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Decision No. ____ 6_1_5S3 __ "?_·. 

;.". 

BEFORE THE PUBLIC UTILITIES COMMISSION ,'OF ,. THE,. STATE 'OF" CALiFORNIA." 

Application of HAROLD 3. HICKS~do1ng, ) 
business as PAI.M VJU:I,;Ey WAl'ER COMPANY, ) 
for' a certificate of public convenience.') 
and necessity to provide domestic water ) 
service as a· public utility', in the ' ,. 
vici't1ityof Palm Desert, and Indian ) 
Wells, Ri.verside County, California.. . ) 

, ) 

Application No. 42765-' 
Amended, .. 

:'.,,' .. 

Gordon~ "KnapJ)~ enl &'Hibbert,' by WY"!¥Ift' c,~;'~m;., 
, 'for .'applicant. ,.'. , . . ". ..,:~,,"',,:> :", 

Chester O. Newman' and R. R. Entwistle,£or the:" ' 
commission .. staff. " .. " , .. 

,,' ", ' 

o P'I'N'ION -_._------
" 

Harold J. Hicks, an1ndividual, doing busin~ss'as"'" 
" 

Palm Valley Water Company, by tbe.above-entitled application,:'",,: 
. .0' • 

filed October 18, 1960, as amended' the same date and' as' amended,' 
, • 'oj. • , 

ve:b811y at the hear1ng~ seeks a certificate' of·· public conveme.i'lce· .': .' 
.. . , "., 

and necessity to extend, consttuct.t' ~d operate his public' ~til:l.tY, .. 

water system in the areas shown' in the left diagonal; -marki~g~·:::':~n .. : 
the map Appendix uR", attached t~the application~ 'in ~ ~~~~o~r.ated:' .' ';' 

, " ~. . . . '.;. '. . '. .' .: ". '. "''; .<',' .".: ' 
territory of Riverside Countynorth'and> south of State'Highway·No~.lll" 

• c. 0' '" '" • 

n~rt:bea.st and east. of Palm Desert be~een Palm Springs, and':Ind:[o-~' .... 

Exhibi't . No. '12 filed' at the bearing, to furnish w~ter se~ce;.·· ~f, ' 

the staldaX'd, refUnd agreement,ciated" April 19, 1960, with 
>",',. 

' ... :;'" ,. 
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Desert Bel Air for Tract No. 2056, E~bit N~. ,22;, oftheS1:8~dard 

refund agreement~ dated Au~st 3:.1960'~ 'with Baseline Developmet\t,Co-." 
, ,'. 

for Tract No. 2098" Exhibit No:. 23; and of the refund' ~greements,': ' 
" .. , \' 

with Pacific Lenders" Inc., for Eldor8'do'PalmsNo:~ 2'and~:Tr8ctNc>., , 

2027 (Eldo:ado Palms No.3)" and the W~ofthe S~lt; of'Sect:[~n 23~'- ' ' 
T5S, R6E~ SBB&M •• , Exhibits Nos. 24. aucL25j authority to deviate ',' > 

from the requirements ,of General Order'No. 103 to the extent-neces-" 
" I' 

sary to maintain and operate about,'4~GOO feet of 8-1nch~12~gauge" 

dcn;tble-d!pped and ,wrapped steel main· presently in place ,:tn' the 

Indian ,lo7ells Division; and authority to incur long-term'indebtedness 

for the acquisition of the water system. facilities Of'I~d!an''t-Tel.l~: ' ' 
. '. , 

Mutual Water Company, pursuant to the' terms of the purcbaseagree-" 

ment~ Exhibit No. 26,. are also sought. ' 

A public hearing was, held before Examiner S,tewart C.' 'Warner 
, '. . .' . 

on December 29~ 1960., at Indio. No protests ,to the grant1ngof:the 
. , " . 

application were entered~ and' the matter was submitted, subj ect, to the" , 

receipt' of late-filed Exhibit No. 37' on or before January'S" 1961~" " 
." "," c , 

Said exhibit havi.ng been received~ ,tbematter, is. new ready for, 
, . ' 

" '.,,' 

company in approximately' seven sections, of,' land" south and' east, 
I ' . ",'- ., . 

of CsthedralCity, Riverside County~ by Decision No. 54306:;: dated' 

December 21~ 1956, in Application No. 37856, and by'Decision' 
, " 

No. 58127 ~ dated March 17, 1959, in Application No. 40186-. He' 
. '.. ," ",," ..... ' 

was granted a certificate of public convenience, ~nd'n~c~S~ity,'to ",' 
,,'," , 
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. A. ·42765 .16 ..... 

