j Decision No.

| BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .-

Application of HAROLD J. HICKS, doing
business as PALM VALLEY WATER COMPANY,
for a cextificate of public convenience:
and necessity to provide domestic water
service as a public utility.io the .
vicinity of Palm Desert and Indian
Wells, Riverside County, Califormia.

Application No. 42765
Amended ‘

Gordon ‘Knapp, Gill & Hibbert by Jman c Knapp,
for ‘applicant. - .

Chester 0. Newman and R. R. l'::ntwiatleJ ‘ for the
Com:Lssion staff ‘ B

OP’INION

Harold J. Hz.cks an individual doing business as v i
‘Palm Valley Water COmpany, by the above—entitled application, o .
filed October 18 1960 as amended the aame date and as: amended
ve;-:bally at the hearing, seeks a. certificate of- public convenience
and necess:.ty to extend construct, and operate bis public utility
wate:r: system in the areas shown’ in the 1eft diagonal markings on
the map Appendix "B", attached to the application, in unincorporated R
territory of Riverside County north and south of State Highway No 111 ,'.:j‘.;fi‘\f?-ﬁ' :
northeast and east of Palm Desert between Palm Springs and Indio. o
The approval of the agreemcnt, dated June 15, 1960 > w:.th R
Halecrest Country Club Co., for Country Club Village No. l o i.‘
Exhibit - No. 12 filed at the hearing, to furnish water service- " of
the standan:d refund agreement dated April 19, 1960 w:.th,
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Desert Bel Air for ’rract No. 2056, Exhibit No. 22' of the standard

refund agreement, dated August 3, 1960, with Baseline Development Co., _

for Tract No. 2098, Exhibit No. 23' and of the refund agreements -
with Pacific Lenders, Inc., for. Eldorado Palms No. 2 and ‘rract No. FE
2027 (Eldo"ado Palms No._3) > and the W& of the SW% of Section 23, i | |
‘ISS, R6E SBB&M. »- Exhibits Nos. 24 and 25 authority to deviate _
from the requirements. of General Order No. 103 to the extent: neces- .
sary to maintsin and operate about, 4 »600 feet o£ 8-inch lz-gauge

dO“ble‘diPPed ﬂnd wrapped steel main presently in p],ace ;[_n the :1; AR

Indian Wells Division, and authority to incur long-term indebtedness
for the acquisition of the water system facilities of Indian Wells

Mutual Water Compeny, pursuant to the tems of the purchase agree- o

ment, Exhibit No. 26, axe also sought. B

A public hearing was. held before Examiner Stewart C Warner

on December 29, 1960, at Indio. No protests to the granting of the

application were entered and the matter was submitted subject to the g

receipt of late-filed Exhibit No. 37 on ox before January 5 1961

Said exhibit having been received the matter is now ready for

decision.‘ o | | | ' T
The applicant was granted certificates of pub" ic ‘con~-

venience and necessity to operate as a public utility water .

company in approximately seven: sections of 1and south and east

of Cathedral City, Riverside County, by Decision No. 54306 dated

December 21, 1956, in Application No. 37856, and by Dect. sion

No. 58127, dated March 17, 1959 in Application No. 40186 He

was granted a certificate of public convenience and necessity to
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sexve appro::imately 60 acres of land, situated about three miles
southeast of the originallyfccrtificated service areas, S ; .
non-contiguous thereto,/known as Indian Wells Division, by o R
Decision No. 58499, dited My 22, 1959, 1n Application No. G099,
'I'he locations of tJ'e appl:.cant s presently certificated service 7
areas, the areas proposed to be certificated by the instant :
application, and their relation to the service areas of other water o
utilities and water distributing agencies in the vicinity, are shown B )
on the sketch Appendix A attached to the application, and on the ";j; o
sketch Exhibit No.'l filed at the hearing. _ Exhibit No. 6 shows R
that in December 1956, the applicant ‘had 13 active meters and 13 - )
active consumers, in November, 1960 tbere were 243 active meters :
and . 340 active consmners, which said latter amount included 100 |
Braemar Aparment Units served through four meters. l'he instant
application covers the proposed addition of approximately 3 900
- customers in the areas sought to’ be certificated as hereinafter
outlined | | N S |

Description of Proposed Areas- ]
" Country Club Village—Shadow Village Division

This area, composed of two subdivision developments, |
comprises approximately 1,120 acres 1ying about one-half mile east ‘
and south of the applicant s originally certificated area.

| Exhibits Nos. 3 and 4 are maps which depict the develOpment of the-“" v S

two subdiv:.sions.

