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BEFORE THE PUBLIC UTILITIES COMMISSION' ,OF' THE STM:'E OF' CALIFORNIA " 

In the Matter of the Applicat10n 
of', 

" Suburban Water Systems., a california'. 
corporation, forauthOr1ty to sell ' 
and. issue $290,,000 or its Series. If A"', 
5-1/4% Cumulative Preferred Shares ~ • 

App11~at1on ,No~42994·, " 

O:J> I N ION - -,... ...... - --. 
: ,"c 

In its: application" r1ledDecembe~ 23" 1960,,' Suburban: '. 
I " ... ",." ,c, ,"" 

Water Systems" a.', C8.litOrnia, corporation" requests the 'Comm:1ss1on ' 
, " 

to author1ze it to issue and sell at 'not les.s than par; r~r' cash" 
. '. ,', 

not to exceed '$290,,000 par value:. of'1ts.' Ser:res '~An'5-1/4%, 

, CUmulat1 ve Preferred' Stock., 
" r,' 

, . 
,.:~ .. ~~:~'I.," 

A stat~ment" prepared::f'roDl, Exh:1bit, B:,f'11ed"1nthe'~ pro-, , " 
:' , .. " . , ' 

ceed1ng" shows app11cant 1 s: ' capital structure " 'as :01"· Octo~r>31,. 

1960, as tollows: .. , , , 

'Long-term debt·.'" 
, Notes-'payable,' , , , 

,:'" '., 

Advances tor eonatruct1on, 
SUbtotal, ' 

""', " 

Prererrec1 'st.oek-
Series, «An" 5-l/4~ 
Senes ' "B" " , 3%,' , 

Total, preferred, stock 
Commons.tOclc a1Xl surplus -

Common stock, , 
capital surplus 
Earned surplus. ' ' " 

. , , 

$1,100,823"'" ' " , 
1,879,870:', ' "., ,; " 
, ,', , ' ' '3'~sao~69S,25,· 

',.' I' 

. Total" common stock and " 
surplus., , I,', ',., 

.2,000,444' ~, 14'", . ' 

Total $14~,17a:,870 ... ,~':-"., 

", > ",',' 
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As or the same date" ,applicant reported current: assets. 

or $1,,069,,368 and current l1abilities. of $1".117"391',,,.exclusive': 
. , 

or a:tlY' amounts-which.' may become . payable wi th1n one 'yea~ on 

advances tor cons~ruction.and: long-te~ debt,. '. 

In present1ng.th1s.matter to the, C0mm1ss10n~ applicant 

reports that sal~ or its Sertes tt An 5-1/4% 6.mxu!at:1.ve'Pre~e~ect· 
; '. . ,,"' 

Stock'is necessary in order to create bondable' capac1ty:toperm:tt. . 
, c'. . , 

, ,I:. 

the issue o~ addit1onalbonds. 
:.' , 

Exh1b1t·C shows:app11cant r s .. 

est1mated cash. reqUirements dur1nS the" penod Nove~'er-'l,,' 1960 ...•. 
I , " • " 

to December 31" 1961 as 1:ol1~~S: 

. S1nlc:1ng, tuDd <'n bonds· 
Pay d1V1dendJ3. ' ' 
Reduce accounts.' payable 
Pay accrued interest on bonds 
Pay :1.neome. tax 
RepaY' bank loans 
Debt expense '.' . 

" $ . 11Z".000· 
155,0,00: ... 

24"..000··.·. 

Purchase mutua.l water company stock 
Pay· 196o-l961 ,refunds . . . 

, .' 52"".000': ". 
100·,,000·····.· 

1 "OOO'~OOO". 
. 15,,000"-' 
100 000" " . . 

Construct· tract facilities· 
Construct10n budget 
Add1t1onalcollS-tru.ct~on'to '1mprove 

facilities ,... .' ". .'. 

TotaJ.;:· 

370,,000', '. 
300,,000" . 

1,,027,,000, : 

-344;000:', ~': ,' .. 

. *?,65S ,ooo:, .. ' 
\ ,",' 

Exhib:1t C also shows< that ,the- company W11l:meet:'1t:>' . 

requirements .. in part7 With 1nternallygenerated.·fUnds ancl ... 1n 

~.)With· advances .. bank boX'%'oW'1ngs" long-term debt and> 

preferred ~d common stock. 
, . 

'. , . ' 

The appllcat10nas well as .testimony adduc~d' at:th~.': ..•. ' 

hearing .in the :t:l3.tter of App1i eat1 on No-.. 39594,,' "as amended;' 

. ':"' 

--
" 0'" 

'.," j. 

1nd:1.eate that -applicant has sold stock in th.e p~st t<> subd1viders ,.:., 
", ",', .'.'" . 

~. ; 

. '. , '/ 
: l , 

, "I . -~- ,\ .. 
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and that it mtends to sell the stock requested'1n'th1s:,apP11cat1on.::· 

to sub<ll. v1ders for cash 1n11eu of enter1ng1nto retUnd: agre:ements,' . . . , 
, .,." 

cQntemplated by :the' main extension rule~ 

It 1.3 not- the desire or·. this' Commission' to'· prevent .the .• ' 

sale or secur1t1es to- any of' the general'publ:tefO;1nve~tme~t· 

purposes and the- 'order wh.1ch follows· Will prov1de' only tha~ in···· 
"." 

offering the stock for sale the company- shall first not1f'i··a·· " 
. , '.. 

Prospect1ve purchaser in writing that apurehase' of' the. stock 

will not relieve the purchaser of anY. ob11gation' wh1ch"mayeX1st ••. 

to' advance costs as proVided under the ~1n' extension' . rule.'.. .•. 