"'. , "'"., 

.:' ': \ .. ' 

serve approx1mate1y60 aeres of, lanet, situated about three miles 

southea se of ehe origina llY';\;t:iitifi~8'ted 's~"TVice ar,eas, 
0# . '.,'" 

non-eontiguous thereto, kiowa as Indian' Wells Division; by .. 
, I //~-; ,,' ,,' , .. " '" '.' ':,:, ,,' ',' 

Decision No. 58499:, d~ted May, 22,'1959', in:Applicat:£'on No. 40991~' 
. I'~~~'''' < ". "'. • .': ' ,'" '. • • 

The locations of th'e applicant's presently certificated', .service ' 
,~"/' , 

areas; the area~/propos,ed.to' be' ce~ti£icated bythe:instant:' ' 

application; and their relation te>, the.'serViee areas 'of ' othe~ 'water 

utili.ties a~d ~8ter d.istributing agencies" in the' vicinity ,'are "shown.' 

on the sketch Appendix A. attached to the application, and,"on the· 
, ' 

skeec:h Exhibit No.:l filed" attbe be~iJl8~ , Exhibit' No,. 6 shows " 

that in Dec:ember,l956, the, applicant had' 13 active, meters and 13,\ 

active consumers; in November", 1960,tbere w~~,243act1vemet~~s. 
' .. '. 

and 340 active consumers, wb!ch 'said latt~r8mowlt: included'lOCr" 

Braem.ar ApartmentOnits served through four meters. ·'Th~:tnstant'·· 

application c:oversthe proposed add1.t1on of 'apprOximately' 3~ 900' 
I" .,' :-j '. 

customers in the areas soUght to' be cert1ficatedss-.bereitlsfter ',' ' 

outlined ... ' 

., ' . 

DeScription of Proposed" Ares s" 
J ", < " ~. • 

Count;y ClubV:l.l1age-ShadowV111ageD1v1s1on 

,Tb1s area:. composed of ewo subd1 viSion develo~~1:s.. 

comprises approximately 1,120 aeres lyiXlg. about one-half mile' east 
, .1 , '. • " • 

,Bnd south of the applicant ts originally. certificated area. ," 

Exhibits Nos. 3 and ,4: are maps which' depicttbe ,development"of;the' 

two subdivisions. 

Country Club Village bas been subdivided,1n.t~ UnitN~.l~' 
. , ,'., .. 

whicbcomprl8es 185 lots' on wb1.ch 128: homes are in various stages 'of 
, , ,.. . 

construction. Units Nos. 2 and' ~ will be constructed before;'the end 

of 1961 with a total, of 2:.900 reside1ltial units' in~iud1ni 1,000 ~ts 
which will be multiple occupancy ·or custom-built. ' 'Ibe'subd!Vider,·' 

.' ,'.' 

I." !. 
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"" " , ., 

plans the inclusion' of a' recreational area w:[theac:h· 14 . residenceS::· ....... . 

in which the owners of said residences ·v.I.l1 own a 1/14th <interest: . 

including an interest .in 'a' swimming pool. Also'"planned:"for . 

