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BEFORE 'I'SE' .PUBLIC UTILITIES COMMISSION OF. THE si"A!E: OF'CALIFORNIA 

\ ' " 
. In the Matter of 'the ·Application· of '. '): .. 

.,,',, '. 

ltUFUS' PRICE. c:1ba RANCHO EAS'IER'SY. 
1j1A:J:ER. COMPANY, for authority, to 
trans·fer his· water' system.· and, . . 
certificate· to- CH.AR.LES E. l)AI<MAN~ 
:FRANK' S. BAIGfAN ~ W. vT. :sA..T.QWi ~ " 
R.. ,L. BAIQ1..4l.T, .and: IDA. BARMAN 

..... ' . ApPlic~t:f.onNo'~':~42056.:" 
. '. ' .. O.;mended)... , ,,' .. 

GILS1'RAP~QbaBAKMAN RAl-1CH, 's' . . 
partnership', under SectionS., 851-853> . 
of . the ,Publ1.c, Utilities Code.' . 

". c' 

" '. ,", 

" 

" , . 
• > • ", 

Rufus Price and R~ t. Bakman, applicantS:~~ 
\ 

S1dn~ Webb and W. B.' Stradley. for ~~~ 
~ sion staff. .... '. ..; 

. , "". .1.', , 
" • I .::,' 

"', " 

Applicants t Request 
• '. \"', '"<' -.~ ~~;' ":"., 

,,,.,', ,.'- '" -',I 
',- '" ,.' 

, ,',"". 

By. this application,f:f.led·March 21,. 196~·"RufU$Price."': .... 

(seller) ): doing business as Ratlcho Easterby Water, Company,' r~9.uests;. 
authority"to transfer his. public utility water s;st;~' to Cb.arles:~~ ...•• ; 

• , .,:~ ~~; c· '. >, ~. ',' .. !',' '. '. \ , " .. 

3a1<man, rr:m1( S.Bakman~ W. W. Bakman:. R.L~ Bakman;·~d.'Ida;·:S3km.aU· 
c' -''', 

Gilstrap' (purchasers) ~ doing business 'as Bakman'R.anch·i:.a~.grtUer.ship:..:.:: i 

who join in. the ,application. '" ., ,.,',.:'.: ,', 
. i,,' 

",.- ,' .. 
, ,,), " , 

",'. 

\ '. :, "'. ..,'. . .. ~ .. " 

Public Rem::ing . "'''. " ,'" I'", 

, ., . 

, .Public hearing in' the-matter·was held: on June '9',:'1960; .:.' 

at Fresno ~ anel the matter was submitted. . There was.nooppOsitiOn'tc> 

the proposed transfer. 
. . . .' . 

,.,',., 

On August 16~ 1960 ~. the cOm:nissionissued'anorder. setting..: ' 

aside submission and' reopening the matter.Therea:fter~ on.Oc·t6be~1;~: 
1960, applicants filed an amendment to the applica1::[on~',In."View.~f:<.: 

. • • . I . 

. ' " ' 

appears urm:ec:essa1:y~ and the matter, is. now ready for ·decision.-
• .'. '. '!' .-',.' 

••• ,lor- ". • .~ 0,,1:' . •. ,. :',. 
, , 

, " ~.'" '.' 
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F..ancho Easterby 'Water . System 
, ... ,," 

. . '" • ,f 

!he water system andH 

ass~ts proposed~ to '. be sold incloOe .' 

one well equipped with a lS-horsepewer pump~ al,SOO-gallon steel . 
. , r" 

\ . 

• tank> approximately 3,500 'feet .of four- and six-1nch mnins,:service' ..•... 
• , "" );.,' !. J ' 

connections ~ and one piece of' real' property described,'as,Lot '1" . in' 

Rancho Easterby' Tract No. ,123:7," Fresno 'CoQIlty. ' . The.' origirial cost, of 

the system is reported to be $12,087,.2S:~includinS':$2~,50'0:~s,:,the ", ' 
" , .. ',, '., 

cost of said' real property .,~ 
( ,,,' 

For the year 19S9,thew8ter system'had gross:revenues'-o:f, 

$1,577.80, which were rece1vec.' from 32, customers. ,Sellerreported, .' 

to the Commission that the net revenues of the, system, for"1959.were , . 
. '. , 

" 

$311.11, after meeting operating expenses, 'including'pump1ng:_eos.t~: ":',; ... ' 

of $889.]3.. 

Seller ¢perates Rancho. Easterby Water. Company ,pursuant~'to' 
., " 

the certificate of public co~veuience'andnecess1ty gra~ted'tohim: 
by Decision No. 52535~ dated January 3l; 1956", in Applicat:l:On.iNo-.- •. ' .. . . ,. ' .. 

37502. That decision prohibits extension of wat~r serv:[ce "1l'lto 
territory lying outside the boundaries of the area c~rtificated;·· 

therein without authority' first having·~enobtaii'1ed frou{thiS, . 

Commission •. I" .. ", 
., . 