, ' '~. 

'!he, Commission heretofore-has authorized app11cantto' . 
'" " . 

issue and sell Ser1ec~; n A" shares under a- program· s1m11ar to" that' . 

presented in this application. The. companY reports·,that:·:tn,', con;;' 

form:tty with the terms and cond1~lons or the-Comm:1~i0n's.earlier 
, - -' I ", 

permits. it did not use proceeds" from the. sale -o~stock author1zed.: 
,i " 

thereinto· proVide the 'cost o~ main .. extens10ns wh.1ch must be ' 

Prov1ded by advances in accordance With' the companyts nled-'" 
. \ , ' ' ' 

tantts or to pay for mutual water company stock.;·The·<1ec1sion . '.' 
• , ', • J _, • 

which follows will also contain th~se same' terms and cond1t'1ons ;;", 
,',', ' 

·r 

The authorization here1n: g1 ven '1$, :tor the issue, of 

stock and is Dot to be constxued a.s 1nd.1·eat1ve ot ·amo~ts,·to " ' . 
~ . , 1,-

. - . . ~ ,'. ..' . . " '. 
'be included in a future rate- bas.e for. the' purpose of' determ1ning,' 

just and reasonable rates. 
" , , 

,)/' 

j 

.,' 

. ,~ . 
,,l , 

.' .... ' 

, . , .. ' 

. "' ..... '. <' ,," 

,,' '. " . ",'j 

-":-, " ,.' \' 

. ' . . ,' . 
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',.1., ",', 

"'" .... ' .... - .... 
" ". 

"" " 

Xb.e COmmission haVingcons:tde~ed:the above-entitled, 

matter and be1Ilg of the op1n1on that a publiChearin:g is 'not ',,' , ' 
• • ~l " 

necessary II that the money I property or labor- to be. :pr~cured:-O~, •• 
. , .. , .... . . ... .'.~ . , , ,"":" ..... '. . ' 

paid for by the issue of stock herein authOrized' is ,- ~easonably', , 
, .' .' " , ' ' :;~. 

requ1:red 'by applicant 1:or- the purposes ,spe¢if1ed here1n~a~d'< 
\', :. , 

that such purposes are not I in whole<>r 1n' part.; ";eas~nabiy· ." 

eh.argeable to ~perat1ng expenses or' to iricome ;<,~ theret~re- ~,',',,-
, '.. .. 

. ,',""'. 
IT IS HEREBY 'ORDERED as follows:, ", 

, , ,;' ., 

", 

1.. Suburban Water, Systems" on or a:f'terthe~ttect!ve-/ 
. I . . 

date hereof and' on orbetore ,December: 3j~, ).961~ may issue not 
, .... 

to exceed 5,,800' shares' of' its- 'Series It A If 5-l/4%'Cunnllat1ve - ,'" 

Preferred Stock or-' the par value or" $5'o'e~ch and ~~il' ~uch", ," 

shares. for cash,. at parI for the. purposes:' 'set' forth in this". 
"" . 

appl:teation pro~ded that in o.ffering the,"'stockf'or' sale~the 

company shall first notifY a prospect:Lve ~purcha:$er inw:r'1t:tns 
, ' 

that a purehas.e of the stoCk' Will' not' rei1e~e' the,' purcha~e-r-" of" 
, . . ',. '. ,." ".' ' 

' .. :'" , .' 
a:tJ.Y' o'b11gat!.on which. may exist, to ,advance:.costS.8S provided,''':'' 

,.:' ' , 

under the main, extension rule •. ", ," " 

2. Suburban Water Systems shall ·deposittl'ie proceeds, 

from sales of such stock directly in: a separateba~ account:: and'" 

shall disburse said proceeds d1rectly f'romthe bank ',account £or : 

the, purposes speCified" proV1ded l however" that-
,',." 

....... 

" ' 

" ,.".' J -....1_ " 
~ ",",." - ", , 

" ".". 
'". , 

,.', :,' ,'.," ", ~ .. ' .... " . 

-'4 -



e 
A.42994 MON' 

'.,; , 

.,' " . .' ~ 

(a) Applicant shall ~f'1nance only ,such expenditures, 
as properly are chargeable-to ut11:tty'plant­
and other investment accounts. as defined ln ' 
the uniform. system of accounts wh.1ch has 
been prescr:Lbed tor water utilities. " 

(b) App11cant shall not use the proceeds fronl 
the sale of' said s.tock to proVide the cost, 
ot'ma:tn extensions, wh1ehlllUSt .. be proVided' 
by advances ~ accordance Withthe,company'a 
filed. tar1f'f's. or to paY' for mutual' water ' 
compaIlY stock.' '::; 

• ': J < 

3-. On or betore the 25th. daY' o-r each month,,"1n, 

accordance With the termS of' OeneralOrder N<>. 24-A:,. :app11eant , " ' 

shall: 1":tle nth the COmm1ssion a-report of the,issue-of' ,the, 

s'toek under the authorization herein granted,- andot'the' :' ';' 

41s~s1t1on-ot the-proceeds. 
" " .> 

4. -The- ettect1ve'-date of'th1sorder'shallbe26,': 

days after the date-hereof'. 
, '. '.~ " 

Dated at _____ &ul. __ li_i'r:l.n_clS_SC» __ ' ___ _ 

this ..gtd day' ot _~~~~:::::'.c:~ ___ ~~~ 

, ' 

, ,', r' .. ,., - "l 

. ,,', ,';" 

,'.;." 

"'" 

" ' 
" ",.1" " , • 
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