Country Club Village is a 50-bed hospital anda20-suite medi.~~l. 
" . 

office and~ outsicle and' south '.of the· proposed . service" ares, ,·8 'golf "'" 

course. The subdivider. testified aato the need' for ,water.,'servic:e.' 

to the' development.: •• 'I, .• 

Exhibit No:. 12 is a copy . of·the"applicant' s.:·proposed' 
• h 

agreement~dated June 15~ 1960~' with Halecrest Country Club- C6.,.to·' 

serve Country Club V111ag~ Unit· No~ 1.' According; to ·Sa:[d·8~~ement;. 
. .. '. . . 

the subdivider placed in escrow with First 'Americ~' Title Company , .... 
'." "J, 

of Riverside 'the S1.ml of $49',300 covering. the 'estimated reasonsble 
. . 

cost of conseruction of the .water SYstem and fac:[l!t:l.~s "':fr" ',~id'" 
. . 

Unit No. 1~ together with the-cost of' service stubs, service 

pipe lines 7 exclusive of meters, and includ1ng alsoa.we1l,,:, forebay,..' 

and pumping equipment. Accordingtosa!d:exh!bit' .tbeappl:[C:ant'ga~~· .' .. 
. , .... 

, , 

a credit to the· subdivider of $2,000 "for,a well. site knOwn ,as the'" 
, .:, 

"Cook Road Well
it ~ by adding said amount. to the- $49',300. advanced.. The 

agreement deviates 'from the' utility's f11ed.main extens:[~nrUle'in .. · 
., •. "'.'''''_''.'J.' 

that the amount advanced by: the subd1vider includes" in addition' to" . 

the aec1ie for the well site, the cost, of production, pressure:.and·, 

storage facilities. 

Exhibit No.7 1sa log of the applicanttsCookRoadWelf":

acquired from Raleerest; Exh1b:Les Nos. 8 and 9 are chemical' a~d'"' . 
, , 

bacteriological analyses of the water of' ssid·· well.'sndExh:C.b!tNo. 10 

is a pump test, dated August 24,~ 1960~by ~1:tforn:t8 Electric": 

Power. Company showing the production of, thew~ll to be: 1,134 
" 

g~llons per minute. An . attachment to said:' ~xb1b:[t,'d8ted, 

November 28, .'1960. is a pump test. bytbewell d~illershow1ngthe: 
'-'(, , 

. ,.'", , ' . 

. . ,", 
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," . " , , ~ . , " . '. '., . . ',' '.:' .' ,.:: .... , 
~on of the. well to have been 1,.900 gallons. per'm1nuteata' 

pumping level. of 103 feet.' . Exhibit No. '11' is'"a W~tersuppiYPermit~ 
" 

da~ed August. 3l~ 1960 ~ of the State Department . of, Public:: Health··, 
. " . ,':. 

covering the well~ reservoir~ and pressure .. sY~tem:for·CoUntry Club;':', 

Village Unit No~l, ,and Exhibit 'No~'2l is a copy of a Riverside 

County Department of' Public Health letter covUi.ng ~l of the. 
" . " ', .. ' :', ' 

applicant r s proposed sources of water supply, in "the 'i~tant. ' 
, " 

application.' . 
'.," 

. ~,,' ' 

T • < , • 

. '. .' The 'Shadow Village ·development.consists.of:about··l20 

acres, a .port1onof which has~enS~bd1v1ded'~ " andis.b~:!.ng ..... . 
served by P.al.m ''Desert Co~ty Services District." Although' a . 

notice of the bearing was sent to. Said:Distri~t,it made 'no 

appearance at the hearing and' the applic.an.t:proposes to.>serVe the' 

approximate 468: residences remaining; 'to be constructed. , !he, sales 
, , 

manager for the subdivider. testified as to the. need, for water 
, , 

service to~' the development. 

Exhibit No. 38 is a report of ~1nve~tigation,of the 

application by' the Commission' staff· submitted, by, a: stdf i'e,~gineer. 
, 'r" , 

He computed the availability 0,£ water to ~eCountry·Club.V:tliage-

Shadow Village Division aud the requirements the~efor.' 'Th~ >' 

initial. development of <200 s~rvices will require 288:,OOO':gallonson" 

a peak day.; 'The total water supply from the Cook Road Well' . is 
2,756,000 gallons; bowever,tbeultimate, devEu.opment'of"tbe> 

• J,,., 

Division~ with 3,300 seryiees,' will' require 3,200 ~ooo~aiic>ns. per .. 
. day, with the saue supply indicated. He reco~ended:' that· an.' 

alternate source of water supply be. developed assoon,~,possible'~, 

., ,,' \ . '. , '., ,,"~'," 

, ,.~" II > , 

-0,. ' 
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: . . . .' .' 