Purchasers, . " . 
". 

and operate a public utUity water. sys:tem lolownas. Bakman Homesit~s:" 

Water Utility~ which serves an· area adjacentto-1:b.at,served,'bythe.-
;1, ','.' 

Rancho Easterby system. Applicants represent that more effic:Lent ..... '. 

and reliable service would be renc:lered the customers of both~ystems" . ' 

if they wexe combmed and operated under' one owne~ship'.· . ~e~sers

propose that. the services offered by 'each system and; the .. rates:' 

charged 'therefor remain in effect .as, ~'on f11e~ith, ~h~ comml.ss:t~n;.,. 
,.11 ,'" , 

, '",. 

•••• j 

.. " 

.,1" " . 

,',,.". ' 
J" • 

.",',''; . " '. ~ 
. ," " 

. ~2~· 
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From the financial statement includeclin'.the'·application,· 

'purchasers appear to. have ample a~sets 'to finance'the·· acquisition " 
. , 

" ... I>'"r " 
I" .",," , 

. ' . , 

and to assure the continued operation ·of ·the. R:ancho, Eas,terby:~ate~ .. 

system.·· . ,'< . 
, " .. ' 

Terms of Sale· 

':Purchasers have agreed to' pay andsellerh~s,~greedt~ 
accept the sum of $10~000 for the Rancho Eas,terbywater system,'" 

payable $3>500 d~wn with. the balance' .0£,''$6 ~SOO" to' be~paid"'in .. yearly··· 

installments of $650 or more plus ~terest on the ", utlpaid prh;,~ipal':, . 
. " 

computed at 6'. per annum~ all as set.' forth in the ····pur~hase' agreement ." 

attached' as Exhibit· A to the amendmentt~ the' apPli~ation." ... 
. . . 

The proposed transfer is 'to be' made free and' 'clear 'of ,all, " 
, , .... 

encumbrances save .and except a $6)500 deed of,trus~)'the£~~,of.·' 
which is attached a:sExhibit·B to ,the. amendment t~' the /app~~cation~:" 

, . 
Findings and Conclusions' 

• After consider~tionof the r~cord herem, ". the.' Comm,1ss:[on",',' ..... 

finds mld concludes that the proposed transfer would not "be'::adverse",' ' 

to the public inter~st and that. the- 'application' should. De, grmted.' " 

The action taken herein shall not beconstl:ued':' to be,' ~. 
, ," ,-, ' 

finding of" the value of· the property herein' authorized· to be 
" " :," ' 

transferred •. 

Inasmuch as the rates and rules of'RanchoEasterbyWater:" .,,' 

Company .met Bal(DlSU Homesites Water Utility are not ~hesame ,·~e'fil:l.d' 
and conclude that the existing restrictionagairist' e~.ms~ion'.of the', ' 

Rancho Easterby' system should be 'prese:tVed :until': such/time· as "·ali· 
differences in said rates and. rules.,areel:r:Qi.nated~ . 

A public hearing having been held, and the Coumission 

being of the opinion. that the'applicat~nas'CDXIended'shouidb~' 
,', " 

-z,-

.,-", 
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granted; 3S herein provided~ and that the money ~' property ·.or· labor,. ' , 

to be pr~ed or paid· for by the:; issae of ~heprOnrl:sso~'note h~~~in:::<' .' 
aathorized is reaSonably":;qa.i%ed.' fo~'the ·purpOs~·:spe~if~d:h~r~in· ....... . 

and that such purpose is not, in: whole or in part,. reasonab-ly: . 
" "., ." ' 

:,,' '." chargeable to operating . expenses ,or ·to~ome·;:.therefore:;; . ' .. 
<, • ~ ". 'J '. 

, " ..... ," ... I, .. ",1. " .' 

IT IS ORDERED that: 

1. R.uf~ h-ice may>' ~:or after the effective date:·~er~of". 

and on or before June 30, 1961, t1:ansfe~ his.publicut:tli~' wat~~.·, .' 
• d ," ..'." ",,, \ •• , 

system;, known as' R..ancho Easterby Water Company ~ t~· Charle~ ,E ~ Balcaian, ,< 

,,\' , 

·in;, or subsumtially in;, accordll'D.ce ~ith·tb.e terms and~,.eonditl.o~$:' .... 
. I,. ' " . ,"' 

set forth :in Exb.l.oit A to the amendm~t to;'the applicati~n~. e~~ept' 
, .. 

that the first installment on the promissory note·hereiriafter.'· .' 
",. , 

authorized shall become due and payable one year from tbedateo·f· 
, ' " .., 

the transfer authorized herein, rather than', as' spec1fiec(i1l.sa:1d 

Exhibit A, one year from the effective,-date of Decis1onNo.~52535~ 

2. Ibe rates and rules of RufuS Pri~e ~ no~'~'· file with> this . 

Commission, shall be refiled within thirty days of" actual· •• · tra~fer·· 
, , ' . .';, '. ,", .. " 

under the, names of the purchasers, Charles E •. ' Bal<man~" Frank'.S. Ba~n;··· .• 

w. 'V1. Bal<man, R. L. Balanan and Ida· Bakman Gilstiap,: in~ccordance:. 

with the procedure prescribe'd by General O~der No~:' 96,' or';' iU: 11~u;.: , 
of such refillng;, purchasers may file a' notice-' Of·, ado~tiod: of: saici' . 

