seekS:' author:LtY~:::· 

, . . . . . 

under Section 3666 of. the Public- Utilities. 'Code'~tO: transport".st~el., 
,. Y·'· .,'.,'. ,:". ",'.'.,: ...... ".,., 

from Pit=tsburg. eo Pinedale for,' Vendorlator Manufacturtng,: Co:~'at, 8;' 

rate low~ than' the applicable minimum rate-. 'I' .' 

'. ,J • 'I, . 

Public bearing on the'applic:ation'was, held, before EXaminer 

William E. ~ at san. Franei8C~ 'on De~ember' 22~'1960~' .. ,"E~d~ce~>, " 
on behalf of applicant was presented by its president-8ndbY:8n;~.:.> 

aecountant employed to· make" a' study 'of . the : "ope~~tion : '!nvolv~d);';8nc1~; , 

by :hesbipper'straffic wmager •. Rep~esen~atives- ~f .th~·"cai~~~~~-::: ".'" 
• "J". ',.' "",, ", .' ,0 ",' '~,. '" '-.' ",' . ,:. .. ',,".' ' •• ,"" -. "" ": \ 

txuc!d.:o,g As~i8t1on~~ .:Inc. , 'and' of ': the' CommiSS~OD.'~~ 8~~f,,~s~s~e~;':',~ ,:" :.' :";,: 
, . ":' " ' . . ". ; . .' ~. ,,', ," 

in' developing the record';' , " ... 
, , " ... ,', . ',',,, . 

:.,:, .' 

1/ Pinedale' is located' approximately 9 mles; .northeast. of: Fresno,." ; "','" ,':', ':' ;', 
, • " '. , ",." ,.' !,' .,'t , ' '1 '. ,. ;' ,~' : • 
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, . The' record shows. that applicant' has ·bee'D.tra~spOr~1ng:S~eel: ,,'~:: '.: . 

,'from Pittsburg for 'vendorlator,Manufscturing Co .. ' for' some>years: .... 

Until about two years ago deliveries were made' to'Fresno'~,but':at·.··· " 

that time the shippermoved'1ts,steel 'operat1onsto-,the,pla'D.t,8t 
. . 

. Pinedale andtbe steel de11ver1e8,v~etherea£ter~de:·, tcjPi~e&le .. , 
, , 
, 

Although. the mfnfDNlll rate named in M:1ntinum'Rate T8r:[ffNQ;~. 2" for, . 
. ,:;: . .. ' " • , . '. " , ".,", • ' . ." ' <:, ".: ,': '~<",' ". -: 

this. trs.Il8portationis 44 cents per .100 pounds" subject .to;:'am1n:!mum 

weight of 36-,OOOpouncls" 8S both consignor and'~cons1ineeare,l~t:edt< 
, , .," , 

,on rail spur, applicant has been assessing'the ra1lroad-~,~ate:o£,,:':' , ..• 
f ,. ,'. 

3C; cents per 100 : pounds, subject to' ,a' min:l~ weight,.of'40,~OOQ::pOunds,<: 

unde: tneso-ealled rule for 'the .alt~~t:1ve::·apPl:lcat10n··of.:,~~ .'. .,'.' 
", '.,' q , 

carrier rates provided in ~ Rate Tariff· NO'~ 2 .• :Appl:l:ca~t'. now .. ' . 

se&..s authority to aSSeSs..8 rate of 32 cents. per ·100·pounds.~;:~bj~ct: '." 
. ,. .. ,., !/,' .... .... . ...... ,. 
to a minimum weight ,of 48~OOO pounds. .' 

An' accountant presented ,in '. evidence· ,and explained: Ii'. stUdy. 

in which he develo~d'the costs: 'and ,'r~enues,for. 16 ~~ads.~f~teei'·' . " .' 
I '.' 

transported by applieaut.fromPittsburg :to 'Pinedale during: :the"month 
, ..', , • .' , I' . • ", , 

. ,'- , " " 

1:>£ l~ovember ~ 1960. The costs and revenues were .. shown :separately'for: ... ,' ... 

eaehtrip and included the c~sts aud' r~venues'for '·~e1ght,.luJlldi~~·':' .. . 

t:)U the northbound trip. 'A suzzmary showedtbae. a i:o~l, of~ 72S~4S0." .... .; 
" I •• 

'" '\" ,r 

l?Ouuds of steel were' transported southbound and 536~803.,··p~ds.of . 
,. ." ,.' . '. " .....•. ·····ll.· 

other freight were transported nortbb~und on' these' 16- . trips. > .' 

1:]' ~ or=rrnslly filecl~the. application sought· 8'rate·.of.2S cents: .. '. ' .• 
pe% 10 .pounds.. This was amended at.' the .. bearing to' the ,,32-cent ',.' 
rate. ". ",.>~;, '. 

3/ The. northbound'freight consi.sted.of raiSins~,dried';~rult:~";~~ .. ;,' 
- and' pallet$,. '., '.' '.' ,.. ." ..... ' 
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... , Operat1ng ~esults 'tak~ . from, tM.s.atuc1~'are :sh~~·inthe·,ta'bl~:bei~.,:·::>···:.:.·:':·· 

Revenues: 

, , , ,.i " .. , .':. ~.;' , '. ~,' <, 

. . ". under,,'" .,: " . ""Under"::,,:"':!', 
. Present Rate" .,'., ,Proposed::Rate\I:: 

':', • I. 

..' 
'. d\ 

Steel. (southbound) ... ' ... 
Other Freight (northbound)' 

Total . 

· •. ·$i~46~~05.:;-'::,·· 
. .1,·80~; .. 6Z·;:·.· . ... .' 