.and that the applicant be res·tricted t~.serve'onl~ 'C~unty C1Ub?il:lage"" 
: ", . 

Unit No.' 1 and Shadow Village until a water: . supplY,cap,able- of:' mee,ting ... 
. , . 

the requirements of. the:' entire '3~300 • services .. has' been developed. 
", ,." 

A witness for the applicant. his general manager,., tes·tified': that· 
.' . 

the applicant p-lanned to drill another well to serve th1s.:.Div:tsion , ' .. 

1Nithin 120 days~. for st:and-bY'pul:-poses'~ ~nct tha~ it was 'always·.tl1e: 

.appliea.nt f s p-oliey. as demonstrated by his operations:,not only·o£:: .•.. 
. ' . .', " , 

Pal:n V:Llley Water' Company but of tile,' operations~f ,PalmSpri'6.~8s.· .•. " " .. :. 

Water Company and, cathedral City Water Company for. whicb.'/ the 'applicant ...... . 

is responsible ~ to provide adequate sourc~;'" of. water"supply, to ·.~et,'·: '. 
, " \ /. 

: :' '. , 

any customer demands,. and that thispolic::y 'WOuld be eontinuedand·' 

enforced.. This witness, also testified.'·,that the proposed' 

certificated areas were located,in a well~knownwater producing 

area~ and that no diff:lculty wasant:£'cipated in'securing ~11~sites, 
" 

, " ,'". . "I' ,." " ' .. 

or in' drilling. wells. capable .of produeitlg. ample, :quant1ti.es-of:· water 
. .. ' , 

from . the. alluvial fill underlying the' areas which ·ove~lie . the mor~ ' .. " 
' .. ' 

productive tributaries of. therutewate;; River syStem .. · 
", ". 

Indian 'Wells'Division' , , ,", 

.. ,', 
",. , 

the proposed' additions -to the 'applicant t s· Ino.1an Wells' . , !.' 
, , 

" '- . 

. '. '\ 

contigu~.ls on the wes.t which will 'include Eldor8:do'pa~,.Desert 

Bel A1:r and a l3-aere parcel ab~tting State Highway No. ill 

a.t: the north end of Eldorado Palms. 'I'be subdivio.er' of Eldorado· 

Palms testified that this area was to be develoPed a~·::.trac'tNo:,;; 202'7,,< 

and includes the Braun Ranch of 80 a~es~ les~ i3 acres' sold'6ff',: ' 

" ,',,'. 

'" " 

" '" j ,', i. ~ 

•. f' • 
-,' '," " " 

'"·r .,>" 

, '~'" ,: ... / , 

, ,. ~ 
":,' l.' 

: . 1 . .~ ",' 
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to Joseph Amillo, and the Cavannaugh Ranch of 60acres'~Homes,to'be ": 

built in the area will aggregate" a value of $70,000,: "e~~h~" ,Exhibit::'" ,,' 
No .. 24 is a refund agreem.ent relating: to- main-extensions, for", ' 

Eldorado Palms No. 2 and Tract No. 2027. nus: ag:reement.d:lffersin, 

form from that on file in theutil:£'ty fS' tar-iff· schecblles:Exhibit· > 
No. 25- is a refund agreement 'relating, to· main· extensions-for,ehe' 

'W~ of the St-1~ of Section 23, T5S~'R6E. ,SBB&M.Tb.i.sasr~ement·· .' 

deviates from the' utility • s, filed ~in extension'rule 'in'·that the. .', 
" ,,' 

amount advanced' by the' subdivider includes the~ost '.of
i

produC:tl'on· . 