.' '. . , ... >' ,-

presently filed rates and rules.. NO.inereasei in: the,: presently filed :.': 
;: ' " • ' '~" '\' ., I .. " ( , .' 

rates . and rules shall' be made unless otherwis.e' properly:authoriied: 
.,' ",' 

by tbisCommission. 
" "', , ' . 

• \ ,-,"1 ",.', 

refund all customers' deposits and advances forconstruetion;·:'if~:any;, .. · 

which are subject to re£\.md as of the date of transf~r ~:·AUyUnre~·.· 
, , ' .. 

fundeddcposits and. advances shal~. betransferre'd:' toandbec~' the:':· . 
, . ' ,L. : '~:.:': , .'.\ . .", : J.: '.~ ',., 

j ', •• obligation for' refund of the: purchasers. 
I," ' 

"'.<', 
.' . 

'.:'" .. " 

-~ 
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4~ On. or before the. date of actual transfer, Rufus"Price:: 

shall transfer and deliver to'purchasers, who' shallre~ei~~~:~nd' 

preserve, all records, memoranda 'and papers pertai.ningt~'tb.e '.' 
. . 

constru~i.on and operation of . th~ propertiesher~:£.n·. authoriZed. 'to 
be transferred. , . 

. 5. '. If the authorityhereingran.ted,i$ exerc1s~ci~'RU£uS :Price, 
shall, within thirty d.ays thereafter, no.tifyth1s C~1S~:[O~,in' 
writing, of' the date of" such completion of the 'property-transfer,' . 

"0, .'.,1' .... ." ',. ,"'., 

herein authorized' and of his compliance with the conditions ·hereof.· , 

6.' T1~n compliance with all, ofthe.cond~t1onS ~f thiS:' o~deri : ." 
Rufus Price shall stand relieved of. all further public utili.ty:: 

obligations and liabilities ,in connect·1on',with·the"'operat:L~n'o:tthe 
." . , 

publi.c utility water 'system herein authorized to 'be': transferred. 

7., Purchasers, s~il.l1~t· make . exte~ions of the: p~~~ed,.'. 
.' "I "", "" ,. • • • • 

system into" territ~ry l~:ing outside of: the· bound~ries. of' tb1: :'area', ' .. 

, , 

certificated to'Rufus Price by Decis-ioll No. ·5253S."dated'-Jan~ 3l:J 

1956, in Application No. 3750.2'; 'until such time, as uniform rateiand", . 

" , ... 

. rules are applicable to, the entire· a~ea' served- by the former .b~~hO, .. .... 
• .,'.., •• ,", •• , • • -,0 '. ',: ,"', "',' ",t,;I,': ,>: 

Easterby system. and the system of Bakman Homes1tesvlater, trt11ity~,. 

8. rW:chase~s shall determine the accrualsfordeP~e~iai:io~:". 
~ ! '. 

by dividing ,the original cost of the' utility plant· less· estimated 
. . :' 

future net salvage less depreciation reserve,by theest:bnated<, . 

remaining life of the plant~ . Purchasers, shall review",th~"accrual~' 
as of ,January 1st· of the year following, the' date of' purehase',and~ 
thereafter when major' changes :tn utility '. plant .' C.~iti~n occur' and' 

., ... " '0.' . 

at intervals of not more than fi.ve·years .. · Results' ofthesereyieWs' . 
", ," 

shall be. submitted to this Commission. 
, , , 

9. On. or after the effective. date hereof~ purchasers. may 

execute a deed of trust and'may :tssue a promissorynote'1n tb.e amount' 

of $6 ~500 ~ the first installment ofwhichshail" ~~~::,due: and> ~~abl~:: """ '., 
_ • • .' '~. ' " :_' ' " .. 1 

'. . ,.,' 

, " '. ' ",' . ~. . 
. ".' 

-5-
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" ," . .' , 

as set forth in ordering paragraph 1: of this order"for'the:purpose',' ", 
, ","J" 

set forth in this. , application, as. amended. Within, ,thirty days after ," 

issuing said note:. purchasers. shall file~with, this coalniss:[c)u' a.' , ' 

copy-thereof ,as actually issued. 

The authority herein ;',granted to' 'issue"'~ ,'no'te 'wilr'become:' , ' 
effective when appl1cantshave' paidthe-, m:tn:lmum. fee, px.escr1~d'~' , 

. '., . 

Section 1904(b) oftbe Public Utilities 'Code, which fee::[s"$25'~ ,tn' 
• I I , '. 

all otherxespects the effectivedateofth1s order' sh8il:.bethe'.' ,", ' 
, , 

, '" 

Dated at ___ Sa.n_~ __ :nel!eO ______ , 

a ).£day of ___ t_E_BR_U_AR_Y __ _ 

-6- """.,' 

, ' 