_ Country Clnb V:.llage has been snbdivided into Unit No. e R
which ccmprises 185 lots on which 128 homes are in various stages of f B

construction. Units: Nos. 2 and 3 will be eonstrt..cted before the end o
of 1961 with a total of 2,900 residcntial units including 1 ooo units’_i‘,‘.”"
‘which will be mltiple occupancy or custom-built. The subdivider e
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- plans the inclusion of a recreational area with each 14 residences
in which the owners of said residences will own a 1/l4th interest
including an interest in a swimming pool Also planned for |
Country Club Village is a SO-bed hospital and a 20-suite medical -
office and, outside and’ south of the proposed service area, a golf
.course. ‘rhe subdivider testified as to the need for water service
to the’ development. | P l_‘«

- Exhibit No. 12 is a copy of the applicant s prOposed R
agreement dated June 15 1960 with Halecrest Country Club Co., to :,‘
serve Country Club Village Unit No. '1’ According to said asreement £ L
the subdivider placed in escrow with First American ’I‘itle Company
of Riverside the sum of $49 300 covering the estimated reasonable
cost of construction of the water system and facilities in said
Unit No. 1, togethexr with the cost of service stubs, service B 4
pipe lines, exclusive of meters, and including also a well forebay,if';.'j:_;‘,\-f.,':;f”
and pumping equipment. According to said exhibit the applicant gave.'. Lo
& credit to the subdivider of $2, OOO for a well site kncwn as the
“Cook Road Well“ by adding satd amovunt to the $49 300 advanced 'rhe
agreement deviates from the ut:.lity s filed main extension rule in
thet the amount. advanced by the subdivider includes, in addition to
the credit for the well site, the cost of production, pressure and
storage facilities. | N R ‘,

Exhibit No. 7 is a log of the applicant 8 Coolc Road Well
acquired from Halecrest, Exhibits Nos. 8 and 9 are chemical and ,
bacteriological analyses of the water of said well and Exhibit No. lO
is a pump test dated’ August 24 1960 by California Electric o :
Power: Company showing the production of the well to be 1 134 "' )
gallons pex minute, An attachment to safd exhibit, dated | o
November 28, ‘1960, is a pump test by the well driller showing the
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“production of the well to have been l 900 gallons per minute at "a _‘ :
pumpn.ng level of 103 feet I-‘.xhibit No. ll is a Water Supply Pemit, N
dated August 31, 1960 of the State Department of Public Health
covering the well, reservoir, and pressure system for Country Club ‘l’ e
V:.llage Unit No. 1, .and Exhibit No. | 21 is a copy of a Rivers:.de

County Department of Eublic Health letter covering all of the

applicant s proposed sources of water supply in the instant

-application. - | o | S

- The Shadow Villsge development consists of about 120

acres, a portion of which hss been subdivided and is being

served by Palm Desexrt Community Services Distr:.ct. - Although a ‘{ RN

notice of tbe hea.ring was sent to said District, it made no .
appearance at the hearing a:nd the applicant proposes to serve the EEIER
approxima.te 468 residences remaining to be constructed 'Ihe sales U :
| msnager for the subdiv:x.der testified as to the need for water BRI
sexvice to:the development. o “ '_ - I |
| o Exh:.bit No. 38 :.s a report of an investigation of the R
application by the: Commission staff submitted by a staff engineer. L
He computed the a.vailability of water to the Country Club Village-
Shadow V:.llage Division and the requirements therefor. Tbe '» SR
initial development of 200 sexvices will require 288 000 gallons on:“».‘i‘_‘;' .
a peak day._ ‘The total water supply from the Cook Road Well is B
2,756,000 gallons, however, the nltimate development of the ‘
Division, with 3,300 services, will require 3, 200 000 gallons per
. day, with the same supply :.ndicated. He recommended tbat .

alternate source of water supply be developed as soon as possible, Ly
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 and that the applicant be restricted to serve only County Club villageﬁfj”ﬁk

Unit No. 1 and Shadow-Village until a water supply capable-of meeting :xf‘ﬁfﬁ

the requirements of the’ entire 3 300 services ‘has’ been developed. o ftuflfff

A witness for the applicant, hiﬂ general manager, testified that

‘the applicant planrved. to drill another well to serve this Division 1?545T; ﬂt

within 120 days, for stand-by purposes ano that it was always the
applicant's policy, as demonstrated by his Operations not only of