. and pressure faCilities', and doesnotpro~idefor.·adJu~tmen~to;;:,·, . 

actual· cost of a portion of thefaci11t1es. ·cover~cr,by., the:8d~anc~~· '. . ... 
,,' , ' " j" '." 

1 ~ • ,r, . , "\~' . <' 

c:onsistins, of 25 lots coveri.n& 10 acres . on wb1chhomes: w1th:·va!uesof·<·. 
" ,I • ~ ~ 

between $46,:000 and $50 ~OOO bavebeen or are being··bu:tlt·.·· 

Tra~t No. 2153,: al~ a portion of Desert Bel Air, c~vers'an' . .' ' .. 
additional 10 acres, the . subdivision plans of' whieb·: are' being , 

. finalized in engineers t. offices., 'Both'Iracts' N~s~20S6 srid:"2lS3 . 
. . ' . ;- " ." 

are re-subdivisions. of Tract No. 2010 covering the entire 40:'. acres: 

of Desert Bel Air.' Exhibit No. 22 is: oEl standard refund'; agreement : 
. ' 

for service to 7.ract· N~. 2056~' " . <', .,:\,." •. 

The- second portion:~f the applicant Is: propo8~d':eXt:ens1~n(': 
. " ... 

to his Indian Wells Divis10n comprises. approX:tma.tely'S20aeres· . 
I • ....", 

which. are contiguous to his presently certificated. area on:tbe. east';, . ,', 

'!his area includes Tracts Nos. 2098,: 2151,.and2097~ OOinS.· ' 

dev~loped by Baseline Development' Company~'rbe stan~d'~~ter~n: 
", ,". .. 

extension agreement:: to serVe ~act No. 20981s. Exhibit':No.· 23'~::Each" . 

of the Tracts is under active development '1nc:luding::i:nstallat:lonS"o£' 

streets~ water system, ~derground' conduits, and'paving.~ .. ·' 'C:., ':: 
. / ' 

-',-. ' 

c,'" : 

. " . 
. ' 1,,·7 

. '"' " " 



.. a, .,. ", "" 

depicted on the map~ Exhibit No.37~ will' 1.nclude '254 . resi.dent:lal .. 
. ' 

lots on which homes of ~e $30~OOO to: $50,000 clasS-are, to·be:~· 

built: and in which multiple units, motels, and' a'· c~erc1ai :: ..... . 

development including. a completely integrated". shopping center' are 
"I' ,l 

to be:const:ructed .. Ibe total usable land'inth1s.area ;cOD1p~i$es d •• 

, • , . '. I, •• " ". 

250 acres. 
. , . - .,.. :,' 

Exb.1b1e No. 38, the Commission: staff'report,1xid1cates. 
" . " ' " 

s peak day re~irement for the lo1"t1al development"of 150"·'serv1~es·· .' 
.! " 

in the Indian Wells D.1vis!on of 250,pOO'gallons'witn 's total": 

available water supply of 2,802,000 gallons. Withth~ ultimate' 

development of 1~000 services, pe8kday're<lu1rements~will be,' 
960,000 gallons, . with the:'SBme·totBl. available w8te~,supply .. , 

, ," ,\" 

. indicated. . ,. " 

Exhib1ts:No$. 3 and 5 'are maps which ,depIct: the present:,'> 
• • I ., 

Indian Wells' Division,·· and the proposed. 

Exhibit No. 33 is aeopy' of theapp11cant' s' financial· 
. ,'". 

seatement dated March 3l~ 1960~ and Exhibits -Nos.' 31.and:3Z are a 
. , " , ."r' 

c~ativ~earoings st8tem~t·. ofPabn, Valley. WaterCOIllPanY for.':,the d 

" 

12 months'period ended December 31, 195s:,:andt9:S9~",and>tbe;. '.' .. , ..•. 