.. ' • $4 274 63:."';'" :" ".:' 
. . ,,-:. /:~,:,:":;.,::: .• '.,,:::~::;,: ::, '. '<:' '.-, ,t"c' 

.. ,'. 'i,'" ' ", i'c.j 

Expenses'. 3,383~ 78"';:; . ·3"'·372-.40·'>···· " 

;·$':~e#;2i>" .. . , 

Net 'Operating· Revenue* , .' $1 ;0;37::;45-' . 
.,: ".' .;. 'c'.' ·.7'8:.91.: . Operating Ratio* 

•. 1 ,'. ". ,' •• " , 

76·~5'.·.: 

.' I: 

Ex8mination of theda~relat!ng to :txidiv1duai· b:1p'S';IShoWS/ 
, f· " I • 

: in several instmlcestbat where the mn~\1nt'of'northb~d, fi~ish~·.~~~ 
>' " , 

","' ,~ , ," . 

small or nonexistent the· costs exceeded.the:rev~ues,'b·oth.urid~r.;the:·:: 
• l • • , '.', • , .' • ';\ '. '/' , • • ',' ., • '.-,,' '. '... ,., ~ .... ,; '. '.' 

~ presentand:the proposed rates~ c,,' , . ._.'" .. 

'!'be shipper I stra££:tcmanager stated that he has: . .'made . 
prelim5:oary. investi.gation intO' the leasing; of '~eks w.tth .. '8 view .of '. 

conductiug the steel transportation as a'proprietarY o~a.tion.if<' 

the sought rate is not authorized.' ",However~' he',sa:ld~, no""c~~l~~~on~", 
as to this action 'havebeeureac:hed~' '. .• ',,<.' 

, ,".: .' 

The minimum· rat~~ set . forth .. :tn' ~"Rate, Tar:[ff'~'No: •• 2" 
... r "" , ',', .,', 

are presumed to· be reasonable min1~.r.atesfor txsw;portation . d •• :'; •• 

conducted under the usual prevailing. condi.tions •. Se~t1on'-:3666::of':" " . " 
, ,'", .... ,.'., 

the Code prov1.cles.. 8 means of recogniz1ns that . in··. some . circumstances· 

where transportation conditions' are .. ~usuallY ·f8vorable.a:·t~~~'r'ate·· 
, ,,", 

can be found tO,be reasonable • . A sh~·that,~eproposed·i·~te·'Wi.ll.' > 
t.> ' '.c."" 

exceed the cost of 'providing the service is·:[nd:tspensable.;to',sUch.'.a'·· . 

finding. ' AppliC8rLt did not show thSt·. ~~. co~di~ions- Surr~~~~1:he', ' ...... 

transportation of .steel thvolvedhered1ffer fro~· or;8re>more.,,:,·.·, .' 
; ',', 

, ','."'" 

, ,.' . '" ," 

favorai>le tbanthe conditions 'surrounding 'th~ 1:ranSp()rt8tion'~f:~ stee{' ,.; .. 
", ',"1.'. ;." , ... 
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byotber carriers.Tb.e study of revenues: and" cO,sts',shows·that 'when:': .,' 
• ...' .~. ,. I ',' .. ~ , '\.' 'i . > 

applicant has a good size load of freight northbound.:tt can, prof:[t-·,: 
"'",': . 

ably transport a load of steel' southbound at the sought:' rate ~"", HtM,-" ' 
,.". • I • '," ,,' • ' 

.. '.4' .," 

ever, as'mentioned previously,: w~en, the. northb'ound'load1ssmall:the"~ ;.:, 
" or:' ~:: ::: 

costs exceedtbe revenues. ", '." 
. ~ '.. 

Appllean:t IS' show:l.n&· in jU8tif:[ea~on'~ of the:proposed;r~t~:· .. ·,:·, 
, . ..'.", ..... 

rests upon the assumption tbatit'w:Lll'-receive and transport:: north,;.,: 

bound traffic, of 'commodities nothere:tl1in~Ol~ed.in.,b~la~c~d':·loa'dS.:,·' 
• • \ , • >",' .' ',.,' 

wit:". the steel traff:tc which 1s in issue." The evidence: showS., ",' 
. . '. ,.' . . '" /, ". ' 

however, that applicant' s experi~ce . is:'· contrarY: to.the',,8~ptiOn.~ 
. " . ~. " . 

From the' evidence,' of· 'record', it . is clear, tbat':applicantbas< '., " 
• • •. • ',.,' . .' ,,' . ," I"," 

not· shown that ":-the: proposed' ratewill..· provide revEmue~.Wh1,cb:,·:wou~d,·'· i, , " .... '.,. ' 

',;. ,r' " ..• ,1 

-""",;.' '. ",.,,1'" 

co:o.tain any other evidence: whicn:would,: show that, the :.proposed.rste· .. · 

is reasonable',. 
:" ,~. _/'.-"" '. " '. P ','.'d' 

:ro·,... 'I., .1, ,._. 

, , . '., 

Upon consideration 'of all the facts ·of·.reeord~; the' :'::"" 
Corcmiss1on is of. the ,opinion> and' .hereby : finds that " tbe.,less':'than-' " ., 

" , 
1,,1 

- I" 

',I. 
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" 

O'R; D'ER 
,. -_.-- ....... -

Based upon the evidence of record- and upon',the f!nd~s::an~r, 

conclusions "set forth· in ,the precee:l1l:1S: op:Ln!on~' ' ... ' 
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hereby~ed. 

'l.b.U'order shallbeccme effective tW~ty c1ays:after"the;:.:: 

c1ate "hereof. 

Dated "at ___ San __ Fl:3.n_ClSC_" _:Q, ____ , Cs1:l.fonWI"" "this: 

FEBRUARY 1961. ,I," day of , "-
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