'~ Palm Valley Water Company but of the operations of Palm Springs

Water Company and - Cathedral City Water Company for which the applicant}ff;iﬁﬂ

is responsible, to provide adequate sourcesoof water supply-to meet
any customer demands and’ that this policy-would be continued and

: enforced This witness also testified that the proposed T
certificated areas were 1ocated in,a well—known water producing

area, and that no difficulty was anticipated in securing well sites

ox in’ drilling wells.capable of producing ample quantities of water ;f‘ﬂffpfw

from . the alluvial fill underlying the areas which overlie the more

productive tributaries of the Whitewater River system.pwgp ];,vaatnf”"' b

Indian wells Division N

- “The proposed additions to the applicant s Indian Wells
Division consis’ of one portion of approximately lZO acres
contiguous on the west which will include Eldorado Palms Desert
Bel Air and a 13-acre parcel abutting State Highway No. lll
at the north end of Eldorado Palms.‘ The subdivaner of Eldorado o
Palms testifieo that this area was to be developed as’ Tract No; 2027

and includes the Braun Ranch of - 80 acres, less 13 acres sold_off
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to Joseph Amillo, and the Cavannaug‘n Ranch of 60 acres. | Homes to be

built in the area will aggregate—a value of $70 000 each Exhibit
No. 2 is a refund agreement relating tovmain extensions for ”_ ;
Eldorado Palms-No. 2 and Tract No. 2027 Thisvagreement differs in
form from that on file in the utility s tariff schedules. Exhibit
No. 25 is 2 refund agreement relating to main extensionsafor the

W% of the SW% of Section 23, TSS, RGE, SBB&M‘ This.sgreement |
deviates from the utility s filed main extension rule in that the
amount advanced by the subdivider includes the cost of production

.‘and pressure facilities, and does not. provide for adJustment to

actual cost of a portion of the facilities covered by thevadvance.v;:lfjpfaf

Adjoining_Eldorado Palms is Tract No. 2056 in Desert Bel Al”*iﬁi;;;

consisting of 25 lots eovering 10 ‘acres: on.which homeslwith values oftﬁﬂf*”*f

between $46,000 and $50, 000 hawe been.or are being,built,‘,__;H@Vﬂﬂ7*1f:“W“

Tract No. 2153, also a portion of Desert Bel Air,lcovers an

| additional lO acres, the subdivision plans of which are being
-finalized in engineers" offices. Both Tracts Nos. zoss and 2153
are re—subdivisions of Traet No. 2010 covering the entire 40 acres

of Desert Bel Adx, Exhibit No. 22 is a,standard refund agreemen:
:‘for service to Tract No. 2056.‘_. . L L

The second portion of the applicant s proposed extension

to his Indian.wells Division comprises approximately~520 acres

which are contiguous to his presently certificated area on the east.{jffsfff"

*his area includes Tracts Nos. 2098 2151 and 2097 being

developed by Baseline Development Company. The standard water mainfff,x

extension agreement to serve Tract No. 2098 s Exhibit No. 23.‘ Eachjfﬂ'”~:if

of the Tracts is under active developmenr including installations ofﬁ‘ng~*df

Streets; water system, underground conduits, and. Paving-yu:ff:fﬁ o
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 The area proposed to be developed as Ray Ryan £:3 Cove, ‘:
depicted on the map, Exhibit No. 37 will include 254 residential
lots on which homes of the $3O 000 to $50 000 class are to be
built and in which multiple units, motels, and a comercial ‘
development including a completely integrated shopping center are
to be- constructed - The total usable land :I.n this area comprises
250acres.' o T
Exbibit No. 38 the cOmmission staff report, indicates R
8 peak day requirement for the initial development of 150 services
in the Indisn Wells Division of 250 000 gallons w:l.th a total | e
available water supply of 2, 802 000 gallons. With the ultimate | o
development of 1, 000 services, pea'k. day requirements will be R
960,000 gallons, with the smne total available water supply
_ indicated. | L

Exhibits Nos. 3 and 5 are maps which depict the present

Indian Wells Division, and the proposed , I
| Exhibit No. 33 isa copy of the applicant's financial

statement dated March 31, 1960, apd. Exhibits Nos.- 31 and 32 are 8

comparative earnings statement of Paln Valley Water Company for the-'.,:";.fv' .