II months ended"NovembU 30~ 1959 a~d 1960, and ~balance:"sb~et~as< 
, " ". 

of November, 30. 1960, respec1:ively·.·· 

Findings and' Conclusions 

'" ~' ' 

Rased on the ,record: before us, the ComiD1ssi'on=inds'Bs 

a fact and concludes. thatpUblic~,~onvenience.and,necessity".r~~1rei -
that the 8Pplic8t1onbegranted~ a~~l':'the 'O~d~rhe~e:t~fter',will:" ., 

" 'It 

so provide. • "" ',""" 
" " . . . ~ . 

. It 1s further found as a fact and concluded tb.at:'the, 

publi.c interest requires that the applicant should be directed ,to, : ' ... 
. , . . 

develop. an alternate souree of water. supply for hiS'COuntt,.··Clul>, .. ' 

Village-Sbadow V:lll~ge .Division of" suffieie~t'" eapa~1tY~' :"·'tog~t:h~r,.··· 

-8- ' 
.',' t· ;, 

" " 
, ;. ",. 



. " 
, I ' ." 

with the use ef his Coek Read Well, to.' adequately 'supply the' water .' 
',' II '." _ 

requirements of said: Division until customer· cormections:tn',said'" 
, ~ ",I 

Division shall have re8ched~ 750 in nUIDber or customer dem.:mds· in 

said Division shall ,have exceeded'l, 500 gallons. per ~ute·; sh~ld .,., 

effect .such develepment ·within 120 ~y$ af~~r .the·effective· clate'.()f.·.·. 

the order which follows, and should ,';eport ,·te: ·tbecOl1ml!·SSion .. 1n· 

writing. when such development has. been. effected; and,:' the , extent:

thereef. 
• " .,.' J 

'.1 " .. " 

It is further' found 8S 8 fact 'and concluded:ehatthe 

',.,' 

public interest requires that the applicant should bedireeted~' to.~ " 
" \., '" .'. ., 

on or before October 3l p 1961~" submit to' t:beCortmission 1n:w.r:£t:ln&:·. 
. , '.1, " . 

a plan for the. deVelopment of anadditioU:Sl' source··of;w8:t:e~···~p'plY .. 
~ • l " ~ 

to meet the demandS· of customers :tnh1s:Country' Club Vil1age-Sbad~" 
.. 

Vi.llage Division when the number of· ~h custome~s. exceeds. 750·~·. or. :. 

the d~llds ef. such customers exceed' l~SOO·g~lio1l.s'Pe;·· m1ri';~~,':.:.:' ",' .. 
f "" .',. • 

,'>, 

, ...., . 
whichever may' first occur _: ~' . 

: '. • • , < ", ~ '/,' '.' • L '. i. 

It i= further found as· 8 fact' and 'concluded; that:the;pU.blie . 
'. , .. 

interestrequ!res. that applicant should'be directed not· to' ,extend' his.·· 
, . 

" 

water system outside the bounctar:l.~s ef the' certificated"service ·areas·: .. ·· 

includ:l.ni the Palm Valley , Country Club- V111age-ShadowV1llage. and"" 
'" ,'" 

Indian' 'Wells Divisions, without .furtber order oft:he Commission. 
. . . 

. Inasmuch as the agreements covered·byE:lChlb1t .Nc>~,'·22:·ancl~. 

Exhibit No. 23 fellow the form on file in.the util:tty'S:':t8~1f£ . 
• 'I ' 

schedules, no Commission 8uthor1zatiol'l' ls required'. to' carrY. out<theile ' .. ". 
\ . " 

"', ", , 

terms and' conditions. In view ef· tbe.· possiblespecula:t:l.ve nature' of' 
., . , .. ', " 

the developments invelved, the Commission finds nethinS.: adverse, to-'" 
... . , . '. '. , . . 

the public interest in the. approval of' the deviations from·· appl:Lc.8nts· 

Main Extension Rule No. 15 proposed in the refund agreements' 

Exhibit No.. 12 with Halecrest Country Club Co.., .,norwitb.· the ' 

agreements' Exhibits' Nes· •. 24· and 25 with Pacific Lenders,," Inc·~" , 
'" , ' .. 

