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DecisionNo. 64593 |

EEFORE THE PUBLIC u'm.r.rms comssxon OF THE S’I‘ATE OF CALIFORNIA’_,}._'; B

In the Matter of the Application ‘
of . . ’ - Sy ‘
Suburban Water Systems, a California L e e
corporation, for authority to sell - Application No. 42994 -
and issue $290,000 of its Series "A"”‘ ) e
5-1/4% CumulativePre ferred Shares.

OPINION

In its application, filed December 23, 1960, Suburban

| Water Systems, a: Calii‘ornia corporation, requests the Commission

to authorize it to issue and sell at not less than par, i‘or cash
not to’ exceed $290,000 par value oi' its Series "A" 5 1/4%

, Cumulative Prei‘erred Stoek

ceedine;, shows applieant's capital structure, as oi‘ October 31) .
1960, as i‘ollowa T

Long-tern debt-. L $ 6 182.-000'%5'*?'-.,L:"i-‘ ‘

Notes payable . - e : ,363, 3L 4 ,

Advances. for constmction ‘ ', - 1,851,802
Subtotal . : R '

Preferred stock - e
o LB

. Total preferred: stock IR

Common stock and surplus - Co LT .
Common stock: - o 433,550 ST
Capietgl surglus ER 929»535 L e
Earned surplus oo BOTL,38G .

“Total. comon ‘stock and' el e e

Total . sbsem X

A statement, prepared from Exhibit B i‘iled in the pro-i.f‘ AR
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As of the same date, applicant reported current asaetsi d“'
of $1, 069,3684and current 11ab111t1e3 of $1, 117,391, exclusive |
of any amounts which may become payable within one year-on

advances for construction and long-term debt.,.

In presencing,thie matter to the Commission, applicantffdd'&':‘w“
Teports that sale of 1ts: Series "A" 5- 1/“%‘Cumulat1ve Preferredff”"

Stock is necessary in order-co create bondable capacity'to-permit

the 1ssue o additional bonds.‘ Exhibit c shows applicanb' “
| estimated cash requirements during the period November-l, 1960
vto December 31, 1061 as folloWS' " o L

| Siodng fwaenbenss  $ ueer
Pay dividends . - S 155,000h”

Reduce accounts payable S 2 000, . .

Pay accrued interest on bonds - 52,0007»_[ S
Pay income. tax . | L l60'000*;ﬁ,7”
Repay bank loans - . 1,000,000 .

Debt expense . = .. . TTIsl0000

Purchase mutual water company stock - 100,000
Pay 1960-1961 refunds | - 370,000
Construct tract facilities : , 300,000 .
Construction budget ’ Lo ,OE?,OOOQC o
Additional construction to improve L

“facilitles 3u4,ooc>»i; o

Total ‘-“'er 'f L §§;6§9‘oo f?lﬁf.*;r*""’ o

Exhibit C also shows that the company'will meet 1ts. ‘
requirements, in part, with internally generated runds and 1n ‘~ﬂ"'
rars, with edvances, bank borrow1ngs, long-term debt and

' pre*erred and common. stock.

, The application as well as testimony adduced at the
.earing in the matter of Appli.ation Noc 959& as amended, .

1nd1cate *hat applicanx<has sold stock 1n the past to«suodividers




and that it intends to sell the stock requested in thia application'{%’ S

to subdividers for cash in lieu of entering into rei‘und agreements

contemplated by the main extension ruie.

It i3 not the desire o;t' this Commiasion to- prevent the
sale of securities to any’ oi‘ the general public i‘or inveatment
| purposes and the order which i‘ollows will provide only that in
offering the stock for sale the company shall first notify a |
prospective purchaser in writina; that a purchase oi‘ the stock o
will not relieve the purchaser of any o'bligation which may exist

to advance costs as provided under the main ettension rule.; .~_

The Commi ss.on heretorore haa authorized applicant to
issue and sell Serded Tt shares. under a program similer to that
presented in this application. The company reports that in con- :
i‘ormi g with the terma and conditiona oi‘ the Commiasion'a earlier
permita it did not uae proceeda i‘rom the sale ot‘ etock authorized
therein to provide the cost oi‘ main extensiona which must be
provided Yy advances in accordance with the companyfs riled

tarsffs or to pay for mitual . water company atock ’l'he decision

which follows will also contain theae same terms and conditions.f’_';" o

‘r" ,

The authorization herein given ia i‘or the issue of

stock and is not to be construed as indicative or amounts to

be included: in a mture rate baae i‘or the purpoae oi‘ determining;{» S

Just and reasonable rates. o
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The Comission having cons:!.dered the above-entitled
matter and being of the opinion that a public hearing is not

necessary, that the noney, property or labor to be procured or

paid for by the issue of stock herein autnord.zed is reasonably

required by applicant i‘or the purposes specified ‘:erein,. and
that such purposes are not, i.n whole or in part, reasonably T
chargesble £o operating expenses or to income, , therefore, L

IT I.S'mzsr_omsasbgas I’ollows‘,v-':i‘_‘z_-‘. TR

. Suburban Water Systems, on or after the effective

date hereof and on or before December 33 1961 may :Lssue not T

to exceed 5,800 shares of its Series "A" 5 1/&95 Cumulative
Preferrved S‘cock of the par value of $50 each and sell such
shares for cash, at par, for the: purposes set forth in this
application provided that in orf.‘ering the stock i‘or sale, the
company shall first notify a prospective purchaser in writing
' that a purchase or the s‘cock will not re...ieve the purchaser of
any obligat ton which may exist to advance costs as provided
under the main. extension rule. R

2. Suburban Water Systems shall deposit ‘che proceeds

from sales of such stock directly in a separate banlc account and ‘

shall disburse said proceeds directly :‘.‘rom the bank account for
the purposes specii‘ied, provided, h.owever, tha'c -




Applicant shall finance only such expenditures
as properly are chargeable to utility plant
and other investment accounts as defined In-
the uniform system of accounts which has

been prescr:!.bed for water ut:!.lities. .

Applicant shall not use- the proceeds from

the sale of said stock to provide the: cost

of main extensions which must be provided

by advances in accordance with the. company's

filed tariffs or to pay for mutual water S

company stock o

3. On or berore the 25tb. day or each month, in
accordance with the terms of General Orde:- No. 24—A, appl:tcant
shall me with the Commission & report oi’ the 1saue of.‘ the
sTock under the authorizat.ton herein granted and of the

disposition of the proceeds. -

4, ’I'he eﬁ‘ective date or this order shall be 20
”days after the date hereof | '

Dated at ' San ¥Franciseo . - . California,» s Ce

s 27k oy of _Feleceaisy

-/