12 months' period ended December 31, 1958, and 1959 and the

11 months ended November 30, 1959 and 1960 ‘and 3 balance sheet s
" of November 30, 1960 respectively. : ‘ g L

'Findings and Conclusions 5 o

" Based o the record before us, the Commission’ ‘:r.nds as SRR
a fact and concludes. that public convenience and necessity require :
. that the application be granted, and the order hereinafter will S
'soprovide.ﬁ E
It is further found ag: a fact and concluded that the
public interest requires that the applicant should be directed to
develop an alternate souxce of water supply for his Cmmtry Club

-Village-Shadow Village Division of sufficient capacity. together

-
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with the use of his Cook Road Well to adequately supply the water
requirements of said Division until customer connections in said
Division shall have reached 750 in number or customer demands in
said Divisfon shall have exceeded 1 500 gallons per minute, should

effect such development within 120 days after the effective date of
the order which follows » and sb.ould report to the Comission in

writing when such development has 'been. effected and the extent :j‘

thereof , . S B
It s ﬁ:rther found as a. fact and concluded that the -
‘public interest. requires that the applicant should be directed to,
on or before October 31 1961 submit to the Comission in writing
a plan for the. development of an additional source of water supply
to meet the demands of customers :[n his Country Club Village-Shadow
Village Division when the number of such customers exceeds 750 or
the demands of such customers exceed 1 500 gallons per minute,
| whichever may " first oceur. . B |

e 1o further found as & fact and concluded that the pubaxclk

interest requires that applicant should be directed not to extend his

water system outside the boundaries of the certificated service areas,‘:::'i

\ including the Palm Valley, Country Club Village—Shadow Village and

Indian Wells Divisions, without further order of the Commission.; "qu;ll
- Ingsmuch as the agreements covered by Exhibit No. 22 and

Exhibit No. 23 follow the form on file in the utility s tariff |

schedules, po Commission authorization is required to carry out theizt, :

texms and conditions. In view of the possible Speculative nature of o

the developments involved, the Comission finds nothing adverse to

the public interest in the. 3PProva1 of the deviations from applicanth"' SR

Main Extension Rule No. 15 proposed in the refund agreements
Exbibit No. 12 with Halecrest Country Club Co., nor with tb.e B
agreements Exhibits Nos. 24- and 25 with Paciflc Lenders, Inc. g ;f-

- Nei ther does the Commission find anything adverse to the public ‘ =
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interest in the applicant kS executing an agreement for purchase ,[fffffﬂﬂfﬁﬁ

of Indian Wells Mutual Water Co., dated May 15 1960 > which is

Exhibit No. 26 ‘the total longrtern indebtedness incurred by‘the 7*‘[~“~V*;?j
applic&nt belng $31 3l70 _ It is further fou'nd 8.8 a fact and Con"-"“""' : ‘ oo
lcluded that the pr0posed deviation from General Order No. 103 for the}f{feﬂ”'

4,000 feet of 8-inch 12-gauge, double dipped and wrapped steel

pipe proposed to be. purchased and operated in connection with said

agreement Exhibit No. 26‘will not be adwerse to-the public interest

‘and shouldbeauthorized.v' - v e
o Tbe applicant s proposal to apply its presently filed

tariff to the areas sought to be certificated is found as. a fact

to be reasonable, and the oxder which follows will soﬁprovide.nfgﬁ‘s'“‘°””

The certificate of" public convenience and necessity

hereinafter granted shall be subject to- the following provisions of
law: | R

That: the Commission shall hawe no power to»authorize
the capitalization of this cextificate of public -
convenience and necessity or the right to-own,:
operate, or enjoy such certificate of public
convenience and necessity in excess of the amount:
(exclusive of any tax or annual charge) actually
paid to the State as the consideration for the

issuance of such certificate of public conwenience‘;p
and necessity ox right :

It is further found as a fact and concluded that the
public interest requires that the applicant shall be directed to
file a set of rewiaed tariff schedules to’ include the newly
'certificated areas, and to file copies of ‘a comprehensive map\ 4
covering ‘the areas certificated hereinafter showing,certain details

as to ‘Tracts served and.water systcm facilities. ‘j-~‘-"” .
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'Applicatioﬁ as dbove*en;itiéd;]asQAﬁgﬁded;'HaQ{ﬁg%BeenVyfﬂifV *“"

ing having been held, the-@attér_ha&iﬁg;been+s§bmi£€éd §#d¥55“fbéfY?}7fi97“

ing ready for decision, o
IT IS ORDERED as follows:

(1)  That Harold J. Hicks be and he is granted a certificate of ' = -
public convenience and necessity to extend, construct,.and operate -

his public utility water system, known a&s Palm Valley Water Com- - .
pany, in his Country Club Village-Shadow Village Division and in his

Indian Wells Division in the areas of unincorporated territory in«“-."