Neither does th~ Commission find 'anything: 8dv~~~tc>',the·.;.publ:l.C<: 
, .', ',_ ',<1' 

:.' ~' ,I 

-9-', 
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interest in the, applicant's execut~ng anagreement.'.for:Purcha.se ., 

of Indian Wel.lsMutual Water Co;'~ dateci May15~ 1.960:,,;,b1Cb:iS:'. " 
. '. , . '. . 

.' . ,',,'," ',', " 

Exhibit No. 26; tbetotal long-term· indebted:D.e~s 1n~~d"~'by'the 
I,.' , 

app1ieantbeing $31,317. 
'" ,.',,"", 

eluded that the proposed deviation from· General Order: NO·~·'103-.' for· the . .' . ' 

.. 
pipe proposed to be purchuedand, operated in connect10~~:with',said": ' 

,," ,. 

agreement Exhibit No. 26 will. not beadverse'to-·1:be'.pub11c·interest 

and should be authorized., 

The. applicant"s proposal 'to applY.,1ts,presentlyfiled,"" ' 

tariff to the areas sought 'to be' certificated'is'fo~d asa fact:, ' 
. . " . 

to be reasonable, and the 'order whicbfollo~swill, so- ;xovide. '. 

The certificate' of pul?lic convenience and> necess.:lty' : 

hereinafter granted shall be subject to the following· prov!sions<'of' " 

law: 

That, the Commission shall have no' power 'to. ,authorize 
the capital.:Lzationof this. certificate' of public , ' 
convenience and necessity or' the right to- own, ' 
operate, or enjoy such certificate of public ' ' 
convenience and necessity in excess of the, amount 
(exclusive of any tax or axmual charge) actually 
paid to the State as the consideration fortbe " 
issuance of such certificate of public" convenience 
and necessity or right. . , 

It,'is further found· as a fact and' concluded 'that the .' 

public interest requir1es that the applicantshall"be d1~ec'ted to:; 

file a set of: revised tariff" schedules to" include ',the~~ly~: ' ,'" ' 
, . , . "',' 

.... , . ',' 

" ,:" 

certificated axeas" and to file copies of a comprebensive map.: 

covering the areas. certificated hereinaftusbowing.:certaiu' details. ," ' 
" ' . , .... " . 

as to 'tracts served and water s,yatom. facilities. 
. " ',' 

.,' ... ,,',' .. 

, .. " , ' 
,,' , , , .' " , . ,'" 

, I' 
,:, ":"-

"" . 
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,,"~ 

-.. ~ .. 
." \ . 

, ,"'. 

ORDER - -"- -"-
" .,'", 

Application as above entitled,. asamended'~' having.,been, 
, I", .: ,'J • < I , , ' , 

filed and having' been further amended 'at 'the" hearitlg,apUbi'i~bea%'-:
ing havixlg been held, the matter h4viDg: been scl,mitt~d and'~ow:,be~,'" 

. .'. " .. 

. '" , ", '. ' 
"'.\' .... ,.".. i", .. ' 

ing ready for decision, 

IT IS ORDERED, as. follows: 

(1) 'Ihat Harold J,. Hicks bf!. ~dhe is grante'd:a certificate of,' 
public convenience, and necessity .. 'to extend,·, construct,' and operate .. ' 
his pu~lic utility water sy~t:em, known as Palm Valley 'Ylater Co~-. ~ , 
pany, in his Country Club Vl.llage-Shadow Village Division and loU his 
Indian Wells Division in the areas. of unincorporated: territory in" 
?iverside. County as depicted' and delineated on ,the maps Exhibits 
Nos. 3, 4, and 5 fi.led at the hearing. " 

, ' ' 

(2) a. !hat the applicant ,shall, within 120 days after the effec
tive date hereof, develop an alternate source, of water sup~ly fo,r 
his Country Club Village-Shadow Village Division of sufficient, 

. capacity, together with the use of his Cook Road Well, to adequately. 
supply the water requirements of said Division' until customer .connec
tions in said Division shall have reached 750 in 'number <or customer 
demanck in said Division shall have exceeded 1,500 gallons per min
ute~ 4ud ~11 report in tn:iting to. the Commission witb.1n .10 -days. .' 
thereafter; when and to,what extend such alternate source of water 
sul)])ly bas- been effected.' 

1:>. That: the 'applicant shall, on or befoX'e October 31,,' 1961", 
submit to the· Commission in writing. a plan for the development: of an 
additional source of water supply < to meet the demands of· customers 
in his Country Club Village-Shadow Village Division' when the -number 
of such customers exceeds 750, or the demands of sucheus.tomers ex-.. 
ceed 1,500 gallons per minute, whiehe,ver may first occur~ .' 

c. That the applicant shall not extend its water system out-· 
side the boundaries of the certificated service areas:, including the' 
Palm Valley Country Club Village-Shadow Village and Indian Wells .' 
DiviSions" without further order of the Commission. , . 

(3) That the applicant sha11:J within thirty days after the' 
effective date hereof, file in accordance with General Order Nc>.: 96, , 
and in a'form acceptable to the Commission, a set of revised tariff
schedules to- include the areas certificated herein, setting forth . -
tbe -rates and tariff "service area: maps applicable thereto. 

(4) That -the applicant shall~ within thirty daYs .. ,after'the, e·f-. 
fective,date her~f~ file foUX'-copies.of acomprehens1ve map'satis
factory to the Commission and' to' a scale not smaller than 400 :. feet to·· 
the inch,. delineating by appropriate markings the various tracts 
serv-ed, the pn:::£.pal water production, storage, transmission, and' . 
distribution facilities, and the locatioll' of the .. var:Lous.water system . 
properties of the applicant in the. areas certificated. herein. . Such, 
comprehensive map shall be refiled on or before . DecelXl.ber 31 >, 19&1,' '.' . 
showing the same data as of said date'. .' "...: .. ' ' .. ' ..... . 

• I" • 

• c:.,,'.<. \: ,'\'" 
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'", . ',I"~ .,' 'I', ,' .... 

(S) 'I'b.at the applicant is authOrized" to-' carry' out' the' terms. 
and conditions of main extension agreements~ , Exhibit, No. '12, with 
Halecrest Country Club Co., dated June 1S, 1960, covering Country 
Club Village No.1; Pacific Lenders:. Inc •• Exhibit,No. 24, dated 
August 23, 1960. covering. Eldorado Palms No,. Z and ''tract' No. 2027 
(EldoradC)c Palms No.3); pacific Lende:::s~ Inc., Exhibit No'. 25-, 
covering the W% of the SW'~ of Section 23, tSS, R6E, SBB&M; and 

'r •.•• 

• ""\", ,,", 0, 

the purchase agreement with Indian Wells Mutual Water Company» 
Exhibit No. 26, dated May 15, 1960, covering the purchase of a 
water system. the Palmer Well site, certain rights of way. and 
.an interc~e agreement between the applicant and Indian Wells.. 
Country Club Estates, and is authorized, to incur long.-te1:m· debt \ 
in the amotmt of $~1,317, it being the. opinion of the CODJDission \ 
that the money, property or labor to be procured or paid> for by i 
the incurring. of such debt is reasonably required for. the purpose; 
specified herein which purpose is not, inwbole or in part,.' ./ 
reasonably chargeable to operating. expenses or to' income., . 

(6)" That the authority herein granted to carry out the terms 
and conditions of the agreement: with Indian Wells Mutual Water • .' 
COmpany, Exhibit No. 26~ for the purchase thereof, and the'iDcur
r1;lg by the applicant of long~term'·1ndebtedness. in the' amount of' 
$3l~3l7 thereby, will become effective when the applicant'has.·' ," 
paid the fee prescribed by Section 1904 (1)) of, the Public' Utilities', 
Code~, which, fee is $32. ,,:"' , ' .. ' ",'.. ': ', ... 

, , 

In all other'respects the effective date ofth1s, order' 

shall be twenty' ,days. after the date' hereof,. 

Dated at San 'FrfI,ndgeO" 

daYof~1 
, California, 1;h1s-.~" 

-12-· 