Riverside County as depicted and delineated on the maps Exhibits -
Nos. 3, 4, and 5 filed at the hearing. T

(2) a. That the applicant shall, within 120 days after the effec- -
tive date hexeof, develop an altermate source of water: supply for -
bhis Country Club Village-Shadow Village Division of sufficient ~ -~ =

" capacity, together with the use of his Cook Road Well, to adequately
supply the water requirements of said Division until customer conmnec-
tions in said Division shall have reached 750 in number oxr customer
demand; in said Division shall have exceeded 1,500 gallons per min--
ute, and shall report in writing to the Commissicn within 10 .days
thereafter, when and to what extend such altexrnate source of water .
supply has been effected. - T

'b. That the applicant shall, on ox Sefore October 31, 1961,

submit to the Commission in writing a plan for the development of an o

additional source of water supply to meet the demands of customers

in his Country Club Village-Shadow Village Division when the mumber .

of such customers exceeds 750, or the demands of such customers ex-
ceed 1,500 gallons per minute, whichever may first oeccur, -~ .

] ¢. That the applicant shall not extend its water system out-
side the boundaries of the certificated service areas, including the:
Palm Valley Country Club Village-Shadow Village and Indian Wells .
Divisions, without further orxder of the Commission. - - .

(3) That the applicent shall, within thircy days“aftér‘thé: R
effective date hereof, file in accordance with Genexal Oxder No. 96,

and in a form acceptable to the Commission, a set of revised taxiff -

schedules to include the areas certificated herein, setting forth -
the rates and tariff 'sexvice ares maps applicable thereto. . -

(4) That the applicantvshéll,_within thirti'dafsfdftér?fhé9eff“5f o

fective date hereof, file fbur'copiesiof'a‘comprehensive-mapﬁsatis-ef7

factory to the Commission and to 2 scale not smaller than 400 feet to

the inch, delineating by appropriate markings the various tracts -
served, the pri:cipal water productiom, storage, transmission, and

distribution facilities and the location-.of;thc"variouSqwgter syst@n:‘

properties of the applicant in the areas certificated herein.  Such . -

comprehensive map shall be refiled on or before December 31, 1961, <
showing the same data as of said date. L e e

-11-
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(5) That the applicant is authorized to carry out the terms
and conditions of main extemsion agreements, Exhibit No., 12, with
Halecrest Countxry Club Co., dated Jume 15, 1960, cove Countxy
Club Village No. l; Pacific Lenders, Inc., Exhibit No. 24, dated
August 23, 1960, covering Eldorado Pslms No. 2 and Tract No. 2027
(Eldorado Palms No. 3); Pacific Lendexrs, Inc., Exhibit No. 25,
covering the Wk of the SWi% of Section 23, T5S, R6E, SBB&M; and
the purchase agreement with Indian Wells Mutual Water Company,
Exbibit No. 26, dated May 15, 1960, covering the purchase of a
water system, the Palmer Well site, certain rights of way, and
an interchange agreement between the applicant and Indisn Wells
Country Club Estates, and is suthorized.to incur long-texrm debt \
in the amount of $31,317, it being the opinion of the Commission | -
that the money, property or labor to be procured or paid for by |
the incurring of such debt is reasonsbly required for the purpose / |
specified herein which purpose is not, in whole or In part, ‘
reasonably chargeable to operating expenses or to income. a / o

(6) That the asuthority herein granted to carry out the terms
and conditions of the agreement with Indian Wells Mutual Water = -
Company, Exbibit No. 26, for the purchasge thereof, and the incur-
ring bg the agplicant of long-term indebtedness in the amount of " -
$31,317 thexeby, will become effective when the applicant hes = ... =~ =
paid the fee prescribed by Section 1904 (b) of the Public Utilities -
Code, which. fee 1s $32. ‘ RS Lo T e

In .811'_ot;her“ respects t:hél gffect:’ive‘*“date“ of th:t.s 6_7-"36!::‘ e
shall be twenty days after the date hereof. .

Dated at _ San Francised , California, m, M L

Ve b T A e
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L] PUBLIC UITIES COMNSSION.
1 oA O GALITORNIA. .,
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